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i}wféxptanatory\Memorandum

“The Community energypoiicyras?it relates.tO'coal

In the obJert1ves for energy pol1cy la1d down for the Commun1ty, in: 1974

and 1975 emphasis was: put on the need for the energy sources available in

1ndiv1duat Member States to be developed 1n order to reduce dependence on.

'1mported energy, part1cular1y o1t It was expressly requested that produc-,

tion of hard coal be ma:ntavned at the 1973 level (250 mvllwon tce) and a

‘stable and regular market for Community coal was regarded as a precond1t1on :

for | th1s.

~The cons1derat10n behind these obJect1ves rema1n unchanged The baLance—

' sheet which the Commission drew up in its "Second Report on the Achtevement |
of Commun1ty Energy Pol1cy ObJect1ves for 1985” (Doc. COM(?7)395 final) from

an examination’ of the nationat energy programmes of Member States clearly

. showed the need to reduce the Community s dependence on 1mported energy.

" ted by an additional ccat-burn of 30 million tonnes in thermaL power~stat1ons.'

by 50%, . and also to br1ng down the proport1on of oil in the Community's ‘
energy consumpt1on by a conswderable amount - both by 1985. In’ this context

/the foreseeable delay in nuctear power programmes would have to be supptemen~

ZThe well—known WAES 1 study also‘reaches the conclusion‘that'coat is the.;
-only foss1l energy source which can be. expected to remain plentwfuL untwL ,f,’
“the end of this century and far into the next at comparat1vely Low costs. Ll
It is one of the ch1ef energy subst1tutes uh1ch can. f1LL the gap between

\the oil and gas era and the age of renewable energy sources. WAES cons1ders-

~

'HorkshOp on Atternative'Energy}Strategies.

1 .
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 and produters.

R

tthaﬁ th1= éepthd9 an an BPLTV“ dewe opmeﬂ* prog: awwe mnvat'1ﬁ@ cawcumers;

F

Y

In view uf the um*vursat'w hetd convi tion that, un!essfécat can make a

s

subatanksat con;rahuticn to supp&y|w uoria energy needs in the med1UW"term,

more petroteum wal be nen4ed in its pLBCe ihan the oi “€Xpﬁ”i1ﬂg countr1es_

can be axpected to rcuuc» at reacona&e prace and actions of the Cémmun?ty

to aid Commun1xy <oaL are urgenf and: neceassary. The %emher States have

d11fer ent attitudes accord1ng to whether a parfxcut ar-” rountry covers its

‘coal requsrementa predom1nanttv from its own prodtc*von or thrgugh 1moorts

3

$rom’ non-member sountries.

E

‘DESp1*e the ext*emely advuntageou; supF&1es ava1table on *he world market
the maintenance of Commun1ty coal product1on- ven if costty - may be 1ust1*,
fied in,the grants that 1ndwgenous coal offers a ‘high degree of securwty

of supply and protect1on for the consumers aga1nst abrupt price 1ncreases.

The present situation in the hoat»miningﬁindustry

The cond1t1ons under wh1ch the Commun1ty s coat-m1n1ng 1ndustry has to ‘work

since Commun1ty energy policy. ob;@ctives were estabL1shed are in clear con-'
tradiction. with the medium-term pr05pects and assumpt1ons which 1nfluenced‘

the del1berat10ns of the Council. The world recess1on - and particularly"

,the steel cr1ses - have led to a drop in demand for energy and temporary .

surptuses 1n o1t, gas and coal supply. The world market prices reflect this

sztuation. Tﬁe po¢1t10n of the Community coal~m1n1ng 1ndustry has been marked

by a generat drop 1n coal consumpt1on and a sharp 1nc.ease.1n 1mports from

ncn*member states.

It is wxde!y kriown that bﬁcausc of the preva1l7ng naturatl cowd1110ns *he
European coal-mining 1ﬁmustry produceq at retat1veiy high cost and c»n onLy

