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666th meeting of the Council

- Agriculture =
Brussels, 10 and 11 November 1980

President: Mr Camille NEY,

lMinister for Agriculture, Viticulture,
Water and Forestry of the
Grand Duchy of Iuxembourg
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The Governments of +the Member States and the Commissicn

of the Buropean Communities were represented as follows:

Belgiums

Mr Albert LAVENS

s s ey

Mr Poul DALSAGER

Germanxz

v s s son i o

Mr Josef ERTL

Mr Hans-JlUrgen ROHR

France:

- o Yo 30 ph

Mr Pierre MEHAIGNERIE

- Ireland:

iy g, o 2 4T3

Mr Ray MacSHARRY

Ita%x:

= -

Mr Giuseppe BARTOLOMETL

Mr Bruno ORSINI

Luxemboggg:

—— g 74 B R

Mr Camille NEY

Minister for Agriculture and

- for Small Firms and Traders

Minister for Agriculture

FPederal Minister for Food,
Agriculture an TForestry

State Secretary,

Federal Ministry of Food,

- Agriculture and Forestry

Minister for Agriculture

Minister for Agriculture

Minister for iAgriculture and
Forestry

Deputy State Secretary,
Ministry of Health

Minister for Agriculture,
Viticulture, Water and Forestry
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The Netherlands:

Mr Gerrit BRAKS Minister for Agriculture

. The United Kingdoms:

Mr Peter WALKER : Minister for Agriculture, -

Fisheries and Pood
Mr Alick BUCHANAN-SMITH - Minister of State,

Ministry of Agriculture,-
Fisheries and Food

Mr Finn Olav GUNDELACH ' Vice~President

0 Q

Also present as an observer:

Greece:

Mr Athanase CANELIOPOULOS . Minister for Agricﬁlture

A\ A
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NEW _ZBALAND BUTTER
The Council discussed the issues raised by the Commission
proposal to extend the special arrangements regarding imports

Qf New Zealend Lutter,

The Coune¢1 was not able to reach agireement on the main

.- igsues, namely the duration of the special arrangements and

the cuantities involved,

”The Council Wiil discuss this matter further:at its heit'
meeting,

'STRUCTURES POLICY -

The Coun011 held a w1denrang1ng d1scuss10n on” a series of
structural measures 1nclud1ng the criteria for granting
Communlt and national aid ?o* Dlgmeat end milk production,

. General and vudgetery matters were ‘discussed in addition
to technical details and the Council concluded by instructing
the Special Committec on Agripulturm to- examine the matter
further, in the light of today's discussions, in order to .
aeLermlne precisely what the remaining problems were,

The Council also agreed to further discuss the matter at
- its next meeting scheduled for 8 and 9 Deccumber,
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BEEF AND VEAL MARKET

The Council took note of a2 statement by the Irish
delegation, with the Urnited Kingdom delegation®s support,
on the suspension of intervention for beef fore=-quarters,

It also took note of a statement by the French delegation,
endorsed by the Belgian delegation, concerning the state of the
beef and veal market and calling in particular for more |
effective management of the market.

In reply, the Commission said it was prepared to hold
a detailed discussicn in the Council in the near future on
policy for the meat sector as a whole, “

HORTICULTURE IN HEATED GLASSHOUSES

he Council took ncte of a statement by the Commissicn
‘on the initiating of the procedure provided feor in Article 93
of the Treaty regarding the preferential price for gas
supplied to horticulturalists in the Netherlands,
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SUGAR

The Council held an extensive discussion cn the new market
- organization to apply to sugar from 1 July 1981,

While agreement was reached on the principle of retaining
a system of quotas, as proposed, various points regarding the
details of implementing such a system remained unresolved, These
concerned in particular the total volume of sugar which could
be covered by the guarantees provided by the future market
organization, the method of caleculating and level of the quotas,
the level of the finemcial comtribution from producers, national
aid and the provisions to bpe adopted should the Community accede
to the International Sugar Agreement.

At the end of the discussion, the Council instructed the
- Special Committee on Agriculbure to look into these points
nore closely; It agreed %o discuss the matter again at its
next meeting in the light of the Opinions due to be received
from the Buropean Parliament and the Economic and Social
Comaittee in order to reach o decigsion by the end of the year.
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USE OF HORMONES

Following the policy approach worked out at its previous
meeting, the Council took note of the proposal submitted to
it by the Commission for a Regulation concerning the use of
substances with a hormeonal action and those having a
thyrostatic action in domestic animals (qattle, pigs, sheery,
goats, domestic solipeds and poultry) snd the presence of
residues of such substances in domestic animals, fresh meat
and fresh poultrymeat. |

The Council decided to consult the European Parliament '
and the Economic and Social Committee as a metter of urgency.
It gave instructions for the proposal to be exacmined by
'agricultﬁral and veterinary experts as expeditiously as
possible, with delegations?! comments at this neeting being
borne in mind, and agreel to consider the matter again at
its next meeting in order to reach a decision as soon as
possible, -
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THPORTS OF MANIOC

The Council too. note of a report by Vice-President GUNDELACH
on his recent trip to Thailand and on negotiations he conducted
"which led to a draft agreement with Thdll and on the productlon,
marketing snd trading of manioc

SALE OF GOODS ON BOARD VESSELS
The Council toolk note of the stétement by the Danish'
delegation on the sale of agricultural products, butter in

- particular, on board vessels,

POULTRYMEAT

At the reguest of the United Kingdom delegation, the
Council turned its attention to certain matters concerning
the health problems involved in trade in fresh poulitryneat,

The Council also took note of a statement by the
United Kingdom delegablon on the sluloe—"ate price for
poultrymeat, '

11093 ¢/80 (Presse 1538) ¢l11/BS/ch ' ;;u/poo
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SWINE FEVER AND ENZOOTIC BOVINE LEUCOSIS

The Council adoplted a series of Directives end Decisiocns
on the harmonization of wveterinary legislation in the Member
States regarding swine fever, (1)

The measures are degigned to render and keep the
territory of the Member States of the Community free from
classical swine fever by introducing a classification systen
for swine fever-free areas and joint action to totally
eradicate the disease in the areas where it continues to
occure, The joint action 1s expected to cost a total of
35 MEUA over five years and consists mainly of reimbursing
the expenditure incurred by the need to slaughter the pigs
affected, TIn addition to this 30 MEUA is to be spent over
five years to eradicate African swire fever in Sardinia,

The provisions decided upon at this meeting will enter
into force by 1 July 1981 at the latest, Until that date,
Denmark, Ireland and the United Kingdom are authorized to
retain their domestic legislation on protection against
swine fever,

Successful implementation of these measures will permit
free movement of the animals, meat and products in question
and will go a long way towards achieving one of the objectives
of the Treaty in this area,

(1) The Irish delegation agreed subject to confirmation,
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The Council aliso agreed'to'the.incorporatiOn of the
protective measures against enzootic bovine leucosis into
Directive 64/432/EEC on animal health problems affecting intro-
Community trade and to certain provisional special arrangements -
and the possibility of applicétion orr & regional basis, Those
Member States which, when this anendment to the basic Directive
took effect (1 Jonuary 1981), were not implementing = mandatory
national or regional prophylactic programme against enzootic
bovine leucosig were nevertheless to introduce a minisum
programme for the eradication of the disease,

ALCOHOT,

The Council briefly discussed the amended propesal for a
Regulation on the common orgenization of the market in ethyl
alcohol of agricultural origin.

It agreed to give further consideration to the basic
problems arising from this proposal at its next meeting. It also
took note of =2 statement Ly the Commission on the submitting of
the proposals necessary to frame as a regulation the Council's
statement of 6~7 May 1980 concerning the introduction of export
refunds on grain used in the monufacture of spirits (chiefly
whisky) in due course,

11093 /80 (Presse 158) ac YA
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TISCELLANEQUS DECISIONS

Other agricultural decisions

The Council took note of the final estimztes for the 1978/197¢

wine growing year, as placed before the Council by the Commission on
18 September 198C,

The Council also adovpted in the officiasl languages of the

Communities, the Regulations:

amending Degulation (EEC) Fo 337/7C on the cormon organization of
the market in wine (extension for 2 years of the derogation as
regards the use of cation exchange resins in tine preparation of
wine);

on certaln quality wines originating in the lepublic of Ausiria,
to make i1t possible to relesse for direct humen consumption in
the Community certain wines imported from Austris having a total
alcoholic strength by volume exceeding 15%.

In addition, tae Council adovnted in the official languages of

the Communities, the Regulations:

laying down the trade z=rrangements applicalle to certain goods
resulting from the processing of agricultural nroducts;

fixing the quantities of bzsic »nroducts considered to have been

-used in the manufacture of such goods and amending Regulation {(EEC)

No 930/68 on the Common Customs Tariff;

aying down general rules for granting export refunds on ceriain
agricultural products exporited in the form of zoods not covered
by Annex II to the Treaty, and the criteria for fixing the
amount of such refunds.

