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EXPLANATORY MEMORANDUM

I.GENERAL PROVISIONS

1. Under Article 15(1) of the Counc1l Dec1s1on of 20 May 1975 on the
improvement of the svtuat1on of railway undertakings and the harmon1zat1on )
of rules governing f1nanc1al relations between such undertak1ngs and States1,

\”Before 1.1.1980, the Commission taking account of _the particular conditions
affecting the role and importance of the railways in each State, shall submit
to the Counc1l such proposals as it deems necessary to fix the time L1m1t and
conditions for achieving the f1nancial batance of railway undertak1ngs”

Under Art1cle 15(2) of the Decision, the Commission is required to submit
proposals by the same date to take account, within the framework of the
‘links which ex1st between transport and other econom1c and social sectors,
of the obl1gat1ons inherent in the concept of a public serv1ce." The two

proposals are to be presented simultaneously.

2. In the L1ght of the economic and f1nanc1al situation of the railways, as -
described in the two-year reportsz; and consultations with government and

rail experts and representat1ves of the trade un1ons, the Commission has pro- 7
posed a multi-stage’ programme for the ach1evement of f1nanc1aL balance. In
setting the t1me-L1m1t, the Commission has opted to give the Member States

a fairly Lengthy period sothat their measures can ach1eve their full effect

The Comm1ss1on feels that it has thus displayed a realwst1c attitude and also

shoun its desire to reach a solut1on 1n this area.

3. In order to carry out this programme, a number of steps will have to be
taken in the various ‘stages lead1ng up to the ach1evement of financial balance :

(a) clar1f1cat1oh and harmonlzat1on of the financial relations between ra1Lways
and States in order to pave the way towards a common approach to ach1ev1ng
baLance between the ra1lways' expenses and rece1pts,

VoL 152 of 12 June 1975, p. 3
2 COM(77)295 Final

COMC79) 447 final
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\(b) preparation, on th1s bas1s, of bus1ness and f1nanc1aL programmes which ,
would be muLtvannuaL and follow common guvdelines,

(c) subm1ss1on by the Commission of op1n1ons on these programmes tak1ng into

aCCount, among other th1ngs, the part1cuLar cond1t1ons of each ra1Lway,

(d) setting of a: common t1me-t1m1t for the achwevement of f1nanc1at balance,
after this date, arrangements for coverwng any losses would be subm1tted '
to the Commission in accordance with the generat rules on a1d

4o In order to carry out this pr09ramme, the Commvss1on is proposang a
Regulation setting the twme-l1m1t and the conditions for ach1ev1ng f?nanc1aL
balance 1n respect of the- ra1Lways. The: ReguLat1on consists of a number of
sections descrwbnng the steps to be taken dur1ng the various stages Lead1ng
'up to the achievement of financiatvbalance, in particular the cLarif1cat1on
’ land harmonization of the financial relat1ons between railways. and States
"'and the setting of a twme-L1m1t for the achievement of f1nanc1al balance.

In add1tion; in order to carry out some of these measures it will be necessary .
to make some changes to the Councit Decwswon of 20 May 1975; these changes
should be adopted at the same time as the proposal . for a Regutat1on. They “
re[ate 1n part1cutar s ’ ’

(a) to the structure of -and procedure ror, preparing bus1ness and f1nanc1aL

programmes, !

s

(bb to-the cond1t1ons for the grant1ng of deficit subs1d1es, and

(¢) to the contents of the two-yearly report on the imolementation of the
Decision. '

5. In general, the'Commission takes the view that it is essential that!
the Member States and the ra1Lways should take 1n1t1at1ves concernvng the
business - and 1nvestment programmes 1n order to attawn the obJect1ve set by
this Regulation, partwcutarLy in the l1ght of the present situation. In

heLp1ng the railways to regain their financial baLance, these steps might
4heLp to improve the1r compet1t1veness on the market. As can be seen from-
other ex1st1ng measures and the Commission's proposals and communwcat1ons,
action by the Communxty and the. Member States concerning inland transport is
not’ confined to the ra1tways. Progress is also .needed concern1ng the proper
,1mptementation of the soc1aL provis1ons in force and the 1nfrastructure poL1cy.