cush%on the effects of econcmic candwtwons an dpmahd and pr?ce 'iuctuat1oﬂsr
to a Limitzd extent. :
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- Ig‘; ~ f}f \:y '/;fS‘é,:
' Meanwh1le currency trends (the fall of the uUs dollar) have resulted ina.
further weakenfng of the competitfv1ty of the European coal-i ndustry. Actua[
product1on has fallen from 270 m1ll1on tonnes 1n 1973 to 240, m1tl1on tonnes
1n 1977. Imports from non-member countrfes have_increased from 30 mwll1on
. tonnes in 1973 to 46 million tonnes in 1977 and some, 63 million tonnes of
«coal. and coke - stocks have built. ub. In some of the 1mportant m1n1ng dwstr1cts
~ these supplies cannot be further ﬁncreased nor can short-time working in pwtsf
“be continued 1ndef1nftely, consequently def1n1tfve reductions in capac1ty are
- unavoidable in- the foreseeable- future. This runs counter to’the\OommUnity's' |
long-term interests wh1ch for reasons of securwty of supply, are oriented
towards the ability to ma1nta1n substantfal ‘coal reserves thereby reducing
dependance on- fmported o1l,,moreover, cons1der1ng the economvc polac1es of
the Communfty 1n other sectors it is. not Just1f1abte ‘that the effects of the
vrecession should hit the Community coal—m1n1ng industry alone.
"The CommUn1ty has of course spoken in favour of an open market and a long-term
increase in 1mports of coal from non-member countr1es, wvthout at the same
. t1me ]eopard1z1ng the object1ve of ma1nta1ning the Commun1ty 5 own product1on
- capac1ty. on the other hand it seems unreal1st1c to env1sage combining the
coord1nat1on of impart levets between: Governments of Member States, Commun1ty
" coal consumers and. producers and coal exporters in non-member countr1es w1th
‘due allowance for the coal available in the Commun1ty. Exper1ence has shown
- that loose agreements are . just not pract1cable. Direct protect1on of the
Communfty s.coal, however in. the form of 1mport dutyes or quantfty restr1ct1ons
would work agafnst the. necessary dfversificatton of sources of supply wh1ch
should be a long-term objective. 1t would~also be ineffective because of the
1ncreasfngly uncomptetftive posftion of COMMUntty coal.

7
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Sa{es pranot1on measures cannot a{t be concentrated

on consumption 1n generat, bu% must have some spec1f1c a1m. The market in
power— tation coal, which is generatly expand1ng seems from the energy ‘
paltcy ﬂO?nt of v1ew particularty suwtabte fer absorbing addifiona{ quant1-

t1es of Commun1ty coal provided *hat the price 13 compet1t1ve.

The coat-producing Member States ensure the sate of power stat?on coa{ by
nattona{ measUres which are sometimes very costty« Nevertheless, coal pro~
duct1on in general has decreased and at the same t?me pwthead stocks of coal
and coke have been bu1{d1ng up. The order of magn1tude of unsateable pro~
dbctwon - which cannot be - reduced at present - is est1mated at around 10 to -
12 mitt1on tonnes a year. On this relatively smatt scale, the probtem of
Commun1ty cnal can: be attenuated in the short term. As natvonal awd measures
'ch1efLy benefit doéestvc power-statmon coal product1on and as._there are ;
l1mits to further increases 1n elec?ricity sales in these countries, the ’;

E only ferm of act1on wh1ch ‘can be considered is in respect of sales in intra-

COmmunity trade and particular[y in countr1es with Little or no domest1c

product1on.

be obtained in the Community

74At‘§he'preseht time;edwerﬁstation'coa{_san

%O and 35 US deltars ¢ifper tonne,

from %he\wertd~market at prices of betwe@ﬁ

the- 3veraqe cost st produn ing

By contrast.
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"The most su1table form for a Commun1ty measure is a subs1dy for each tonne,

"of power-statwon coat‘sotd in 1ntra-Commun1ty trade. This subs1dy must»not
only be. substant1al ‘50 that coal producers w1tl f1nd 1t easier to make they : .
“correct price al1gnment;: but must “also be w1th1n the possibilities of the. ,~»}‘
tCommunvty budget. The Comm1ss1on cons1ders a subs1dy of 10 EUA per tonne L
(approx1mately us 8 12 40) to be appropr1ate. The d1fference between pro-
“duction costs and. market pr1ce would have to be made up by nat1onaL a1ds

~.and/or by the producers. "”,‘,' Y | '
The Comm1ss1on feels that th1s Commun1ty act1on 1§ part1cularly Just1f1ed
because coal product1on capac1ty must be ma1nta1ned dn the 1nterest of Long-
term security of energy supply, moreover, the coaL-produc1ng countr1es can-
‘not be expected to do- th1s unatded The/already subsid1ze their own coal*

‘ m1n1ng industr1es cons1derably dand thus .are’ already mak1ng b1g contr1but1ons

towards safeguardlng Commun1ty energy suppt1es. o B

fer

4. The features of the Commiss1on s proposal AR - 3

«Bas1cally any aid‘system, part1cularly at Commun1ty level must be as s1mple,

straightforward and eff1c1ent as possibte. The market, and the commerc1al "xh’;

freedom . of the benef1c1ar1es should be’ d1srUpted as Llittle*as possvbte. , P

The basic general cons1derat1ons uh1ch the Comm1351on recent ly outl1ned

to the Councvl on the question of sectoral aid schemes (doc. COM(78)221

f1nal) also apply to a Community system of aid, More prec1sely, the Comm1ss1on
”‘cons1ders that Community a1d schemes should be limited, not only quant1tat1ve-»

Ly and financ1aly but~1n t1me..1f after a certa1n t1me the energy market ‘ ';h\.;f

s1tuat1on and the economic pos1t1on of the coal&m1n1ng 1ndustry have shown no - -, "
~ appreciable change, the s1tyat1on must be rev1ewed In other words, the L

Community aid proposed by the Comm1ssion may be ;onty one of severat ways

of rid1ng out the situatvon on the energy market, whwch for the present

is particutarly unfavourabte for the. coalhmin1ng industry.

