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The Governments of the Member States and the Commission

of the European Communities were represented as follows

Belgium:

M. Paul DE KEERSMAEKER

Denmark:

Mr Nils WILHJELM

Germany:

Mr Pedro SOLBES MIRA

France:

Mr Bernard BOSSON

Ireland:

Mr Fabio FABBRI

Luxembourg:

Mr Robert GOEBBELS
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State Secretary for European
Affairs and Agriculture

Minister for Industry

State Secretary,
Federal Ministry of Economic Affairs

Minister for Trade

State Secretary for Relations
with the European Communities

Minister with responsibility
for European Affairs

Minister of State,
Department of Industry and Commerce

Minister for the Co-ordination
of Community policies

State Secretary for Foreign
Affairs and Forelgn Trade
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Netherlands:
Mr R. VAN DER LINDEN State Secretary

for Foreign Affairs
Mr A.J. EVENHUIS State Secretary

for Economic Affairs
Portugal:
Mr Victor MARTINS State Secretary for

European Integration

United Kingdom:

Mr Alan CLARK Minister for Trade

Lord LUCAS of CHILWORTH Under Secretary of State,
: Department of Trade and Industry

o] [o]
Commission:
Lord COCKFIELD Vice-President
M. Karl-Heinz NARJES Vice-President
M. Grigoris VARFIS Member
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COUNTERFEIT GOODS

The Council adopted the Regulation laying down measures to
prohibit the release for free circulation of counterfeit goods.
The purpose of the Regulation is to protect the owners of trade
marks registered in the Member States against the importation
of counterfeit goods into the Community by providing for measures
{(destruction, disposal outside the channels of commerce, measures
to deprive importers of counterfeit goods of the commercial
benefits of the transaction) to be applied at the request of the

" trade-mark owner to goods found to be counterfeit.

CHEMICAL PRODUCTS

The Council reached agreement on the Directive on the harmoniz—
ation of the laws, regulations and administrative provisions
relating to the application of the principles of good laboratory
practice to be applied to the tests to be carried out inter alia
‘on the chemical substances contained in the 6th amendment to
Directive 67/548/EEC. The Directive implements agreements reached
on this matter within OECD.

SELF-PROPELLED INDUSTRIAL TRUCKS

‘'The Council reached final agreement (1) on the Directive
on the harmonization of thé safety requirements governing the
design and construction of self-propelled industrial trucks,
thus ensuring the free marketing of these products throughout
the Community.

This Directive covers the technical specifications to be
followed by manufacturers in the fnterests of safety, the European
Committee for Standardizétion being asked to draw up the requisite
standards in one particular area, namely pedal layout..

(1) Two delegations gave their agreement ad referendum

10968 e/86 (Presse 190) dor/MI/kr e/
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ROLL OQVER PROTECTION FOR NARROW-TRACK TRACTORS

The Council reached agreement on the Directive relating
to roll-over protection structures mounted in front of the driver's

gseat on narrow-track tractors.

This Directive provides for Community-wide construction
and testing requirements for these structures. 1t marks another

step towards the ultimate goal of a total free market for tractors
within the Community.

SEMI-CONDUCTORS

The Council approved in principle a Directive on the legal
protection of original topographies of semiconductor products.
The Directive will be formally adopted at one of the next sessions
of the Council after finalization of the text.

In general terms semiconductor products, usually called

" semiconductor integrated circuits or chips, are small electronic
devices ih which an entire electronic circuit, including transistors,
resistors, capacitors and their interconnections, is fabricated

on to a single piece of semiconductor material. They perform
electronic and related functions and are used for data processing,
industrial control and a wide variety of industrial and commercial
purposes. The development of semiconductor products has led to

an enormous growth in the computer industry and has made possible
the creation of many high-technology products, for example pérsonal
computers, hand-held calculators, word processors and digital
~time keeping equipment. They have also had a significant impact

on other products. Today, cars, laboratory and medical equipment,
communication equipment and household appliances contain semi-
conductor products and may thus be produced and sold at lower

cost and perform more efficiently.

