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COUNCKKOF‘THE EUROPEAN COMMUNITIES
GENERAL SECRETARIAT

PRESS RELEASE

480th meeting of the Council
- Agriculfure/Fisheries -
Brussels, 7 and 8 November 1977

President: lr Antoine HUNBIET

Minister for Agriculture and
Small Firms and Trades of the
~ Kingdom of Belgium
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The Governments of T

ro

— 8.XI.77

o Hember States and the Commission

of the Buropean Communitics were represented as follows:

Belg&g@

Mr Antoine HUMBLE

Denmark:

Mr Poul DALSAGER
Mr Svend JACOBSEN

Germanx

Mr ans-Jﬁrv n ROHR

France:

My Pierre MBEHAIGNERIE
Mr HMarcel CAVAILLE

Mr Jacques BLANC

;reland:

Mr Jim GIBBONS

.I_.'E.%lz

Mr Giovanni WMARCORA

Minister of Agriculture and
Small Firms and Trades

Minister of Agriculture
Minister of Fisheries

tate Secretﬂfy, :
Federel Ministry of Agrlculburc

Hinister of Agriculture

State Secretary,
Ministry for Public Investments
end Regional Development with -
speciel responsibility for
Transport (Pisheries)

State Secretary,
Hinistry of Agriculture

Minister for Agriculture

Minister of Agriculture
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Luxenbourg:
Mr Jean HAMILIUS
Mr Albert BERCHEM

Netherlands:
Mr A.P,L.M.N. VAN DER STEE

United Kingdom:

Vr John SILKIN

Mr Gavin STRANG

WMr Robert MacLENNAN

The Commission:

Mr PFinn Olav GUNDELACH

3 - €.E1.77

Minister of Agriculture

State Secretary,
Ministry of Agriculture

inister of Agrlculture and
Fisheries

Minister of Agriculiure,
Fisheries and-Food

Parliamentary Under Secretary
of State,

Ministry of Agriculture,
Fisheries and Food

Parliamentary Under Secretary

" of State,

Department of Prlces and
Consumer Protection

Vice=President
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DESSERT APPLES

The Council adopted the Regulation partially suspending
the CCT on dessert apples, The autonomous duties will be
fixed at 6% (instead of 14%)'for a period expiring on
31 January 1978, |

The Council also requested the Commission to make a study
of price trends for fruit and vegetables in the EEC, and to.
submit a report for its next meeting, plenned for 12 and
13 Decentber 1977. '
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IMPORTS OF BEEF AND VEAL

After a survey of the various import arrangements for beef
and veal in force in the Community, the Council recorded its
‘agreement on extending for one year the Regulation on the
import of beef end veal originating in certain ATP States,

This extension will make it possible for exports of beef
and veal originating in Botswana, Kenya, Madagascar and
Swaziland to benefit until 31 December 1978 from duty-~free
entry and e reduction of 90% in import charges into the
Cormmmity, provided this reduction is offset by an export charge
levied by the producing couniry.

The Council also took note of the Commission's undertaking
to éubmit a communication at the next meeting on all the
problems involved in impdrts of beef and wveal, including the
allocation of quotas, to enable the Council to hold a general
debate on the imwort arrangements to be made in this particular
sector,
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MEDITERRANEAN AGRICULTURE

. On the basis of & reasoned statement by
Vice-~President GUNDELACH and the document which had been
forwarded by the Commission beforehand, the Council held an
exchange of views on the agricultural problems affecting the
Hediterranean regions of the Community.

During the discussion the various delegetions made known
their initial reactions on this issue and urged the need for
the Commission to submit specific proposals in this gector to
the Council in the near future. The Council will be required
to discuss them at its forthcoming meetings.

1285 e/77 (Presse 138) kin/AH/chg cao/0ns
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CASTOR BEANS

The Council discussed the advisability of introducing
special measures to encoursge the production of castor beans
in the Community, This it agreed to in principle for an
experimental period,

1t agreed to instruct the Special Committee on Agriculture
to finalize the arrangements for implementing rules to this
end so that the Couneil could take a decision on the matter
at a forthcoming meeting,
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COLRESPONSIBITITY IN THRE NTTK SECTOR

On the bzeis of a commmication just received from the
Fomnlsﬁlon and after full consultaticons with professionil
organizations, the Council discussed specific measures connected
with the co-responsibility levy in the milk sector,

The discussion enablezd members of “he Council to form a
political assessrent of the warious acpects of the progremme
put Torward by the Commission, both as regards the internal
measures to be taken in order to develop the market for and
the consumption of wilk products in the Commwunity and the
seaircii for new markets outside the Commuwiity.

The Cormunity instructed the Srezial Comuittee on
Agriculture to carry out a technica’ examinati-n of the
Commission communication and the various delegations' suggestions
and to report back to 1t at regular intervais on the pfogress
of their work,
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CONVERSION IN THE WINE SECTOR

After hearing a statement by the French delegation on
the financing of operations now in progress to renew vine
stocks in certain regions, the Council took note of the
Commission's intention to submit in the near future a proposal
concerning the implementation of common measures in this
sector and providing for transitional arrangements in order
to avoid an interruption in the renovation schemes now in
pProgress.

ALCOHOL

After hearing a statement by the French delegation on
the proposal for the common organization of the market in
alcohol, the Council took note of progress made in this area,

Bearing in mind the other sectors where Community rules
are still lacking, it reiterated its instructions to the
Special Committee on Agriculture to expedite ftechnical
examination of the Commission's proposal,
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AGRI~MONETARY QUESTIONS

The Council held a policy debate on agri-monetary
problems on the basis of the proposal for a Regulation
on the progressive dismantling of monetary compensatory
anounts during a seven-year period, and on the basis of
the report on the use of the European unit of account in
the agricultural policy. '

The Council agreed to continue its discussions in
this field in the light of the opinions expected from
the European Parliament and the Economic and Social Committee,
with the aim of re-establishing in due course the single
market for agricultural products in the Community.

To this end, it instructed the Special Committee on
Agriculture to examine the Commission proposal thoroughly
and to report back on its Iindings as soon as possible,

At this juncture, the Council took formal note of a
statement by the United Kingdom delegation on the subject
of the application after 31 December 1977 of Article 2a of
Regulation (EEC) No 974/71. This Article authorizes the
peyment of monetary compeasatory amounts in exporting
countries with strong currencies in the case of exports
to countries whose currencies have been devalued, The

1285 e/77 (Presse 138) her/CLB/ip coe /000
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United Kingdom delegation advocated extending the present
arrangements until the European unit of account is introduced
into the Community budget, and'this view was shared by the -
Commission representative, Consequently, the Member States
concerned may continue to apply the présent arrangements
until further notice. |

SALES ON BOARD SHIPS

The Council took formal note of a stetement by the
Danish delegation relating to certain measures designed to
prevent certain abuses arising in conmmection with the
sale of agricultural products on board ships. After
noting that certain Community products were at present
placed at a disadvantage because of the absence of
Community rules on this point, it instructed the Special
Cormittee on Agriculture to spare no effort in working out
a suitable overall solution for general rules which woﬁld
cover such sales, and agreed to enter this item on the
agenda of its next meeting.
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SRRING IPISHIIN

Tollowing the line of thought developed in the Council
meeting on 25 October on the possible consequences of the
ban on herring fishing in the North Sea until 31 December 1977
and having regard to.additional information obitacined since then,
the Council agreed to grant an exceptional quota of 600 tonnes
to certain coastal fishermen fishing off the French coast
between Staples and the Scine estuary. This derogation is
restricted to fishermen using low bonnage vessols eguipped
with gill nets or drift nets, ‘

The Council also noted that the Commission intended to
conduct e more general study of cases which for socilal reasons
Justified derogating from the ban on herring fishing for
certain cosegories of fishermen engaged in Tishing on a small
scale and using special cquipment, providing thet sny ban
decided upon should not prejudice the objectives of conserving
herring stocks.
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DURUM WHIAT - PASTA PRODUCTS

The Council notcd stotements by the Germen and Belgian
delegations concerning thz situation on the market in passe
products and the measures 0 be taken t  eliminate possible
distortions of competition in this sector, pasrticularly as
regards supplying the pasta products industry with durum
wheat.

The Commission representative gave an assursnce that the
Commission would bear in mind the comments made by the
different dcelagations when it defined its position on the
problems raised, parsicularly elso =s regerds the possible
re~introduction of monetary compénsatory emounts for durum wheat.

MISCELLANEOUS STATERENTS

The Council noted the following statements, together
with Commission replics and reactions by other delegations,
where appropriate, concorning:

- the situztion on the hops market (Belgisn delemation);

N

~ the chilling of poultrymeat (Danish delegation);

- distortions of competition in the pigmeat sector caused by
monetory compensotory emounts (United Kingdom delegation);

1285 ¢,77 (Presse 138) ill/CBB/jr coe/ o0
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MISCELLANEQOUS DECISIONS

The Council adopted in the official languages of the
Communities
- the Regulations

~ amending the nomination for certain agricultural products,

various Regulations concerning These products and the .
Common Customs fariff;

- concerning inport arrangements for certain textile products
originating in the Socialist Federal Republic of Yugoslavia;

- concerning the arrangement for importation into the Benelux
countries of jute yarn originating in the Kingdom of
Thailand, and repealing Regulation (ZEC) No 1278/77:

- adopting special measures in respect of imports of
certain steel nuts from Taiwan:

-~ amending Regsulation (EEC) No 950,68 on the Common

Customs Teriff;

— on the system for guaranteeing the stabilization of export

earnings from certain commodities on behalf of the

ACP 3tates and the Overseas Countries and Territories

associated with the Community, and repealing

Regulation (EEC) No 158/76;

~ the Directive on the approximation of laws, regulations and

administrative nrovisions relating to the classification,
packaging and labelling of paints, varmishes, glues, printing
inks and related products;

1285 e/77 (Presse 138) erd/AH/1f vie/eue
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- the Decisions

- authorizings the Commission to take part in negotiations
concerning a draft Protocol to the Barcelona Convention for
the protection of the Mediterranean Sea against pollution
from land-hased sources;

- on approval of the accession of the Buropean Atomic Energy
Community to the Agreement on +he implementation of a joint
European project in the field of metallurgy on the topic
"Equipment for Gas Turbines" (CO3T Projects 50/51/52);

- fixing a Community target for a reduction in the
congumption of primary sources of energy in the event of
difficulties in the supply of crude 0il or petroleum
products,

The Representatives of the Govermmenits of the Nember States
of the Buropean Coal and Steel Community, meeting within the-
Council, adopted in the official languages of the Communities the
Decision on Commmunity supervision of imports of cogl originating
'in non-member countiries,

1285 /77 (Fresse 138) erd/AH/1f



COUNCIL OF THE EUROPEAN COMMUNITIES
GENERAL SECRETARIAT

PRESS RELEASE

4818t meeting of the Council -
-~ Economics/Finance =~

Brussels, 21 Novembexr 1977

President: Mr Gaston GEENS

Minister for Finance
of the Kingdom of Belgium

1359/77 (Presse 146)
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The_Governments of the Hember States and the Commissioh
of the Buropean Communities were represented as follows:

lr Gaston GEENS
Mr Willy CLAES

Dengark:

ca e baris

lir Knud HEINESEN
Mr Per HAEIXERUP
Ir Kurt HANSEN

Germany:

Ir Hans APEL
Mr Otto LANDSDORFF

Mr Otto SCHLECHT

Mr Manfred LAHNSTEIN

France:

Mr Robert BOULIN

Ireland:

e Ve 4 e on

Mr George COLLEY

Italx:

Mr'Gaetano ST AMMAT T

Minister for Finance
Minister for Economic Affairs

Minister for Finance
inister for Economic Affairs

State Becretary, Ministry of
Economic Affairs

‘Federal Minister for Finance

T'ederal Minister for Economic
Affairs

State Secretary, Federal Ministry
of Economic Affairs '

State Secretary, Federal Ministry .
of Finance

Minister responsible for Economic
and Financial Affairs

Minister for Pinance

Minister for the Treasury
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Luxembourgs

G o0 1 B s

Mr Jacques POOS

The Netherlands:

Mr W.F. DUISENBERG
Mr R.F.H. LUBBERS

United Kingdoms

Sir Donald MATTLAND

The Commissions

Mr Frangois-Xavier ORTOLI

Mr Christopher TUGENDHAT
Mr Richard BURKE

21.X1.77

Minister for Finance

Minister for PFinence
Minister for Economic Affairs

Permanent Representative

Vice~President
Member
Member
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ANNUAL RTPORT ON THE ECONCIIIC SITUATION IN THE COIMMUNITY

The Council =dopted the snnual report on the economic
situation in the Community end the economic policy guidelines
for each Ilember State for 1978,

The report, which comprises both an analysis of the
cconomic situmtion and an outline of the cconomic outlook
end objectives for 1978, lays down the guidelines which
each Member State should follow in its economic policy in
the coming year. It will be .brought to the attention of
national Parliaments so that they can tske it into account
during budgat debates.

The report will be published in the Official Journal of
the European Communities in the next few days.

1359 o,/77 (Pressc 146) unw,/C0D/ jr
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. ECONOMIC AND MONETARY UNION

-The Commission presented to the Council a commumication
on the prospects for economic and monetary union.

In ths Commission's vicw, progress towards economic and
monetary union should make a decisive contribution to the
achievement of the common objectives of stability, growth
and employmont. It would strengthen the integration of the
Community at a time when the prospect of further enlargements
is teking shape. Its achievement would bhe o decisive factor
in resstvoring order within the international monetary system.

The Commission sccordingly put forward a programme for the
next five years which envisages in particular alignment of
economies, the achievenment of a single market and the
development of policies to deal .with structural and social
problems in the Comnunity.

This comrunication is fto be examined by the Zuropean Council
on 5 and 6 December 1977.

/
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ADJUSTMENT OF SHORT AND MEDIUM TERM CREDIT MECHANISHMS

As regards short—-term credit mechanisms, the Council
Fformally noted that the Board of Governors of the Central
Banks intended ,
~ to double debit and credit facilities
- t0 exaine the problem of increasing fhe quotas at the next

five-yearly review which should take place before March 1979.

As regards medium term credit mechanism, the Council, on
the basis of an opinion submitted to it by the Monetary Committee,
expressed itself favourably disposed towards the suggestions
made in this commection by the Belgian presidency in July of
this year and invited the Commission to submit proposals on the
matter as soon as possible,

INVESTMENTS AND TLOANS IN THE COMMUNITY

In view of the forthcoming meeting of the BEuropean Council
on 5 and 6 December, the Council held and exchange of views, on
the basis of the repofts_submitted by the Committee on Economic
Policy and the Monetary Committee, on the Commission communication
relating to investment and lending in the Community.

1359 ¢/77 (Presse 145) her/XKO/paz ‘ ees/oen
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IMPROVING CO-~ORDINATION OF NATIONAT: ECONOMIC POLICIES

On the basis of the Commission communication the Council
held a discussion, in which all delegations expressed a desire
for better co~ordlnat10n of the economic and financial policies
of the Member o*ﬁtes

At the close of this discussion the Council asked the
Committees with special responsibility for the comordination of
the economic and financial policies of the Member States to
exanine, in their own fields and on the basis of the Commission

communication, how this goal could be achieved.
It asked these Committees to submit their opinions at an

early date so that it could reach a decision on the matter at

one of its first meetings next year.

1359 e/77 (Presse 146) vic/XK0/paz ceo/ 0o
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MUTUAL ASSISTANCE IN THE FIZLD OF DIRECT TAXATION

The Council agreed in »nrinciple on the tens of the
- Directive (1) laying dovwn arrangements for mutusl assistance
by the tax authorities of the lMember States in the field of
direct taxation.

The international scale of tax evasion and tax avoidance
makes it necessary for such practices to be combatted inter-
nationally, Collaboration between national tas:x suthorities
cis an imvoritent step in this direction.