{
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PROVISIONS CONCERNING THE PROPOSAL FOR.A REGULATION SETTING THE TIME-LIMIT

AND CONDITIONS FOR THE ACHIEVEMENT OF THE FINANCIAL BALANCE OF RAILWAY

UNDERTAKINGS

I

6. The clarification and harmonization of financial relations consists of

defining fihanciattbatance as balance between expenses and revenue in the
profit and loss account. Terminology for this is provided by CounciL‘RéguLation
(EEC) No 2830/?7 on the measures necessary to achieve comparability between

‘the account1ng systems and annual accounts of railway undertak1ngs1. It also

entails enumerating the various types of expenses and revenue to be included

in respect of financial balance.

' The various rules and techn1ques apptwed in respect of capital movements ‘may

lead to profit and loss account s1tuat10ns which are. not entirely comparabLe,
in particular as regards depreciation and financial charges. Progress towards
greater comparab1t1ty should be achieved via the Advisory Committee set up under

the abovementioned Regulation.

7. The Regulation specifies the raiLways'jvarious sources of income : these

are, in the first place, traffic revenue, financial and other revenue, exceptional

profits and the contra of costs booked to other accounts and secohdly; compen—

sation paid in accordance with Council Regulation (EEC) No 1191/69, on action by

- Member States concerning the obl1gat10ns 1nherent in the concept of a public

ser‘vme2 and Council Regulation No 1192/69 on common rules for the normal1zat1on .

of the accounts of railway undertak1ngs3.

8. The Regulation also provides that States may, where appropriate, grant other

monies to railways :

: 8.1, wpere a State obliges a railway to charge a general Level of tériffs
which differs from thevggneral pricing policy measures and would be‘
contrary to the commercial interests of the undertaking Article 9(2)

-~ of the abovéméntioned Council Decision provides for the harmonization
of the methods of compensating such tariff obligations.
 The Commission proposal aiming at this objective could

therefore be m'thdrawn4 if the present proposal 'is adopted.

304 L 156 of 28 June 1969, p. 8
“ boc. R/1174/79 (TRANS 89)

1 0u L 334 of 29 becember 1977, P. 13
2 04 L 156 of 28 June 1969, pi 1
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8.2. Where.the'situatton as regards thefCharging.df jnfrestruetUre costs
) results in, extra expenses for the'naitway cempared wtth the. conpeting

‘modes of transport. Th1s eventuality is at present covered by Council
Regulatvon (EEC) No 1107/70 on the granting of aids for transport by
rail, road and inland waterway1, thws‘propqsaLtsuppLements that
rReguLation by -stressing that cqmparison with the other competing
modes of‘transport,is'the\deeisivevfactor as negerde the granting of
aid, end by setting out, in an‘Annex, the guidelines for calculating

such aid.

9. To ensure that total nornatizatien of both obligatory and bptional State

financial 1ntervent10n and ‘to determine the actuat deficit, the State would not
be able to 1ntervene f1nanc1aLly to cover a deficit until it has exhausted all

the other abcvementwoned possnbwl1t1es, where such situations arise.

|

©10.  The probosed ReguLation provides that, where appropriate, and without

constituting a precond1t1on for financial intervention to cover a deficit, the

- State may grant "aid to facilitate research into and development of transport

systems and technologies more ‘economic for the community 1in general. Such a1d
is to be regarded as a source of income. ' ‘ ‘

1. The Comm1ss1on conswders that by 31 December1982 the Member States w1LL

be able t6 implement the first part of this Regulat1on, thus produc1ng a cLearer

and more comparable situation at Community tevet.

12. The proposed Regulation provides that the railways should have achieved
fwnanc1aL balance by 1 January 1990 at the latest. The Commission recogn1zes :

that after th1s date, States, in their capac1ty as owners or ma30r1ty share~

holders, will retain a degree of freedom in their rail investment pol1cy. However o

.the. Commission considers that it will be necessary to submit proposals before

"1 January 1990,La71ng down allocation criteria. On the other hand, it will no

‘Longeh be possible to award deficit subsidies, and State financial intervention

arrangements to cover any deficit will have to be submitted to the Comm1ss1on ';
in ‘accordance with the general rules of the Treaty. The Comm1ss1on is therefore
proposing that Art1cLe 4C1) of Regulation C(EEC) No 1107/70 amended by Regulat1on
(EEC) No 1473/75 shoutd be amended..