10968 e/86 (Presse 190) 4
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The design and development of new semiconductor products
has, however, become increasingly costly. If the investment is
insecure, because other firms can appropriate it almost without
cost and then use the information to make semiconductér products
to be sold in competition against the firm that made the investment,
there might be serious negative effects which would lead to a

slowdown in technological innovation in the semiconductor industry.

The problem of legal protection of semiconductors became
especially pressing for the Member States of the European Communities
when the US Congress adopted the US Semiconductor Chip Protection
Act in 1984. This Act not only introduced a new form of protection
for semiconductors but also provisions based on reciprocity for
thg protection of non-Americans.

In order to avoid the possibility of divergent legislative
developments in the Community and to secure protection for EC
firms on the US market the Commission submitted in January 1986 a

proposal for a Council Directive for the legal protection of
semiconductor products.

The Directive is based on a framework approach fixing certain
basic substantive parameters as to the kind of protection to
be given while leaving the Member States free to decide how best
to legislate for their own territories.

The protection is achieved by conferring exclusive rights
to the creator of an original topography, i.e. a layout design
or, in the US terminology, a mask work, of semiconductor products.
Originality exists if the topography is the rsult of its creator's
own intellectual effort and is not commonplace in industry.

10968 e/86 (Presse 190) ' R S
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The protection applies in favour of natural persons who
are nationals of or resident in a Member State and in favour
of legal persons who have.a real and effective industrial or
commercial establishment in a Member State. The extension of
-protection to other persons will be negotiated with third States
on a basis of reciprocity. There are basically two legal forms
of protection to which Member States may have recourse under
the Directive : without any formality from the day on which the
topography is first encoded or commercially exploited (copy right
approach) or subject to a registration procedure at a national
Patent Office with an examination limited to compliance with
formal requirements.

The content of the exclusive rights is defined in a uniform
manner : it includes the right to prohibit reproduction of the
topography and the commercial exploitation or the importation
of semiconductor products manufactured by using the topography.
The difficult question of reverse engineering, i.e. the extent
to which the result of an analysis of a protected topography
may be incorporated in another topography without infringing
the exclusive rights, has found a solution by requiring that
the additions brought into the new topogréphy make it original
within the meaning of the Directive, that is that there must
be a sufficient creative effort to justify the protection.

The Directive provides for a uniform maximum duration for
the exclusive rights of ten years.

The Directive approved in‘principlé today will, together
with legislation in the USA and Japan, be one of the first legis-
lative instruments in the world in this field and will make a
ma jor contribution to the worldwide development of this new branch
of Intellectual Property, in particular in view of the preparation
of the new multilateral Treaty within WIPO. |

The Directive must be implemented no later than by 7 November
1987 to ensure that the Member States are in a position to obtain
permanent protection in the USA as.it is on this date that the
provisional protection for EEC firms in the US expires.

10968 /86 (Presse 190) Y
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PHARMACEUTICAL PRODUCTS

The Council reached general agreement on a package of

4 Directives and a Recommendation on pharmaceutical products.

This marks a major step towards completion of the common
market in medicinal products, and in particular high-technology

medicinal products.

Such products will now be evaluated at EEC level. They will
also benefit from significantly better protection throughbut
the Community, while all the necessary public health requirements

will be met.

In addition, test and trial standards for medicinal products

have been tightened up considerably and further harmonized.

10968 e/8G .Presse 190) dor/MI/kr I A



CONSUMER CREDIT

The Council reached agreement on this important proposal
which is intended to improve consumer protection in the market
for credit and which has been under intensive discussion for
some 2 years since the Council received the opinion of the European
Parliament.

The main provisions of the Directive, as agreed, are as
follows

the obligation to disclose all relevant information to .the
consumer in particular as regards the true cost of the credit.
For this purpose, the Directive foresees the introduction of

the annual percentage rate of charge (APR) in all Member States ;

~ provisions relating to the form and terms of credit contracts

and to advertisements and offers of credit ;

- rules relating to early termination of contracts and repossession
of goods ; . '

- provisions in respect of means of payment and guarantees ;

- the concept of joint liability of the creditor and the supplier
of goods/services acquired under a credit agreement under certain
defined circumstances ;

~ provisions relating to supervision and control of persons granting
credit.