11093 e/80 (Presse 158) ac _ e/ vne
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Finally, the Council adopted, in the official languages of the
Communities, the Regulation amending Regulation No 115/67/EEC with
regard to the criteria for determining the world market price for 0il=-
seeds,

Atomic and Research policy

The Council adopted, in the official languages of the Communities,
the Decisions concerning the "Schnell-Briter-~Kernkraftwerksgesellschaft
mbH (SBK)" joint undertaking (amendment of the Decision establishing
the joint undertaking and adaptation of the tax advantages).

In addition, the Council adopted, in the official languages of the
Communities the Decisions
- approving a Memorandum of Understanding for the implementation of

a Europ?an research project on benthic coastal ecology (COST pro-
ject 47);

- amending Decision No 78/384/EEC on the duration of the (research and

development) programme for paper and board recycling (extension for
one year),

Customs Union

The Council adopted in the official languages of the Communities,
the Regulation temporarily suspending the autonomous Common Customs
Tariff duties on certain industrial products,

11093 /80 (Presse 158) ro»/Sis/ch eee/ves
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Commercial and textiles policy

The Council adopted, in the official languages of the Communities,
the decisions:

- authorizing the prolongation or tacit renewal 6f certain trade
agreements concluded between lMember States and third countries;

- authorizing the tacit renewal or continued cperation of certain
treaties of friendship, commerce and navigation and similar
agreements concluded between Member States and third countries,

In addition, the Council adopted, in the official languages of
the Communitiés, the Decision authorizing the Commission %o open
negotiations with India and Bangladesh for the adjustment of the
Agreements with those countries on trade in jute products to take
account of the accession of Greece to the European Communities,

Relations with Portugal

The Council adopted in the official languages of the Communities,
the negotiating directives to the Commission for the conclusion of an
agreement between the European Economic Community and Portugal, in the
form of an exchange of letters, on the implementation of pre-accession
aid for Portugal (see press release 10098/80 (Presse 133) of
7 October 1980),.

In addition, the Council adopted, in the official languages of
the Communities, the Regulations opening, allocating and providing
for the administration of Community tariff quotas for Verde and Dzo
wines falling within heading ex 22.05 of the Common Customs Tariff,
originating in Portugal (1980/1981),

11093 ¢/80 (Presse 158) rob/SKS/jb _ cse/oee



Relations with the ACP States

For its own part, the Council signified its agreément to the
draft Decision of the ACP=EEC Council of Ministers on the inclusion
of Kiribati on the list of least-developed ACP States and on the
list of island ACP States,

Relations with the OCT

The Council took note of the Commission report on the adminis-
tration of financial and technical co-operation in 1979 under
Decision 76/568/EEC on the association of the overseas countries and
territories, '

Appointments

The Council appointed, on a proposal from the Netherlands
Government, Drs Th., DE KEULENAAR, Directeur van de Directie Voortgezet
Onderwijs Werkende Jeugd, IMinisterie van Onderwijs en Wetenschapven,
as an alternate member of the Advisory Committee on vocational
training, in place of Drs W,H. WEEKENBORG, alternate member who has
resigned, until such time as the members of the Committee are
replaced,

The Council also appointed, on a proposal from the Danish
Government, Mr A,R. MACKINTOSH, Procfessor at the H,C, @RSTED Institute,
as a member of the Scientific and Technical Committee, in place of
Mr H, JENSEN, member, who has resigned, for the remainder of the
latter's term of office, which runs until 31 March 1983,

11093 e/80 (Presse 158) rob/SHS/ch vee/ves
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Finally, the Council adopted in the official languages of the Communities,

the Decision appointing members and alternate members of the Committee of the
European Social Fund for the period 10 November 1980 - § November 1982:

1¢ GOVERMMENT REPRESENTATIVES

Belgium
Denmark
Germany
France
Ireland
Italy
Luxembourg
Netherlands

United Kingdom

(a) Members

Mr J. DENYS

Mr H. BOSERUP
DreRe MILLER

Mr J.P. HMINGASSON
Mr P. LEONARD

Mr G. MIGLIUOLO
Mr R. SCHINTGEN

Mr W.A, RENARDEL
de LAVALETTE

Nr We.R.B. ROBINSON

(v)
Mr A. ANDRE

Mrs B KONDRUP
Dre. S, SCHUMM

Mr Je~Cs SOMMALRE

Mr J.A. AGNEW
Mr A. GALLO
Mr Y. MERSCH
Mr P. HOOGLAND

Mr I.A.W, FAIR

2, REPRESENTATIVES OF EMPLOYERS' ORGANIZATIONS

Belgium
Denmark
Germany

France

Ireland

Italy
Luxembourg
Netherlands
United Kingdom

Mr D, DE KORRE

Mr H.S. GHRISTENSEN
Dr. M., HAUSHOFER
Mr J.F. RETOURNARD
Mr J. DAVIS

Dott. Co POLITI

Mr L. JUNG

Mrs Mr. Co HAK

Mr M. MORTON
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(b)

Mr R. DUSSENNE
Mrs B, JOHANSEN
Dr. W.D. LINDNER
Mr B. CARON

Mr C. POWER

Avv, G. CAPECCHI
Mr A. ROBERT

Mr JeS.H. HUILJEEN
¥r M.F. DOWNING

élterna.tes

Mr P. CHEVREMONT
Mr M. FENGER

Dr. G, FAUST

Mr M. RAMOND

Mr J. SHWEENEY
Dr. de ANGELIS
Mr A, SCHROEIER
Mr J.W.5. PABON

Mr G.R. WLLSON

-Mr G, OTTENBCURGHS

Mr N.J. HANSEN

Mr Re. EBGRT

Mr C. AMIS

Mr C. MACNAMARA

Mrs M.I.I. DELLA MOTTA
Mr M, SAUBER

Mrs G.A. DE LANGE

Mr J. SCATES

ses/vae
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3. TRADE UNION REPRESENTATIVES

Belgium
Denmark
Germany
France

Ireland

Italy
Luxembourg
Netherlands
United Kingdom

(a) Members

Mr J.M. VANDERMEEREN
sesesessecssssnncene
Dr U, ENGELEN- KEFER
Mr J. TESSIER

Mr P. CARDIFF

Mr A. MINIUTTI

Mr J. CASTEGNARO

Mr C.N.M. COMMANDEUR
Mr W.H., KEYS
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Mr R. VAN DEPOELE
Mr P. NIELSEN
Mr F, KEMPF

‘Mr B, DIZIER

Mr D, NEVIN
Prof. P, CRAVERI
¥r H, DUNKEL

Mr D.H. GRASMAN
Mr X. GRAHAM

11.X1.80

(v) Alternate Members

Mr A. COLLE

Nr H., HINRICH
Mr H.H, RUBBERT
Mr A, FAESCH

Mr D. MURPHY

Mr E., VERCELLINO
Mr R, MERTEN

¥r H. WEGGELAAR
Mr F.A. BAKER
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GENERAL SECRETARIAT
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11305/80 (Presse 165)

667th meeting of the Council

— Fisheries -

Brussels, 17 and 18 November 1980
President: Mr Paul HELMINGER,

State Secretary, Ministry of
Foreign Affairs, Foreign Trade and
Co—operation of the Grand Duchy of Luxembourg
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The Governments of the ember States and the Commission of
the European Communities were represented as follows:

Belgium:
Mr Albert LAVENS Minister of Agriculture and for
~ Small Firms and Traders
Denmark:
¥Mr Poul DALSAGER HMinister for Fisheries
Wr Jgrgen HERTCFT State Secretary,
: Ministry of Fisheries

Germany:
Mr Josef ERTU ' Federal Minister for Food,

Agriculture and Forestry
Mr Hans-Jtrgen ROHR . State Secretary,

Federal Kinistry of PFood,

Agriculture and Forestry
France:
Hr Daniel HOEFFEL Minister for Tramsport
Ireland:
Mr Patrick POWER Vinister for Fisheries
Italy:
Mr Aristide GUNNELLA State Secretary,

: Ministry of Foreign Affairs

Luxembourg:
¥r Paul HEIZIINGER State Secretary,

Hinistry of Foreign Affairs

11305 ¢/80 (Presse 165) hip/PB/ep cee/vne
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Netherlands:

Mr Gerrit BRAKS Finister of Agriculiure and
lzheries

U T Cin e AR CED S b 651 T G e g

Mr Peter WAILKER Minister of Agriculture,
Fisheries and Food

Mr George YOUNGELR ' Secretary of State for Scotland

Mr Alick BUCHANAN-SMITH Minister of State,

Ministry of Agriculture,
Fisheries and Food

Commission:
Mr Finn Qlav GUNDELACH Vice~President

Also participated as observer:

¥r Chrysostomos KARATPIPERIS State Secretary,
Ministry of Agriculiure

o]
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- 4 haad 18.XI.80

FISHERIES POLICY

The Council held & thorough discussion on the distribution
of the catch quotas of fish stocks cvailable to the Commaaity
in 1980 2nd related isswes, including access to fishing zones
in perticuvlar. At the close of its discussion it agreed to
suspend its proceedings to allow the Commission and the
Pfesidency to pursue the contacts necessary with the Hember
States with a view to prepering for the resumption of the
Council's discussions under the best possible conditions, on
the basis of the amendments which needed to be made to the
Commission's original proposals.