The scope of the Directive goes beyond existing bilateral
mutual assistance between some Member States, extending it
to. the whole of the Communiti.

The Directive provides Ffor a system for the exchange of
information such as would enable taxes on income and capital
to be correctly determined. Such exchanges mney talte place
sutomaticelly or at the instigation of a Member State, o

depencting on the circumstances.

The Directive also mekes provision for the arrangements
of inquiries by one Member State on behalf of erother lMember
State for the »urpcse of obiteining the information requested.
The possibility of officials from one Member State beling
present on the territory of another Member State is also

o<

provided ToT.

O

(') e Deoadsh delegaticn entering a reservation.

[

-t

1359 e/77 (Presse 146) 1uy,70/af ‘ cos/wes



-9 - 21.%1.77

The mutual assistance srrangements also include

provisions %o preserve the confidentiality oi the information
obtained. ' '

Finally, the Directive provides for co-oneretion between
the Member States and the Commigsion with a2 view Lo improving
mutval assistance arrangements and drawing up acditional

regulatvions, -if need be.

Thig Directive rellects the Member States? Firm resolve
to combat internationzl t2x evasion and avoidance in a
practical manner.

t will be finelly adopted by the Council at one of its
forthcoming meetings after it has been finalized in the
official languages of the Communities, provilded that the

=
Danish delegation withlraws its reservation.

1359 e/77 (Presse 146) 1Lv,/T0/af ese/0as
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CREDIT INSTITUTIONS

Furthering the process of establishing a Community
market in the banking sector, which was begun by the
Directives liberelizing certain capital movements and by
the adoption of the Directive of 28 June 1973 entailing the
abolition of certain restrictions on freedom of establishment
anéd freedom to supply services, the Council agreed on a
first Directivg on the co-ordination of laws to facilitate
the taking up and pursuit of the business of crecit
institqtions,

The Directive encompasses a very broad spectrum of
institutions within its scope so as to nrotect savings
under equivalent conditions of competition between credit
institutions. '

Institutions seeking authorigetion wmust fulfil various
conditions regarding inter alia their own funds and the
personsvmanagino their business, Assessment of economic
necéssity in the founding of an institution or the setting
up of branches in another Member State will be abolished
in due course, The arrangements for such branches are
clarified and institutions existing prior to the entry into
force of the Directive are included in the arrangements
thus introduced, ‘

1359 /77 (Presse 146) 1lby/Ji/mmf C esa/ses
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With regard to operating conditions for credit
institutions, the use of the names "bank" and
"savings bank" is regulated. Collaborstion is arranged
“between the supervisory authorities responsible for credit
institutions. The situation of such institutions will be -
examined on & regular basis, using harmoniged ratios.

The way is zlso paved for the establishment of
rnore complete arrangements for branches of credit
institutions which have their head office outside the

Communitve

The extent of the differences between national laws
has made it essential that progress be made by stages,
Hence, an Advisory Committee has heen set up to promote
nore intensive co-ordination and to examine any
problems which might arise in implementihg the Directives
alrealy adopted on liberslization and co-ordination of
ngtional laws on credit institutions and their business,

1359 e/77 (Presse 146) 1bov/JIN/mmf



COUNCIL OF THE EUROPEAN COMMUNITIES
GENERAL SECRETARIAT

PRESS RELEASE

482nd Council meeting
- Foreign Affairs/Finance -
Brussels, 21 November 1977
President: Mr Henri SIHONET

Minister for PForeign Affairs
of the Kingdom of Belgium

1360/77 (Presse 147) ill/sMS/af
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The Governments of the Member States and the Commission
of the Luropean Communities were represented as follows:

Belgium:

Mr Henri SIMONET
Mr Gaston GIEENS
Mr ilark BYSKENS

anmark;

Mr K.B. ANDERSEN
lr Niels ERSB@LL

Germany:

Mr Klaus VON DOHNANYT -

Mr Joachim HIEHLE

France:

-t g i

Mr Robert BOULIN

"Mr Jean~Frangois DENIAU

;zeland:

Mr Michael OfKENNEDY
lr George COLLEY

Ltaly:

Mr Gaetano STAMMATI

o -
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Minister for Foreign Affairs
Minister for Finance
State Secretary, Budget

Minister for Foreign Affairs

State Secretary,
Iinistry for Forecign Affairs

Minister of State
Federal Ministry of
Affairs

tate Secretary,
Federal Ministry of

foreign

Finance

Deputy Minister for Economic

Affairs and Pinonce

State Secretary to the
Minister for Forcign Affairs

HMinister for Foreign Affairs

Minister for Fincnce

Minister for tha Treasury
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Luxembours:
Mr Jacques POOS , Minister for Finance

Mr Jean HAMILIUS . Deputy Minister for Foreign Affairs
Netherlands: _

Mr M. VAN DER STOEL Minister for Foreign Affairs_

Mr W.F. DUISENBERG Minister for Finance

United Kingdonms

Mr Frank JUDE I Minister of State,

' Foreign and Commonwealth Office
Mr Joel BARNITT Chief Secretary to the Treasury
Commission:
Mr Roy JENKINS President
Mr Chricotpher TUGENDHAT Member
Mr Richerd BURKE Hember

‘ o]
o) (o]

o . . . . o
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APPLICATION OF ARTICLE 131 OF THE ACT OF ACCESSION

‘The Council carried out a thorough study of the
problems raised by the application of Article 131 of
the Act of Accession, In concluding its discussion it
ascertained that it could not take a decision at this
stage, and thus agreed to submit the matter to the
Buropean Council on 5 and 6 December 1977.

1360 e/77 (Presse 147) unw/JM/mmf eos/ens



REGULATION ON VAT OWN RESOURCES

The Council worked out & joint position regarding the
Regulation on VAT own resources,

This Regulation contains specific arrangements for
determining the basis or assessment of VAT own resocurces, and
provisions concerning accounts, the making available of own
resources and measures of control,

Together with the new Regulation implementing the decision
of 21 April 1970'on the replacement of financial contributions
from Memter States by the Community‘'s own resources, this
Regulation should enable the own resources system to be fully
implemented.

This joint position will now be communicated to the
Turopean Parliament, in accordance with the conciliation
procedure,

1360 e/77 (Presse 147) unw/JM/paz | YA



NEW REGULATION No 2/71

The Council reached a joint position on a new
Regulation No 2/71, except for the provisions of that
Regulation concerning the application of Article 131
of the Act of Accession,

This Regulation is aimed at ensuring, as from
1 Januvary 1978, the integral application of the own
resources arrangements, It lays down provisions for
accounts and the making available of own resources
(customs duties, agricultural levy and VAT) and those
relating to measures of control. It also lays down
detailed rules for the functioning of Commission cash
resources ds from 1 January 1978,

" The text of this joint position will be forwarded
to the European Parliament in accordance with the
conciliation procedure,

1360 e/77 (Presse 147) ill/Jw/jvdb
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COUNCIL OF THE EUROPEAN COMMUNITIES
GENERAL SECRETARIAT '

PRESS RELEASE

483rd meeting of the Council
-~ Foreign Affairs -
Brussels, 21 and 22 November 1977
President: Mr Henri SIMONET,

Minister for Foreign Affairs
of the Kingdom of Belgium

1361/77 (Presse 148)
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The Governmenté of the lMember States and the Commission
of the European Communities were represented as follows:

Belgivm:

IIr Henri STHONET
Mr Willy CLAES

[yt

Mr K,B, ANDERSEN
Mr Jgrgen Peder HANSEN
Mr Neils ERSBALL

- " e e !

Mr Hans-Dietrich GENSCHER
Count Otto TANBSDORFF

Mr ¥laus VON DOHINANYT

Mr Otto SCHILECHT

" 1o .

Mr Touis de GUIRINGAUD
Mr René MONORY

IIr Jean-T'ranc¢ois DENIAU

Ireland:

- ——

Mr Michael O'KENNEDY
Mr Martin ODONAGHUE

1361 e/77 (Presse 148) ari/CBB/mf

Minister for Foreign Affairs
Minister for Economic Affairs

Minister for Foreign Affairs
Minister for Greenland -

State Secretary,
Hinistry of Foreign Affairs

Federal Minister for
Foreign Affairs

Federal Minister for

‘Economic Affairs

Minister of State,
Federal Ministry of
Foreign Affairs

State Secretary,
Federal Ministry of
Economic Affaird

Minister for Foreign Affairs

Minister for Industry,
Commerce and Craft Trades -

State Secretary to the
Minister for Foreign Affairs

Minister for Foreign Affairs

Minister for the Economy
and Development

_ooo/oao
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Ltaly:
Mr Arnaldo FORLANI | Minister for Foreign Affairs
Mr Vito ROSA | State Secretary to the
Merchant Navy
Luxembourgs
Mr Gaston THORN - Minister for Foreign Affairs
Mr Jean HAMILIUS Deptuy Minister for
Foreign Affairs
Netherlends:
Mr M, VAN DER STOEL Minister for Foreisn Affairs

Mr R.,FelM, LUBBERS ¥inister for Economic Affairs

United Kingdom:

Mr David OWEN . Secretary of State for Foreign

and Commonweazlth Affairs
Mr Edmund DELL Secretary of State,
: . Department of Trade
Mr Prank JUDD Minister of State,

Foreign and Commonwealth Office

Commission:

Mr Roy JENKINS ' President

Mr Wilhelm HAFERKAMP Vice-President
Mr Finn Olav GUNDELACH Vice-President
Mr Claude CHEYSSON Member
Vicomte Etienne DAVIGNON Member

Mr Antonio GIOLITTI Member

1361 /77 (Presse 148) ers/CBB/mf | eoo/oct
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FOOD_AID

The Council heaxd a statement by Mr CHEYSSON, Member of
the Commission, apprising the Council of the importance which
the Commission attached to the acceptance of its proposals on
the volume of the skimmed-milk food aid progfamme for 1977 and
1978. He drew the Councilf®s attention to the'largenscale food
aid requirements still existing in the developing countries,
which warranted a continuing major effort on the part of the
Community in this area.

The Council noted that this matter would be dealt with in

detail at its meeting on development co-operation questions on
28 November 1977. '
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TEXTILE NEGOTIATIONS

he Council heard an interim progress'report from
Vice-President HAFERKAMP on the current bilateral textile
negotiations with some 30 countries which are scheduled to
close at the end of this month.

It noted with satisfaction that certain parts of the
negotiations had already beeh.successfully concluded and
expressed the wish that the remaining negotiations could also
be terminated within the desired period on the basis of the
brief adopted by the Council, '

Most delegations tock this opportunity to make statements
on various aspects of the negotiations.
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RELATIONS WITH CHINA

The Council adopted a decision authorizing the Commission
to negotiate an agreement between the Community and the
People's Republic of China and laying down directives for that. .
purpose., These negotiations, as is known, are to be for the
conclusion of a non-preferential trade agreement.

It is to be expected that following this decision by the
Council the Commission will shortly address an invitation to
China for the opening of negotiations before the’end of the
years .

RELATIONS WITH ASEAN

At the request of the German delegation the Council dealt
with the quection of the extension of relations with the ASEAN
countries (to which it attaches great importance) and with that
delegation's suggestion for a meeting at Ministerial level
- between both sides.
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IRON AND 3785L PROBLENS

The Council hesrd a stetement by Viscount DAVIGNON,
Member of the Commission, on ithe Community's iron and steel
problems, The statement included an analysis of the steel
market situstion and domestic measures necessary to avert
a crisis at the level of both the organization of the markets
and the'realignment of structures in the iron and steel
industry., The Commission representative also outline&
Commission thinking on the Ffinancial resources reguired to
implement domestic restructﬁring and redeployment measures,
He ended by summarizing the situation as reégards trade in iron
and steel products with third countries,

The Council held a wide--ranging discussion on all these
problems, which concluded with a statement by the Council
President that the Council shared the Commission's concern
over the seriousness of the crisis at present blighting the
Community iron and steel industry in the broader woirld

L

crisis in thet sector,

The Council recognizad th: need for a Communifty approach

“to tackle the crisis and that undertakings would therefore have $o
to be more disciplined in implementing the price

and production arrangemenis nlanned,
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The Council also recosnized the need for the Commission
to provide for immediate measures to support the restructuring
of industry and to aid the redeployment of workers worst
affected by the crisis and by redeployment.

Finally, the Council called upon the Comaission to draw
up the necessary proposals which would enable the Council,
after exeamining them, to take a decision at its meoting;
on 19 and 20 December, thereby enabling all the measurq% for
adoption to apply as from 1 January 1978, ;
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PREPARATIONS FOR THE EUROPEAN COUNCIL

Acting in accordance with the general terms of reference
received from the Europeen Council, the Council set about
preparing the issues likely to appear on the agenda for the
next European Council meeting on 5 and 6 Decembef nexte

RELATIONS WITH YUGOSLAVIA

After taking note of the communication submitted to it
by the Commission concerning the opening of negotiations with
YugoslaVia for the conclusion of a new agreement in the spirit
of the Belgrade joint declaration of 2 December 1976, the
Council instructed the Permonent Representatives Committee to
Tormulate negotiating directives on the basis of the
communication and to revnort back at the next Council meeting
in December.
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FISHERIES ¢ EXTERNAL ASPECTS

The Council took stock of a number of issues concerning
external relations in fisheries.

More particularly:

-~ it examined the current state of relations with Poland; the
German Democratic Republic and the USSR, especially as regerds
the progress of negotiations on framework agreements with
those countries, The Council confirmed its support for the
Commission pogition that under the present circumstances no
fishing rights should be extended or-restbred for these
countries beyond 1 December.

In view of the commitments entered into by the Community

under ICNAF, the Council also'adopted a Regulation extending

- until the end of the year the autonomous arrangéments applicable

to USSR vessels and authorizing such vessels to continue a "

certain amount of fishing in the ICNAF 1 zone off the coast of
Greenland;

- examined a Commission recommendation concerning additional

Directives for the negotiation of fisheries agreements between
the Community, Guinea-Bissau, Cape Verde, liauritania and Senegal,
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In view of the importance of finding swift and
satisfactory solutions to the problems facing certain

. Community fishermen in the waters concerned, the
Council agreed in principle to the guidelines contained
in the Commission recommendation, It instructed the
Permanent Representatives Committee to continue its
discussions on this matter so that it could finalize
the negotiating directives in the near future;

- it took note - as régards relations with Yugoslavia
in the fisheries sector -~ that the Commission would
make all necessary endeavours to ensure that Community
fishermen could continue to fish in Yugoslav waters,

GREENLAND

The Council took note of a statement by the Danish
delegation with regard to Greenland,
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REQIONAT POLICY

On the basis of a Commission communication on regional
policy guldellnes, the Council examined in detail certain
questions arising in comnection with those guidelines and
the adaptation of regional policy legislatione

These guestions concerned in vparticular the periodic
reports to be drawn up by the Commission and the action to
be taken on them by the Council, the examination of the
allocation of national shares, the definition of infra-
structures eligible for Tund =aid, the procedurp for fixing
the Fund's endowment and the introduction of multi-annual
overall programming alongside the anmual budgetary.
procedure . |

Arother essentisl question involved the fixing of the
amount to be entered in the 1978 budget for the Regional
Funde As part of the budgetary procedure, and to permit
that procedure to progress normally, the Council

-~ rejected the European Parliement amendment consisting in
the restoration of the commitment appropriation of
750 million UA initially proposed by the Commission, which
resulted in the restoration of the commitment appropriation
of 398 million UA which it had entered in the draft budget

~ undertook to re-examine this matter in the course of
consultations with the European Parliament o be -held on
T December with the hone of reaching agreement with the
European Parliament on a figure representing a substantial
real increase in Fund activity. '
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These measures were taken to allow the European Council
to rule on the key questions in the matter, o

With regard to the other questions mentiohed above,
the Council instructed the Permenent Representatives
Committee to continue its work in the light of today's
discussions so that the Council could act before the end of
the vear, R ‘
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UNCTAD -~ COMMON FUND

The Council took stock of the UNCTAD negotiations in
progress in Geneva on the establishment of a common funéd and
took the necessary steps to enable the Community to make a
useful contribution to the final phase of these negotiations.
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MISCELLANEQUS DECISIONS

Commercial npolicy

The Council adopted in the official languages of the
Communities the Regulations '

~ amending Regulation (EEC) No 1279/77 suspending the
applicaetion of indicative ceilings established by _
Regulations (EEC) Nos 3230/76, 3231/76, 3233/76, 3234/76
and 3235/76 for imports of certain products originating in
Austria, Finland, Norwey, Portugal and Sweden;

- opening, 2llocating and nroviding for the administration
of tariff quotas for certain types of paper and naperboard
of subheadings ex 48.01 C II and 48,01 F of the Common
Custons Tariff, originating in Portugal (1978):

- amending Regulation (EEC) No 316/77 concerning the
application of an anti-dumping duty on chains for cycles
-and motor cycles, originating in Taiwan:

~ opening, allocating and providing for the administiration
- of Community tariff quotas for

- newsprint félling within subheading No 48,01 A of
the  Common Customs Tariff (1978) and extending this
quota to certain other types of paper

~ certain hand~made products

- certain hend-woven febrics, pile and chenille
falling within headings Nos ex 50.10,
ex 55.07, ex 55.09 znd ex 58,04 of the Common
Customs Tariff ‘

- on the tariff treatment of certain products intended for
use in the construction, maintenance and repair of
aircraft,
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The Council authorized the Cormission to negotiate
exchenges of letters hetween the European Economic Community
on the one hend and Isreel, Algeria, Morocco and Tunisia on
the other concerhing the import into the Community of presérved
fruit salads originating in those countries (renewal for 1978
of the import arrangements).e e

The Council authorized the Commission to negoﬁiaﬁe an
exchange of letters with Algeria concerning the import into
the Community to tomato concentrates originating in Algéria
(extension for 1978 of the voluntary restraint arrangements).