TR
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-6 - a

In-order to avowd d1scr1m1nat1on, a Commun1ty aid system must 1nctude not
- only estt1ng intra*Commun1ty trade in power- stat1on coal (Just under 4 -
mtll1on tonnes in 1977) but also the add1t1onat delwvery channels opened

- up by th1s aid,

N

N

In order to prevent compet1t1on for a1d, and on. the assumpt1on that the
governments concerned wilt poss1bly need to make available additional a1ds,
‘a ‘quantity scheme 1s required for producer countrwes that guarantees proper
dvstr1but1on of the coal supplied in 1nter—Commun1ty trade but allows
tfjadaptatwon in t1ne with actual devetopments. T '

Add1t1onal delwverwes wh1ch work agawnst the 0bJECt1V€S of the regulat1on
should also be avoided. This could oceur if coal subsid1zed under this
system were to compete for sales on the coal producers’ nat1onat markets.
‘The a1d system must therefore 1nctude criteria as to whvch deL1Ver1es are
entvtled to awd. . ' ' ’ '

As the quality, and part1cutar1y the calor1f1c vaLue, of power-stat1on coat

~ produced in the Communwty varies, qual1ties should be made comparable by

convert1ng to standaard grades in order to avowd d1scr1mination in the
grantwng of aid. ' o ’

;I" order to avoid rampant pr1ce competition wwth the help of Commun1ty (and
’sometimes national) a1ds, the established rules on price alignment should
be used qnder,the prov1s1ons of.the ECSC Treaty,and_the rules of implemen-

2
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tat1on ta1d down by the h1gh author1ty/Comm15310n in th1s connect1on, 5. e.

it must be proved inter al1a that the Spec1f1c compet1ng quotat1on is vaLwd

in no case may the amount of a1d granted exceed the fvgure correspond1ng
»to the Losses actually 1ncurred by'Commun1ty producers. Neither should it
Lead to undercutt1ng of the price quoted by suppt1es from non~wember coun-

trwes.ff o IR o S | ‘ .

/ . \ v~ . » . . = . ’ N B . .
| ALL further details, cond1tions of payment, etc are 91ven in the foLLow1ng
,draft regulat1on and the financial "record sheet attached

“

. -
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Proposal for a Coun;wt Rug_£at1on on Commun1tz

f1nanc1at measures by the Commun1ty for 1ntra~€ommun1ty trade :

2in power~ tatwon coat

- THE COUNCIL o# THE eU’no’eEAN coﬁmumﬁss‘ T

'Hav1ng regard to the Treaty establishing the: European Economlc Commumty,~

and in partwcular Art1cle 235 thereoef'

Hav1ng regard to the proposal from th° Comm1ss1on,
‘;Hav1ng regard to the Opinwon of the European Parliament;

kHavvng regard to the 0p1n10n of the Econom1c and Social Comm1ttee,

”Whereas the establwshment of ‘a common energy policy is: one of the obJect1ves
which the Communwtyhas set 1tseLf and whereas 1t is the Commission's res— k

‘,\ponstb1l1ty to prOpose the measures connected therew1th

"Nhereas it was concluded in the Councvl Reaolutlon of 17 December 1974 that
ithe ob;ect1ve was to step up the use of secure sources of energy and also o
to maintain coal product1on at 250 million tce: prov1d1ng the f1nancval con-

’ d1tions vere satisfactory, , o . '

whereas‘fhe‘Councit decided on WBVFebruary 1975 ae\akguide'tohards reaching’
.ythws obJectwve that a policy on solid fuels. should be worked out and imple—

‘mented to provide for stable and regular sales of these fuels produced in
- the Community, ‘under sat1sfactory financiat cond1t1ons, takwng the 1nterests’

‘]of the consumer in the most 1mpontant sectors of consumpt1on Ciron and ateel:
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1ndustry and thermal power stat1ons) 1nto cons1deration, whereas w1th

regard to the coal 1mported from non-member countrwes the Counc1l was in:
‘favour of extend1ng free access to the world market to all Communwty coal
consumers, to whom such- access is not yet ava1lable, under sat1sfactory SRR
fiancial cond1t1ons 1n such a’ way "that the realization of the obJect1ves