The Directive in general lays down minimal'provisions only,
Member States being free to introduce more stringent measures
for the protection of the consumer at national level if they
so wish. '

10968 e/86 (Presse 190) Y SN
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FIRE SAFETY IN EXISTING HOTELS

The Council gave its agreement in principle to a Recommendation

on fire safety in existing hotels.

This Recommendation is in response to the fact that:

- rules governing fire safety in hotels do not exiét in all the
Member States

- where they do exist they are incomplete and contained in a number
of different texts :

- they are not always observed

- the expansion of tourism heightens the need to protect hotel
guests and staff and to inform them of the protection provided.

It is confined to existing hotels since it is in such hotels
that the risks are greatest, new hotei‘buildings generally having

to comply with very strict regulations.

The Recommendation lays down aims and means of ensuring
safety in existing hotels and, for hotels which can accommodate
more than 20 people, sets out recommended technical guidelines
concerning escape routés, staircases, building structures, materials
used in coverings and decorations, the electrical installation ’
and heating, alarm and alerting equipment, instructions for
staff, etc..

To promote the circulation of information regarding measures

adopted at national level Member States will inform the Commission,

which will play a central role in passing on this information.

10968 e/86 (Presse 190) dor/MI/kr R A
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DOZERS AND LOADERS

The Council noted that one delegation was still unable to
give its agreement to the draft Directive on the limitation of

noise emitted by hydraulic excavators, rope-operated excavators,
dozers, loaders and excavator-loaders.

INFORMATION TECHNOLOGY AND TELECOMMUNICATIONS

The Council made considerable progress regarding the draft
Decision which is intended to promote standardization in Europe .
on the basis of the preparation and application_of standards
and common technical specifications in the field of information
technology and telecommunications.

The Council laid down the guidélines‘for the final work
on this dossier and invited the Committee of Permanent Represen-
tatives to proceed on this basis in order to enable early adoption
of this Decision. -

PUBLIC CONTRACTS

The Council discussed the draft Directive amending Directive
77/62 on public supply contracts, as well as draft conclusions
on public contracts which are intended to define the policy to
be followed in this field in coming years.

On the former, the Council reached agreement in principle
on a number of major issues brought forward by the Presidency.
The Permanent Representatives Committee was asked to continue
work on outstanding points with a view to reaching complete agreement
at the next meeting of the Internal Market Council.

On the latter, the Council reached agreement on most points
and the Permanent Representatives Committee was again invited

to finalize the texts for adoption at the next meeting.

10968 /86 (Presse 190) el e



- - 12 - 1.XII.86

BORDER CONTROLS

The Council continued its examination of the draft Directive
on the easing of border controls, in particular with regard to
discussions with the Nordic Union, and the draft Resolution on
co-operation among Member States on external frontier>controls.

The Couricil concluded that further study was needed of the
‘ideas arising from the draft Directive, and the parallel work
relating to external frontiers, notably in the framework of the
Ad hoc Group set up by Interior Ministers on 20 October 1986. It
therefore instructed the Permanent Representaﬁives Committee
to report further to the Council on these matters and on the

Commission proposal for a mandate for discussion with the Nordic
Union.

TESTING AND CERTIFICATION

The Council took note of an oral report from the Commission
on the position regarding mutual recognition of testing and certifi-
cation which is an essential feature of the internal market.

SIMPLE PRESSURE VESSELS

The Council took note of progress regarding the draft Directive
on the approximation of the laws of the Member States relating
to simple pressure vessels. The Permanent Representatives Committee
was asked to continue to give this matter a high priority.

10968 e/86 (Presse 190) | il
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COMMUNITY PATENT CONVENTION

The Council took note of a report from the Presidency concerning
contacts which are taking place with certain Member States in
order to find a solution to the problem of the conditions of
entry into force of the Agreement on Community Patents which
was installed in Luxembourg in December 1985 by the Plenipotentiariés
of the 12 Member States. '

The Belgian Presidency and the Commission were invited to
continue contacts and to make a final report to the Council before
the end of June 1987, in order to permit a decision on the convening
of a final session of the Luxembourg Community Patent Conference
in the first half of 1988.