The Council also held 2 brief exchange of views on
current progress regarding structural policy, on the basis
of the interim report from the Chzirmon of the Permenent
Representatives Committee, The delegations most concerned
were thus able to outline their requirements snd indicate
their hopes as regards developments in this essential aspect
of the common fisheries policy. |

The Council instructed the Permanent Representatives
Cormittee to pursue its work on the matter so that a decision
on this issue could be taken in the wider context of =
decision on fisheries before the end of the year.

11305 ¢/80 (Presse 165) kin/Jli/pe vesSaen
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"The Council also took note of the proposal submitted by
the Commission for the comumon organization of the market in
fishery products.

The aim of this series of proposed measures is to
establish a common organization of the market involving
marketing standards, arrangements for prices and trade with
third countries, and common rules regarding competition,

The Council agreed to instruct the Permanent Representa-
tives Committee to examine the proposal in question so that
the Council could hold a substantive discussicn on this matter
in the near future, |

External aspecis

In the context of the discussions on the external
aspects of the common fisheries policy, the Council decided
to sign the Convention on Future Multilateral Co-operation
in North~East Atlantic Fisheries (NEAFC).

Furthermore, it took note of the Commission communication
on the new Convention on the conservation of Antarctic marine
resources,

11305 e/80 (Presse 165) kin/dM/mh
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PRESS RELEASE
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668th meeting of the Council
- Economics/Finance -
Brussels, 17 November 19C0O

President: lir Jacques SANTER,

Minister for I'inance
of the Grand Duchy of Luxembourg

Presse 164 - G
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The Govermments of +the Member States and the Commission

of the Europeon Cormmunities

Belgiums

P e )

¥Mr Pzul NOTERDAENE

Donmarks

AT O i 2 o TR

Mr Ivar N@RGLARD

> T

Mr Manfred LAHNSTEIN

France:

Ity 40 G ach

Mr Rend MONORY

bt im e

Mr Michael O°KENNEDY

Italy:

[T T

Mr Nino ANDREATTA

ey s S . s B

Mr Jacques SANTER

¥r Ernest MUHLEN

Netherlands:

Yr AePedelleM, van der STEE

were represented as follows:

Ambassador,
Permenent Renresentative

Minister for EBconomic Affairs

State Secretary, .
Pederal Ministry of Finance

Minister for the Economy -
Minister for Finance
Minister for the Treasury

Minister for PFinance

State Secretary for Finance

Iinister for Finance

11304 ¢/80 (Presse 164) non/COD/jb . sen/eee
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United Yinsdom:
i Nigel LATSON Financial Secrefcry to the
Tregsury
The Commission:
Mr Fremgois—Xavier QRTOLI Vice~President
o]
o] o]
attending ac an observer:
Greece
Mr Mittiadis EVERT Hinister for the Economy
o]
o] o]

The neeting was also sttended biys

Iir Jean-~Yves HABERER Chairmen of the llonztary
‘ Committee
r F.W, RUTTEN . Chairmen of the Iconomic .

Policy Committee
Mr Brilt HOFIHEYER Chairman of the Committee

of the Governors of the
Central Banks

11304 /80 (Presse 164) non/C0D/in vee/ous
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AMENDMENT OF THE MECHANISH TOR COMMUNITY LOANS

The Council heard 2 stutvement by Ir ORTOLI, Vice-Fresident
of the Commission, presenting the latter®s proposal to amend
the mechorism for Community loans,

This proposal is a follow-up to the policy debate on
recycling problems which the Council held at its last meeting,

on 20 October, on the basis of a report from the Honetary
Committee,

The Council instructed the Permarent Representatives
Committee to examine the Commission proposal and to submit
ites report Lo the Council after receiving and exanining the
Buropean Parliament®s Opinion.

PRET.ARATION OF THE EUROPLAIN COUNCIL

The Council held an exchange of views eon the economic,
financial and monetary issues likely to be raised 2% the
forthcoming meeting of the European Council, in Luxembourg
on 1 and 2 Deccuber,

ENERGY AND ECONOMIC POLICY

After hearing a short communication from
Vice-President ORTOLI, the Council ins%;ucted the Permanent 4
Representatives Commitiee to continue examining the Commission
communication on energy and economnic policy'

11304 e/80 (Presse 164) i11/CCD/ b sss/vne
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EXPORT CREDITS

In order to give the Commission additional directives for
the forthcoming meeting of the Participants in the Arrangement
on Guidelines for export credits, to be held in Paris on
26, 27 and 28 November on the amendment of the Arrangement,
the Council approved the following text:

In order to bring the terms of the Arrangement on
export credits closer to current market conditions and %o
reduce distortions in export competition while recognizing
the differentiated treatment of developing countries (1)
“the Council agrees:

1. to propose to the Parties to the "Congensus", as an
inmediate measure, raising the minimum rates hy:

1.0% (category I)
1.0% (Category II)
0.6% (Category III)

2e Before the end of 1981, during the annual
review of the operation of the Arrangement, the Council
will hold an exchange of views on the fixing of minimum
interest rates and will continue its efforts to ensure
that an arrangement is introduced which is in keeping
with the objectives outlined in Venice,

(1) See point 21 of the OECD Communiqué of 3/4 June 1980 and
point 32 of the Venice Communiqué of 22/23 June 1980,

11304 ¢/80 (Presse 164) non/COD/ch ces/vos
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OTHER DECISICNS

Tood aid for Algeria

In the contex£ of Community aid to the victims of the
recent earthquake in Algeria, the Council approved the
emergency action proposed by the Commission to grant Algeria
food aid consisting of 450 tonnes of legumes and foodstuffs
for children, ‘ '

Transport policy

The Council adopted in the official languages of the
Communities the Directive on statistical returns on the trans~
port of goods by inland waterways (see Press Release 8171/80
(Presse 94) of 24,VI.80).

ECSC

The Council granted the consultation pursuant to
Article 53 of the ECSC Treaty, requested by the Commission,
on 2 draft Commission Decision authorizing the Chamber of
Coal Traders and the National Coal Board to establish an
equalization fund to reduce the price of anthracite and
anthracite briguettes imported from the Community and from
third countries,

[y
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Appointments

On a proposal from the Italian Government, the Council
appointed Dr Costante BENIGNI as a member of the Economic and
Social Committee to replace Mr Umberto CECONI, member, who has
resigned, for the remsinder of the latter's term of office,
1,8 vntil 18 September 1982,

The Council also appointed, on & proposal from the
United Kingdom Government, Mr Oliver TYNAN, Department of
Fmployment, Work Research Unit, as an aliernate menmber of the
Administrative Board of the European Foundation for the
Improvement of Iiving and Working Conditions to replace
Mr P, GALE, alternate member, who has resigned, for the
remainder of the latter's term of office, i,e, until
16 March 1980,

Lastly, on a proposal from the French Government, the
Council appointed Mr Pierre REYNAUD, as a member of the
Advisory Committee of thé Buratom Supply Agency to replace
Mr KAYSER, member, who has resigned, for the remainder of the
latter's term of office, i.e, until 28 March 1981,

11304 /80 (Presse 164) 111/C0D/ch



COUNCIL OF THE EUROPEAN COMMUNITIES
GENERAL SECRETARIAT

PRESS RELEASE

11344/80 (Presse 169)

669th Council meeting
- Development Co-operation -
Brussels, 18 November 1980
President: Ir Paul HELLTIIGER

State Secretary
Ministry of Toreign Affairs, Foreign Trade
and Co-operation of the Grand Duchy of ILuxembours

Presse 168 - G



2 haas 18.XI.80

The Govermments of the Hember States and the Commission

of the Eurcpean Communities were represented as follows:

‘Belgium:
¥r Daniel COENS

s g el b 2

¥Mr Alwin BRUCK

France

I G B 0

Mr Pierre BERNARD~REYIICOND

Ireland:

. e kA e e G

» ¥r Tom NOLAN

Italy:
Mr Aristide GUNNELLA

11344 e/80 (Presse 169) ner/AH/ep

Minister for Development
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Luxembourg:
Mr Paul HELMINGER | State Secretary,
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NORTH-SOUTH DIALOGUE

On the basis of an introductory statement by Mr CHEYSSON, Member
of the Commission, the Council held a general exchange of views on
the progress of the North-South Dialogue with particular reference to
the negotiations currently taking place in New York in the context of
the XXXVth General Assembly regarding the launching of a new round of
global negotiations.,
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POLLOW=-UP TO THE DEBATE BY THE EUROPEAN PARLIAMENT ON HUNGER IN THE
WORLD

In the light of the Resolution on hunger in the world adopted by
the European Parliament on 18 September 1980, the Council applauded
the proceedings of the Parliament and held an extensive discussion on
the basis of a Commission communication, at the close of which it
adopted the Hesolution attached as Annex 1 below.