' 04 L 130 of 15 June 1970, p.1
% 04 L 152 of 12 June 1975, p.1

’

f
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111 PROVISIONS RELATING 1014
20 MAY 1975 ON_THE IMPRON

| f‘order that the structure

’.'and~the Regulation settin

iE psoroseo AMENDMENT 10 THE COUNCIL DECISION OF

fEMENT Of THE SITUATION OF RAILWAY UNDERTAKINGS AND

THE HARMONIZATION OF RULE

TAKINGS AND STATES (75/32

S GOVERNING FINANCIAL RELATIONS*BETWEEN SUCH UNDER*"
7/EEC) "

13. The railways' bus
’Dec1s16n 1tseLf as essent

“measures des1gned to achi

can be better coordwnatec

P
4 |

"(a) that the programmes S

and the1r 1mpl1cat1oqs for the ach1evement of f1nanc1aL baLance can

only be assessed’1n a

' - (b) that the Commission s
| the measures “taken by
“for in Art1cLe 15(1)
in each Member State.
- shoyld be 1nformed of

to adv1se the Member
i(c) that a oommon outline
adopted by setting ou

for drawwng up busine;

14,

cial balance, it is,propo

the 1975 Decision should

ness and f1nanc1al programmes are regarded 1n the
ial means of enabt1ng the ra1tways to plan the
eve financial batance./For this reason, and in
of and procedure for preparing these programmes

at Community level, it 15 proposed

hould be muLt1annual, s1nce the measures env1saged

mutt1annuat perspect1ve,

hould be enabLed to make.a better assessment,of\
each MemperkStafektaking account, as provided -
of the 1975 Decision, of the partiéular conditions
In addition,vif is proposed that the Commission
these programmes before they are adopted in order

States on the means of ach1ev1ng financial balance,

for the structure of these programmes, shouLd be
t, in an Annex to the Decision, the gu1deL1nes

ss and f1nanc1ng{programmes..‘

In view of the connection between the business and financial programmes

g the time-[imit and4conditions for,achiaving'finan-
sed that the two-yearly report on the operation of
also cover the application of this Regulation. |
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PR ‘ PROPOSAL FOR A COUNCIL
k fiREGULATION SETTING THE TIME LIMIT AND CONDITIONS

‘FOR THE' ACHIEVEMENT OF FINANCIAL BALANCE BY RAIL-

WAY UNDERTAKINGS

Fnse
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THE COUNCIL OF THE EURQPEAN\COMMUNiTIES,V

Havang regard to the: Treaty'estabt1sh1ng the European Economuc Commun1ty,
and in part1cular Artvcles 75 and 94 thereof,

Having regard to the Proposal from the Cdmmissidn,
Havying regard to the Opinion of the European Parliament,
Having regard to the Opinion of the E;onomic and'SociaL Committee,

“Whereas, Article 15(1) of Council Decision 75/327/EEC-of 20 May 1975
on the 1mprovement of the situation of railway undertakings and the harmo~
evnwzatwon of rules govern1ng f1nanc1at reLat1ons between such undertak1ngs and
States1, provides that the Commission will submit proposals des1gned to set
the tihe limits and conditibns for the achievement of financial balance by
raitday'undertakings,‘thch represents a primary objective for these
(undertakvngs, ' | ' ‘
whereas this concept must be precisely defined and applied to all the
activities of ra1lway undertakings,
. Whereas, this cohcept‘may be defined using the terminological basis of
Council Regulation (EEC) No 2830/77 of 12 December‘197? on the'meaéures '
necessary to achieve comparability between the accounting systems and

annual accounts of ra1Lway undertak1n952

whereae the expenses of an undertaking must be defined in thie context,
and its revenue must‘be specified by grouping together traffic and other
revenue and the receipts from the various types of State 1ntervent1on under
Council Regulation (EEC) No 1191/69 of 26 June 1969 on action by Member