EY

"‘of Commun1ty product1on would not bevadversely affected

~whereas the 1mportat1on of steam coal from non-member countr1es into the
Community. has fncreased markedly in prev1ous years, as new centres of con-.
sumpt1on have appeared, part1cularly near the coast and in countr1es with -
no domest1c coal product1on, whereas, because 1mport prices for steam coal
were far lower than the cost of produc1ng Commjnity coal Commun1ty producers
 could not themselves compete w1th 1mported steam coal even w1th great\fl-
"nancial sacr1f1ces, whereas. the coal-m1n1ng 1ndustry has therefore not been :
- able to supply large markets which were part1cularly s1gn1f1cant as a

measure fOrstab1l1z1ng sales, uhereas the ava1lab1l1ty and funct1on1ng of

_a common: maket in power—stat1on coal is one of the cond1t1ons for long— )

term secur1ty of suoply 1n the Commun1ty,

Whereas, if thws trend is not halted or at least checked, it w1ll have
* deléterious and 1rrevers1ble effects on product1on capac1ty and therefore
on energy suppl1es, whereas thws runs ‘counter to the long-term 1nterests .

of all energy consumers in the Commun1ty,

,Whereas, because bhe Communrty coal-m1n1ng 1ndustry cannot at present

' supply the new markets because of its own compet1t1ve posft1on and restrfc-;
ting free access to, the world market for coal - consumers would run counter
to the Council'59u1del1nesof foébnmry 19?5 the compet1t1v1ty of the

‘cOmmunity s coal-m1n1ng 1ndustry should. be temporarwly strengthened by

financ1al ‘measures; whereas asystem'of Community a1ds in favour of 1ntra- :

! 3
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eommunity trad& in power~8tat10n ooal is a BpeOiflc maasure ﬁo malntain this

"~vparﬁ of the common market in ooal; whereae the aid system should be not only‘

j7aimpla and effioient, but - also quantltat1Vely 11mlted as to the amounts “of

oo&l and the level of flnance involved, and: restrxcted in duration,

,Whereas this aid from the Communlty should be granted in accordance with
‘,the rules of competition in the Treaty,
.Whereas under the BCSC Treaty and where necessary because of oompetitzon

Y from ateam ooal imported from the third countries, coal-mining undertaklngs

" are authorized to grant rebates on their 1ist—pr1ces and whereas in this-

context . the provisions of Article 60 of ‘the ECSC Treaty, paragraph 2 b, last
sub-paragraph regarding to prioe alignment, together thh the correspondlng
implementation decisions, continue to. apply; ~

- Whereas the Treaty does not specify the necessary . oompetenoes for the

introduction of Community finanoial measures for the purposes of improv1ng

" and safeguarding the supply aituatlon, S

HAS ADOPTED THIS REJULATION s

T

e
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SECTION I -

“General'ébjoctive,,

"Articié 1

~ Within the 11m1ts of thé funds made available for thls purpuse in the budget
- of the Communitlea and in accordanoe with the oonditlons deflned below,'the :
’~Commisslon may grant aids to the undertaﬁings referred to in the first para— ' _uio
. graph of Articlo 3, in order to facllitate intra—Communzty trade in Communlty Iz
K hard coal intended for use in thermal power stations (powerqstatlon coal),;

in: order to cover part of the financlal lossea incurred by coal—mlning undertaklng

as a reenlt of euch dellveries. 4 .

'SECTION9II

Gr1terxa for grantiqg aid , o
| Article 2 - 1’.' R A." S

Aid shall be grantad when the criteria defined in Artlcle 3 to 7 below are.
’“fu1f111ed.

' rticle }_t
1. Aid shall be granted to undertakings which prodnce hard ooal in the
Gommunity. IR o ‘.*
'M'é.‘A1d7¢ﬁ511 only”boAgranted'on'reqﬁégt.

R Artiole/g

1. Aid for Power—station coal shall be granted only if all the follow1ng \ - .'\;3*

throe‘conditions are fulfillad.,,{'

) The~ooal must: /
(1) have ‘been produced in the Community; e
(ii) be intended for use. in power etations in another Member State of the
Gommunity; ' ‘ o ‘ ‘

\
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v ) ..;‘ - ”- 5-" \’.‘ . - ‘ »/"‘ . -‘..;. ) | ). \‘

"(ii?)»must compLyiwith at Lleast one of the'detivéry;Categories specifigds'

:‘ianéragfaph’Z.//

2. The follow1ng del1very/cond1twons qualwfy for aid :

(i), del1ver1es to power stations which have already obta1ned coa[
‘through 1ntra-ComMun1ty trade in 1978, and 1n fact up to the
amount of 11978 deL1ver1es, . . ; -

. . . X . ) y}\

(11) detiveries to power stations wh1ch in 1978 excluswvely or in part

consumed coal 1mported frcm non-member countr1es,

*®

(iﬁi) deliver1es to power stations wh1ch dur1ng the time of vaL1d1ty of
‘ . this regulation,. started w operating for the f1rst t1me 1n ben- v
. mark, IreLand Itaty, Luxembourg and the Nether[ands.‘