ROLLING PROGRAMME

The Council took note of a progress report by the Presidency

on the rolling action programme for the completion of the Internal
Market.

10968 /86 (Presse 190)
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MISCELLANEQUS DECISIONS

Other Internal Market Decisions

- Labelling of the noise of Domestic Appliances

s e The Council adopted the Directive on the labelling of the
noise of domestic appliances. This Directive covers the provision
of information to the consumer on the noise emitted by domestic
appliances (diswashers, vacuum bleaners, ete.), an area of consider-
able significance in terms of volume of trade. As well as laying
down general principles, it contains harmonized provisions on
how the noise level should be determined. It also lays down
the statistical method for checking that what the labels say

is correct.

Member States will remain free to decide individually whether
or not to require the provision of information on noise levels.
Where they do so, however, théy are bound to follow the harmonized
provisions in the Directive relating to marketing, measurement
metheds and checking through statistical sampling, thus avoiding
the risk of technical barriers to trade to which differences
in approach on these matters might give rise since the Directive
demands that no Member State may refuse, prohibit or restrict
the marketing of appliances on grounds relating to information
or noise emitted, where such information is given in accordance
with the Directive.

~ Customs Union

The Council adopted, in the official languages of the Commun-
ities, the Regulation concerning the abolition within the framework
of the TIR Convention of customs formalities on exit from a
Member State at a frontier between two Member States.

10968 /86 (Presse 190) voal e
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-~ Customs matters

The Council adopted, in the official languages of the Commun-
ities, the Decision authorizing the Commission to take part
in negotiations within the Customs Co-operation Council to draw
up a new temporary importation convention.

10968 /86 (Presse 190)
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The Governments of the Member States and the Commission

of the European Communities were represented as follows

Belgium:

Mr Paul DE KEERSMAEKER

Denmark:

Mr Lars P. GAMMELGAARD
Mr Thomas LAURITSEN

Germany:

Mr Wolfgang von GELDERN

Greece:

Mr Carlos ROMERO HERRERA

France:

Mr Ambroise GUELLEC

Ireland:

Mr Costante DEGAN
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State Secretary for European
Affairs and Agriculture

. Minister for Fisheries

State Secretary,

~Ministry of Fisheries

Parliamentary State Secretary,

~Federal Ministry of Food,

Agriculture and Forestry

Minister for Agriculture

Minister for Agriculture,
Fisheries and Food

State Secretary for the Sea

Minister for Fisheries, Forestry
and Tourism

Minister for Merchant Shipping

e/ v



Luxembourg:

Mr Jean FEYDER

Netherlands:

Mr Gerrit BRAKS

Portugal:

- ————

Mr Manuel OLIVEIRA GODINHO

United Kingdom:

Mr Michael JOPLING

Mr John GUMMER

Mr John MACKAY

‘Commission:
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- Deputy Permanent Representative

Minister for Agriculture
and Fisheries

; State Sécretary,
" Ministry for Agriculture

and Fisheries

- Minister for Agriculture,

Fisheries and Food

Minister of State, Ministry of
Agriculture, Fisheries and Food

Minister for Agriculture and
Fisheries, Scotland

Mr Antonio José Baptista CARDOS E CUNHA

Member .
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STRUCTURES

The Council reached a common position, on an indicative
vote and subject to the opinion of the European Parliament, on
the draft Regulation on Community measures to improve and adapt
structures in the fisheries andiaquaculture seétoﬁs over'the‘
ten-year period from 1 January 1987. This proposal is intended
to allow medium-tebm planning on a wide range of measures such
as construction and modernization of the fishing fleet, adjustment

of capacities, aquaculture and exploratory fishing.

The Council agreed to formally adopt this Regulation after
it has received the opinion of the European Parliament and in
the light of this opinion.

RELATIONS WITH CERTAIN INTERNATIONAL ORGANIZATIONS
AND CERTAIN THIRD COUNTRIES

- The Council heard a report from the Commission.on relaﬁioﬁs
with ceﬁtain international organizations and certain third countries.
In particular, the Commission reported on agreeménts concluded’
recéntly as well as continuing negotiations with a numbef of
African countries and countries in the Indian Ocean.