In this connection, the Council also discussed the specific
issue of food aid, after which it also adopted a Resolution (Ammex II)
enabling the Community to make multiennual commitments for the benefit
of recipient countries and to use a proportion of the food aid to
create security stocks in one or more recipient countries.

The Council concluded its proceedings by agreeing to continue its
examination of the problem of hunger in the world at its forthcoming
meetings, in particular on the basis of the Commission'’s studies and
proposalse.
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FINANCTIAL AND TECHNICAL AID TO NON-ASSOCIATED DEVELOPING COUNTRIES

Pinancing programme envisaged for the 1980 budget year

The Council noted that there were no technical objections to
the financing programme for 1980 proposed by the Commission in the
context of the general guidelines approved by the Council in
October 1979, However, some delegations withheld their formal assent
to the programme pending approval of the framework Regulation on
financial and technical aid to the non-associated developing
countries, which is at present under discussion by the General Affairs
Council,

The 1980 programme totals 138 MEUA, shared between 36 items
(projects and programmes) involving 15 countries and 9 agencies.

The main priority sectors are irrigation (30.2 MEUA),
agricultural production (27.1 WMEUA), marketing infrastructures
(14 MEUA) and animal production (11.7 MEUA). Co-financing, in
particular that with the Member States, is growing steadily. Special
attention was paid to regional projects.

General guidelines for the 1981 programme

Subject to the same qualifications as above, the Council
reached a consensus on the technical aspects of the general guide-—
lines to be followed by the Commission when drawing up the 1981
financing programme.
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These guidelines for the most part broadly match the criteria
used when drawing up previous programmes: priority is given to the
poorest non-associated developing countries and to the most deprived
groups in those countries, as well as to the rural sector in the
broadest sense; aid must basically be aimed at improving the living
conditions of the poorest groups in society in the recipient countries
and in particular at improving food supplies.

The Council has also made provision for a certain amount of aid
to sectors other than the rural sector (particularly in favour of
regional projects) and the possibility of opening the way to certain
energy projects.

11344 e/80 (Presse 169) uIlW/JNI/pe o.o/coe



-8 - 18.XT.80

ENCOURAGEMENT OF BUROPEAN INVESTMENT IN THE DEVELCPING COUNTRIES

The Council held an exchange of views on the encouragement and
protection of European investment in the developing countries, at
the end of which it approved the guidelines given in Annex III for
the approach on investments to be followed by the Community during
negotiations with developing countries or groups of such countries.

RELATIONSHIP BETWEEN THE CONMMUNITY'S DEVELOPMENT CO-OPERATION POLICY
AND ITS OTHER POLICIES

The Council held a general exchange of views on this matter,
and concluded by instructing the Permanent Representatives Committee
to continue to consider the matter in the light of the day's
discussions.,
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ANNEX 1

COUNCIL. RESOLUTION:

Follow=-up to the debate by the Zuropean Parliament

on hunger in the world

In the light of the Resolution of the European Parliament, -hcse

proceedings 1t applauded, the Council held an extensive discussion,

on the basis of the Commission communication, on the problem of

hunger in the world, at the end of which it adopted the following
Resolution:

1e

The Council, noting that world hunger constitutes one of
the fundamental problems facing mankind and accordingly reguires
special efforts to deal with it, subscribes to the avproach that
the problem should be tackled and solutions to it sought under
its various aspects (relations between developing and industrialized
countries, development c¢f agricultural and rural production in the
developing countries, food =2id, consistency between Community
agricultural and commercial policy on the one hand and development

co-operation vnolicy on the other) in view of their interdepsndence,

The Council confirms the prominence which the Community
intends to give to the thems of food and agriculture at the global
negotiations once they begin; once the negotiations have been opened
the Community will put forwaré preovosals on the various agenda
items to bz approved for the subject, thereby endeavouring to live
up to the expectations generated by its initiative regardéing this
agenda.
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3. The Council is vleased te note that, according to
current programming prospects, a substantial share of the
financial and technical aid resources provided for in the
Lomé Convention is eamrmarked for agricultural and rural
development projects and hopes in this connection that orojects
for improving the food situation will be given & prominent
place. I also confirms that the financial and technical
21ld for non-associated developing ccunvries should go as
a matter of priority to agricultural and rural development
ovrojects and in particular to improving the food situation,
It expresses the wish that this form of aid may contribute still
further to the campaign against hunger in the world,

particularly in the case of the riost deprived countries.

4. The Council emphasizes the fundamental role, acknowledged
by the international community, of the efforts which nust
be made hy the developing countries %o incorporate agricultural
arid rural development activities in sultable national food
strategies affording greaier food securiity, especiezlly for
the most deprived nopulations. The Council therefore supports
any action which can be undertaken within the resources
avallable to assist those countries which so desire to define
and implement such strategies.

The Council stresses in this connection the importance
of closer integration of the agricultursl sector in national
development plans and of measures zimed in particular at:

bevtar adeptation of land ownershlp structures;

- introduction of

(@}

a nolicy guaranteeing profitable prices
al;

al wroducer lev

- ¢restion of avprooriate rural credit schemes;
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~ the improvement of marketing and distribution conditions
to facilitate the access of all classes of the population
to the available food;

- the development of advisory capacity and structures;

- greater participation by the populations concerned in the
formulation and implementation of activities in this area.

The Council stressed the importance of developing research
capacity geared in particular to food agriculture in the
developing countries and of ensuring complementariiy between
the activities of research centres in the Community and the
efforts undertaken in this area by developing countries.

The Council hopes that satisfactory solutions will soon
emerge from the work rnow in progress in the relevant intermational
bodies on financial assistance to agricultural development in
developing countries and on formulas to finance the imports
of countries faced with insurmountable food difficulties
caused by the increase in the cost of importing food.

The Council endorses the view that food zid ought to
be:

- better administered to increase its effectiveness;

- seen as a development assistance instrument, especially
in the agricultural and rural sectors, allowing activities
in this area to be better combined with the development
programmes or projects of these countries;

- better adapted to the nutritional needs of developing countries.
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Vith this in mind the Counmcil:

~ adopted = Resolution on the use of Coummunity food aid to
attain food security objectives in the developing countries,
which deals in particular with the multiannuwal prograrmming
of Tood aid and the creation of strategic stoeks in one
or more.bvencficiary countries;

~ stressed that it considers it essential that efforts be
continued for the edoption witnout delay of the framework
Regulation to movern this entire ares, ireluding the
possibility of the Community supplying food 8id in products
other than those provided at present.

(e The Couricil confirms the impértance it attaches to
increasing worlda food security., It emphasizes that the two
components of the International theat Agreement (Wheat Trade
Convention and Food Aié Convention) are equally essential to
mchieve this objiective. It accordingly confirms that the
Community is recdy to use its best endeavours to enzble the
regotiations Tor the new %heat Trade Convention to be resumed
ag soon a5 nossible and to be concluded in such a way that the
~dvantage of particirsition in the Convention by the
developing countries is taken into account., It points out
that s positive outcome on this matter would make it easier
4o extend the new Food Aid Convention beyond 30 June 1981,
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. The Council confirms its concern to seek the
zreatest consietzncy between the Conmunity's internsl and
external pelicizss and its develonment zid policy. It notes
that the Comanlssinn vlans to coniuct a survey of the
relationships oetween Community dsvelopment aid policy,
agricaltural rolicy and trede in agricultural products.

10. The Council intends to continue its efforts to nmake
a greater contribution to the ficht sgainst hunger in the
world with the intention in particular of deploying with
the utnest eficctiveness the financial resources available

to the Community,

-

11 ~.The Council is resolved to continue examining the
nroblem of hunser in the world 2t its forthcoming meetings,
notably in the light of the studies and proposals by the

Comriission.
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ANNEX IT

COUNCIL RESOLUTION ON THE USE OF COMZUNITY
FOOD AID TO ATTAIN POOD SECURITY OBJECTIVES IN
THE DEVELOPING COUNTRILES

The Council,

Whereas Community food aid must contribute fo the economic
and social development of recipient countries, while at
the scne time raising their nutritional standards;

Whereas development opératiéns financed through food aid
mist be properly planned, which requires guaranteed
finenciel continuity; '

Whereas such operations must be able to form & significant
contribution to projects financed by the Coumunity, its
WMember States or interaational organizations, as the case
may be, with the aim of furthering world food security;

Whereas in the fight against hunger in the world certain
developing countries are now establishing food strhtegies
with the aid of bilateral donors, including Community
Member Steotes, or intermational organizations;

Vherees the Community should, where appropriate, support

the developing countries' endeavours, in particular when they
have proposed suitable food sirategy »lons;
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Whereas certain develoving couniries nave asked for food aid
o that food security stocks may be constiituted; whereas the
creation of such stocks in the ceVeloang countries, where
apnropriate alsoc on a reglonal basis, could be an effeciive
instrument of food security; whereas the Community could
help establish such an instrument by providing that food aid
may be used for this purpose; ' .