Relations vwith the ACP States snd the 0CT

, The Council adopted in the official languages of the
Communities the Regulation extending Regulstion (EEC)
No.3328/75 renewing the arrengements for the reduction of
import charges on beef and veal products originating in the
African, Caribbean and Pacific States.

The Council also adopted in the official languages of the
Communities the decisions giving a discharge to the Commission
in respect of the implementation of operations under the 1st,
2nd and 3rd EDFs for the financial year 1975,

Food aid

Under the 1975 and 1976 programmes for 2id in the form of
milk products, the Council agreed to the allocation to Vietnam
and Egypt of quantities remeining in the reserves for these
programmnes, ViZe:
to Vietnam: 6,009 tonnes of skimmed-milk powder

to Egypt 269 tonnes of butteroile.
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ECSC/EURATOM

The Council adopted in the official languages of the
Communities +the Decisions

~ adjusting the portion of administrative expenditure of
the Buropean Coal and Steel Community to be covered by
levies on the ﬁroductlon of coal and stee1°

- giving guidelines to-the Commission for the negotiation
of a Zafeguard Agreement between the EBuropean Atomic Energy
Community, France and the Intermational Atomic Energy
Agency, -

Social Questions

The Council adopted in the official languages of the
Communities the Regulation amending Regulations (EEC)
Nos 1408/71 and 574/72 on the application of social security
" schemes to employed persons and their families moving within
the Community.

On a proposal by the French Government, the Council
appointed Mr Maurice RAMOND, Inspector at the Inspection
. Générale des Affaires Sociales, an alternate member of the .
Committee of the European Social Fund in place of Mr CULAUD,
who has resigned, until such time as all members of the
Committee are replaced,
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The Governments of the Member 3States and the Coﬁmission
of the Buropean Communities were represented as follows:

[Py & punputnpiy

Mr Mark EYSKENS

Denmark:

Mr Pierre BERNARD-REYMOND

Ireland:

Iy Martin O'DONOGHUE

Italy:

Mr Antonio MAZZARRINO

Mr Jean DONDELINGER

State Secretary for the Budget

State Secretary, Ministry for
Foreign Affairs ‘

State Secretary, Federal Ministry -
of Finance '

Jtate Secretary to the Minister
for Bconomic Affairs and Finance

(Budget) '

Department for Economic Flanning
and Development

Deputy State_Secretary,,Ministry
of the Treasury

Ambasasador, Permanent
Representative
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Netherlands:

Mr J.H. LUBBERS3 ‘ Ambassador, Permanent
‘ Repregentative
United Kingdom:
Mr William NICOLL © Minister, Deputy Permanent
Representative
Commission:
Mr Christopher TUGENDHAT Kember
4]
0 0
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NEW FINANCIAL REGULATION

As part of the procedure for consultation between the
Buropean Parliament and the Council on the new financial
regulation, the Council met a delégatian from the European
Parliament comprising Fr COLOMBO (President), Mr SPENALE
(Vice—President), Messrs LANGE, AIGNER and BANGEMANN
(Vice~Chairmen of the Committee on Budgets), lir SHAYW
(Rapporteur on the 1978 budget), Lord BRUCE of DONINGTON,
and Messrs COINTAT and SPINELLI (Members of the Committee on
Budgets).

This meeting was the occasion for a second discussion
of the draft financial regulation, in particular as regards
certain guestions left outstanding at the Conciliation
Committee meeting on 7 November 1977, namely those of transfers
of appropriations;, comments, control and research appropriations.

“Discussion of these questions and of certain'related
matters raised by the same draft enabled the two parties to
narrow their differences of opinion on the amended drafd,
although the question of control was set aside for a subsequent
meeting fixed for 7 December so that the Council and the
European Parliament might acquaint themselves with the opinion
issued on this matter by the Court of Auditors., This meeting
should make it possible to finalize the text of the new
regulation in time for it to apply from 1 January 1978,
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DRAFT GENERAL BUDGET FOR -1978

The Council held an exchange of views on certain budget
questions concerning the draft general budget for 1978, in order
to prepare its position prior to embarking on a dialogue with
the delegation from the European Parliament under the budget
" procecdure,

In the course of the dialogue with the REuropean Parliament
delegation, the participants fully explained their respective
positions particularly on the Buropean Parliament’s amendments
and proposed modifications, and on the more general problems
connected with the establishment of the 1978 Dbudget,

The Council also informed the Europeasn Parliament delegzation
that, at its meeting on 21 November 1977, it hald adopted cowmmon
guidelines on the draft Regulations regerding VAT own resources
and the full application of the own resources systém as from
1 January 1978 (new Regulation 2/71).

‘The parties to the disclogue also took note of the Council’s
conclusions on the Regional Fund, which are summarized in Press
Release 1361/77 (Presze 148) of 21 and 22 November 1977.

It was agreed that similar steps would be taken in the
further gpplication of bhudzet procedure as regards the

1978 food aid programme, upon which the Council iz to act at its
meeting on development on 28 November 1977.
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In the light of this exchange of views, the Council
went on to give a second reading to the draft general budget
of the Buropean Communities and to a vote on the amendments
and proposed modifications. Follbwing discussion, it was
agreed that the modified draft budget - amountiaﬁ provisionally
to about 12,145 MEUA in payment appropriations and 12,362 MEUA
in commitment approprigtions - would be forwardad to the
European Parliament so thet the latter could take a final
decision on it at its plenary sitting in December, '
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MISCELLANEOUS DECISIONS

- The Council adopted in the official languages of the
Communities the Regulations

~ amending for the third time Regulation (EEC) No 2453/76 on
- the transfer to the Italian intervention agency of frogen
beef and veal held by the intervention agencies of other
 Member States;

- amending Regulation (EEC) No 2452/76 on.the transfer to the
Italian intervention agency of butter held by the
intervention agencies of other Member States,
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Vrs Marie SCHIET

France:
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Mr Jean-Frangois DENIAU
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Mr Michael O'KENNDDY
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Luxembourg:
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Iember States and the Commission
were represented as follows:

liinister for Development
Co-operation

Minister without Portfoiio-

Federal Minister for Economic
Co-~operation

Minister for Co--operation

State Secretary, Hinistry of
Foreign Affairs

Ministry of Foreign Affairs
Ambassador, Permanent Representation

Ambassador, Permanent Representation
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Netherlands:
Er J.,P. PRONK ' "inister for Development
. Co~operation
United Kingdom:
Mrs Judith Hart . ¥inister for Cverseas Development
Commission: .
Mr Claude CHLYSSON Member
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SPECIAL ACTION IN THE CONTEXT OF THE CIEC

At the final ministerisl session of the CIEC the developed
countries agreed on a special action programme of 1,000 million-
dollars to help meet the immediate needs of the low-income
countries.

The Community contribution to this progrerme amounts to
385 million dollars which the Comrunity has chosen to pay
to a special account of the International Development
Association (IDA).

The Council agreed on the briz” to be given to the
Community representatives for the ncgotiation of the agreement
to be concluded with the IDA on the use of the Commmmity
contribution.

This Council decision will eawubie i Corwmmity
contribution to be put to rapid use in accordence with the
purpose of the special gotion, which is to give »rompt
assistance to a number of particulcs’+ eedy countries.

The bulk of the Commumity contribution will go to developing
countries with a GNP per capita of not more than 280 dollars.
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COMMUNITY GENERALIZED PREFERENCES FOR 1978

After consulting the Associated States concerned and the
ACP States, the Council adopted the generalized preference
scheme for 1978,

-The new offers made by the Community, for 1978, concern
mainly the optimum use of the preferences already granted by
the Comunity, bearing in mind the substantial and systematic,
improvements granted over previous years and the disguieting
developments in the economies of the Community Member States.
Overall, the amount of trade covered (possible preferential
imports) should total 5.1 thousand million UA for industrial
products and 1,3 thousand million UA for agricultural products.,

Whilst the overall offer for industrial products (chapter
25,99 of the CCT) is only slightly up on that for 1977, the
Council has decided on a significant improvement Lo Facilitate
imports by raising to nine the number of tariff quotas for
which a Community reserve is set aside, As regards textiles,
the 1977 system has been extended for six months with no
ad justment, owing to the state of crisis experienced by the
textile industry in several Community regions and also to take
account of the current textile negotiations,. As regards jute
and coir, complete suspension of tariff duty is scheduled as
from 1 January 1975, following the Agreements concluded with
the exporter developing countries concerned.

1406 ¢/77 (Presse 152) ell/PB/umik eve/ene



-6 -

The Council deciced to extend preferences to Romania for
a number of additional products by comparison with 1977.

For the LDC's the Council agreed to suspend, in 1978, the
application of ceilings for all semi-sensitive and non-sensitive
industrial products - with the exclusion, however, of textilec
- products. This measure follows on from that deciced in 1977
(suSpéhsion of cut-offs) and falls under the new approach in
force since 1977 instituting special arrangements for the least
competitive countriess

As regards processed agricultural products {(chapters 1
to 24 of the CCT), the Couricil agreed %o the inclusion of a
number of new'products (in perticular horses for slaughter and
other horses, certain varieties of shellfish and mollusca,
limes, mixtures of tropical fruit and certain fruit and
vegetables, during winter).

Furthermore, the Council decided to renew all argicultural
quotas (canned pineapple other than in siices, pineapples in
slices, soluble coffee and cocoa butter, Virginia tobacco and
other tobacco) and included a'Community reserve to include in
these quotas a proportion representing the Community reservé.
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RELATIONS WITH THE NON-GOVERMIENTAL ORGANIZATIONS (NGOs)
SPECIALIZING IN DEVELOPMENT CO-OPERATION

The Council agreed to the procedure to be followed when
using the Community appropriations set aside for co-operation
with NGOs and to the general guidelines for the use of such
appropriations,

- The Council expressed satisfaction at the adoption of
these texts, which provided a formal basis for continuing the
extremely fruitful co-operation between the Community and
the NGOs,
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CO—-ORDINATION AND HARMONIZATION OF DEVELOPMENT CO-OPERATION
POLICIES ’

The Council made further progress at this meeting, in
its discussions on the implementation of its Resoluition of
November 1976 on the co-ordination and harmonizebion of the
development co-operation policies of the Member States and
the Community. '

Following up its Resolubion of 22 March 1977 on the
co-ordination of emergency and humanitarian eid arojects,
the Council agreed to rules for organizing such cowordihation.
This will involve close co—operatbtion between a Commission
co-ordinavor and the Member States. The Council also took
note of the list of contingency measures which may currently
be invoked in the Member States and the Community in the
event of disasters, The Resolution of 22 lMarch thus becomes
fully operational,

The Council was informed of a proposal frbm'the
Belgian delegation on the co-ordination of bilateral aid and
agreed to o Resolution the purpose of which -~ over and above
existing co—ordination errangements for Commuhity and
Member States® aid - is, by means of meetings

(1) see Annex
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in an ad hoc framework, to better cowordinate

the bilateral activities of two or more Nember States in
a country or group of particular developing countries or
when the implementation of joint projects is involved,

This new form of co-ordination is to be carried out
both in DBurope and on the spot,

The Council also noted an oral statement by
I CHEYSSON, member of the Commission, on progress in the
field of co-ordination and harmonization., It requested
the Commission to widen the scope of its activities both
on a sectoral level and in accordance with a country-by-~country
approach,

The Council alsc agreed -~ because of the importance of
the subject and in order to be able 1o hold a thorough
debate -~ to postpone until its next meeting its general
"discussion of the reciprocal implications of development co-
operation policy and the other Community policies,
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ATD FOR NON--ASSOCIATED DEVELOPING COUNTRIES

A general consensus emerged in the Council in favour of
the programme submitted by the Commission for the use of the
45 MUA appropriatidn entered in the 1977 budget for financial
and technical aid for non-associated developing countries.
These appropriations can now be committed by the Commission
before the end of the year,

The Council worked out for the Commission a number of
guidelines for the 1978 programme, The appropriations in the
bucdget for this programme amount to 60 MEUA, '

The Council also noted that there was now a consensus on
the principle of establishing a Basic regulation defining
the framework for Community action in the matter of financial
and technical aid for non-associated countries.

The debate enabled positions to be brought substantially
closer on a number of outstanding questions, The Couﬁcil,
subject to application, if necessary, of the conciliation
yrocedure with the EBuropean Parliement, proposed to conclude
its debate at its next meeting so that the Regulation could
apply in time for the 1978 budget. '
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FOOD AID

s e S s Thoy it e Bt B st B

The Council - by an overvhelming majority - woried out
a guideline vo the effect that food aid in thz FTorm of
skimmed-milli powder in 1978 should total apvroximately
150,000 tonnes. It was ocgreed that the Budget Council would
soon take the hHudgetery decision concerning the relevaent
appropriations to be entered in the 1978 budged.