The Council noted that agreements had been initiated recently
between the Community and Norway, and between the Community,
Norway and Sweden on joint stocks in the Skagerrak and the Kattegat
-and Greenland.

Relations with the United States concerning squid fisheries
as well as relations with Eastern European Baltic states, with
Canada, with Yugoslavia, and with Tunisia were also raised.

10970 e/86 (Presse 192) eedl
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Other fisheries decision

The Council adopted the Decision on the conclusicn of an
Agreement in the form of an Exchange of Letters concerning an
extension of the Protocol annexed to the Agreeme:t between the
European Economic Community and the Government of the Democratic
Republic of Sao Tomé and Principe on fishing off the coast of
Sac Tomé and Principe.

10970 e/86 (Presse 192)
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The Governments of the Member States and the Commission of the

European Communities were represented as follows:

Belgium:
Mr Mark EYSKENS ’ ' Minister for Finance
Denmark:
Mr Anders ANDERSEN . : Minister for Economic Affairs
Germany : .
Mr Hans TIETMEYER State Secretary,
Federal Ministry of Finance
Greece:
Mr Constantin SIMITIS Minister for Economic Affairs
Spain
Mr Guillermo de la DEHESA State Secretary for Economic Affairs
France:
Mr Frangois SCHEER Ambassador,
Permanent Representative
Ireland
Mr Maurice DOYLE Secretary,
' Department of Finance (Irish Rep.)

- b
ltaly
Mr Giovanni GORIA Minister for the Treasury
Luxembourg
Mr Joseph WEYLAND ’ Ambassador,

Permanent Representative
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Netherlands

Mr O0.C.R. RUDING

Portugal

Mr Nigel LAWSON

Mr Ian STEWART

Commission:

Mr Jacques DELORS
Lord COCKFIELD

Mr Abel MATUTES

Mr Alois PFEIFFER

- 8.XII.86

Minister for Finance
Minister for Finance

Chancellor of the Exchequer

Economic Secretary,
Treasury

President
Vice-President
Member

Member
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NCI IV

In accordance with the agreement reached on 17 November 1986,
the Council endorsed the essential object of the Commission
proposal on NCI IV, i.,e. that an amount of 1 500 MECU should be
made availaﬁle to small and medium-sized undertakings in the form
of loans.

To this end the Council decided:
- to provide 750 MECU through NCI IV;

- to invite the European Investment Bank to provide 750 MECU
from its own funds, on the understanding that the EIB's loans
would have the same scope and would be made according to the
same conditions as provided for in the NCI IV Decision.

In line with this agreement, the Council approved as a
common position, the decision on a figure of 750 MECU for NCI 1IV.

It decided to forward the,common position to thé'Eurooean Parliament.

The Council has formally invited the . EIB to make 750 MECU
available to small and medium-~sized undertakings from its own

resources.

This Decision is in line with the Community policy of
encouraging small and medium-sized undertakings. It makes finance
available for investment projects that contribute to the
industrial adjustment and the competitiveness of the Community,

. in particular through the application of new technologies and
innovation and the rational use of energy. The projects of small
enterprises will have priority.

11127 e/86 (Presse 195) col/KO/ac o/
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Loans will generally be granted through the agency of financial
intermediaries. In certain limited cases, however, they may be

made directly to the recipients.

Whatever the procedure for granting loans, éapital and interest
payments may be deferred. Loans may also be used to finance
intangible assets such as patents, licences, know-how and research
and development expenditure directly linked to the investment

concerned.

Where they are granted through the agency of a financial
‘intermediary, that intermediary may, with the agreement of the Bank,‘
pass the loan on to undertakings -either in the form of a loan or
in the form of equity capital. In both cases, the intermediary
will be responsible for the service of the loan and associated

risk.

11127 /86 (Presse 196) col/KO/ac e/ o
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MEDIUM-TERM FINANCIAL ASSISTANCE

The Council approved a Decision amending Decision 71/143/EEC

setting up machinery for medium-term financial assistance.