Wherecas the multiannual aid programming and the constitution
of security stocks in the recipiént countries are only two
aspects of the work in progress to inarove food aid policy

and management; whereas it is therefore essential that efforts
be continued with a view to the adoption without delay of the
framework iegulation intended to govern this entire matter,

Has agreed as follows:

1. Tood 2id progroames may include, as well as annusl
allocztions, amounts that are covered by multi-annual
comnitments to recipient pountries, on the understanding
that such guantitie=z are in no way additional and must not
represent moare than 2 reasonable proportion of the aigd ;

Where budgetary resources permit, these multi-
]
annu2l commitments :ay be approved for countries which:

- nave = suitable food strategy which receives aid from
bilateral donors, including Community ..ember States or
international organizations and has, for example, the
combating of post-harvest losses as one of its objéctives;
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~ ond/or underiaie to use food aid and the ccunterpart funds
obtained through food 2i1d zs a parallel contritution to those
from Comnunity funds {under the ZDTF or .rticle G3C of the
general budget of the furonean Communities: ald to non-associated
developing countries) or funds allocated under the budget of
2 Temher Gtate for trne ianlementation of snecific developﬁent
projects or ouserations;

- and/or undertake - food security rrograane in conjunction
with international organizations,

Although food aid is n»nredominantly intended to meet the

urgent food reguirements of the developing countries, =z small

vroportion of Community food aid in the forn of cereals may be
supplied on a case-by—-case »asis to one or nore developing
countries, where apvropriate slso on z regionel basis, to build

up security stocks for emergency situations. Use of food aid

Tor this purpose will be subject to the following conditions:

{0} the cvreation of stocks rmst be part of = well-defined socially

usefi:l and economically sound food security programue;

(v} whils other approaches will not be ruled out, particular
attention will be given to supvlies intended to form the

basis of a stockbuilding sistem set uo with Community funds.
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ANNEX IIT

—
INVESTMENT
Guidelines approved by the Council
1. The search for a common approach with regard to the encourage-

ment of Buropean investment in the develoving countries should be-
seen as a means of complementing and reinforcing national measures
and not as a substitute for them, UNational spheres of competence
thus remain intact,

fhatever solutioﬁ might be adovted should be so designed as
not to conflict with existing national agreements or the practical
possibility of NMember States subsequently concluding international
agreements in this area,

24 In view of the principles set forth in paragraph 1, the
Communit:;r should raise in principle the subject of investment in
the negotiations with developing countries or groups thereof with
the aim of having a clause included in the agreements to be
concluded with those countries,

3e Although the content and final wording of the clause in each
specific case may vary depending on the outcome of the negotiations
it would be advisable to ensure that the Community's negotiating
position:

- seeks to include a provision setting out the objective and, if
necessary, the means of co-operation with regard to investments,
with the specific measures for achieving the objective being
left to the implementation of the agreements;

- lays dovm a provision aimed at improving the climate for investment

and including, inter alia, a reference to the general aim of non-
discrimination.
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4, The Council instructs the Permansut Hepr

Cmm T

Committee to analyse the content and implementaiion of ih?
abovementioned general objective of ron-diserimination and
to consider, on the basis of the Commission propesals and
in whatever way it sees fit, the procedures for implementing

the provisions on investment protection in the agreements
negotiated by the Community.
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HMISCELLANTOUS DECISIONS

The Council took note of the 5th annual report from the
Commission on the Buropean Regional Development Fund (1979) and of
the comments made by the delegations and by the Commission

representative on this matter.

The Council adopbed, in the official languages of the
Communities, the Regulation on the ftariff treatment of certain products
intended for use in the construction, maintenance and repair of

aircraft.
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The Governments of the llember States and the Commnission
of the Buropean Communities were represented as follows:

BelgluM°

st o 2t

qr Guy MATHOT

Denmarks

o o 0 s st wen

Mr Otto M@LLER
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. ‘Netherlands:

- Mr D,F, van der MET State Secretary,
: : : Ministry of Toreign Affairs

United Kingdoms: .

Mr Nigel LAWSON . N .. ' ,Fir;ancié.l Secre’céry fo the -
‘Treasury .
Commission:
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s s s s i

Mr Miltiadis EVERT Minister for the Economy
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_DRATT CENERAL BUDGET FOR 1931

In the course of its CiscussicNon the preparation of .the
general budget of the Commmities for 1981, the Council held
a meeting with a delegation firei the Suropean Parliament led
by IMrs VEIL, President of the Eurcpean Parliament. - The
Parliament delegation was qomposed of the following:
- I LANGE, Chairmen of the Committece on Budgets, Hr NOTENBOOH,
Mr SPINELLI and IMr ROSSI, Depuﬁy-Chairman of the Committee on
Budgets, Mr ADONNINO, Rapporteur for the 1981‘budget (Commission),
Mr ANSQUER, Rapporteur for the 1931 budget (other Imstitutions),
Mr TAYLOR, Ifr BONDE ond Mr AICNER, members of the Committee
on Budgets, Mr AIGNER also being present in his capacity as
Chairman of the Comiittee on Budgetary Control.

This meeting enabled the Parliament delegation to explain
the European Parliament?s priorities in drawing up their
amendments and proposed Cmendments to the draft general budget
of the Communities for 1381. This vsSeful dialogue, following
up that conducted at the first meeting on the 1981 budget on
24 September 1980, continued in s broad exchange of views
between various Ministers and members of the Parliament
delegation, '

Following this exchange of views, the President of the
Council said that the Council would proceed without delay with
discussing the amendments and proposed amendments to the draft
budget in full copghizance of the views and wishes of the
European Parliomsnt

) o.-/oco
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The Council then proceeded with an item~by-item examination
of the amendments and proposed amendments to the draft budget,
keeping in mind the comments made by the delegation from the
European Parliament. '

With regard to the most important items under the heading
of non-compulsory expenditure (NCE) in the draft budget, the
‘Council signified its approval to the following increases for
commitment approprifilons in relation to the draft approved by
the Council in September.

European Regional Development Fund: + 140 MEUA
EBuropean Social Fund + 40 MEUA

Energy policy + 47.3 MEUA

Aid for non-associated developing countries: + 50 MEUA

The increases decided on by the Council for non-compulsory
expenditure total 281 MEUA. The Council moreover decided to
suggest to the Europsan Parliament that it fix a new rate for
payment appropriations,. ’

The Council also signified its approval of a reduction
of the order of 51,250,000 EUA in expenditure under the |
European Agricultural Guarantee Fund, mainly covering aid for
skimmed milk powder for use as feed for calves,

Following this discussion, the Council drew up the drafi
general budget of the European Commmities for 1981, The draft
budget thus amended by the Council will be forwarded to the
Buropean Parliament for debate at its next plexery session
which will take place in Luxembourg from 15 to 19 December
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Tenber States and the Cormission

of the European Communities were represented as follows:
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Mr X,H, BEYEN - . . State~Secretary, Mlnlstry of

-Eoonomlc AL721rs

Dnited Kinzdom: ,
Tord CARRINGTON . . Secretary of State for Foreign

: _ - and Commonweclth Affairs
~ Mr-John NOTT ‘ Minister Tor Trade
My Adam BUTLER . " Minister of State,
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FREPARATION FOR THE‘EUROPEAN COUNCIL

The Council prepared the topics likely to be brought up
at the next meeting of the Juropean Council in Tuxembourg on
1 and 2 December; the main topics, in addition to issues of
political co-operation, concern the economic, social and
financial situwation in the Community and the world, and certain
institutional questions,

RELATIONS WITH THE ACP STATES

The Council adopted the Regulation on the conclusion by
the Community of the second ACP-EEC Convention signed in
Lomé on 31 October 1979,

' The progress of the ratification procedures both by the _>
Community Member States and the ACP States mesns that this
Convention will probably be able to enter into force on
1 January 1981.
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TRON AND STEEL PROBLEHMS

Soecial aépect

, The Council examined in detail the social measufgé _
proposed by the Commission for iron and steel,  Concluding
its dlscu831ons, the Council recognized the need for Communlty
ectlon in this seotor,

Consequently, in order to be able to give an opinion at its
"meeting on 15 December, it instructed the Permanent
Representatives Committee to intensify preparstion, in close
collsboration with the Commission, of the various details of
such action, i.e, the types of intervention and their 1enal
basis and financing, :

External agpect

The Council approved the directives o the Commission
enabling it to propose that certain countries exporting steel
to the Community conclude new bllateral arrangements with the
Community for 19q,.