Cereels
The Council agreed to instruct the Commission, within
the frameworik of a new Internotional Cereals Agreemcnt, 1o
negotiate an increase in the Communitvy®s contribution under
the Fool Aicd Convention 23 part of sn effort hy c¢ll donor
" countries both traditional ond potential, towards the world "
target of 10 million tonnas, '

The Council instructed thz Permonent Representatives
Committee o examine the other watters outstanding in
connection with the forthcoming negotiation of the Food Aid .
Convention.
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ANNEX

B ]

CO-~ORDINATION OF THE DEVELOPMENT CO-OPERATION POLICIES
OF THE MEMBER STATES AND oF THE COMINITY

The Council:

Whereas further progress could be achieved with a view
to obtaining better co-ordination of the bilateral policies
of the Member States and of the Community policy,

Whereas the detailed rules and procedures laid down
for this purpose by the Resolution of 8 November 1976, in
particular in paragraph 3, are pertinent and whereas they
should be put fully into effect,

agrees:

~ to seek more specific results and more significant
progress in this sector by organizing meetings in an
ad hoc framework, where two or more Member States consider
it worthwhile to better co-ordinate their bilateral
activities in a country or group of particular countries
or when the implementation of jdint projects is involved,

-~ to keep these meetings open to the other Member States
and the Commission and to hold them on two levels:

~ in Europe, where contacts will make it easier to create
the necessary climate for cc-operation, the political
will being more easily expressed at that level;
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- on~-the--spot, where contacts will be directed more towards

co-~ordination of the projects of the Member States and of
the Community. ‘

- to invite the Presidency 1o encourage such meetings, as soon
as two or more Member States or the Commission so request,

~ to request the Commission to widen the scope of its

. co~ordination activities which should be organized in a more
systematic way, whether on a sectoral level or in accordance
with the country-by-couvntry approach, since this role of
providing information and stimulus is essential for a better
harmonized development of the Member States' bilateral
co—-operation policies,
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MISCELLANEOQOUS DECISIONS

Trade policy

The Council adopted, in the oIfficizl languages of +

Communivies,

-~ Regulations:

- suspending the autonomous Common Customs Tariff
duties

= for mechanically propelled aircraft of an unladen
weight exceeding 15,000 kg, falling within
subnpadlng ex 68,02 B II cs

= for certain agriculitural products;
- concerningz Community tariff cuotas or arrangements for

the import of products originating in various countries
of the Mediterranean Basin for 1978;

- opening, allocating and providing for the administration
of Community tariff quotas for Port wines, ladeira
wines and Setubal Iloscatel falling wiuhin the heading
ex 22,05 of the Common Customs Tariff, originating in
Portugzal (1978); :

— Decisions: . .

-~ on the conclusion of the Agreement in the form of an
exchange of letters renewing fthe Trade Azrecment
between‘the EEC and the Argentine Repub¢1c,

- authorizing the Commicssgion to open negotiations for the
conclusion of agreementss exbtending the Interim Agreemenis
between the European Economic Community amd the
Maghreb countries.

The Council also adopted a Regulation concluding the
Additional Protocol to the Agreement establishing an
association between the European Economic Communlty and Malta,

which was signed on 27 October 1977.
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EEC-Turkey ASsociafion

After recording the conmpletion of the procedures required
in the Hember States of the Commnity for the entry into
force of the Acts signed on- 30 June 1973 in Ankara, in connection
with the extension of the EEC-Turkey Association to the thres
new Member States; the Council adopted the Regpulation
concluding the EEC-Turkey Supplementary Protocol. This
Regulation together with the various texts signed at Ankara on
30 June 1973 will be shortly published in the OFfficial Journal,

The Council adopted, in the official languages of the
Communities, a Regulation smending Regulation (ZIC) No 986/68
laying dovm general rules for granting aid for sliiamed milk
and skimmed-milk powder Ffor use as feedo
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The Governments of the Member Statés,and the Commission
of the European Communities were represented as follows:

Mr Antoine HUMBLET

Denmari:

Mr Svend JACOBSEN
Mr Jgdrgen HERTOFT

Germany:

Mr Josef ERTL
Mr Hans-=Jurgen ROHR

S Sy ey o e

Mr Marcel CAVAILLE

Jreland:

O e o Gtn o o

Mr Brian LENTHAN

Italy:
Mr Vito LATTANZIO

Mr Vito ROSA

Minister for Agriculture and
Small Firms and Traders

Minister for Fisheries

State Secretary,
Ministry of Fisheries

Federal Minister of Agriculture

State Secretary,
Federal Ministry of Agriculture

State Secretary,

Ministry for Public Investments
and Regional Development with
special responsibility for
Transport (Ficheries)

Minister for Pisheries

Minister for Shipping and
Transport

State Secretary for Shipping
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Tuxembourg:
Mr Jean HAMILIUS

Mr Albert BERCHEH

Netherlands:
Mr A,P.L,¥,N, VAN DiR STEE

. United Tingdoms
My John STIKTH

Mr Bruce MILLAN

The Commission:
Mr Finn Olav GUNDELACH
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Minister of Asgriculture

~ State Secretary,
Hinistry of Agriculture

Minister of Agriculture and
Fisheries

Minister of Agriculture,
Fisheries and Tood

Secretary of State for Scotland

Vice~President
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Fisheries policy

The Councill held a detvailed discussion on the principles
which should serve as a guide in working out the Final

g
fisheries arrengements,

The discussion enebled the Council to record both a
resolve to reach an agreement and the complexity of the ftechnical
aspects of this issue, It therefore agreed to suspend its
meeting unitil 16 Jenuary 1670, when the Council would neet
again to give a decision on the arrangements for fishsrias,

Since the various aspects of this problem are interdependent,
the Council invited the Commission to present it with a set of
proposals relating to both the external and internal fisheries
aspects.,

Pinally, existing rules, both Community and nationel,
will be extended until 31 Jenuary 1978, until which date Member
States will also undertake to meintain a standstill of fishing
activity at its present level, '

With regard to certain external aspects of the fisheries
policy, the Council took the opportunity afforded by this
meeting to approve further directives for the Commiszsion to
negotiate with Guinea Bissau, lieuritenia end 3enegal, The
object of these negotiations is to ensure fishing activity for
vessels of the ilember States of the Communities in Tthe waters
of those countries,
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The Council alsc called upon-the Commission to submit
proposels to maintain the right of Community fishermen to
fish in Yugoslav wabers, '

Finally, the Council stiressed the importance of the
consultations now in progress with certain third countries =
the Faroe Islands and Norway ~ with a view to establishing
reciprocal fishery arrangements for 1673,

0 o]

Under the heading of decisions reguired under existing
regulations governing marketing arrangements in the fisheries
sector, The Council adopsed the Regulations fixing for the
1976 fishing year:

~ the guide prices for the fishery products listed in the
Annexes to Regulation (EEC) No 1C0,/76:

-~ the intervention prices for fresh or chillel sardines
and anchovies:

-~ the Community producer prices for tunny intended for
the cenning indusiry.
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MISCELLANEOUS DECISIONS

Relations with Tugggx

- The Counicil adopted in the official languages of the
Communities the Regulations laying down certain quotas
and arrangements for 1978 for imports into the Commumity
of certain Turkish products (refined petroleum products,
cotton yarn and fabrics, machine-made carpets and certain
agricultural products, in connection with generalized
preferences).

Commercial policy

. The Council glso adopted in the official languages of
the Communities the Regulations:

~ temporarily suspending bthe autonomous Common Customs
Tariff duties on a number of tropical products;

- temporarily suspending, as from 1 January 1978, the
autonomous Common Customs Tariff duties on certain
industrial products; ‘

- opening, allocating and providing for the administration
of Community tariff quotas for 1978 for:

- unwrought magnesium fzlling within subheading 77.01 A
of the Common Customs Tariffy;.

- raw silk (not thrown) falling within heading No 50,02
of the Common Customs Tariff;

- yarn, entirely of silk, not put up for reitail sale,
falling within heading ex 50,04 of the Common Customs
Tariff; '

- yarn spun entirely from waste silk, not put up for
retail sale, falling within subheading 50,05 A of
the Common Customs Tariff;

- increasing from 2,311,000 to 2,511,000 tonnes the volume
of the Community tariff quoba opened for 1977 by Regulation
(EEC) No 2931/76 for newsprint falling within subheading 48,01 A
of the Common Customs Tariff,
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Cormon agricultural policy

_ The Council adopted in the official languages of the
Communities the Regulation extending until 31 December 1982
the possibility of marketing'the Quality III category of
certain fruits and vegetables, in particular apples,

It also adopved in the official languages of the
Communities the Regulation fixing the activating prices
for table wines for the period from_16 December 1977 to
15 December 1978, namely:

Type of wine Activating price

R I 1.89 UA/degree/hl
R II 1.89 UA/degrae/hl
R III 29,43 UA/hl

AT 1.77 UA/degree/hl
A IT 39,23 UA/nl

A TIII 44.79 UA/h1

The effect of this decision is to increasc the level
-of the activating price by 3.5%, which is the same percentage
as adopted for guide prices, and thus to maintain last year's
ratio between guide price and activating price, i.e. 93%
of the guide price.
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The Council adopted in the official 1anguagesiof the
Communities the Regulation on the import arrangements for
Greek wines in 1978,

This Regulation provides for the opening in 1978 of a
Community tariff quota of 430,000 hl by volume, The duty
applicable within the limits of this tariff quota is 15% of
the CCT, as in 1977.

Bxport credits

The Council adopted the Decision on the position to
be taken by the Community in the international negotiations
in progress on the application of certain guidelines in the
field of export credit, It should be recalled that the period
" of validity of the guidelines currently applied expires on
31 December 1977,

Relations with Portugal

The Council approved the Decision authorizing the
Commission to open negotiations for the conclusion of an
agreement extending the Interim Agreement between the European
Economic Commmnity and Portugal.
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Social affairs

On a pfoposal from the Commission, the Council appointed
Miss A.M. LEES, County Plenning Officer, as a member of the
Committee of Experts of the European Foundation for the
Improvement of Living and Working Conditions to replace
Mr JeJ, ROBERTSON, who has resigned, for the remainder of
the latter's term of office,.which runs until 19 September 1979,
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The Governments of the Member States and the

Commission of the European Communities were represented

as rtollows:

Belgium: ‘
Mr Mark EYSKENS

Denmark:
lMr Niels IRSBZLL

Germany:
Mr Joachim HIEHLE

Frence:
Mr Pierre BERNARD-REYELOND

Ireland:
Mr Martin OYDONOGHUE

Ttaly:
Mr Antonio lario MAZZARRINO

Tuxembourg:
Mr Jeen DONDELINGER
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State Secretary for the Budget

State Secretary,
Ministery of Foreign Affairs

State Secretary,
Federal Ministry of Finance

State Secretary to the Minister
responsible for Economic and

 Finencial Affairs (Budget)

Minister for Economic Planning
and Development

Deputy State Secretary,
Ministry of the Treasury

Ambassador,
Permanent Representative
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Netherlands:
Mr J,H., LUBBERS

United Kingzdoms:
Mr Denzil DAVIES

Commissions:
Mr Christopher TUGENDHAT
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>

Ambassador,
Permanent Representative

Minister of State to the
Treasury

Member
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NEW FINANCIAL REGULATION

Under the conciliation procedure, a meeting took place
between the Council and a delegation from the European
Parliament, consisting of Mr COLOMBO (President), Ir LANGE
(Chairman of the Committee on Budgets), Mr AIGNER (Vice-
Chairman of the Commission on Budgets), Mr SHAW (Rapporteur
for the 1978 budget), Lord BRUCE of DONINGTON and Mr SPINELLI
(Members of the Committec on Budgets), on the new Community
financial Regulatione

The object of this third meeting was to examine the
vprovisions of the draft Financial Regulation dealing with the
right of investigation besring in mind the Opinion delivered
by the Court of Auditors on this point.

The discussions made it possible for a common viewpoint
to be expressed on all the problems examined,

In the light Of.the results of today's conciliation,
and once it has received the new Opinion of the Furopean
Parliament, due next weels, the Council will take a decision
enabling the Financial Regulation to enter into force on
1 January 1978,
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1978 DRAFT GENERAL BUDGET

_ The Council continued its discussions on matters relating
to the 1978 draft general budget which were still in

abeyance after its meeting on 22 November 1977,’viz, the
appfopriations to be entered for the Regional Fund and for
food aid,. ’

t the meeting with the delegation from the Turopean
Parliament, which weas held in the course of budgetary
co~operation, both parties put their respective views on the
various asgpects of these two problems and on other general
problemns, '

Referring to the Regional Fund, the Council informed
the Buropean Parliament of the IZuropean Council s decision
to set the commitment appropriation for 1978 at 580 MEUA.

In the case of food aid in the form of skimmed-milk
powder, the Council approved the appropriations necessary
for the supply of 150,000 tonnes in accordance with the
conclusions reached by the Development Council on '
28 November, The net amount for these operations is 53.6 MEUA,

After the European Parliament has debated at its vlenary
session in Strasbourg next week, the budget will be finally
adopted.
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The Governments of the Member States and the Commission
of the Luropean Communities were represented as follows:

hlrium

ey by

kM Luc DHOORRE

Denmartks

ez cmaraaTe Fon kot

Mr Niels I&TTHIASLN
Mr Holger LAVESEN

Germany:

S e B e

kr Vierner MATHOFER

Mr Gerhart Rudolf BAUM

Frances

Al LA AER

¥r Michel D*ORHANO

I elc le

LEr ey ey

r Sylvester BARRLTT

Ttalys

-_u.uuu

ifr Mario PEDINI
Mr Giorgio POSTAL

Minister for Health and the
Environment

Minister for the invironment

State Secretary,
Ministry of the invironment

Federal Minister of the
Interior

Parliamentary State Secretary,
Federal Ministry of the Interior

Minister for Culture and the
Invironment

Hinister for the Invironment

Minister for the Invironment

Deputy State Secretary,
Winistry for Scientific Research
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iy Denis HOWILL
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Wr Lorenzo NATALI
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COLTUNICATION FROM THE FRENCH DELEGATION

At the beginning of the meeting the Council noted a
communication from I'r DfORNANO, Minister and Head of the
French delegation, on future Council discussions on the
environment,

Given the increasing importance of environmental
protection, the commwmication emphasized the desirability
of more frequent, less formal and more political meetings
being held, of stepping up co-operation in the sphere of .
prevention, of drawing up Buropean conventions on the quality
of life and of implementing a Europeaﬁ resources policy.

The Council agreed to discuss the various ideas thrown

up by this communication at a subsequent meeting on the
environment.
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TITANIUM DICXIDE

The Council agreed in principle to the Directive on wasite
from the titanium dioxide indusiry.

Thig Directive is part of the European Communities’
environmental action programme of 22 November 1973 and contains
three aspecsts:

- the reguirement to obtain prior authorization for the
main elimination operations for waste from the titanium
dioxide industry (discharge and dumping in water; storage.
and tipping on the ground; injection into the ground);

- monitoring of the waste and of the environment in which
the elimination operations are carried out, and which also
extends vo elimination operations other than those carried
out in water as well as to the waste itself:

- a plan for the progressive reduction and eventual
elimination of pollution caused by waste from the titanium
dioxide industry. This plan requires HNember States to
draw up national programmes by 1 July 1980 for the
reduction of pollution caused by existing industries.
Such programmes are to be harmonized at Community level
on a proposal from the Commission, In the case of new
industries,; prior authorization must be obtained from the
Member States. Such authorization will be granted only
to firms which give an undertaking to use such materials,
processes and techniques as are least damaging to the
envircnment,

The Directive also obliges the Member States to supply
the Commission with information relating to the above three
aspects and to prepare periodic reports on the progress made
in the prevention and reduction of pollution caused‘by such

waste.,
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SURFACE FRESH WATER

Resuming its discussion of 14 June 1977, the Council
adopted in the official languages of +the Communities a
Decision establishing a common procedure TFor the exchange
of inTormation on the gquality of surface fresh water in the
Corrmunity.

This Decision provides for the regular forwarding by
Member States to the Commission of information on certain
data concerning the quality of the waters sampled by the
measuring stations appointed by the liember States and in
accordance with certein wniformly fixed parameters. On the
basis of this information, the Commission will send an annual
sumary report to all Member States,

TOXIC AND DANGEROUS WASTE

Continuing its discussions on the proposal for a Directive
on toxic and dangerous wastes to which it had signified its ‘
agreement in principle on 14 June 1977, the Council agreed %o
set up & Committee on adaptation to scientific and technical
‘progress and on the conditions under which matters were 4o be
brought before the Committee by the Commission.

After technical and legal editing the final text of the
Directive will be adopted in the official languages of the
Cormunities and published in the Official Journal as soon as
possible. '
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- BIRD CONSERVATION

The Council reached general agreement on the main features
of & proposal for a Directive on bird conservation, the purpose
of which is to conserve numerous species of birds by restricting
the numbers which may be sold or hunted., It also lists
prohibited means of hunting and capture and provides special
protection for certaln habitats.