This new Decision extends the validity of the existing machinery
for hedium—term financial assistance for two years, until
31 December 1988, and reduces by 2 000 MECU to 13 925 MECU the
overall ceiling for credits which Member States could be required
to grant in respect of that mechanism. This reduction corresponds
exactly to the last increase in the Community's loan mechanism for
supporf to the balaﬁce of payments of Member States, so maintaining
at the same level the total amount of liabilities under these two

credit facilities. -

'DUTY-FREE ADMISSION OF FUEL CONTAINED IN THE FUEL TANKS OF GOODS
TRANSPORT VEHICLES ' ‘

The Council held a discussion on the problems associated with
increasing the quantities Qf fuel admitted free of VAT and excise

duty which were contained in the tanks of goods transport vehicles.

I=
The Council agreed to continue its examination of this matter
at a later date.

ARRANGEMENTS FOR RUM FROM THE FOD

The Council took note of a communicatidn'from the French
delegation concerning the preferential tax drrangements for rum
from the FOD (French Overseas Departments) and instructed the

Permanent Representatives Committee to éonsider this question.

11127 e/86 (Presse 196) col/KO/mc I SR
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ANNUAL ACCOUNTS OF BANKS

The Council adopted in the official 1anguages of the Communities
a Directive on the annual accounts and consolidated aqéounts of banks
and other financial institutions.

This Directive supplements the 4th and 7th Directives on
company law (78/660/EEC and 83/349/EEC respectively) by extending .to
credit institutions harmonized arrangements for the presentation of

balance sheets, profit and loss accounts and consolidated accounts.

The approach.followed in the new Directive is to allow
derogations from the principles laid down by the 4th and 7th
Directives only where these are Jjustified by the special nature of

the activities of credit institutions.

In view of the differing traditions in this field in the
various Member States, it was necessary to achieve a balance between
the Member States which demanded the publication of very detailed
information and thoseé which agreed to the publication of information
in a more condensed form.

Pending subsequent co-ordination, Member States may exercise
the option of undervaluing certain assets (constitution of
"concealed" reserves) where this is considered advisable having
regard to the particular risks associated with banking (Article 37).
However, the Member States in question must allow, as an alternative

approach, the creation of an item entitled "Fund for”géneral
banking risks".

11127 /86 (Presse 196) col/KO/mc Y AR
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Provision is made for'other options, in particular currency
conversion (Article 39). (Principle: conversion of assets and
liabilities at the rate in force on fhe balance sheet date;
exception: conversion at the rate in force on the date of their

acquisition).

The Member States must adopt the provisions necessary for them
to comply with the Directive by 31 December 1990, since the Directive
is to be implemented by 1993 at the latest.

There is provision for examination and, if necessary, revision
of the Directive on a proposal from the Commission in the light of
the experience acquired in implementing it, in particular as regards
those Articles which allow Member States the right to derogate. The

examination must take place after 1 January 1998.

11127 /86 (Presse 196) col/KO/mjm ' el e
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TRAVELLERS' ALLOWANCES

The Council noted a statement by the Commission on the tax

arrangements applicable to the channel fixed link.

The Council alsc noted that solutions to the immediate problems
raised by Ireland and the Federal Republic of Germany at the
European Council are being found.

The Council agreed to recommend for urgent consideration
in capitals an amended draft Directive on travellers' allowances
maintaining the existing derogation for Denmérk for two furﬁher
years (1987 and 1988). ‘ ‘

Six months before the end of this two-year period, the Council
will, without prejudice, take up this matter again on the basis
of a report on border.trade by the Commission and of such proposals
as the Commission may make for the subsequent period.'

ANNUAL ECONOMIC REPORT 1986 - 1987

- The Council approved the Annual Economic Report 1986-1987.

" This report seté out the economic policy guidelines to be followed
by the Community (in Part 1), and lays down the economic policy
guidelines to be followed by the Member States (in Part 2).

Formal adoption will take place after finalizing the text in
the official languages.
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ECONOMIC SITUATION IN GREECE

Following the Council decision, on 18, November 1985, to
grant a Community loan of 1.750 MECU to Greece, the first tranche
~of 875 MECU was made available in the beginning of 1986.