~‘States concern1ng the obL1gat1ons 1nherent in the concept of a publ1c service
in transport by rail, road and 1nLand waterways, as last amended by
fevetrseeaseasessa”, and Council Regulation’(EEC) No 1192/69 of 26 June 1969
on commonfruies for the normalization of the accounts of ra1lway‘undertak1ngss,

as last amended by'L.;.......,......,......6; S ' \ - | i

'0J No L 152, 12.6.1975, . 3. %00 No L |
20y No L 336, 24.12.1977, p. 13.‘ %04 No L 156, 28.6.1969, p. 8.
= 304 No L 156, 28.6.1969, p- 1. Souto L
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»f,whwch would be contrary to the commercial 1nterests of these undertak1ngs

,‘; ; 5

‘-whereae,the actual def1c1t shouLd be determ1ned and a1d to compensate for

;tariffloblngat1ons enta1l1ng the appl1cat1on of a general leveL of. tarwffs

should, where approprwate and in the event of a def1c1t, precede State ,
. financial 1ntervent1on ‘to cover the defvcit, ‘

~Whereas the same applies to aidfin‘respect of extra expenses in connection
“with infrastructure costs, whereas there should be a uniform method for the B

calculation. thereof

,whereas a1d for facil1tat1ng research and devetopment shouLd, where approprwate,
be regarded as revenue, ' h

whereas, pend1ng adopt1on by the Councit of the proposals to be made by

the Comm1531on before 1 January 1990 for determ1n1ng the cr1ter1a for 1nter-

. 5vent1on under Article 5(1) of becision 75/327/EEC, such 1ntervent1on may

'cont1nue to be freely effected 2 whereas, prov1s1on sh0uLd therefore be made

for amend1ng Council Regutatvon (EEC) Nox 1107/70 of 4 June 1970 on the ,
granting of a1ds for transport by ra1L,‘road and inland waterway1 as_amended‘f'
by Regutat1on (EEC) No. 1473/752 ' -

whereasvfinancial balance shou(d be achieved‘by 1'January 199o'a£ the

’5,Latest, and after that date deficit subs1d1es should be aboL1shed ,and,“

' '1n the event of a def1c1t, State financial intervention arrangements to -
cover th1s def1c1t are to be commun1cated to the Commission in accordance
with Article 93 of the Treaty, ' ' ‘ '

HAS ADOPTED THIS ﬁEGULATmN

' 04 No L 130, 15.6.1970, p. 1.
? 04 No L 152, 12.6.1975, p. 1.
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This Regulation shalt apply to the ra1lway undertakings L1sted in Article 1

Article 1

Y

of Decision ?5/327/CEE.

Article 2 - o

Within the meaning of th1s Regulat1on, f1nanc1al balance in respect of ra1tway
undertakings shalt be assessed by reference to their profit and loss accounts. - ;
It shall correspond to a situation in which, taking account of all its act1v1t1es

the‘expenses'of a railway‘undertaking are covered by its revenue each‘year.

Article 3 ) _ | o | 3 ) : ;

Te Expensestdthin the meaning of Article 2'shatt correspond to the expenses
listed in Annex III to Counc1l Regulat1on (EEC) No 2830/77, exceptlonaL tosses

"and corporat1on tax.

2. Revenue within the meanwng of Art1cle 2 shatl consist of :

(a) = traffic revenue, financial revenue, other’ revenue and except1onaL
profits and the contra of costs booked to other accounts within the
meaning of the sa1d Annex I11;.

- compensat1on pursuant to Counc1L Regulat1on (EEC) No 1191/69
- compensatvon pursuant to Counc1l Regulat1on (EEC) No 1192/69

(b)Y Where appropr1ate, a1d to compensate under Article 3(2) of Regulatwon .
CEEC) No 1107/70,for tariff obL1gat1pns imposed on a railway undertakvng '
“which do not arise from generat pricing poL1cy measures appLy1ng to
att econom1c act1v1t1es, and entail the appl1cat1on of a generat Levet

of tar1ffs ‘which would be contrary to its commerc1aL 1nterests. ')

|
|
;