The discussion resulted in a broad concensus and helped
to make inroads into the matters still outstanding, in
particular the exact number of species which may be hunted and =
sold and the detailed arrangements for the protection of

habitats.

The Council agreed to a Resolution on hebitats whereby
the Commission would submit to the Council, after a reasonable
period following the adoption of the Directive, a list of the
zones Lo which special protection would be granted. The Council-
took note of the Commission’s intention to submit appropriate
proposals for criteria concerning the‘delimitation, the choice,
the organization and the methods of administering the special
protection zones and asked the Commission to take account, in
its proposals of the proportion of the zones in guestion
occupied by special protection areas: a minimun for such areas
would enable the objectives of the Directive to be met and
measures to be lald down to prohibit hunting and to monitor
other specific activities incompatible with the peaceful

existence of birds,
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Following the debate on this subject, the Council agreed
to instruct the Permanent Representatives Committee to
continue its work on the matter in the 1light of the day's
discussions, so as ‘%o enable the Council %o reach a final
decision at one of its Torihcoming meetvings.
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ATR POLLUTION

The Council conducted & general discussion on possible
Community measures against air pollution caused by sulphur
compounds. ' '

This discussion was based on three fundamental points
which served as grouné lines for the Council meeting, vize:

- the determination of criteria for sulphor dioxide and suspended
particulates in the atmospheres

- quality standards for these same substances, including
particulates;

-~ the use of fuel~oils with tThe aim of decreasing sulphurous
emissions,

In the couwise of the meeting vericus delegations conveyed
their comments regardinz the principles and foresecable
implementing rules and drew attention to their misgivings and
wicshes in this connection.

- The remaining items on the agenda concerning water
pollution caused by wood pulp mills and the quality of water
for human consumption were held over to a subsequent Council

meeting.
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MISCELLANEOUS DECISIONS

The Council adopted in the official languages of the
Communities a series of acts relating to the common transport
" policy, viz. the Regulations:

~ on the measures necessary to achieve comparability
between the accounting systems and annual 2ccounts
of railway undertakings:

- amending Regulation (EZC) No 543/69 on the harmoniza-—
tion of certain social legislation relating to road
transport;

~ on the brinnlng into force of the European Agreement
concerning the work of crews of vehicles engaged in
International Road Transport (AETR),

-~ amending Regulation (EEC) No 1463/70 on the introduction
of recording equipment in road transport:

~ on the fixing of rates for the carriage of goods by
road between Member States;

and the Directive on the mutual recognition of diplomas,
certificates and other evidence of formal qualifications for
road hauvlage operators and road passenger transport operators,
including measures intended to encourage these operators
effectively to exercise their right to freedom of establishment.
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The Governments of the Hember States and the Commission
of the Furopean Communities were represented as follows:

Belgium:

Mr Antoine HUMBLET

Denmark:

Mr Poul DALSAGER
Mr Hans Jgrgen KRISTENSEN

ggrmagy:
Kr Hans-JUrgen ROHR

Prance:

W o e e S

Mr Pierre IREHAIGNERIE
Mr Jacques BLANC

Ireland:

Mr Jim GIBBONS

Mr Giovermi MARCORA
Mr Ferdinando RUSSO
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Minister of Agriculture and
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Minister of Agriculture,
Fisheries and Food
Parliamentary Under Secretary
o State,

Hinistry of Agriculture,
Pisheries and Food

Vice~President
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1978 PRICE REVIEY

The Council heard an introductory statement by
Mr GUNDELACH, Vice~President of the Commission, who submitted
the Commission®s proposals for the 1978 agricultural prices
and for certain ancillary measures, The Council'noted in this
connection that the Commission reserved the right.to:make
further proposals - particularly with regard to certain aéri-
monetary measures - when. the Council discussed the subject at
a later date, '

Members of the Council were asked to give their initial
reactions to the approach adopted by the Commission in its
proposals and to certain specific aspects of the proposals,

The Council said it was grateful to the Commission for
submittingAits proposals sufficiently early to enable the
 Council to prepare the ground adequately for the complex
. decigions to be taken, The Council agreed to forward the
Commission'®s proposals to the European Parliament and the
Beonomic and Social'Committee for their Opinions; it ‘
instructed the Special Committee on Agriculture to commence
its technical examination of the dossier without delay so
that the Council could discuss at its forthcbming‘meetings.
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DEVELOPEENT OF MEDITE?RANEAH REGIONS

The Council heard a statement by Mr GUNDELACH by way
of introduction to the Commission cowmunlcatlon on the

guidelines for the development of the Community MHeditverranean
regions which was accompenied by measures in she °wrlculuura7

sector.

In his statement IMr GUNDELACH emphasized parvicularly
that the measures proposed - which concerned regional policy,
structural adjustments end the improvement of the market
organisation machinery -- were designed to help malke »
Hediterranean agriculture mers competitive with azricultural
produciion voth in other Commmunity regions and in third
countries, while avoiding increased protectionism and the
creation of new structurai surpluses.

Afger hedring this statement the members oXl The Council
gave their first general reaciions to the pronogals; they
stressed the need to expedite work in this field, on the
basis of the practical pronosals which the Commission would
be submitting.'

The Council instructed the Special Comnittee on Agriculturc
to prepsre ils future discuscions,
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WINE SECTOR

The Council held an exchange of views on the Commission
report on the application of the reference price to certain
liqueur wines (on the basis of Article 9(3) of Regulation 816/70
laying down additional provisions for the common organization
of the market in wine), \

Discussion ceantred on the level of the reference price
and on the application, from 1 Janwary 1978, of the
countervailing charge to certain quality liqueur wines from
" third countries,

Since decisions concerning this matter are taken by
the Commission uncer Management Committee procedure, the
Council took note of the report and requested the Commission
to bear in mind the various points made during the day's
discussions, in particular the idea that the relevant
provisions of the basic wine regulation should be applied
as soon as possible,

The Council also discussed matters connected with the
financing of the current vine conversion programme beyond
1 January 1978,
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In this comnection the Council adopted the following
Resolution:

"With a view to avoiding an interruption in aid from the
Guidance Section of the European Agricultﬁral Guidance
and CGuarantee Fund (EAGGF) in favour of projects aimed
at the improvement of the basié structure of areas under
vines in Languedoc~Roussillon, the Council, in examining
the relevant Commission proposals, shall decide on the
necéssary measures so that those projects for the
improvement of areas under vines which were up to now
eligible for EAGGF aid in this région and are introduced

in respect of the year 1978, can benefit from EAGGF,
~Guidence Section aid."

The formal decision on finacing will be +takon as soon as
possible once the opinion requested of the European Parliament
has been received.
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VETERINARY MATTERS

The Council agreed to three Directives on veterinary
matterse '

The first Directive makes some amendments to the ban on
“the use of the Spinchiller process for chilling fowl carcases
end allows.the use of the counter-flow process. Provision isg,
however, made for some derogations up to 15 August 1982 for
establishments in operation on 1 January 1978, provided that
the carcases they produce are intended for the home market.

The second Directive establishes Community criteria for
national plans for the accelerated eradication of brucellosis,
tuberculosis and enzootic leukosis in cattle. »

The third Directive extends to 31 December 1978 the
~validity of certain derogations in respect of brucellosis and
tuberculosis granted to Denmérk, Ireland and the United
Kingdoms ' ' | |
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BEEF AND VEAL

As agreed at its meeting on 7 and 8 November 1977,
the Council examined 2ll the decisions %o be taken by
31 December 1977 to enable beef and veal to be imported
under ceritain special arrangements in 1978.

The following Figures were agreed in the course of this
examination: '

- 50,000 tonnes as the deficit to be covered by Community
imports of meat intended for the processing industry Ifor
1978 - B

- 200,000 head of cattle as the Community'’s import
requirements for 1978 in respect of young male bovine
animals weighing 300kg or less, intended for faottening,

The Council also discussed what action to take on the
following wnroposals for Regulations

- on the opening, allocation and administration of a
Community teriff quota for frozen beef and veeal falling

- within subheading 02,01 A II b) of the Common Customs
Tariff (1978)

- increesing by &,000 head the Community tariff guote
opened for the period from 1 July 1977 to 30 June 1978
for animals of certain mountain breeds

- on levies applicable to imports of certain adult bovine
animals and beef from Yugoslavia.
Following this discussion, at the close of which there
appeared to be a degree of consensus the Council zgreed 1o
act on these proposals as soon as it had received the

European Parlisment's Opinions.
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FRUIT AND VEGETABLES

The Council embarked on an exchange of views on the
proposal for a Regulation amending the basic Regulation
on fruit and vegetables with a view to granting increased
Conmunity preference {or certain citrus fruits.

Certain delegations had misgivings about the
advisability of discussing the matter at this stage and
the Council accordingly'instructed thé Special Committee
on Agriculture to study the technicalities in more detail
so that the Council could apply itself to the matter again
at its next meeting on agriculture, scheduled for '
23 and 24 January 1978.
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SALES ON BOARD SHIP

The Council recorded its agreement on the amended
Regulation on certain measures to prevent abuses resulting
from the sale of agricultural products on board ship. .

This amended Regulation lays down, for each product,
the maximum quantities which may be covered by a "travellers"
exemption, and empowers the Member States fo decide whether
to authorize this exemption. The Council "also agreed to
request the Commission to submit to the Management Committee
a proposal for a Regulation re-introducing a right to refunds
Tor the products concerned in these cases.

This Regulation will enter into force on 1 February 1978;

it will be finalized by the appropriate procedure so that it
may be formally adopted at one of the next meetings,
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. AGRI-MONETARY QUESTIONS

The Council agreed to a 2.5% devaluation of the green rate
of the French franc from 1 February 1978, This devaluation
will have the effect of increasing agricultural prices
expressed in French francs by 2,564% and decreasing the
monetary compensatory amounts by 2.9 points,

Furthermore, the Council held a detailed exchange of
views on the Commission proposal on the iutroduction of an
automatic system for the progressive dismantling of monetary
compensatory amounts, and on the Commission report on the
use of the EUA in the common agricultural policy.

At the end of its exchange of views the Council agreed that
this important issue would appear on the agenda for its
forthcoming meetings. The Special Commitiee on Agriculture will
accordingly continue its study of the various problems
involved, '

Lastly, the Council noted the agreemeunt of the Member
States to the extension until 31 December 1978 of the
application of Article 2a of Regulation No 974/71. %his
provision lays down, in practice, that the mohetary
compensatory amounts to be granted to imports by Italy and
the United Kingdom will continue to be paid by the exporting
Member States.
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'STRUCTURAL POLICY

The Council noted a statement by the Commission
representative concerning the four proposals for Directives
which the Commission has just forwarded to the Council,

These proposals relate to:

~ the modernization of farms;

- an increase in the rate of BAGGF participation in the
Directive on mountain and hill farming and farming in
certain lesg-~favoured areas;

- measures to encourage the cessation of farming and the
re-allocation of utilized agricultural areas for the purposes
of structural improvement; .

- the programme to accelerate drainage operations in the
less~favoured areas of the West of Ireland.

On the same occasion the Commission lodged its second
report on the applicatvion of the Directives of 17 April 1972 .
on the reform of agriculture, covering the period up to
31 December 1975.

The exchange of views conducted by the Council enabled the
delegations to give their first reactions tco those proposals
and to the report, and their wishes and more general concern
regarding structural policy, '

Finally, the Council instructed the Special Committee on
Agriculture to prepare its future discussions on the matier,
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The Council adopted,.in the OfflClu- languages of the
Communities,
-~ the Regulations
- amending for the second time Regulation (EEC) No 1348/76

laying down general rules for the import of wines, grape
juice and grape must;

- amending for the fourth time Regulation (EEC) No 1875/74
concerning the addition of alcohol to products in the
¥ine sector; :

- amending Regulation (EEC) No 1169,77 in respect of the
exchange rates applicable to the 1876 tobacco harvest;
-~ the Decisioﬁ concerning employment aid for certain sleughter-

houses in Northern Ireland. - '

_2:.[‘1__) C.LJ L;DABT;:OU D DECI TOI\T D
The Council adopted. in the official languages of the
Communities,

-~ the Regulation totally or partially suszpencing Common Customs
Tariff duties on certain products falling wlthln Chapiers 1
to 24 of the Common Customs Tariff, originating in Malta {(1978):

— the Directives

- on the co-ordination of laws, reguletions and
"administrative provisions relating to the taking up ’
and pursuit of the business of crecit institutions L)

.- n the approximetion of the laws of the Member Statcs
lating to the colouring matters which may be added
LO mealclnal products;

(1) Jee Press Release Mo 13 59,/77 (Presse 146) of 21 November 1977.
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- a Decision amending Decision 735/45(/ERC concerning e programme
of pilot schemes ond studies to combat poverty (1),

- Following a proposcl from the French Government, the
Council appointed Iir 1, NOR and i¥r 4. FAUSS:T as members of
the 2fdvisory Committee of the Buratom Supply Agerney to replace,
respectively, resigning members, ¥y HOUDATLIE and Nr P. LDOWARDI
for the remainder of their term of office; which runs until
20 lerch 1979,

B

(1) See Press Release Ho 1240/77 (Presse 133) of
25 October 1977
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The Governments of the Member Sfates and the Commission

of the European Communities were represented as follows:

Belgiums

[RUper—

Mr TLuc DHOOCRE

Denmark:

iy 010 St s o e

Mr Egon JENSEN

S o s o e g

P

e ey ot v i o

¥r Charles HAUGHEY

ITtaly:

s s s Gt

Mr Luciano DAL FATCO

s o T 2 o 118

My Emil KRIEPS

Hinister for Health and for
Family Affairs

Minister of the Interior

Minister for Youth, Family
Affairs and Health

Minister of Health

Minister for Health and Social
Welfare '

minister of Health

Yinister of Health
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Netherlands:
Mr R.A. van SWINDEREN Deputy FPermanent Representative

United Kingdom:

Mr David ENNALS Secretary of State for Social
: Services
Commission: :
Mr Henk VREDELING . Vice-FPresident
o]
[0} ]
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AGENDA OF THE MEETING

The Ministers of Health of the nine Member States, meeting
with the Commission for the first time at Community level,
held a preliminary discussion on various problems of major
importance existing in all the Member States,

The following four items were on the agenda:

~ Economic aspects of health;

- Health education policies, with particular reference 1o
smoking, drug abuse in sports and nutrition:

—~ Heasures to combat certain illnesses, and in particular
the problem of vaccinations;

- Mutual assistance in the event of disasters or
exceptionally serious 1llnesses,

In view of the circumstances mentioned above this meeting
was of an exploratory nature; it did, however, provide an
opportunity for sirengthening the spirit of co-operation
betweernr the Member States in a field of commion interest,
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ECONOMIC ASPECTS OF HEALTH

The Ministers for Health conducted a detailed exchange
of views on the economic zspects of health,

The discussicns enabled each delegation to outline
the situation in its own country and the ﬁajor policy
decisions already teken or to be taken with a view to
curbing health expenditure. The delegations also stated
the importance they attached to the studies now being
prepared on this subject by the Coumission, and expressed
the wish that these be continued with a view to evolving
specific suggestions for action to be taken in this area by
the Member States (e.g. vwith regard to sickness prevention,
consumption of medicines, etc.).

In this connection, the delegations assured the
Commission of their full and active co-operation,
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HEALTH EDUCATION

The Ministers held a general discussion on health
education policies, with particular reference to smoking,
drug abuse in sport and nutrition. They emphasized the
importance of anti-smoking campaigns in health eductione

At the close of their discussion, the Ministers agreed
to request the Commission to compile basic documentation on
the measures taken by the Member States in this field end
t0 draw up suggestions for Community measures.
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MEASURES TO COMBAT CeRTAIN ILLNESSES

The lMinisters for Health conducted a lengthy discussion
on measures toc combat certein illnesses, in particular the
problem of vaccinations, aiter which they agreéd to ask
the Commission to look into ways of improving information
end co~operation on this subject between the ilember States.