With & view to the release of the second tranche, the Commission
reported to the Council on the examination, made in collaboration
with the Monetary Committee, of the evolution of the econemic
situation in Greece and the results obtained so far from the

implementation of its economic recovery programme.

The Council took note of this report, and approved the release
of the second and final tranche of the loan on the basis of the
economic measures agreed with the Commission.

‘FOLLOW—UP TQ THE EURQPEAN COUNCIL - FINANCIAL SERVICES
The Council noted that

- the Commission will examine urgently the implications of the
European Court's recent ruling on non-life insurance, and intends
to submit its opinion and any consequent pr&posals to the Council
in March 1987 ; |

~ the Commission alSo intends to submit  proposals for early action
on a number of other financial services of particular importance
for the effective functioning both of the internal market and
of manufacturing industry ; '

- in addition, the Commission intends to bring forward proposals
for the next phase of the liberalization of capital movements ;

- the incoming Presidency asked that these matters be high priorities
for the ECOFIN Council in 1987.
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MISCELLANEOUS DECISIONS

Further economic_and financial decision

The Council approved a common position on the proposal for a
Regulation amending Regulation (EEC/Euratom/ECSC) No 2891/77
implementing the Decision of 21 April 1970 on the replacement of
financial contributions from Member States by the Communities' own
resources. The Regulation will include some technical adjustments
to be current provisions relating to the making available of own

resources by the Member States.

Customs union

The Council adopted in the official languages of the Communities

Regulations:

- concerning the customs duty to be applied to imports into the
Community as constituted on 31 December 1985 from Spain or
Portugal of hybrid sorghum for sowing falllng with Common Customs
Tariff subheading 10.07 C I;

- temporarily suspending the autonomous Common Customs Tariff duties
on a number of industrial products;

- opening, allocating and providing for the administration of a
Community tariff quota for frozen peas falling within subheading
ex 07.02 B of the Common Customs Tarlff originating in
Sweden (1987)
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The Council adopted in the official languages of the
Communities the Decisions on the conclusion of additional protocols
to the Agreements between the European Economic Community and the
following countries: ' )

- Hungary

- Sri Lanka

- Uruguay

- Guatemala

- Egypt

- Haiti

- Peru

- Yugoslavia

on trade in textile products following the accession of the Kingdom
‘of Spain and the Portuguese Republic to the Community.

Appointment

On a proposal from the United Kingdom Government, the Council
app01nted Mr P. AGRELL a member of the Advisory Committee of the
Euratom Supply Agency to replace .Mr G. STEVENS, who has retired,
for the remainder of his term of office, wh%ch runs until
. 28 March 1987.
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The Governments of the Member States and the Commission of the

European Communities were represented as follows:

Belgium:

Mr Paul DE KEERSMAEKER

Denmark:

Mrs Britta SCHALL HOLBERG

Germany:

Mr Ignaz KIECHLE

Mr Walther FLORIAN

Greece:

Mr Carlos ROMERO HERRERA

France:

Mr Frangois GUILLAUME

Ireland:

Mr Filippo Maria PANDOLFI
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State Secretary for Europsan
Affairs and Agricylture

Minister for Agriculture

Federal Minister for Food,
Agriculture and Forestry

State Secretary, Federal Mimistry
of Food, Agriculture and Ferestry

Minister for Agriculture

Minister for Agriculture, Fisherie:
and Food

Minister for Agriculture

Minister for Agriculture

Minister for Agriculture



Luxembourg:

Mr Marc FISCHBACH

Mr René STEICHEN

Netherlands:

Mr Alvaro BARRETO

Mr Arlindo CUNHA

United Kingdom:

Mr Michael JOPLING

Mr John GUMMER

Cg@missigg:

Mr Frans H.J.J. ANDRIESSEN

Lord COCKFIELD
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State Secretary,
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Minister for Agriculture

Minister for Agriculture

State  Secretary for Agricultural
Development

Minister for Agriculture,
Fisheries and Food

Minister of State,

Ministry of Agriculture,
Fisheries and Food

Vice-President
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After protracted negotiations lasting several days and
nights, the Agriculture Council reachéd general agreement on

important reform measures in the milk and beef and veal sectors.