(¢) Where appropr1ate, the aid prov1ded for in Article 3(1)(b) of Regutat1on
' -(EEC) No 1107/70. ‘

"3, Awd to fac1l1tate research into the deveLopment of transport systems and

;technolog1es mOre economic for the community in general under Article 3(1)(¢)

of Regulation (EEC) No 1107/70 shall atso be regarded as 1ncome w1th1n the

‘meaning of Art1c{e 2, where appropriate.
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1. The 1ntervent1on ment1dned 1n Art1cLe 3(1)(b) shaLL

be calculated accord1ng to the method set out 1n ArtwcLe 11(1) of
| ReguLatmn cesc> No 1191/69..

2 The a1d ment1oned in Art1cLe 3(1)(c) shaLL be .

caLcuLated accord1ng to the gu1deliﬁes set out 1n the Annex.

4

Art1cLe 5

W11h effect from. 1 January 1983, 1f f1nanc1aL baLance w1th1n the mean1ng of
Art1cLe 2 has nat been ach1eved and sub;ect to Article 6 ‘State . _“ . R
f1nant1al 1ntervent1on to cover ‘the def1c1t shall be author1zed only 1f '
types of 1ntervent1on refdtred to in Art1cte 3(2) are 1nappLicabLe.

ArtwcLe 6
-—p--—-—-——-—

Menber States and ra1tway undertak1ngs shall take steps to. ensure that
fwnanc1at baLance is ach1eved by 1 January 1990 at the Latest._ -

Art1cLe 7

'e‘ Regulat1on (EEC) No 1107/70 1s hereby amended as foLLows ;‘

5 ';* ﬂ;, Article 4(1) is replaced by“the foLLoang:;’

Ve

A

Y . . ! “é

”1 Pend1ng adopt1on by the Council of- proposaLs to be made by the Comm1ss1on

fhx,v‘ before 1 January 1990 for determ1n1ng the cr1ter1a for f1nanc1al 1ntervent1on ¥

;’1n respect of rawtway undertak1ngs in ‘the context of the1r business plans 1n
R accordance with Article 5(1) of Pecision 75/%27/EEC, and wwthout preJud1ce to .
“,‘Regulat1ons (EEC) ‘No 1191/69 and (EEC) No 1192/69 Article 3 shall not appLy

to such 1ntervent1on. e ' ' '
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‘ \\ B
‘Unt%l 1 Januéry 1990} and'without pbejudice to -Regulations (EEC) No 1191/69,
and (EEC) - No 1192/69, Art1cle 3 shaLL not apply to the deficit subsidies =
granted to ra1Luay undertakings in accordance w1th Article 13 of the above-

ment1oned Decision.”
2. Article 5(2) is replaced by the following: .

"2. The aid'réfeﬁred to in Article 4 shall be exempt from the proéedure
provided for in Article 93(3) of the Treaty until 1 January 1990. Sich

aid shall be communicated to the Commission in the form.of\estimafes'at

the beginning of each year and subsequenfLy, in the form of a report, after
the end of the financial year." : / |

Art1cte 8

Th1s ReguLat1on shall enter into force .eceveceneccennss

This Regutatwon shall be binding in 1ts ent1rety and directly appt1cable in aLL
Member -States.

Pone at BrusselsS, cecicessanses o ' For the Council
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‘ ?Gu1d1ng pr1nc1ples to be c0mpL1ed with in. determinang,}“g' 
_,oJ “the avdfgranted to rawlway undertakungs pursuant to~
By  Article. smm) of Council Regulat‘ion No 1107/70 of
‘ 4 June 1970

The aid to be granted to ra1lway undertakwngs if they cover all or: part of
fthewr 1nfrastructure expend1ture while the compet1ng transport undertakings
‘do not. bear such expenses or bear them only to a Lesserwextent w1Ll depend

..on the foLLQW1ng tuo eLements : '

=~ the proport1on of revenue from rail traff1c compet1ng wath each of the v;”
other two) modes of transport ‘this propost1on will be caLcuLated from the,
“total for passenger and fre1ght services; '

- the extent to which 1nfrastructure expend1ture attrwbutable to the acta-Lf;