3. If contracts between coal producers in one Member State and eLectritity B

producers in another coal=producing Member State contain conditions

whéreby etectricity uhdeﬁtékings'théméetves*see tb the distribution‘of
icoal detwverwes to the1r oWn power stat1ons, the eLectr1City undertdkwngs
are requ1rea to observe the delivery cond1t1ons Spec1fwed under paragraph
. 2(1) and G1) of this Article and not bo substwtute national coal. Excep-j’
t1ons are only grawted to th1s prov;s1on 1. the etechvcwty unde: Takwng ‘
has urgent business. reasons for its course of act1on. o : - E i
4. Power-s*at*on uOEl quaLTfyvng for a subs1dy musf come ewther from normal -
p*cduct1on or from pithead stocks of coa[ produced by those coat pro- |

ducing underiak1ngs mentianed in paragraph 1 of ArtacLe 3

No aid is granted in respect of coal recovered from waste~tips.
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-, :, - . K

i

The benef1ciar1es of a1d in accordance with Paragraph 1 of Art1cle 3 o

Fshall be obl1ged tOuSUppLy the’ Comm1ss1on wtth deta1ls of any contracts e

‘signed or the contracts themselves on request. S &

3.

.undertak1ngs for uhom electricity productvon is not the main act1v1ty

_with regard to deliveries to public pouer'stationsdin other Community7
’countries, atd may be granted in respect of that quant1ty of power stat1on >§V"
coal wh1ch has come - from the coal—m1n1ng undertak1ngs referred to 1n Pa- :

kragraph 1 of Article 3

w1th regard to detwver1es 1n other Member States to other 1ndustr1al

"but who possess one - or several power: plants whwch cover partly or ent1rely

trtheir own needs aid may be granted on only that quant1ty of power stat1on; 7f‘fd

. 2‘.

~coal which is actually used in. the power stat1ons and on the condition
that at Least 80% of the steam: produced is fed into the turbo—alternator \
set. Any temporary drop below th1s percentage for technlcal or economlc

" reasong is acceptable. The cpal-miningfundertaklngs mentloned : -

~For therpurpueee of caloulating the aid payment ‘the quant1t1ea deter—v"
~inined. in’ accorda.nce with pa:ragra,phs 2 and 3 ‘of this Article shall be ’

Aid for. intra-Commun1ty trade in power-station coat shall be granted » g
*~/for quantities ‘estimated at no more than 10 million standard’ tonnes .

in paragraph 1 of Article 3. are requ1red ‘to obta1n the necessary proof
every quarter from the 1ndustr1al undertakings suppl1ed by them. ‘

2

taken together. R L ' SR
R fArticle‘G

of coal a year for the whole Community-

An upper calorific value of 25. 1<m1llion"k Joule (6. 0 m1llwon Kcal or -

- 23.8 million BTU) per standard tonne shall be taken as a basis for conver-r

<tiﬂ9 the actual tonnage delivered or consumed in accordance w1th paragraph

2 and 3 of Article § 1nto standard tonnes. The convers1on shall be carr1ed

#

- out by .the coal-mining undertakings referred to in Paragraph 1 of Article 3. 41
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3(3) The overall yearly quantlty of not’ more- than 10 million standard tonnes

ellgible for- e;d as referked to in pavagraph 1 of this Artlcle, shall
be d1V1ded among the five coal—produclng Member States of the Community
\(Belgium, the Federal Republic of Germany, France, . Ireland and the Unlted

Kingdom) in maximum quotas vglld for a year at a time. The quota dlstrl— .

bution will be based on the pexcentage of Communlty productlon and the
percentage of overall 1ntra—Community trade in poner-statlon coal on a
r'eone-to-one basis. The period from 1 July %o 50 ‘June- preceedlng the year
<oin thCh aid is granted shall be taken as a ba91s for calculating the
: percentage of productlon or trade.\The Comm1931on shall calculate the
"quotas in the autumn of each year for ald in the follow1ng year and shall
lnform Membep States of its results, '
(v) In the ‘middle of each year, the Commission together with the cosle
‘ prodnclng Member States, shall 1nvest1gate the~exfent to whioh thelr .
. coal—mining induetries have altready wused up or are expected to use up
in' the remaining months the quotas allocated 4o them in accordance
with Paragraph 3(&) of this Article. Should this investinatlon .show
 that some individual quotae will probably not be used up while other
ooelmprodncing ‘Member States are expectea to exceed their ellocated
quotas, ths Commisgsion may addmst the quotas in1+ially allocated to
o individual Member Statea on the basls of Paragreph (a) of this Arilole.