The Council also adopted policy guidelines aimed at implementing
by the end of February'1987 a socio-structural policy better adapted

to current rural society.

The Council also adopted decisions in the agri-monetary field.

The main features of the Council's decisions are set out below:
MILK SECTOR

1. The 2% quota reduction agreed in April 1986 will remain, to be
achieved by the voluntary cessation scheme with the compensation

increased to 6 ECU/100 kg. Reimbursement by EAGGF of the additional

2 ECU will be made from the 1988 budget. As provided for in this
decision, to the extent that this compensation is not fully spent
by a Member State, it shall be available for restructuring
programmes or for direct compensation to producers subject to
compulsory linear reductions.

2. A further 4% reduction in production shall be achieved with
effect from 1 April 1987 by a temporary linear suspension of quol:.,
with compensation at 10 ECU/100 kg and the possibility of national
topping-up to 12,5 ECU/100 kg for the year 1987/1988 (at national
discretion). The 10 ECU level of compensation will be guaranteed
for two years.

- 3. Taking account of the market and stock outlook a further
2,5% reduction for 1988/1989 shall be achieved through:

- the further 1% quota reduction agreed in April 1986, under the
same conditions as in paragraph 1 above;

- a further 1,5% temporary suspension of quota, compensated either

as 1in paragraph 2(a) above or by an appropriate reduction in the
co-responsibility levy.
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In those Member States which, pursuant to Article 4(1) of
Regulation No 857/84, now or subsequently, apply a programme of
voluntary cessation of milk production, such a programme shall
be carried out with a view to achieving the objectives laid down
in paragraphs 2 and 3 second indent, above, but without calling
into question the restructuring referred to in the abovementioned
Article 4(1).

Given the specific difficulties to which an immediate
reduction in production in Spain would give rise, especially the
very recent introduction of quota restrictions for the first time
in that country, a system of partial and voluntary buying up or
suspension of quotas will be established with compensation in
accordance with the respective arrangements provided for above..
This programme shall be carried out with a view to achieving
the objectives laid down in paragraphs 2 and 3 second indent,
above.

At the end of the 1987/88 and 1988/89 years, the Commission
will assess the results achieved in Cthese countries and will,
if necessary, make appropriate propo:sals to the Council.

Article 4a and Formula B will continue until the expiry of
the current guota arrangements. The rate of supplementary levy
under both Formula A and Formula B will be 100%. During
1987-1989 no changes will be made in current arrangements for
transferring quotas from direct sales to deliveries.

At the individual producer level, production in excess of
quota shall be subject to the full rate of supplementary levy
after taking into account thé amount of any under-quota
production available for redistribution under Article 4a and
Formula B. The provisions of Formula B ani Article 4a will be
amended accordingly. The provisions of this paragraph will apply
after -any reallocations have been made under Artlcle 8 of
Regulation 857/84.

The provisions of this paragraph may he applled from
1986/1987 at the request of Member States.

Intervention for skimmed milk powder (SMP) shall be suspended
during the period 1 September - 28. February, on the understanding
that the Commission shall take adequate measures to maintain the
stability of the market for SMP during this period.
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7. The Council takes note that the Commission maintains its
proposal (COM(86) 501) enabling it to suspend intervention for beth
butter and skimmed milk powder.

8. On the basis of criteria to be adecpted by the Council before
the end of February 1987 the Commission may, during the pnericd of
application of the current quota arrangements, modify the existing
permanent intervention arrangements for butter, and for SMP during
the period 1 March - 31 August by the introduction of alternative
measures which would have the effect of reducing the volume of
intervention purchases while at the same time safeguarding the
stability of the market. These alternative measures shall apply
on a Community basis and shall not lead to discrimination between
Member States.

If application of the new milk arrangements disturbs the
balance of supplies between dairies (undersupplying dairies which
are major market suppliers, oversupplying dairies which have
excessive recourse to intervention), the Commission will use the
Management Committee procedure to introduce arrangements which
discourage excessive recourse to intervention.

The Council, conscious now. as in 1984 of the unigue dependence
of Ireland upon the dairy sector, requests the Commission