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EXPLANATORY MEMORANDUM -

1. On 30 November 1979, the Commission laid pefore the .Council a prOposaL for
" a Fifth Directive on the harmonization of provisions Laid down by lav,
repulation or administrative action retating to the rules governing
- turnover tax and excise duty applicable in‘internationat travel.
The Economic and Social Committee and Parliament were consulted onggge
proposal and gave their opinions on SO,Januaryf1980 and 18 ApP1L71
respectively. ‘ ’ e ' '

2 BOth‘éave an opinion in favour, but ParLiaMent prqposed the add1t;92c2ftd-

' a number of provisions, uhich;therCOmmission’read1Ly eqdorses,'sudlto,
.amendment of the arrangements for reducing the‘derogat)onsjgrante ,
Denmark .and Ireland. : o : _

f; Thasae concern 5 _ ) |
"~ the date of entyy into force of: the provisions contained in 'the
initial proposal; R Nt : ,

- a gradual increase in intra-Community aLLowanées‘on the basis of a
precise timetable; : P o

-3 grédual'abc&itionvof therquantitative Limits applying to tea and
coffee in travel within the Community and an jncrease in the timit

LIPS

q.‘The Commission proposes that the date by which Member States must
~ implement the provisions of the jnitial proposal should be 1 July 1980.

s Tha shadze Of this date, fatling just before the start of the summer
fTTays, Wwill clearily help to attain the psychological and political
objective of the Council Direstives, namely to make the peoples of the

 ﬂember States more aware of the tancible benefits of the common market.

.-,,--‘.'\ L ) y " ) . . . ) . < i . ‘ N .
52 f;ke.ParlaaTent, the Commission feels that there should be a programme
YOr increasing intra-Community allowances within reasonable Ulimits during.
: the, next. f_eu VE 51 S e - . o

iiie principle of this type of progran e S
‘ . g pro j
advantages. : y | Pr grammes affqrds not inconsiderable
- it will ensurn«aniappreciabtA ] e i 7 1

itt ensure an’ ap e increase in tax~free allowances i
- requiring only awgradual effort from Member Statéé;l ; wh1ie

= it will allow the national authorities to ' ; =
o . = T ! to prepare the ad i ;
~implementing decisions in good time; - = : .VMTh1Stratjye

- it is likely to simplify the work of all the Community instituts
- cancerned (Commission, Economic and social Committee, Parlia en;?ns
making it unnecessary for them to express an opinion on eachmjn by
whose effects will be Limited. Experience with the proposal w;feasg,,
‘the Council was prevented from discussing in good timé‘becau;e f;°h
Economic and Social Committee and Parliament had not delivered the.
opinions, shows the advantage of laying down a medium-term pro’ eir
of increases. ~ ' T ‘programme
’ ’ ' *

o/
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travellers of

Atlowancegfor'

Allowance for

travellers of

|Less than 15

Derogation'gréntéd,in\réspéct
| of the unit

value of goods

age or older yearsfof:age Denmark’ ':ffeiand
| 17.1980 210 ECU 60 ECU 160 ECU | 100 ECU
1.1.1981 - 250 ECU 70 ECU - 200 ECU | 140 ECU
1.1.1982 300 ECU | 85 ECU 250 ECU | 200 ECU
: o S ' S - ©1(250 ECU from

1.1.1983)
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is*perfectly fe

with the

between 1.1.1979

- excessive..
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. - intra-Community

- such abolition,
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' Amendments to the propcsal for a F1fth Council Direstive
on the harmonization of prov1s1ons Laid down by lLaw, re-
gulat1on or administrative action relating to the rules
govern1ng turnover tax and .excise duty applicable in in=~

ternat1onal travel i

(submitted by the Commission to the Council pursuant to
the sedcnd paragraph of Article-149'ef fhe EEC Treaty)

The cOmm1ss1on hereby amends its proposal as. follows :

- = The following recital shall be added :

- Whereas the quantitative Limits for coffee and tea la1d down in -
,Art1cle 4(1)(d) and (e) of the abovementioned Directive 69/169/EEC tend to
give rise to formalities at frontiers; whereas any taxes charged can pro~

duce only a small amount of tax revenue; whereas provision should therefore

' be made . for the gradual - abolitvon of: these quantitat1ve Limits in travel:
rbetween Member States. : ;

- Art1cles 1 and 2 shall be replaced by the followvng Artwcles
’ Art1cle 1 \

Art1cle 2 of Directive 69/169IEEC is’ hereby amended as follows
a) 1In paragraphs 1 and 3,"180 European units of account" shall be replaced
by : , S S .
= "210 ﬁCU" w1th effect from 1 July 1980; "
-= 250 ECU" with effect from 1 January 1981'7

- 300 scu"fuwth effect from 1 January 1982.

b) In paragfaph 2,"50 European units of acccunt" shall be replaced by

= "60 ECU” with effect from 1 July 1980,
.~ "70 ECU” 'with effect from 1 January 1981;
L - "85 ECU" with effect from 1 January 1982f ‘

Article 2

Artvcle 4 of D1rect1ve 69/169/EEC is hereby amended as follows :

‘a) With effect from 1 July 1980 :

- in paragraph 1(b), second 1ndent "to a total of 4 Litres"
in column headed "Travel between Member States" shall be replaced by

- "to .a total of 5 l1tres".

- and ''300 g" 1n column II headed “Travel between Member States" shall be
replaced by ' 000 g" and 400 g" respectvvely,

- in paragraph 1(e)
in column II headed "Travel between M=mber States" shall be replaced by

- _and "80 g" Tespectively. ;
b) ‘With effect from 1 January 1982 in paragraph 1 the head:ngs d) "CO‘fee

‘or coffee extracts and essences" and e) ”tea or tea extracts and essencea"
S R . - ./.

»

in paragraph 1(d) headed "coffee or coffee extracts and essences” "750 g" 4

headed "tea or tea extracts and essences" m1s50 g dnd'6o gu,i

-
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V '?ﬂbwrectvve 78/1032/EEC is amended as follows:

4. Article 5(1) shall be replaced by the following: s
- "By way of derogation from article 2(1) of Directive 69/169/EEC E

- (a) the Kingdom Of bDenmark may exclude from tax exemption goods whose un1t :

7 “value exceeds @

o= until 31 December
- between 1 January
e between 1 January

- befﬂeen 1 danuary
S between 1 January

1982 and 31 December 1983, 250 ECU.
?H(by 1Ireland may exclude
: a;--uncit 3 oeeembert19sc,\1oo ECU; - e

~1981 and. 31 becember §981;i_f'

- betueen 1 January

1980, 160 ECU,\
1981 and 31 December. 1981, 200 ECU,

frcm tax exemptwon gaods uhose unat

‘value exceeds »

1982 and- 31 December 1982, 200 Ecui,,‘glkfi.“
1983 and 39 December 1983, 250 ECU.‘

‘:'~'2. In Art1cle 5(3),f"three L1tres" shall be replaced by “four {1tres -,';1gwéi

k?  - Art1cLe 3 shall become Art1cle &4

\'P‘- Article 4 shall be. renumbered Article 5 and in paragraph T ~*~*¢of the *ig§~r
-~ ‘words "uith effect from 1 January 1980" shall be deleted.~ A R

Hf;— Artic(e 5 shall be renumbered Article 6.