MUTUAL ASSISTANCE IN THE EVENT OF DISASTERS

The Ministers for Health took note of the documentation
submitted on this subject by the Commission and asked the
Commission to continue its work in this area,
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The Governments of the lember States and the Commission
of the Buropean Communities were represented as follows.

Belgiwa:

Mr Willy CLAES

s o e 9 w4

lir Iver N@RGAARD

Germany

— e a s

Graf Otto LAMBSDORITT

¥r Detlev Karsten ROHVEDDER

France:

— e it s s pn

¥r Rendé MONORY

Ireland:

— et n B Rt e

¥r Desmond O'MALLEY

Italy:

g

iir Carlo DONAT CATTIN

Tuxembourg.

PENPVO SRR

lir Jean DONDELINGER
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¥inister for Industry and
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Ambassador,
Permanent lepresentative
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Netherlands.

Mr J,H. LUBBERS

Unitec Kingdom.

Mr Tony BENN

HMr Dickson MNABON

Comnission:

Mr CGuido BRUNNER
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ENERGY SITUATION

In accordance with its Decision of 14 January 1977,
the Council examined the energy situation in the Community
and in the world. '

- To this end it had before it a Commission communication -
introduced at the meeting by Mr BRUNNER - describing the
major trends which emerged on the Community energy market
in 1977 and the main factors goverming or influencing
international developments,

The exchange of views enabled the members of the
Council +to conduct a general debate on the problems of
particular significance in the Community energy policy,
namely the objectives of this policy, energy prices, problems
concerning coal, nuclear energy, cnergy savings, etc.

On the subject of energy prices, the Council took note
of work in progress within the Commission and asked the latter
to continue its analyses in close contact with the IMember
States with a view to producing data which would be used in
formulating future guidelines for the Community energy policye.
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RATIONAL USE OF ENERGY

In the context of the Community action programme on
the rational utilization of energy, the Council agreed
on a Directive on the perfbrmance, maintenance and regulation
of heat generators and the insulation of the distribution
system in new buildings.,

This Directive aims to establish a Community framework
for making energy savings on new heating systems and
appliances for the production of domestic hot water in
non-industrial buildings., However, appliances for which
type~testing is not practical will be the subject of a
subsequent proposal after appropriate technical study.

The Directive stipulates that the energy-saving
objective must be pursued by inspections carried out by the
Member States at the time of manufacture or installation of
heat genefators to ascertain whether they conply with
minimum output levels corresponding to the form of energy
used, From 1 January 1981, generators may not be installed
" unless they have passed such inspection,

The Directive also lays down that Member States must,
by 1 July 1980, prescribe adequate thermal insulation for
the hot~water distribution and storage system and for
connections to remote~heating systems.
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RATIONAL USE OF ENFRGY - FINANCIAL ATD TO DEMONSTRATION PROJECTS

The Council examined the proposal for a Regulation on the
granting. of financial aid to demonstration projects in the field
of energy savinge

This proposal is designed to encourage the cerrying out of
projects for new techniques which enable energy to be saved by an
improvement in yield. ‘

At the conclusion of the discussion, the President noted that
there was a favourable attitude towards the introduction of such
a scheme, but that some delegations needed more time to consider
certain procedural aspects and the criteria for selecting projectse
The Council accdrdingly instructed the Permanent Representatives
Committee to complete the work on the se aspects at Committee
level, if possible, so that this proposal could be rapidiy adopted
by the Council.
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COAL SECTOR

The Council continued its discussions on the introduction
of Community financial measures to promote the use of coal for
eleciricity generation,

The debate gave Council members the opportunity of
clarifying their approach'to the problems posed by this
gquestion ané particularly the question of whether and to whast
extent the object of these measures should be to promote a
diversification of Community energy sources in the direction
of coal, including imported coal, or, whether>they were
intended in the main to promote the use of Coﬁmunity_coal.

The Council instructed the Permanent Representatives
Committee to continue its work on the subject in the light
of today's debate.

The Council also held a brief exchange of views on the
proposal concerning the introduction of Community aid for
financing cyclical stocks of hard coal, coke and pavent fuel,
It agreed to return to this question at & forthcoming

meeting on the basis of new proposals from the Commission,

At the beginning of the discussions on this point, the
President had informed the Council that a delegation consisting
of producers and workers in the coal industry had just
handed him two memoranda on the Communitiy's ccoal policy,
expressing concern about the present situation in this

secwor,
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REFINING PROBLENMS

The Council held an exchange of views on the problems
posed by the definition of a Community approach to refining
‘problemss ’

It took formal note of the Commission's intention to’
submit an overazll assessment of the situation in the‘Community
refining industry and proposals for remedying the difficulties
facing this sector before the next meeting of the Energy
Committee on 30 January 1978.

The Council will return to these problems at its next

meeting on Energy, with a view to deciding jointly on the
measures which might be taken to cope with the situations.
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ENERGY OBJECTIVES FOR 1985

The Council took note of the second Commission report on
the achievement of Community energy policy objectives for
1985.

It 2lso examined a draft Resgolution designed to adapt
certain aspects of the energy objectives for 1985 adopted by
the Council in December 1974.

On this subject, the Council adopted a common approach as
regards, firstly, the reduction of the Commmunity's dependence on
imported energy and the share of 0il in energy consumption, and,
secondly, the reduction to be made between now and 1985 in the
relationship between the growth rate of energy consumption and
the growth rate of economic aétivity, which should enable very
large energy savings to be made.

With regard to the other parts of the Resolution, the
Council instructed the Permement Representatives Committee to
continue its discussions with a view to submitting a final
text to the Council for its next meeting.
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INTERIM REPORTS

The Council took note of two interim reporte by the
Permanent Representatives Committee on the rrogress made in
work on two proposals for Regulations on the granting of
financial support for projects to exploit altermative
energy sources and on the procedures for the taking of a
Council Decision to grant Community support for projects
to exploit hydrocarbon exploration projects. ,

WORK PROGRANME

The Council took stock of the progress made in the
work programme for 1977, and adopted a target programme for
1978 to serve ag a basis for its work during that year,
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The Govermments of the lMember States and the Commission of
the European Communities ware represented as follows:

Belgium:
¥Mr Léon DEFOSSET
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Mr Arne NEILSEN
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.
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P D

Mr Dietrich ELIAS

Eganoe:

A

Mr Norbert SEGARD
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Mr Andrew O'ROURKE
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Mr Vittorino COLOMBO

Luxgmbogzg:

Mr Joseph WEYLAND

Minister for Posts and
Telecommmnications

Deputy Director-~General for
Posts and Telecommmications

State Secretary,
Federal Ministry for Posts

State Secretary, -
Posts and Telecommunications
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Minister for Posts and
Telecommunications
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Netherlands:

Mr M ,HM, VAN HULTEN State Secretary, HMinistry of
Transport and VWater Control

United Kingdom:

Mr Williem NICOLL . Deputy Permanent Representative
Commission:
Mr Etienne DAVIGNON Member
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AGENDA CF THF MEETING .

At this first meeting of the Council and the Representatives
of the Governmments of the Nember States meeting within the
Council, which was devoted %o postal and telecommunications
affairs, the following items were discussed:

Postal affairs:

- the anpllcatlon of internal rates in postal llnke between S
Iember Statess

~ the abolition of the charge for submission %o Customs for
consignments of a non-commercial character (small postal
packets and parcels):

~ the harmonization of address coding, automatic reading and
sorting systemss

Telecommunications:

- the respective roles of the public administrations responsible
for managing the telecommunications monopoly and of the
private sectors ' :

- the trends in prices charged to the user of telecommunications
servicess

- the co-—ordination of prcjects for the development of tele-
communications networks in the Community.

The discussions at the meeting were of an exploratory
nature onh most of these subjects and were intended to give
impetus to the work in progress in the sectors which affect
pestal and telecommunications affalrs, and to open up nrospects
on certain specific questions.
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POSTAL LINKS BETWEEN MEIBER STATES

The Council held a discussion on the application of internal
rates (internal rates to letters weighing not more than 20 g
and to postcards) in postél links between Member States, and
particularly as regards the advisability of applying them in
reciprocal postal links between the nine Member States.

At the close of the debate, which enabled both the budgetary
and administrative aspects and the political aspects of the
‘matter to be examined in depth, the Council acknowledged'the
political impact which the aim pursued would have on the
‘European endeavour and'égreed to ask the Commission £0 study all
the financial and technicel implications. Pending the report to
be submitted by the Cormmission to the Council; Member States
would ensure that the difference between the internal and

~ external rates applicable to the other HHember States did not
increase.
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SMALL POSTAL PACKETS AND PARCELS

The Council held an exchange of views on the abolition of
the charge for submission to customs for consignments of a
noﬁ—commercial nature (small postal packets and parcels).

The guestion arose in the Council of assessing whether this
charge, which, moreover, is not levied in all the nine Member
States, should be abolished in order to reduce costs for the
addressees of small packets and of thus expressing in practical
terms its commitment to a Burope for every man.

The Council agreed to the need to make progress in this
area and noted the Commission®s intention of making proposals
regarding the administrative aspects in order to facilitate the
abolition of the charge by making it possible for the small
rackets in question to be identified in advance,
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HARMONTZATION OF ADDRESS CODING

After a brief exchange of views on the harmonization of
address coding, automatic reading and sorting systems, the
Council agreed to ask the Commission to study this series of
problems in collaboration with experts of the Member States
in order to seek an optimum degree of technical collaboration
in this field. -

STATEMENT ON TELEVISTION

The Council took note of a communication from the Ttalian
delegation on certain problems relating to television.

The Council agreed to ask the Commission to study the
" suggestions made by the Italian delegation.
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TELECOMMUNTCATIONS

The Council discussed the three subjects mentioned in
connection with telecommunicationss

. On the respective roles of the public administrations
responsible for managing the telecommunications monopoly, and
of the private sector and on the question of the trend in prices
to the user, the Council decided to ask the Commission to study
the general problems raised, together with experts from the
Member States and in the light of the work undertaken within
the European Conference of the Ministers for Posts and
Telecommunications. ' |

After a discussion on the co-ordination of projects for
the development of telecommumication networks in the Community,
the Council recorded the Commission's intent to draw up a list
of the main techniques which are used, or are on the drawing-
board for the national administrations, to consult with the

~ CEPT and to work on the further definition of new electronics-—
based technologies (integrated electronic system).
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ACTION TO BE TAKEN FOLLOWING THE MEETING OF THE EUROPEAN COUNCIL
ON 5 AND 6 DECEMBER 1977

To prepare the ground for a detailed discussion of the
Commission communication to the Furopean Council on economic
and monetary union, the Council asked the Permanent
Representatives Committee and the specialized economic and
Tinancial committees (the Monetery Committee, the Committee
of Governors of the Central Banks end the Economic Policy
Committee) to conduct a prior examination of the communication.

The Council also pointed out that the Furopean Council had
spoken in favour of increased convergence of short-term
economic policies by better co-ordination of national short-term
economic policy instruments and their insertion into a Community
framework and procedure.

The Council undertook to examine the problem at a forth-
coming meeting on the basis of the reports which would be
forwarded by the various working parties and specialized
committees Lo which it had entrusted the study of the Commission
communication on the matter.

The Council in conclusion requested the Commission to submit
as soon as possible its proposal for the establishment of a new
~instrument for Community lending and borrowing in accordance
with its instructions from the FEuropean Council,

/
!
!

. ' /
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STRENGTEENING OF THE [ECHANISM FOR INEDIUM-TERM FINANCIAL
ASSISTANCE

After examining the Ccmmission proposal, the Council
adopted, subject to a provisional reservation by the United
Kingdom delegation, a Decision on the adjustmeni of mediume
term financial assistance, |

The purpose of this Decision is 1o double the commitment
~ceilings of the Member States and at the same time to adjust.
“the rules governing conditions for assistance and surveillance

of compliance with the conditions subscribed to. Henceforward,
commitment ceilings and operations for granting assistance will
be expressed in European units of account.

This Decision will be published in the Official Journal

of the Furonean Communisies once the United Kingdom delegation

has withdrawn its reservation.

1521 /77 (Presse 174) thy/SHS/AvT cvesoas



-6 - 19.XIT.77

ADOPTION OF THE REGULATION ON VAT OWN RESOURCES AND THE NEW
REGULATION No 2/71

The Council adopted, in the official languages of the
Communities these two Regulations on which it had evolved
common zuidelines at its meeting on 21 November 1977 and the
purpose of which is to ensure that the full system of own
resources is implemented, Since the Buropean Pariiament had
declined to initiale the conciliation procedurey 1t was

possible to adopt both texts without amendments.

The Jormer of these Regulotions, which supplements the
worl already begun by the acdoption in lay this year of the
sixth VAT Directive, contains specific elements Tor determining
the basis for levying own resources accruing from VAT and

provisions relating to the control of these resources,.

The new Regulation No 2/71 lays down budgetary and
financial proviéions which are to govern the accounting,
malting aveilable and use of the Communities' own resources from
"1 January 1978.
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EXCISE DUTIES ON MANUFACTURED TOBACCO

The Council adopted in the official languagés of the
Communities the Directive laying down specizl criteria to
apply during the second stage of harmonization of structures to
the excise duties which Member States apply o manufactured
tobaccos

This Directive provides that during the second stage, which
extends from 1 July 1978 (1 January 1979 for Ireland) to
- 31 December 1980, Member States shall appiy a specific elenent
of the excise duty on cigarettes which may not be less than 5%
or more than 55% of the smount of the total %ax burden
(proportional component of the evcise duty + specific component
of the excise duty + VAT),. o
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DUTY-~FREE ATLOWANCES APPLICABLE IN INTERNATICONAL TRAVEL

The Council adopted, in the official languages of the
Communities,. the Directive granting Denmark a derogation for
a five-yegar period beginning on 1 January 1978 from the
application of the harmonized rules relating to exemption from
turnover tax and excise duty on imports in international travel,

The Council considered that progress in the attainment of
economic and monetary tmion and, in particular, in fiscal
harmonization did not yet allow the full application of such
rules in Denmark without the risk of serious sconomic
consequences. .

‘The derogation accorded by thié Directive authorizes
Denmark to restrict duity-free imporfs'of tobaceo produéts,
alroholic beverages (distilled beverages and spirits of an
alcoholic strength exececeding 22°) and beer,
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MUTUAL ASSISTANCE IN THE FIELD OF DIRECT TAYXATTON

The Council adopted in the official languages of the
Communities the Directive to which it had agreed in principle
at its meeting on 21 November 1977 (1) concerning mutual
assistance by the competent authorities of the llember States
in the field of direct taxation.

BUDGETARY ASPECTS OF THE 1978/1979 AGRICULTURAL PRICES

The Council noted o statement by Mr TUGHENDHAT,
Commissioner with responsivility for budgetary matters -
concerning the implications for the budget of tha.proposals Eeial
agricultural prices recently submitted to the Council by the
Commissions

DATE OF THE NEXT MEIETING

The Council deciced to hold its next meeting on economic
and finencial matters on 20 Pebruary 1978 under the Danish
Presidency.