- 3uch arrangements would 1nvolve both price restralnt in
or&er not to cause disturbance on the Community market, and
the maintaining of traditional patterns of trade, but having
regard to the possibility of cutting consumption in 1981 and
anti-crisis measures applied pursuant to Article 58 of the
ECSC Treaty which expire on 30 June 1981,
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RELATIONS WITH CYPRUS

The Council prepared the Community position for the
6th meeting of the EEC-Cyprus Association Council which was
held during this Council mecting on Monday 24 November 1980,

SPANTSH ACCESSION

The Council prepared the Commmity’'s negotiating
position for the 6th meeting of the Ministeriel Conference
between the Community and Spain which was held on
Tuesday 25 November 1980,

GENERALIZED PREFERENCES

The Council arrived at a common policy covering the
new Commumnity generalized preferences scheme for 1981,

It will make a finél decision on this scheme at its ‘

next mectirg in the light of the Opinion expected from the
European Perliament st its December part-session.
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NEW ZEATAND BUTTER

The Council discussed two fundamental aspects of the

. new arrangements for the importation'of New Zealand butter
into the Commmity from 1 January 1981, namely the duration
~of the arrangements and the quantities to be decided on.

It was agreed that this examination would be continued at
the meeting devoted to agriculture on 8 and 9 Decembers

MANIOC

The Council.discussed the Commission pfopoéals cbncerning
a draft Co-operation Agreement with Thailand and the wnbinding
wmder GATT of the tariff concession for manioc.

The Council instructed the Permanent Representatives
Committee to continue its examination of this matter so as
~ to enable it to take a decision no later than its next
meeting on 16 December. ' '
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REGIONAL FUND -- GREEX QUOTA

- The Council discussed the amendment to the Regulation
getting up the European Regional Development Funéd in
order to determine the Greek quota to this fund.

Following the discussion, the Council instructed the
Permanent Representatives Committee to prepare this
dossier further and to report back to it at its December
meeting. '
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RELATIONS WITH JAPAN

The Council held a detailed discussion on éurrent relations
between the Community end Japan after which it adopted the
following statement: '

The Counecil expresses its serious concern at the present
state of trade between Japan and the Commnity and its likely
future development. '

It finds that the penetration of Furopean Commumnity
products on the Japanese market remains inadequate.

It furtaer considers that Japanese competition by its
nature end the extent of the effort behind it znd by its
concentration on 2 small number of particularly sensitive
sectors leads to an imbalance which places a strain on the
normal development of international trade. The Commission,
in conjunction with the Member States, should undervake a
detailed analysis'of the concentration of Japanese exporis
to the Community, and, more generally, of the industrial and
commercial strategy of Japan.

- The Council therefore agreed on the need for a wide~ranging
- dislogue between the Community and Japan based on a comron
strategye« ' )

Pundemental to this approach should be the concept that
Japan should not attempt to deal with the balance of péyments
déficit-caused by recent oil price increases by au exaggerated
" export drive, and that it should as a matter of urgency Iincrease
its imports of Commmnity products.
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In order to promote this dialogue certain developments are
essential, These should be:

(i) in the sectors wherec a continued increase in Japanese
exports to the European Community would lead to
difficulties there needs to be effective moderation
designed to produce early and tangible results, This
should apply towards the European Community as a whole
and not only to certain marketss

(ii) the yen should reflect the fundamental strength of the
© Japanese cconomy; .

(iii) there should be no new measures on the part of the
Japanese authorities to restrict imporis, Indeed, there
should be a clear commitment on the part of the Japanese
Government to a substantial and early increase in the
imports of Community products. The Japanese authorities
should facilitate opportunities for European investment
and banking in Japan;

(iv) in relation to imports, regard should be paid by the
Japanese authorities to avoid measures or policies which
give other major trading partners more favouravle
treatment than is given to the Community;

(v) on the Buropean side further progress must be made in
‘getting Buropean industries to develop positive;
strategies to deal with Japanese competition, including
not only restructuring in Europé but also by greater
involvement in the Japanese market.
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To the extent that tangible progress in thege areas is
made, certain possibilities in relation to liberalization on
both sides could be explored.

In addition, there shculd be discussions - including in
particular discussions between the businessmen and firms
concerned - on industrial co-operation, including conditions
for investment both in Japan end the Community, facilities for
joint ventures and the transfer of technologye.

On this basis and in the light of further studies carried
out in conjunction with Member States, of both general and
specific problems, the Commission will pursue its forthcoming
discussions with the Japanese authorities. It will do this
in close contact with Hember States, in particular the
113 Committee and will report back to the Council before the

end of February 1981,

The Council will be informed continuously about the _
results of the dialogue. The Council will give the Commission
at any particular time and in the light of the results of
thesé efforts the necessary directives for the negotiations.
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MiSCELLANEOUS DECISIONS

Emergency aid for the victims of the recent earthguake in Algeria

The Council agreed to the Commission proposal that an
additional sum of 1 million EUA be made available to the Algerian
Government as emergency aid for the victims of the recent earthquake
in E1 Asnam,

It will be recalled that the Council, at its meeting on
20 October 1980, had already approved an initial sum of 1 million EUA
for the victims of El Asnam earthquake; it had also approved the
sending of emergency food aid to Algeria at its meeting on
17 November 1980,

Emergency aid for the victims of events in Kamputchea

On a proposal from the Commission, the Council agreed to
making an additional sum of 20 Million EUA in emergency aid
available to international organizations engsaged in assisting
the victims of events in Kamputchea, That amount should cover
the period from October %o December 1980 and the early months
of 1981,

This latest gid is in addition to the emergency aid of
20 Million EUA and the 35,000 tonmes of food aid in cereals
already approved by the Council at its meeting on 13 May 1980,
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Relations with ACP States

The Council agreed, on behalf of the Community, to the
draft Decision of the ACP-EEC Council of Ministers approving the
reguest of the Republic of Vanuatu for accession to the Second
ACP-EEC Convention.

This draft will be forwarded to the ACP States as a Community
proposal for final approval by the ACP-EEC Council of Ministers
by means of the procedure for the adoption of decisions by
correspondence, '

Relations with Spain

The Council adopted in the official languages of the European
Communities the Regulation concerning the conclusion of the
fisheries Agreement between the European Economic Community and
the Spanish Government,

Customs Union

The Council adopted in the official languages of the Furopean
- Communities the Regulation temporarily suspending the autonomous
Common Customs Tariff duties on a certain number of agricultural
products, V
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Financial questions

The Council adopted in the official languages of the Communities
the decision supplementing, with regard to the allocation of a
portion (100 MEUA) of the second tranche of loans, Decision 80/739/EEC
applying for the second time Decision 78/870/EEC empowering the
Commission to contract loans for the purpose of promoting investment
within the Community (see Press Release 10442/80 (Presse 138) of
20.X.80).

The Council also adopted in the official languages of the
Communities the decision on the position to be adopted by the
Community at the international negotiations on adjusting certain
terms of the Arrangement on Guidelines for export credits
qualifying for public support (see Press Release 11304/80
(Presse 164) of 17.XI.80).
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Appointmehts‘

On a proposal from the French Government, the Council
appointed Mr Joseph DAUL, Vice-President of the CNJA, to be a
member of the Economic and Social Committee to replace
Mr Pierred BOUINOIS, who has resigned, for the remainder of
his term of office, which expires on 18 September 1982,

The Council also appointed, on a proposal from the Irish
Government, Mr Cathal O FEINNEADHA, Principal Officer, Department
of Labour, and Mr Vincent KEOGH, Industrial Relations Executive,
Federated Union of Employers, full members of the Advisory Committee
on the Preedom of Movement for Workers to replace !Mr J,R. MATHER
and J.C. FEGAN, full members who have resigned, for the remainder
of their terms of office, which expire on 16 March 1982,
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Finally, the Council adopted in the official languages
of the European Communities the Decision appointing the
members of the Consultative Committee of the Buropean Coal
and Steel Commmity for the period from 25 November 1980 to

24 November 1982:

CATEGORIE DES PRODUCTEURS

Secteur Charbon

BELGIQUE
M. Pierre URBAIN

DANENARK

ALLENAGNE

Dr, Karlheinz BUND
Dr., Heinz REINTGES
1. Rudolf LENHARTZ
Dr. Walter BELLINGRODT

FRANCE

M. Pierre DEINON
M, Jacques PETITMENGIN

IRLANDE

11580 £/80 (Presse 174)

Secteur Acier

Il Christian OURY
M. Rudolf GAUDER

M. Erland THRANE

Dr, Dieter SPETHMANN

Dr., Ruprecht VONDRAN
Dr. JUrgen KRACKOW

‘. Michel COLLAS ‘
"o Yves—Pierre SOULE

M. Gerard FARREN
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Secteur Charbon

ITALIE

LUXERBOURG

PAYS-BAS

RCYAUME-UNT

Sir Derek EZRA
Iie JoRe COWAN
I'-’j. R.V. FINDI‘AY
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Secteur Acier

Dott, Alberto CAPANNA
M, Iuigi LUCCHINI

I1, Paul METZ
1. André ROBERT

Drs, J.D. HOCGLANDT

. R. SCHOLEY
Dr, D. GRIEVES
1. A.H. MORTTIHER
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CATEGORIE DES TRAVAILLEURS

BELGIQUEL

K.