‘(c) Ad3ustment of quofas 1n accordnnce with Pdragraph 3 (b) of this Ar 1cle

1L

shall result in a correepondiu adjustment of aid payments.

4. The quota alloeefedvto'each coeleprddncing Member‘siafe'in edcofdeﬁﬁe :

with Peragraphs 3(a) or (%b) may. be divzﬁed by Member Stdtes beﬁween the
‘coal-mining undertekingS‘iu i% e cuantryo

.Arti_c;le ;g;,

Aid in accord&nce wihh Paragreﬁh 2 of Arti cTejé sbali be granthd at-a

‘atandard rate of 10 BUA per &% awda”d +onne of wewer»etaﬁlon coal Rameunt ‘
of aid per tonme)

In +he oage cf ihe o eal«mxn*wn uad ~*ekxnge reeerae& to in Paragreph 1

of Ar+iele 3g the aid per cvnﬁe shall ue% B ee the actual losgss to

- _IFF_.’NV
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.;ithe undertakinga on their deliveries'in aocordance’with Paragraphs 2
and’ 3 of Article 5. If +his does happen, the ald per tonne shall Ye:
;1f.reduced accordlngly.l_ -Kiv-}~'f_“7;f’~hA'f ,J,‘ B o ’

s B

Je The amounts of a1d to be paid to the beneficxarles are set exclusively:
;}a‘according to the amounts specxfied’in Paragraph 4 of, nrtlole 5 for- ‘ .
‘:'whioh ahipp1ng papers or proof of consumption are avallable. F,‘f" ifj¥};f &”fﬁ

e

:4.dA1d shall be: paid quarterly and retroactively and only on presentatlonﬂ
7; of - -all documents and 1nformation which the Comm1331on feels to. ‘be, ne-

,.;°°Saary’ ;s ({4 e 5‘3 #/fidiiun?f*c ;J "/f: dd'i‘t' ,‘“37 ?>- q

S e | sEiTIoN ur i ;“’ LTS
| i Generalrand flnal provisions R T | f;{ ;
‘ - | ‘ij Artlcle 8~‘ b | ;sj Ef

éhould‘thd overall totdl of ndtionai dxd; étant;d‘bt Member Statds to the rfdtkgld

oal. mxning industry in aocordance with Decision~No 528/76/ECSC and of the_ﬁ.f“
amount of aid per tonne: granted in acoordanqe with thls regulation give an;‘jf

amount _per. itonne wh1ch 15 hlgher “than the actual 1osses whloh have occured“tf*, 2

‘on sales of power~station coal in intra~Community trade, the amount of aldl5"ildf?

! o
Pa1d in acoordance with thia régulation shall be reduced accordingqy.\l Sl e
! ol "\» N O ; - v . ) .- . S 9\‘

2

1. At the end of each calendar year the Council may,.unanlmously, bn a
proposal frdm the Commxseion and after hearing the Oplnion df the Eurdpean

Parliament, decide tb adaust'the~amount of aid per tonne by a regulatlon. H:;“3;
: 7 | I R

N 3 PR e ‘; . .*. .
S S

5 o urgent cases the Council may however, on a Proposal from the-Comm1381onl o
make ihele adjustments at other tim93.~ « . Al

P

B SR

2 The Gommiasion may w1thdraw ald‘which was granted 1ncorrectly or, part1—55377,
cularly, dn the basls of misleadihg informatlon aupplied by the bene—

ficiary. . -
v ) < 2
. . . N T
‘ :
g . R
- R :\ :‘ ;
- B ) T
. S . a
\“ :‘ R ’
s ~ - . Do N 8 N ’ L : ’ - ':
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Article 10

If the Commission discovers from a‘'Member State or.on its own initiative

\f'that:

LN

\/1. the appllgation of thzs regulation threatens to serlously dlsturb the
common Market 1n coal or create dlffzcultles whlch could result 1n the
bt . FUTEIRE |

deterioration of the coal aupply situation in general

or IR T e o RN

2. appreciable changes occur in the condltions of the coal market because

the ecanomlc cond1tions whlch prompted this regulatlon have changed,

srthe Counoil ‘may, - on a proposal from the Commission and af+er hearlng the
} oplnion of the European Parllament, decide to parflally or completely
suspend the applicaticn of this regulation. The cond1tzons of existlng

,Tcontracts would haV3 to be taken into consideration 1n thls case.'"

e

Article 11

 The Commission shall regularly inform the Buropean Parliament and the
Council of the application of this fegulation. |

N R T

.