~vities of| these modes of transport compet1ng w1th the ra1tways is covered. ‘

[

. Compensation will be the sum of the following two elements : |

D,

R o
IR w

F R. 'DF‘ DR

- “and
'SR )
R S R
F R DF DN \ .
kY
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where :
"DF = the total infrastructure expenditure of the railway thertaking
D‘F = the infrastructure eXpéhdi?ure actually borne by the railway‘”
: undertaking B ‘
PR = the infrastructure expenditure attributable to road transport -
\ competing with the railways
DN = the infrastructure expenditure éttributable to-intand waterhay!
: transport competing with the railways |
°F = total receipts from rail tréffic,’inctuding compensation for
public service obligations
\R1» = receipts from rail traffic faced with competition from road transport
_Rz’ =-rece1pts from rail traff1c faced with competwtwon from inland water-
_way transport o '
PR = proceeds from specific taxation on road transport competing with the
‘ " railways ' ‘ ‘
PN = procéeds from specific taxation»on inland waterWay fransport compet-

~

ing?with the railways.

The 1nfrastructure expenduture to be taken into cons1derat1on for each

"mode of transport is that recorded in the uniform accounting system for
/expend1ture on transport 1nfrastructure 1ntroduced by Council Regulation

No 1108/70 of 4 June 1970, introducing an accounting system for expenditure
on infrastructure 1in respecfdof tFansport by rail, road and inland wateruay,,
These principles will be rev1ewed when charging for. the use of 1nfrastruc- |

tures is graduaLLy 1ntroduced for the three modes of transport.
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| PROPOSAL FOR A COUNCIL PECISION
AMENDING DECISION 75/327/EEC ON THE .

IMPROVEMENT OF THE SITUATION OF RAILWAY UNDERTAKINGS
'AND THE HARMONIZATION OF RULES- GOVERNING FINANCIAL -

" RELATIONS BETWEEN SUCH UNDERTAKINGS AND: STATE‘S

p
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THE COUNCIL OF THE, EUROPEAN COMMUNITIES,

Having regard to the Treaty estabtishing the European Economic. Community, '

and in part1cutar Artncle ?S thereof, ‘ )
§~ ; ‘ .

Having regard to the ProposaL from the Comm1ss1on,
| |

"Having regard to the Opinion of the European Parliament,

. 3 , , {

Having regard to the Opinion of the Economic and Social Committee,

Whereas, under Article 15(1) of Council Decision 75/327/EEC1, the

Commwss1on is to make such proposals as 1t deems necessary in the
- context of the ach1evement of the f1nanc1aL balance of ra1Lway under-

takings;

Whereas the business and financial programmes provided for in the 1975
 Decision are among the essent1al means of ach1ev1ng such a balance, and
whereas it has therefore become necessary to improve their structure and

" the procedure for drawing them up;

Whereas, for the purpose of achieving financial balance, it is neoessary"
that these programmes should- be mOLtiannuaL, that they should take into
account the provisions of Council Regu}ation‘(EEc) No - of o ,
setting the time limit and the conditions for the achievement of financial -
baLanoe by railway undertakingszt ano that they should be drawn up on the
basis of common guidelines; : ' :

: o | o R

Whereas the Commission should deliver opinions taking account of the
part1cuLar cond1t1ons of each undertaking before such programmes are
implemented; '

whereas financial- baLance shouLd be achieved by 1 January 1990, and def1c1t
subsidies can therefore be no more than temporary, '

0J No L 152, 12 6 1975, Pe 3
OJ No pe

2


User
Rectangle


Voo

28 T B R S .
RSP . : ST s i
< N “ » ¥ R e

|

L]

“HAS ADOPTED THIS DECISION
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Article 1
Decision 327/75/EEC is hereby amended as follows :

1. The text of the first indent of Article 3 ‘is replaced by the
"foLLowing : ' ‘

bl
™~

- submit its multiannual business programmes, including its investment
and financing plans, within the framework of the overall policy"
guidelines laid down by the State and taking account of national

transport planning, particularly with regard to infrastructure"”,
2. The text of Article 4(1) is replaced by the following :

"1 The business programme submitted by a railway underﬁaking in
accordance with Article 3 shall be adopted in the context of a
procedure determined by the State and\based on consultation between
the State and the undertaking. The State shall forward this programme
to the Commission, before it is adopted, and the Commission will
advise the State of any comments it might have taking into account
the particular conditions of each railway undertaking; the opinion
given by the Commission shaLL'be:tagen into account in the imple~

mentation of the programme.