U
ia

M.

Jean DOYEN
Germain DUHIN
Jan OLYSLAEGERS

ALLEMAGNS

Mo

Mo

M.

M,
II’E.
K,

Hane AIKER

Rudolf NICKELS
Keérl-crnst BROSCH
Hans NAYR

Rudelf JUDITH
Volker JUNG

IRLANDE

bis

Patrick DONEGAN

LUXZWBOURG

I,

Iiario CASTEGNARO

ROYAULL~UNT

Lle
Die
1o
bis
I
Me

Joseph GRONMNLEY
Lawrence DALY
A.E. SIITPSON
W, SIRS

E. LINTON

H.C. SHITH
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DANEEARK
M, Steffen MPLLER

FRANCE

M. Alain TACQUIN

M. Iouis BERGAMINI
l. Pierre ROBERT

M. Bernard MOURGUES

ITALIE

Ili. Ottaviano del TURCO
I1, Giangiacomo ITALIA
Dott, Agostino CONTE

PAYS~BAS

M. A. SONNEVELD
Il’Io Ho mUL .
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CATEGORIE DES UTILISATEURS ET NEGOCIANTS

BELGIQUE DANEWARK
M., Lodewi jk COOSEMANS M. Jgrgen HARNE

IX's Charles de la VALLEE POUSSIN

ALLEMAGNE FRANCE

Dr., Theo RIEDL Mo Alain AUDIAT
Dr. Fritz BERG M, Jean GUILHAMON
Dr, Bruno DEHLER . M. Georges IMBERT
M. Heinz 1!, WERSIG M. Jean LAURENS
Dr, GUnther NIEHAGE M. René TERREL

lie Heinz LIOHR

IRLANDE ITALIE ¢

Ii. Jemes J, HUSSEY li. liario PORTANOVA
I Ferdinando PALAZZ0
Dott, Sivio BOBBIC

LUXZI:BOURG PAYS-BAS
I, Raymond ACKERMANW M. J.VW. BOTS

Drs. S.J.G. WIJNANDS
ROYAURE-UNI

Sir Richerd MARSH

I!e JuF. SAFFORD

M. Edward 5., JOHNSON
Iie JoS, DUTHIE

i« D.A, DAVIS

Ii. J.H, THOLIAS

11580 £/80 (Presse 174)



COUNCIL OF#*E EUROPEAN COMMUNITIES
GENERAL SECRETARIAT

" PRESS RELEASE

11742/80 (Presse 177)

E?an meeting of the Couﬁcil
;-énergy -
Brussels, 27 November 1980
President: Mr Josy BARTHEL,

Minister for Bnergy of the
Grand Duchy of Luxembourg /
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The Govermments

~2 - . 27.X1.80

of the HMHember States and-the Commission

of the Europesn Communities were represented =s follows:

Belgium:
Mr Willy CLAZ

Denmarks

oy e STe 2 g

¥r Paul WIETSSON

German

- ——

¥r Dieter von WURZEN

Mr fndré CI.ﬁUD

, IrOIaad"
Lr George COLLEY

lrs laria IHAGNANT TVO

11742 ¢/80 (Presse

Minister for Economic Affairs
Minister for BEnergy

 State Secretary, :
-Hinistry of X oonomlc nffalrs

Minister for Industry

tiinister for Energy

<raA

TA A State Secretary,
: Hinistry of Industry
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- Iuxembourg:

g v g v

Tr Josy BiRTHEL

Netherlands:
Mr G.i.V, van ALRDENNE

United Fingdoms

e

Iir David HOWELL

Comnissions |
Iy Frangois-Xavier ORTOLT
Vigscount Etierme DAVIGNON
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Iiinister for Energy
Minister for Tconomic Affairs

Sgeretary of Stnte for Energy

Vice=Presiden?

T

- HMember
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Attending as an cbserver:

Greece:
Mr Stephanos MANOS Minister for Industry
' and Energy
o]
[+ o]
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CLARIFICATION OF FNERGY OBJECTIVES

The Council heard a statement by Mr DAVIGNON, Member
of the Commission, on the clarification of energy objectives
and the means to be implemented to'bbtain the targets set
in particular at the European Council in Venice.

The Council held a wide-ranging éxchange of views which
enabled delegations to voice their reactions to tlhic
Commission's ideas and to state their general apnroach to
these problems, Mr DAVIGNON s statement was welcomed
by the Council.

At the close of the discussion the Council agreed to
give Turther thought to these major problems in the light
of the day's proceedings, with the intention of continuing
the develomment of a common approach to energy problems,

ENFRGY AND ECONOMIC POLICY

The Council noted a statement by Mr ORTOLI highlighting
the main points of the Commission communication concerning
energy and economic policy. This communication is also
under examination by the Eponomy/Finance Council,

The Council expressed the wish that in the further
preparation of this dossiér, notably in the Permanent
Representatives Committee, duc account he taken of the
problems relating more specifically to energy in the more
gencral context of the Community's economic policy.
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OIL SUPPLY PROBLEMS = -

General measures

1. The Council held zn excﬁange;of views on the o0il supply
situation as o result of the stoppage of deliveries from '

Iraq and Iran,

2. Demand hag been reduced considerably, particularly
because of the present levels of economic activity, but
also owing %o the results obtained as regards oil savings
and the substitution of alternative enérgy sources, For
this reason, and taking into account the withdrawals which
will be made against the large stocks held, there id no
overall oil shortfall, even thought there may be some limited
difficulties for certain countries and certain companies.

3. The Council welcomes the inecrease in oil production
decided on by certain OPEC Governments in order to prevent
the sitvoation from deteriora%ing_and to help the coansumer

countries which are most affected.

4e In the present circumsitances, price increases on the
0il markets are unjustified and both producer and consumer

counyries hove a common responsibility for and interest in

preventing speculative upward trends.

.,
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The Council expresses its determinetion to do

everything in its power to prevent tension on the oil
markets during the coming months., Bearing in mind the
very rapid¢ rate of increese which hes occurred over the
nast few years, a further price increase would seriously
handicap world economic prospects and, in particular,
would heighten the problems of the oil-inporting
developing countries,

Provided thet other industrislized consunmer
countries do likewise, the ilertber States of the _
Commmity undertake to adopt the following courses of
action:

(2) ask o0il companies to use stocks in excess of
regulation reserve obligations, The significant
measures which they have agresd on will be
implenented in a conmparable and equitable manner
insofar as they are necessary to avoid tension
on the market. ‘

The Lierber Stetes and the Coimaiegsion will
collaborate on the co—-ordination and verification of
these measures,

(b) - take =211 the necessary measures, in conjunction
with the o0il compenies, Yo prevent import prices

varying from normal prices

- or ask the oil companies to refrain fron neking
abnormal purchascs,
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(¢) encourage adjustment of supplies in suéh a way as
to correct imbalances which pose particular problems
for some Member States and encourage the relevant
International Organizations to assist the oil
companies in remedying specific imbalances which may
occur between them,

(d) further encourage the saving of oil and its
replacement by other forms of energy in both the
public and the private sector in order to reduce
consumption,

(e) support domestic production at a high level,

T The main objective will be to avoid an overall
demand for imported oil at a higher level than that
which can be made available by the pfoducing countries,
Trends in supply and demand and in stocks will be
closeiy followed by the Commission in conjunction with
the Member States, If necegsary, policies will be
adapted to moderate import requirements, talking account
.of the varying degrees of dependence vis-a-vis these

policies.
The Council has invited the Member States to take

appropriate measures in close co~-operation with the
Commission, ' o
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FEuropean spot markets

The Council took note of - Commission communication on
Buropean spot markets for 3il products_and endorsed the
Commission's approach, ' o

LRegistration of oil transactions

The Council briefly discussed the extension of the
Regulations in force régarding the registration of crude oil
and petroleum product imports, It insitructed the Permanent
Representatives Committee fto continue its p”ooeeolngs with a
view 30 reaching a decision,

ELECTRICITY TARIFF STRUCTURES IN THE COMMUNITY

The Council held a policy debate on the draft Recommendation
on electricity tariff structures in the Community and concluded
that there were no objzections te it. "

The Coungil will discﬁés this draft again in the light of
the Opinion to be delivered by the Buropean Parlizment in the
next few wecks, A

The items on the apendﬂ rﬁ74+1nb to coal and gos were
deferred to the next meseting on Cﬁei_