(1) Sce Presse Release 1359/77 (Presse 146) of the same date,

1521 e/TT7 (Presse 174) ico/DIM/el



COUNCIL OF THE EUROPEAN COMMUNITIES
GENERAL SECRETARIAT

PRESS RELEASE

494th meeting of the Council
- Foreign Affairs =
Brussels, 19 and 20 December 1977

Presidents: Mr Henri SIMONET,
Minister for Foreign Affairs

and

Mr Willy CLAES,
Minister for Economic Affairs

of the Kingdom of Belgium

1522/77 (Presse 175)



2 ZOoXIIa 77

The Governments or the Member States and the Commissi

of the European Communities were represented as

Belglum

Mr Henri SIMONET

Mr Willy CLAES

. Denmark:
lir E,3, ANUERSON

Mr Niels ERSBZLL

Germany:

— ot e v it

r laus von DOHNANYL

Mr Otto SCIHLECHT

lir René HCIIORY

¥Mr Jean--Francois DENIAU

=

fr Claude CQULAIS

Treland:

LN e Y o

v David ANDREWS

{Tresse 175) 1ob/PB/mmf

Tollows:

Finister for Foreign Affairs

Minister for Economic Affairs

Minister for Foreign A;f irs

State Secretery
Ministry of Foreign Afflalrs

Mirister of State,

Feder 21 Ministry of Foreign
*'.\..L l.{‘S

State Secretary :
Federal Ministry of Foreign

Affairs

Mind str“
Craft Tr

or IPLUSbT\y Trade

State Secretaryv, attachzd to
Minister for Foreign Affairs

State Secretary, attached to
Minister for Inéws*“', Trade
and Craft Traces

Minister of State,

finigtry of Foreign Affairs

tﬂﬂ/t:\a

on

)
5.
[a1]

the



Italy:
Mr Aranldo FORLANT
Mf Carlo DONAT CATTIN
Mr Gaston THORN

Mr Jean HAMULIUS
Netherlands:

o s P8 s TS AP B S Bt B

Ir J.H. LUBBERS

United Kingdom:

Mr BEdmund DELL

Mr Frank JUDD
Commission:

Mr Roy JENKINS

Mr Prangois-Xavier ORTOLI
Mr Tin Olav GUNDELACH

- Mr Lorenzo NATALI

Mr Claude CHEYSSON

¥Mr Guido BRUNNER

Vicomte Etiemne DAVIGNON
Mr Antonio GIOLITTI

Mr Christopher TUGENDHAT

Y
[\

\

A
-3 - 20, XIII.77

Minister for Foreign Affairs
Minister for Foreign Affairs

Minister for Industfy

Minister for Toréign Affeirs

Deputy Minister for Foreign Affairs

Ambasaader,
Permanent Representative

Secretary of State for Trade

¥inister of State, -
Foreign and Commonwealth Office

President
Vice--President
Vice-~President
Vice-~Pregident
Member

Meﬁber

Member

Member

ember

a

1522 e,/77 (Presse 175) rod/PB/mmf cvsene



el 4 - 205){11»77

-IRON AND STEEL PROBLENS

The Council examined in detail the whole range of
internal and external measures to be introduced on
1 January 1978 in order to resolve the present crisis in
“the Community iron end steel industry; at the end of the
discussions, the Council reached an overall policy
agreemnent,

With regard to the external measures, the Council
invited the Commission to »ropose, along the lines of the
OECD,declaration, that all the countries which export steel
to the Community, conclude with the Commission hilateral
arrangements for price restraint so as not 1o provoke a
distarbance on the Community market which was bhased on
Community minimum prices. This could dnly e achieved
if 2% the same time assurances were given on the maintenance
of traditional trade patterns on the basis of 1976, taking
into account the trend towards lower consumption forecast
for 1978,

The Council also took note of the action which the
Commission would he taking to terminate the disturbances
on the Community morket,
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From 1 Jexuary 1978, »nending the conclusion of

-

20.ZIT.77,

bilateral

agreements which should be concluded by the end of &agc the
. . . ) I/
following measures will apply: <ol y-eljaQW7
- o /s a 5)/77 Fress

-+ in accordence with the provisioas of GATT on dumping, the

/175

publication in the Offic ial Journal of = basic price

reflecting the lowest »roduction costg in the exporting

country in which normel conditions of competition

< cornmpulsory indication of the delivery price in the
import licences '

3
'

recording by the customs ciministrations on behalf

cuigth;

'y

ﬁutonatic

of the

[ord

Commission of any differences between the published buasic price

and the declzsred dclivery nrice;

$

the immediate imposition by the Commission of temporary

o

countervailing duties, ;

In order 1o enable the sysitem (o Lecome fully operative

on 1 Januery, those esutvomstic lic
20 December 1577 will

nces which were unuscd on

G
cancelled and must therafore bhe

ol
.re-subnitted, There will e exceptions for goods coac*~ned

by shin before 20 December 1977 anmd goods on rail (esp
for the Fastern European comntries) which will be acc
3 December. However, the normal anti--dumping rules

to such imnorts,
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Pending the conclusion of the price and cuantii;
arrangements to be negotiated by the Commission with third
countries, the Council agreed in principlé $0 a measure
banning Community underitakings from aligning their prices on
tenders for iron and sieel and »ig iron products from certai
third counitries, This measure will be intrcduced when the

agreemehts with third countries have entered into force.

The Council also approved the crisis measures for the
invernal market, in both their aspects i.e. the steps Lo be
teken Gv increase prices and establish greaser restraint cn
the Community mariet, and also the Commission's ideas on the
re~organization of the iron and steel indusiry,

The Council gave its assent Lo measures for correchting
the distortions on the marlkebt, with the aim of ensuring that
the »rice regulations were obeyed by dealers in iren and '
steel products,

I also vook part in consultation on the minimum prices
which the Commission is to fix from 1 January for concreue
reinforcement bars, wide hot-rolled strip and laminated
merchaoni hars, ’
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Finally, the Council %took note of the various measures
which the Commission intended to take as pert of its crisis
plan, viz, in particular increasing the guide prices by 15%
in the course of 1978, a S%Iincrease being applied on
1 Januvary 1978, and obliging undertakings

- in the steel industry in general to issue certificates of
conformity for certain steel products;

-~ producing merchant bars, sections, coils and concrete
reinforcement bars to supply certain data on their deliveriesg
of these products, ' '

In order to implement all these measures and attain the
objective of restructuring the Community steel industry,
the Council, having noted ‘

-~ the Commission's intention of reserving the appropriation _
of 32 MEUA intended to balance the ECSC budget exclusively
for re-structuring the Community steel industry, creating
alternative employment as part of the conversion policy for
the steel'industry and granting social aid for relocation of
labour; ’
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- the Commission's. intention of providing a framework for
national sid in accordance with the provisions of the Treaty
and requesting the assent of the Council, pursuent to the
first paragraph of Article 95, to the measures necessary,
taking into account the objectives set out in the previous
paragraph;

-~ the Commission'®s intention of submitting the gencral
objectives for steel for 1985~1990 to the Council Tfor
consultation as soon as they have been drawn up;g

-~ the proposals made by the Conmission to transfer the customs
duties on #CSC products to the operational budget of the
EC3C

decided in principle to allocate 32 MEUA to the operational
budget of the RCSC for 1978 and undertook to adopt the
appropriate measures in due course, Detailed allocation
procedures will be determined later,
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TEZPTILES = REPORT ON THY BILATHERAL NEGOTTIATIONS AND mITEHSION
OF THE MULTIFIBRE ARRANGEMENT

The Council situdied in detail vhe Commission repors on
the negotiiaiions and wallks held over the nast two months with
almest all couniries suppnlying textile: at low prices,

These negotiations and talks weré_conducted under terms
of reference drawn up by the Council in Cciober, The main
aim was to obtain a cerstain stabilization ol imporis of
textile products into the Community, viz, the ordered
development of all textile imports over the next five-year
neriod (1978/1982) so +that they are lent within limits
bearable for the Community texiile indusiery., The latter would
thus have “he breathing space necessary Tor it o modernize
its structures, The azreements negoiiaied also guarantes

supvlier countries security of access %o the Comnunity mari-at,

The Council endorsed the results of all the negotviations
carried out by the Commission.

- The variouvs bhilateral agreements will ba signed and
g o o)

concluded as soon a8 npssible in accordance with customory
procedure, '
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In view of the above, the Council was also able 4o accept
that the Community should consent to the extension of the
Multifibre Arrangement for a period of four years, It was
undersiood, however, that where a bilateral agreement was not
ravified by the supplier concerned or was later denounced,
the Comnunity would fully reserve its righis,

On completion of their discussion, the Council expressed
satisfaciion a’ the results obbained in what is a '
-particularly sensitive sector and its appreciation of the
work carried out by the Commission and the negotiiators,.
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REGIONAL POLICY

In an attempt to reach anioverall decision on the new
regionel policy texts and in particular the revised
Regulation concerning the European Development Fund, the
Council held a lengthy discussion on the outstanding
problems, i.e. the final distribution of national shares,
the creation on a non-—quota section ané the inclusion in
a'Regulation of the overall endowment of the Regional
Fund agreed upon by the European Council,

In connection with the overall endowment, the Council
agreed that the draft budget for the years 1978 to 1980
would be drawn up in accordance with the amounts decided
upon by the Buropean Council, namely 1978: 580 MEUA,

1979: 620 MEUA, 1980: 650 MRUA,

As regar&s\the distribution of national shares, the
Council discussed the method to be used %o calculate the .
figures for distributing between the Member States the
additional allocation of 2% for France decided by the
. Buropean Council,

- The Council considered in depth the creation of a non-
quota section., No delegation raised any objection in
principle to this Commission proposal. It was nevertheless
noted that in view of the fact that it was an innovation,
further work would he needed in particular as regards the
scope, the types of programme to be approved, the endowment
of this section in relation to the whole of the Fund and
other implementing crrangements,
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The Council instructed the Permanent Representatives
Committee to continue its work in the light of discussions
held today and +to submit to it an overall solution to +the
problems outstanding,
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ELATIONS WITH JAPAN

At its meeting in Brussels on 5 and 6 December 1977,
the Huropean Council asized the.President of the Commission %o
continue and intensify his consultations with the Japanese
Government on the »roblems arising in +trade relations between
the TBC and Japan, '

The President of the Commission made 2 detailed
statement to the Council on the main points to emerge from
his talks on 16 December with Mr USHIBA, Japanese Minister
for Internatvional Economic Relations,

After the exchange of views which followed this
statement, the Council asked the Commission to continue
4 consul%aﬁions with the Japanese Govermmens and agreed to hold
a thorough discussion of all the problems surrounding
relations with Japan ab its meeting in February 1978,
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TURATO:~IAEA RELATIONS

The Council noted the progress made in the negotiations
between Buratom and the IAEA on the inspection procedures to |
be introduced for certain nuclear installations located in the
seven Hember 3tates which are signatories to the Verification
\greencnt.
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EURATOMN~CANADA ITUCLE CO OFPERATION AGREELENT

The Council noted a statement by ir BRUNHER, lember of
the Commission, describing the last phase of the recently
completed negotiations with Cenada. It approved the conclusion
of the eichange of 1etters - finaligzed during the negotiations
between the Commission and Canada - supplementing or inbterpreting
the provisions relating to safeguards of the 1959 Burstom-Canads
nuclear co-operation agreecment, '
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RELATIONS WITH SPAIN

The Council adoptel negotiating directives for the
Commission, to enable negotiations to be resumed with
Spain with a view to supplementing the agreement between
the latter and the European Economic Community.

CITRUS FRUIT

The Council discussed the Commission recommendation
for an improvement of the Community tariff concession for
varioué Mediterranean covntries in respect of certain
citrus fruit, It instructed the Permanent Representatives
Committee to continue exanining the matter,
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RELATIONS WITH LEBANON

The Couwncil agreed to ask the European Investment Bank
to make 20 MUA available from its own resources as
exceptional aid to Lebanon in the form of loans for
reconstruction projects, It also decided that the Community
would guarantee these loans, |

MEDITERRANEAN POLICY

The Council heard a statement from Mr GUNDELACH commenting
on the recent Commission communication on the guidelines for
the development of the Mediterranean regions of the Community
and measures in the agricuvltural sector, It noted that the
Commission intended to add to its proposals as soon as
poséible. '

The Council took note of the comments made by the various
delegations in response to this statement and coniirmed the
instructions given to the Permanent Representatives Committee
in June to maintain an overall picture of this matter.
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RELATTONS WITH YUGOSLAVIA

The Council exarined progress in the establishment of
the negzoilating directives for the concliusion of a new '
asreement with Yugoslavia in the spirit.of the Joint
Declaration made in Belgrade on 2 December 1967, It
instrucved the Permanent Representatives Committee to
advance its proceedings in the matiter and report to the
Council at its next meeting in January 1978 so as o enable
it to take a decision on the directives, o

Moreover, sco as to ensure that Commnity fishermen could

coniinue %o fish in Yugoslav waters unvil a fisheries

greement could be negoitiasted and concluded hetween
Yugoslavia and the Community in the first half of 1978,

the Council authorized Italy to extend for. six months “he
arrangements entered into with Yugoslavia in 1977 whereby'
Italy and Yugoslavie agreed to an interprevation which
enabled them to continue %o apply the fisheries agrecement
which they had signed on 15 June 1973,
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1978 BUDGET

The Council examined the increases in "non-compulsory
expenditure" of 34 MEUA in appropriations for payment and
80 MEUA in appropriations for commitments, together with
135 MEUA in payments and 183 MEUA in commitments for the
Regional Fund, approvecd hy the European Parliament on
15 December 1977.

Pursuant to the last subparagraph of Article 203(9)
of the EEC Treaty, the Council in turn alsoc recorded its
agreement to these increases and to the new rates for
appropriations for commitment snd appropriztions for
payment resulting therefrom. ‘

The Buropean Parliament having also set the rate
applicable to resources accruing from VAT (rate provided
for in the second subparagraph of Article 4(1) of the
" Decision of 21 April 1970) ot 0.64%, the Council in turn
also agreed to this rate,

The Eurorean Parlisment was immediately informed of
this outcome,
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NORTH/SOUTH RELATIONS AND COMMON FUND

In preparation for the ministerial session of UNCTAD
scheduled to take place ih'Geneva in March, the Council
agreed, on a proposal Irom Commissioner'CHEYSSON, to take
a general look at the matter of North/South relations at
one of its forthcoming meetings in January or February
ant to take un the matter of the Common Fund again at its
meeting in March,

RELATIONS WITH GREECE

The Council prepared the way for the 45th meeting of
the EEC~GREECE Association Council, to be held at
ministerial level, and for the 5th ministerial meeting of
the accession negotiations with Greece, both of which
took place in the late afternoon of Monday 19 December,
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EXPORT CREDITS

The Council adopted +the Decision prolonging in its
entirety the Decision of 14 llarch 1977 cn the application of
certain guidelines in the field of export credits either
until revised guidelines are put into effect by the Luropean
Beonomic Community or vn%til 30 June 1978, whichever is the
earlier,

\
\
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REVIEY OF MHE EUROPEAN SQCIAL FUND

he Council adopved in the official languages of the
Community all the texts relating to the review of the Social
Fund, vhus enabling the revised Fund to be implemented as from
1 January 1978,

It should be noted that, under Ariicle 123 of the ERC
Treaty, the object of the Social Fund is to render the |
employment of workers easier and %o increase their
geographical and occupational mobility,

For the financial year 1978 the Social Fund will be
endowed with:

- 569,5 MiUA in commitment appropriations
- 538,8 MEUA in payment appropriations,

In reviewing the Fund, the Council endeavoured to make
assisiance and management mcre efficienv, raiional and
incisive pariticularly in the light of the serious employment
gitvaition within the Community.

Wnile retaining the possibility of assistance from the
Fund in support of Communisy policies or for specific joinw
action, the Council wished to satisfy “he demand for a
greaier concentration of aid from the Tund on the mos?d
serious problems, in narticular the regional structural
imbalances as regairds employment,
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The Council also wished to give & positive demonstrztion
of Commmmnity solidarity by providing that overavions carried
out in regions narked by especially serious or prolonged
imbalances in employment ~ namely Greenland, the French
Overseas Depariments, ITrelsnd, Northern Ireland and the
Mezzogiorno ~ would qualify for a higher rate of intervention.

X,

Moreover the Council decided on intervention from the
Social Func for women of 25 or over who wish to exercisc a
professional eactivity for the first time or after a long
absence or who have lost their jobs., This assistance is
designed to alleviate the difficulties expericnced by women
starting or returning to work, because of their lack of
professional qualifications or insufficient qualifications.
This assistance from the Fund for women covers adaptation
programmes for instructors where these persons pursue their

activitics in areas relating to womens'® employment.