; Article'ié

‘,‘After consultlng the Coun011, the Commlssion shal] 1ssue prov1sions for
‘;implement1ng this regulatzon and shall take all the measures necessary
- 5toeensure the control and the ordarly implementatlon thereof.,

.

kAr%icle‘ii'

\ “This regula#ion shall entsr into force on 1 Januaqy 1979. Tt shall apply
s‘un+11 31 December 1981. ' '

%
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- g Fxnan01al record sheet : . _ o T
. o T 3
,3“‘w ~ for, fhe»1979 financlal xg@r e T IR
; x : L ; e T e
humher of relevan Q gget headlng : Chapter 32, Item 3232 F T T R B )
« ; e SO
2_!1 f Budget headrng F Aid for 1ntra~0qmmun1ty trade in power—station coalri
oo i T o R . % R

ﬂ;‘ gégal_ba31s ;~‘if*,5 "” e fj;- “\Aii\‘i};,a—ib' o ';h ;i ‘.17,5;’_.~‘
3‘5JCounc11 ﬁesolut1on of 17 December 1914 concernlng Community energy pollcyﬂ\ i
‘ 'ibbaectIVes for 1985 (OJ No € 153, of: 9 July 1975)

N

;Councll Resoiutlon of 13 February 1975 concernlng measures to be 1mp1emented
 Kto achleve the Communi+y energy polxcy objeotxves adopted by the Councll
of- 17 December 1974 (OJ No c 153 of 9 July 1975)

!

‘Proposal for a Council Regulatlon, baséd on Artlcle 235 of the EEC Treaty, *,fﬁ
=‘concerning the introduction of a- Community ald system for 1ntra—Commun1ty . o
\{trade in power—atatlon coal (COM(?B) 70 flnal) A I"f E

f3 ? Propaaal for the Regulation submltted to. the unncil on ....:7 - g 1}
f3 3. Oplnion of" the European Parliament ....,: - ; b  A _ >,‘ _;‘d‘ | :f;~‘t»' B
‘fﬁxii Oplnion of the Economio and Social Commit%ee v s ete o | | f . =
2‘3 3- Artxole 235 of fhe FIEC Trea‘by e ‘ - B e RN ;;1/';" R
iAQMDGSE%iption,5objectiVés énd*juétifiéétién16T'fhé‘ﬁéasurg ’, RSN -
. o . ) B ‘l B et \ »" .’ N ] ”_‘ 4*”v : /‘ ‘1 o \; )A\., M
4 0- Descrxp%lon of the measure and partleg involved P e

.4;0‘0‘ Dgscrigtlon \ Non—repayable sub91dles deslgned to stlmulate intra—Communnty fv‘u'

- _ .'trade in power-statlon coal. ,Aid amount1ng to 10 EUA/% to ‘be granted in' _ .
" 1“jfrespect of an annuaJ.quantlty estlmated at ‘a maxlmum of 10 mllllon t only, and - i;
“;{coverlng only 30% of the.estlmatedwlosses whloh Community coal—mlnmng under—f ﬁ‘ o

',taklngs 9“P91y1n€~sfeam coal to other‘Member Sates have o meet themselves, 6r' f¥f

\\,3which are offset by State—aid schemes in the coar~produclng Member States. The

. - ) - toa P s ., v & . . R e e r \ P .
v { - v .
. ] -
i ' = » ; B
P A L
o - | R ,
. . E . ;
R 4 g .
e S
- A
. P 3 -
[N ) ! R
- o
. = \
¥ . N -
, .
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B f?4 1.~

N

4 0.1. Part1es involved

.

cogl—mining‘undertakings; wili‘rebeivgfthé/io‘EUA/EO:sﬁﬁbiqy{lﬂf

—_——_————-—-————-

. 4.0”.1.,'6.‘ ‘Category ,:" Community undertakings. -
4.0.1.1. Number 2 About 15-coal-mining undertakings, . - - - 7>5”;§7§
:&.0;1.2. Geogra hical?ko %tion :xCGmmgﬁity territory'_ SR
1m of the meagure S
441, 0. General alm To achxeve the alms of the Community energy policys tc '
: improve the conditlons of competitlen to ‘which- Community steam coal is
;subject in order to ensure Gommunity energy supplies in the long- term.
' _Council Resolutions of 17 December 1974 and 13 February 1975.
. T o
’4-idl; Spec1fic aim The aim of the sub31dy is to- reduce the flnancial burden

. borne by undertaklngs in 1he coa1~m1n1ng industry, the sub91dy will cover”l‘;T
about: 30 % of that burdeno In accordance with the Darectlves ofnlong-term7 ffﬁi

. pollcy, +his me&sure will contribute towards stablllzing productlon be-
: tween now and 1935. T R '

i 442;fJUStificatioh offthevmeasufe‘

. /‘.

' ’It would not _be posslble to stabiliZé hardwcoal produotion between now and

1985 without financlal help from the Community; if productlon ig not 5,
: ptabilized this will have a negatlve effeot on’ the securlty of ‘the Coma L

munity 8 energy aupplies."
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f“; 5 O. Flnan61al 1mpllca+1ons T f{ ‘g‘ B
f;: 5 0.0. The requlred approprlatlons w111 be enfefed in the General Budgat of fhe
Zéjlf;,_"."' EurOpean Commun1+ies.' , ;-’, RS ‘ . :

This 1nvolves an annual sub81dy estimated at a max1mum of 100 mllllon EUA SN

. over a perlod of three years.