This programme must = be designed to achieve énd subsequenfty main-
tain the financial balance of the undertaking and attain other -
technical, commercial and financial management objectives bosSibLy
by means of several programmes. It shall take account of the
guidelines set out in the Annex. From 1 January 1983 it must be
drawn Up on the basis of the conditions set out in Regulation

(EEC) No | *

This programme shall also provide for the means of attaining the

objectives mentioned in the second subparagraph.

,*OJ,No
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3.

f,:{g ;J'g’”‘fnpfjj{ffbf ,T:f;;df

}The State shaLL keep\the performance of this programme under rev1ew./
Should the development of econom1c cond1t1ons Jeopardize 1mpLementation‘

‘_ of this programme or some ‘unforeseen event occur or a government
decision be made affecttng a basic element thereof, the State and the
railway undertaktng shaLL, by the same process, rev1ew their ob;ect1ves
and the means of atta1n1ng them.

{

The,first and second spraragraphs of Article 13 are replaced by the

sfoLLowwng :

"In con;unct1on with the ra1Lway undertakwng, and in the context of the'

: procedure for drawing up the business programme referred to in Article

4(1), the State shall draw up a muLt1annuaL financial programme aimed at '
the‘achtevement of f1nanc1eL balance by the undertaking.

, | B | ,
Under thws programme the Member State may untwL 1 January 1990, and tak1ng

x'account of the cond1t1ons Laid down in Regutat1on (EEC) ‘No o ’

)]

grant the ra1Lway undertak1ng def1c1t subsidies which must be dwstwnct."

The text of the f1rst subparagraph of Article 14(1) is‘reptaced

by the following :

v N
Y

M, Every two years the Commission shall submit to the Councit a report

on the implementation by Member States of this Decision and of ,
; Regutat1ons (EEC) No 1191/69, (EEC) No 1192/69, (EEC) No 1107/70
~and (EED) No

Article 2

| This‘pecision shall apply with effect from 1 January 1982.

 Article 3

~This Decision is addressed to the Member States.

Done at\BrusseLs, O U | FOr'the Council
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Ll At g el ANNEX IL

Gu1del1nes for draw1ng up the business"

and f1hanc1at programmes of rawlway undertak1ngs

v
1

The programmes are to be_drawn’up'for'periods of 3 to 5 years as part of

" an overall economic forecast taking into account the other modes of

.2

3, With this in mind,'programmesﬂwill contain :
&

(a) an analysis, by sector, of existing and potentwaL markets,.

transpbrt and interactions between modes. -

The programmes shouLd 1nd1cate the ma1n L1nes of action at railway mana-

gement Level for ach1ev1ng f1nanc1aL baLance. o ‘ .

<

(b) an analysis of the means of production in questzon (1nvestment, staff

organ1zatjon).

In accordance with these factors and the objective pursuéd, the programmes
are to lay down the commercial’ poL1cy to be foLLowed and the pricing poL1cy,
both of uh1ch are to be determined in relation to market conditions. The

programme should mention the criteria for'changes in the general level

- of tariffs. I .

|

As regards State intervention, the programmes are to indicate :

i

(a) the sources of revenue with in the meaning of Article 13.Intervention

in respect of pubffc service obligations (Regutafion'Nov1191/69) in
»reépect of other Regulations ((EEC) No 1107/70 and (EEC) Mo 1192/69)

is to be subd1v1ded, as far as p0551bLe, by Regulation and by end-use,

(b) capital movements in the mean1ng of Art1cLe 5¢1) and (2), In this

'connect1on, it should be stated that the programmes will ment1on,

as’ far as possible, the scope for existing and future a1ds for :

(i> the. restructur1ng of cap1taL (Art1cLe 5(1))
(ii) ‘the fwnanc1ng of new investment w1th1n the mean1ng of Article 5(1).
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