J e
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MISCELLATEOUS DECISIONS

Other decisions in the energy sector

The Council adopted in the official languages of the

Communities the Decisions:

amenGing Decision No 77/186/EEC on the exporting of

crude oil and peiroleum procducts from one Member State
to another in the event of supply difficulties (inclusion
of ligquified petroleum gas among the products covered

by this Decision);

issuing directives to the Commission for the renegotiation
of the conditions referred to in paragraph (e) of the
amendment of the Buratom/Canada Agrecement of 1959
concluded by the exchange of letters of 16 Januery 1978,

Customs union and commercial nolicy

The Council adopted in the official languages of the

Communities the Regulations:

-

-

temporarily suspending the autonomous Common Custons
Tariff duties on certain industrial products (first
six months of 1981); '

imposing a definitive countervailing duty on certain
seamless tubes of non~alloy steels originating in Spaine
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673rd meeting of the Council
— Labour and Social Affairs -
Brussels, 27 November 1980

President: Mr Jacques SANTER

Minisfer for Lebour and Social Security
of the Grand Duchy of Luxembourg
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The Governments of the Member States and the Commission
“of the Buropean Comrmunities were represented as follows:

Belgium:
Mr R. DEWULF Minister for Labour and
: Employment

Denmork:

Mr Svend AUREN Minister for Labour

Germony :

Mr VWalter KITTEL Deputy Permanent Representative

Frence:

Mrs Nicole PASQUIER Secretary of State, Ministry of
Tabour and Participation
(Employment of Women)

Irelend:

Ir Tom NOLAM _ ' Minister of State
Department of Soclal Welfare

Ltaly:

Mr Franco FOSCHI ilinister for Labour
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Luxembourg:

Fr Jacques SANTER

Mr W, ALBEDA
Mr L. de GRAAF

mitad Kingdons

¥r Janes PRIOR

¥rs Lynda CHALKER

Commission:

Iir Henk VREDELING

Attending as observor:

Greeces

Iir Constantin TASKARIS

3‘ - 270XI08O

Minister for Labour and
Social Security

Minister for Social Affairs

State Secratary for
Social Affeirs

Saceretary of State for
Enployhaent

Under-Secretary of State,
Departmznt of Health and
Social Security

v

Vice=~President

Minister for Labour

4]
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ATD FROM THE EUROPEAN SOCIAL FUND

Subject to a possible reguest for consultation from
Greece, the Council adopted the Decision extending for two
years the four Council Decisions concerning European Social
Pund aid measures'for certain categories of persons,

These four Decisions, which granted aid from the
Buropean Social Fund to workers in the textiles ond clothing
industries, migrant workers, young people under 25 ond women,
expire at the end of this year.

Each of these Decisions is the result of measures adopted
under Community policies or of a2 common measure and relates
to an employment imbalance situation ascertained for a
particular category of workers., ILabour market trends in
general continue to give cause for concern; in view of this
situation, it seems necessary for the Commumnity to continue
its efforts on behalf of categofies_of pereons who already
encountered employment difficulties in the past.

x
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SOCTAL FUND AND SHIPBUILDING INDUSTRY

The Council held an exchange of views on the proposal
for a Regulation on assistonce from the Furopean Social
Fund to provide income support for workers in the shipbuilding
industry. '

The exchange of views enabled delegations to state
their initial reactions on the matter and, in conclusion,
the Council agreed to instruct the Permanent Representatives
Committee t0 consider the question more closely in the
light of the day‘'s discussion and any amendments the
Commission might make to its original proposal in connection
with the current cmployment situation,

REPORT ON THE ACTIVITIES OF THE. SOCIAL FUND IN 1979

As pert of its discussions touching on the Furopean
Social Pund, the Council took note of the report on the
activéties of the Social Pund in 1979 and of the delegations'
and Commission's commenﬁs on it,
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PAVMENT OF FAUTLY ATLOWANCES

The Council held & further exchange of views on the
proncsnl for a Regulation aimed at standerdizing the syétem
of poying family allowances to workers, the members of whose
fapiliecs roside in a Member State other than the country of.
employmenta '

‘The discussion served chiefly to cnablce the members of
“the Council ari@ the Commission teo state their views on the
actual principle of the solution to be adopted for naying
family allowances.

In conclusion, the Council asked the Permanent
Representat1v;s Cormittee to continue its exemination of the
matter and to seek the most appropriate solutions fo the
problerms reaisad by tha proposu .

EXPORT OF BARLY RETIREENT BENEFITS

The Council took ncte of a statement by the Italien
delegation on the cxport of carly retiremcnt benefits, in
which tne delegation stressed the importahce it attached to
the relevant Cormission preoposal which had been ploced
‘before the Council in June 1980, The Council noted that
~ work had already baen started on the proposal, and the
Presidency-in-0ffico expressed the hope that procesdings
would be expedited, so that the Council would be able to
discuss the nmatter at 2 forthcoming meeting.
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PROGRAKME TO COMBAT POVERTY

~ Having taken note of the interim evaluation renor?

© on the programme to combat poverty submitted by the Commission,
the Council agreed to the Decision conoernlng a supplementary
programme o be implemented in 1981,

Under the terms of this Decision, the Commission is
authorized to undertake a certain nunber of secordary
studies intended to filltgaps relating to various important
~asnects of this matter with k=) viéﬁ to broadening and
sunplementlng the flrot evaluatlon of the provramme to
comoat poverty, -

The Council instructed the Permanent Representatives
. Committee to finalize the text of the Decision so that -
it can be formelly approved as soon as possible,

EMPTOYMENT SITUATION

On the basis of a statement by the Italian delegation
the Council held.an exchange of views on the genersl
employment situation in the Community. The Ttalian
delegation partlcularly ‘stressed the importance it attached
to a full discussion of the current disturbing situation
by the Buropesn Council in Luxembourg on 1 and 2 December,
and to the action to be taken at Furopean level %o
elleviate it.
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SOCIAL SECURITY FOR SELI-EMPLOYED WORKERS

The Council agreed to the Regulation on social security
for selfeemployed workers moving within the Community .

This Regulation represents an important and keenly
“awaited step forward in Commumity social security regulations.,
Its scope is wide since it extends toAall self~enployed workers
the Community system of co~ordination of national social

seceruity schemes already enjoyed by mlgrant workers, properly
iso~ualled, since 1959, A gap in the. social security systen
at Community level has'thus been filled, It was necessary to
take into account progress in the achievement of Ffreedom of
establishment and freedom to provide services for self-
employed persons and of developments in the social security
systems of Member Stntes, some of which already afford
protection to the self-employed which is almost as extensive -
as that avéilable to employed workers,

This text means that self-employed workers moving within
the Community will henceforth benefit, with some exceptions,
from the same Community systenm as employed workers in respect
of: ‘ '

- equallty of treatment with nationals in regard to the
internal legislation of the Member States;
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- determin tlon of the legislation applicable

"w Denefits umder the various s001a1 security bvwncheo,
such as sickness and maternity, invalidity, old age,
-death and also, under certain conditions, unemployment.

The R=gu1at1on contains no prov151ons dealing with
family benefits for members of the families of self-employed
workers residing in another Liember State than the self-
employed worker, the scheme in force under Regulation (EEC;
No 1408/71 being maintained solely for employed vioriers,
‘The -general problem of the rules to be laid dovmn for
- family benefits is continuing to be studied at Community
"level (sec the preceding item).

The very few exceptions siipulated mainly concermn:

~ the rules to apply in the event of the concurrent pursuit
of activities in a self--employed capa01ty in the
territory of two or more Member States;

-~ certain arrangements for aggregating insurance perx 1ods in
order to have access to pension rightis,
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In order thet the Regulation now zpproved by the
Council mey be applied, Regulation (ZEC) No 574/72
(implementing Regulation) will have to be adapted in order
to cover self-emplcyed workers too, The Council expects
the Cormission to subimit 2 proposal to this effect in the
near Ffuture,

111 the rules thus adopted (basic Regulation adopted
today, implenmenting Regulation) will enter into force
sirultancously seven nonths after the date on which the
implementing Regulation is published in the Official Journal
of the Comnunities.
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MISCELLANEOUS DECISIONS

Protection from the risks related to exposure to chemical,
physical and biological agents at work

The Council adopted, in the official langusages of the
Communities, the Directive on the protection of workers
from the risks related to exposure to chemical, physical
and biological agents at work, to which it had already
agreed in principle at its meeting on 9 June 1980.

It will be remembered that, in addition to certain
immediate and specific obligations regarding surveillance
of workers' health and information to be given %o workers
in the case of a limited number of'qgents, the Directive
contains a series of framework measures which are to
serve as &a basis for future legislation in this field at
both national and Community levels

Greece, which was consulted before the final approval
of this Directive, will have an additional year for
implementing it.

Other decisions on social matters

The Council took note of the Fourth progress report
of the Advisory Committee on Safety, Hygiene and Health
Protection at work (period: 1979).

The Council also adopied, in the official languages
of the Communities, the Regulation relating to the
organization of a survey on thc earnings of permanent
workers employed in agriculture,
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