1}.540;019{ Apﬁﬁal‘maximupfpay@aqts_in EUA;éﬁqurrepﬁépficééjn-7. ‘imirlidn EUAL,‘ 'vL ffff

\  g’ﬂf i ’\ ' f sum’ = S . Proba51é pa§meﬁts L
SUT - s 1979 1980 1981
Y- 1919 w000 - L. 100 0t
0 U0 100 .- we
e 3981 o 00 e oo 00
; | Tofal 1300 'f.”   S /;12100 e 100‘,. fo100

iui’f~“1 I is estimated that the max1mum annual sub31dy w111 be lOO mllllon EUA._f*A'ﬂ/
' .The sum actually paid may be less than the. maximum, dependlng on the

}Vactual rate4of dellVeries of steam coal in.intra—Communlty,irade.,'

N : : e RN -

;The subsldy will be pa1d quarterly - 1,e. at the end’ of each quarter -
. to- undertaklnga meetlng the condltions subgect to whlch subsldles w1ll
fifu ) "~ be paid. Outg01ngs per quarter will be approxlmately one quarter of

- the maxlmum annual payments - i.e. approximately 25 mill1on EUA-
t  '5.0;0;1,’Méthod‘of.caldulatiohﬁand’ﬁhoértéint,,fa6¢ofji‘/;
T A R e ‘
~ 1 5.0.0.1.0, Meﬁhod‘of caIculatioﬁiz
Commitments to be pamd for +he flnan01a1 years 1979, 1980 and 1981
'“'The subsldy ie 10 EUA/% per year.
| ' ?I+ 15 based on the amount of sfean coal supplled to power s+1+1ons by

é , -" R way of 1ntra~00mmun1ty trade. The a;m of the subvidy 15 to 1ncrea e

7 ' ‘; - the’ amoun% oP s+eam coallfrddea w1%h1n the uommun‘td to g lvvel of

) 10 mllLlon t per 3ear The aubaiay w1ll be pa vid in r;cp»ct of a Waxdmum
. ' @"ant est matad at 10 m;llio‘ t cnlv, the maalmum anrual payment is
[ ] . } - ‘ :' i
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- 4 = -
estimated at 100 million EUA.

: o
'5.0.0.1,1. Uncertainty’factor ‘

S ( In view of the complicated market condltlons it 1s not posslble to
A forecast exactly how much coal w111 actually be supplled, and hence
i*(the amount to Be paid out in subsidies¢ |

¥

~

6. Type of monitoring to be applied
6. O. The usual supervision w111 be’ carried out by the. Comm1ss1on in accprdance

. w1th the ourrent Flnancial Hegulatlon.

6 1. The Commission has to‘report annually +0 the Councml and the European
‘ Parllament on the applicat1on¢f %he sub31dy. ‘

T Overall Tinanciai implications of the’méésure‘for the whole of its expected
“duration R ' - . S -~ T
7. o‘ Tgta] costs .are estlmated at. a maxlmum amount . of 300 milllon EUA Perlod of appilw
cations three years, during which a maxlmum of 100 million EUA will be «due’ each « ?'\‘T
year._"’ S SRR o . S
7 O 1« The GOSus of . the measure wjll be borne by the uommunaty Budget. If the R
proposed measure is adopted by the Councll 1n 19789 payments wlll begln  »:, i_? ?
at the end of the first quarﬁar of 1979. o ;4‘~ e ’

+2+ The coal~min1ng undertakings or the gOVernments Of_COal—pTOGHCIHg Member— o
“3e Sfatee have to bear costs of appr011ma+aly 200 mlllnon EUA per year. It

is. not posaible to indicate what propor*lon of that cOO mlllzon BUA 19’
borne by the undertaklngs an& hew mnch bv the membel S*atas._
8.‘Sxaffing :

&¢1Q~ The practicaY applxcatlon of the 1ntended measur es bj the Ccmmlss:on 5

departmenta requires the emplo ment of two Gr&de,E ofixcials.

8:2» B’t&ff QOE'ES a’uv’a‘a e,ba\l’
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'9;'Financinzrof fhe'measufef‘:v?f7‘ ;f\ﬁ'* ﬁ", f‘”'ﬂ “-”;’rf< .f v

. . - "‘f

9.0, 'I’hrough Che.pter 32, “Item 3232 of the 1979 Communlty Budgei

) U s

9,1. Probable commitmente to be paid in subsequent finan01a1 years :

100 million EUA per year for 1980 and 1981'<7-*i
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