In addition, decisiong on assistance from the Fund already
taken in the past but expiring at the end of this year (textile
and clothing, young people, migrant workers) have been
extended until 31 December 1980,

Amongst the rules, particular importance has been given
to those on the fixing by the Commission of multi-onnual
guidelines for the mensgement of the Fund which will
facilitete the assessment and selection of applications
for assistance from the Fund.
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Pinally, of the administretive and financizl prdvisions
adopted by the Council, special note should be taken of those
which concern the simplification of aid,'the calculation of
assistance from the Funds, the procedure to be followed in
submitting an application, and'the'granting of =dvances once
the Member State concorned certifies that the operation has
begun:ithese provisions will enable the Fund resources to be
managed in a more rational end expeditious fashion =2nd help
speed up payments, thorcby assisting the promoters

of operations.

The Council was delighted at the results obstained in =
relatively short time, given the complexity and megnitude of the
" problems involved: the Council received the Commission
proposals at the end of HMarch 1977, was able 0 sattle a
vreliminary set of problems on 28 June 1977 and reeched
agreement on all the texts on 28 October 1977. Th

[$]

Buropcen Perlisment = in the light of the positive outcome

of the Council’s discussiong -~ did not request thet the
.conciliation procedure bz opened and the Council was thus able
formally to adopt all the texts on the review of The Social Fund
on 20 December 1977. ' '
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SYERUS

. The Council dopued ¢irectives for the opening of nego-
tiations with Cyprus for the conclusion of a Protocol laying
down the arrsngements for trede in the agricultural sector
from 1 Jenuary 1973 to 31 December 1979, It also agreed on
measures to be applied autonomously to Cyprus, in the agriculiural

sector, during the first three months of 1578,

The Council elso adopted = Re'ulatLon concluding the
EEC -Cyprus Additionsl Protocol signed on 15 September 1977
and due to enter into force on 1 February 1578. To cover the
period bhetween 1 January and 1 February 1978 it also adopic
a Regulation extending certain orovisions of the arrangcments
currently anplicable to trade betwecen the Community and Cyprus,
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PROCEEDINGS OF THE COUNCIL

The Council took note of the customary report informing
it of the state of progress on the main problems under examine
ation by the Council sitting other than as the Council for Foreign
Affairs, This document should enable the Foreign Affairs Council
to meintain en oversll picture of the Community's activities .

MAGNESIUM IMPORTS

The Council agreed to a second increase of 1,400 tonnes
in the volume of the Commmity tariff quota opened for 1977 for
unwrought magnesium,
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MISCELLANECUS DECISIONS

L)

_ The Council agreed in principle on Community accession to
the 1963 International Olive Oil Agreement as extended by the
Protocol of 23 March 1973 and, pending the completion of the
necessary internal procédures,zadopted the Decision on the
provisional application by the European Economic Community of
the Protocol on 23 Harch 1973 extending the 1963 International
Olive 011 Agreement. '

The Council adopted in the official languages of the
Communities the Regulations

- amending Regulation (EEC) No 1736/75 on the external trade
statistics of the Community and statistics of trade between
Member States: ’ '

— derogating in favour of Denmark from Regulation (EEC)

- No 1445/72 concerning the nomenclature of goods for the
external trade statistics of the Community and statistics of
trade between Member States (NIMEXE);

- fixing, for the first four months of 1978, Community
quantitative export quotas for certain types of copper ash
and residues and for certain types of copppr, alumlnlum

-and lead waste and scrap.

ETTA

The Council adopted in the official languages of the
Communities the Legulations '

- on the conclusion of the Agreemenu extending (until the entry
into force of the Additional Protocol or 31 December 1978
at the latest) the Interim Agreement between the
European Economic Community and the Portuguese Republics
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- concluding the Agreement between the Buropesn Economic
Community and the Poriugzuese Lepudblic regarding prepared
or preserved tomatoes fealling vithin subheading 20.02 C
of the Common Customs Tariff; :

- implementing Decisions Nos 2/77 and 3/77 of the Joint
Committees set up under the Agreement beitween the European
Economic Community end, on the one hand, the
Republic of Austrie end, on the other, tie Swiss Confederation
on the anplication of the rules on Community tronsit.

Mediterranean

The Council adopted the necessary provisions for the
conclusion of the Agreéments extending the Interim Agreements
between the Duropean Economic Commmity and Algeries, orocco
and Tunisia respectively (until the Co-~operation Agreements v
enter into .force or until 30 June 1978;,whichever ig the earlier).

The Council adopted in the official languages of the
Commmities the Ilegulation concluding the exchanges of letters
=~ with Isreel, Algeria, liorocco and Tunisia concerning fruid

-salads;

- with Algeriz concerning tomato concentrates.

The Council also adopted in the officizl languages of the
Communities the Council Regulations opening, allocating and
providing for the administration of Commnity tariff quotas
for prepared or preserved sardines falling within '
subheading 16,04 D of the Common Customs Tariff and originating

in Morocco snd Tunisia respectively.
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Aericulture
s

Lot
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The Council acopnted in the official languages of the
Communities

~ the Regulations:

o

—a

amending Reguleotion (BEC) No 878/77 as regards
the exchange rote {or the French Iranc
applied in agriculture:

laying down swnecial measures in resvect of castor
seeds: -

extending Regulation (EEC) No 3310/75 on agficulture
in the Grand Duchy of TLuxembourgs

relating to the orgenizstion of a survey on the
structure of agricultural holdéings in 1979/1980:

on the opening, zllocation end administration of. a
Comnunity teriff quota for frozen beef ané veal
falling within subheading 02,01 A II b) of *the
Common Customs Tariff:

increasing vhe Community tariff cuota copened for the
period 1 July 1877 %o 30 June 1978 by Regulation (EEC)
No 1331/77 For animals of certain mountzin breeds:

on levies applizable to imports of certain alult
bovine animals and beef from Yogoslavia;

-~ the Directives:

—

laving down additional provisions relating to the
statistical surveys to be carried out »Hy llember States
on bovine livestock:

extending the derogations granted in respect of
clasdéical swine fever to Demmark, Ireland and the
United Kingdom:

amending Directives 66/400/EEC, 66/401/EEC, 66/402/EEC,

"68/193/EEC, 69/208/EEC, 70/458/EEC and 70/457/EEC on

the marketing of beet seed, fcdder plant seed, cereel
seed, seed potatoes, material for the vegetative
propagation of the vine, seed of oil and fibre
plants, vegetable seed and on the common catalogue

of varieties of agricultural plant species,
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The Council took note of the Commission report on measures
applicablc to grape juices (and grape musts) imported into the
United Kingdom and Ireland for the production of British and
Irish wincgs,

ECSC guestions

The Council gave the assents regquested by the Commission,

-~ pursuant to Article 56(2)(a) of the ECSC Treaty in favour ofs
- S.A, Iuchaire, France ‘
-~ Rockwool -~ Isolation S.A., France
~ Country Produce Lid,, United Kingdom;

- pursuant to paragraph 2 of Article 54 of the ECSC Treaty
regarding the granting of an industrial loam to BOC
Limited for the execution of a project intended to supply

the British Steel Corporetionts factories at Redcar and
South Tecesside with industrial gass;

-~ pursuant to paragraph 2 of Article 54 of the ECSC Treaty for

the financing of the construction by STEAG Aktiengesellschaft,
at Bergkaumen, of a 700l coal-=fired monobloc power station
and took part in the comsultation pursuant to Article 6(1)
of Commission Decision 528/76/8CSC on the financial aid
~awarded by the Member 3tates to the coal industry in 1977,

Social Questions

On a proposal from the Irish Government, the Council
appointed iir I, CASHELL, Department of Labour, a full member
of the Advisory Committee on Safety, Hygiene and Health
Protection at Work, to replace Mr B, Q'RIORDAN, full member,
who has resigned; for the remainder of the latter's term of
office i,e, until 4 Mey 1978,
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The Governments of the Member States and the Commission of
the Buropean Communities were represented as follows: -

Belgium:

Mr Jos CHABERT

Denmark:

Mr Kjeld OLESEN

Mr Jgrgen HALCK

Germany:

Mr Hed.pz RUHNAU

France:

Mr Marcel CAVAILLE

Ireland:

Mr Padraig FAUIKNER

Italy: .
Mr Vito LATTANZIO

Tuxembourg:
Mr Joseph WEYLAND

Minister for Transport

Minister for Public Works and
Transport :

State Secretary,
Ministry of Public Works and
Transport

State Secretary,
Federal Ministry of Transport

State Secretary to the
Minister for Equipment and
Regional Pevelopment
(Transport)

Minister for Tourism and
Transport

Minister for Transport

Deputy Permanent Representative
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Netherlands:

Mr E. A, van SWINDEREN Deputy Permanent Representative

- United Kingdom:

Mr John HORAM Parliamentary Secretary,
Ministry of Transport

Commission:

¥Mr Richard BURKE ‘ Member
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X

INTERNATIONAL TRANSPORT BY COACH AND BUS

The Council agreed to the Decision amending the
directives for the negotiations on the rules applicable
to occasional international carriage of passengers by
coach and bus between the European Economic Communities
and third countries which are members of the European
Conference of Ministers for Transport.

This Decision is intended to enable the negotiations
between the Community and Austria, Spain, Greece, Finland,
Norway; Portugal, Sweden, Switzerland, Turkey =znd Yugoslavisa,
all of which are members of the ECNT, to be concluded.

The Agreement thus negotiated will be the first transpcrt
agreement with third countries to which the Community is a
contracting party and will liberalize occasional international
carfiage of passengers by coach and bus between the countries
concerned and between them end the Community. ‘

In order to solve some problems which have arisen in
the course of these negotiations, the amendment to the
directives introduces a reciprocal information procedure
and entrusts certain tasks connected with the administration
of the Agreement to the Secretariat of the European Conference
of Ministers for Transport.
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TAXATION OF COMMERCIAL ROAD VEHICLES

The Council took note of the progress made on the
propcsal for a first Directive on the adjustment of national
taxation systems for commercial road vehicles.

The proposal forms a first step towards the charging of
infrastructure costs to the transport industry, a principle
designed to bring ambout healthier competition between
hauliers znd between the different forms of transport and
to place it on a more rational footing.

The Council sgreed %o coatinue its discussions on this
matter on the bazis of a compromise worked out by the
Presidency and to take a decision on it at a future meeting
before the end of June 1978,
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COMMUNITY QUOTA

The Council adopted in the official languages of the
Communities a Regulation amending the Community cuota for
the carriage of goods by road between Member States.

This decision raises the total number of authorizations
to 2,835, broken down as follows:

Belgium 318
Denmark 203
Germany 512
Fronce 491
Irelend 60
Italy 383
Iuxembourg 84
Netherlands 458
United Kingdom 326

These figures represent 2 20% across-the-board increase
over the authorizations currently granted, the total number
of which has not been increased since 1975, and will enzble
Member States to meet the strong demand for authorizations
as reflected in the rising level of use.

The Council recorded its agreement on a model book
of record sheets thet were simpler than those of the
‘previous model and also agreed to continue Community
financing of the classification and taping of the information
on the record sheets completed by hauliers for checking and
statistical analysis purposes.
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CARRIAGE OF GOODS BY ROAD

The Council agreed to the Directive amending the first
Council Directive on the establishment of common rules for
certain types of carriage of goods by road between Member States.

In taking this decision, the Council agreed to increase
from 50km to 100km the total distance as the crow flies for
which frontier carriage has been liberalized,

It was also agreed to provide for the liberalization of
the carriage of vehicles which have broken down (the carriage
of damaged vehicles has been liberalized since 1962) and the

carriage of spare parts for aircraft,.
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DRIVING LICENCES

The Council recorded its agreement in principle on
the introduction of a Community driving licence and
instructed the Permanent Representatives Committee to

- continue examining the proposal from the Presidency,
giving special priorit; to:

~ the mutual recognition of national licences;

-~ the establishment of a Community model for national
licences;

to enable the Council to take a decision at its next
meeting.,
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TEMPORARY TAYING-UP OF VESSELS

The Council signified its agreement in principle
to the Decision amending the Directives on the opening
of negotiations with Switzerland for an Agreement on
the implementation of regulations for the temporary
laying-up of vessels for the transport of goods and
applicable to certain inland-watefways.

The amended proposal proved necessary in view of
the opinion delivered by the Court of Justice in July 1976
. concerning the incompatibility of the initisl draft
Agreement with the provisions of the Treaty,

Certain material difficulties which emerged regarding
the inland waterways to which the Agreement should apply
led the Council to instruct the Permanent Representatives
Committee to examine the de facto and de jure situation
and report hack,
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COMMITTEE ON TRANSPORT INFRASTRUCTURES

7 The Council agreed to the institution of a consultation
procedure end to the setting up of a_Committeé’bﬁ'Transport
Infrastructures.

This procedure will replace that of the Council Decision
of 28 February 1966 by extending consultation in this field
to cover the stage of plans and programmes and enabling a
number of quections. which are essential for appraising
Community interest to be dealt with, i.e. the examination
of the criteria for the optimum choice of investments, the
integration of the objectives of the common transport policy
with those of other Community policies and the study of
estimated transport requirements,

The aforementioned proposal for a Decisicn sets out
the concept of Community interest, extends notification to
cover plans and programmes which are of significance for an
appraisal of projects of Community interest and finally
stipulates that projects may be notified once they have
bheen sufficiently identified, Sirice the legal basis for
the Decision is Article 75 of the EEC Treaty, the pfojects
referred to are only those concerning road, inland waterway
and rail transport.
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The Torum for this consultation procedure will be the
Committee, which will be the focus for co-operaiion beuveen
the Commission and the lember Stabes and between %he
Member States themselves, The Committee will orgzanize the
exchange of information on plans and programaes, examine the
choice between investment criveria and study recquirement
forecasts, It will examine divergences between Torward
studies and projects, plans and programmes and permit detailed
study of any other queJuloﬁ concerning the Commmunity transpors
networlc.

The Council instructed the Permanent Representatives
Committee to continue iss examination of the proposal for a
Regulation concerning aid to zrogect of Commmnity interest
.in the Tield of transport infrastruciure so that it could
act on the proposal at a ferthcoming meeting,

CODE OF CONDUCT FOR LINIER CCNFERENC ES

The Council took note of a new Commission proposal
submitted to the Council on 15 December conceraing accession
to the Ceonvention on a Code of Conduct for Liner Conferences,

It instvructed the Permznent Representatives Committee

to examine this proposal and to report back in Time for it
to take a decision by the end of June 197C.
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SUMMER-T TME

The Council took stock of progress on the proposal for a
Directive on summer-~time arrangements,

The Council hoped that the problems encountered could be

overcome in the first half of 1978 and to this end, drew the
attention of the Ministers of Foreign Affairs to the matter,

WORKING PROGRAMME

The Council took note of the transport matters in the
Commission communication on priority business for the Council
working programme to 1380,

The communication contains a list of priorities for action
which the Commission would like the Council to take in this

period., They are grouped under the following headings:

Inland transport: (general policy, road, railways and waterways)s
shipping; air transport and ports policys

The Council stated that it would endeavour to take account
of these priorities in its future proceedings.
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'MISCELLANEOUS DECISIONS

Unilateral import arrangements for 1978 in respect of

State=trading countries

The Council adopted the unilateral import arrangements
applicable for 1978 in respect of State~trading countries,
Tn view of the general economic situwation in the Community,
the increase in import quotas does not, as a general rule,
exceed >%. Special provizions have also been laid dovm for
the textile sector with a view to co-ordinating the Community's
~unilateral policy with the new commercial policy implemented
in this sector. However, the provisions adopted are
transitional, since the Council agreed to adopt the
definitive arrangements in respect of imports of textile
products from these third countries by 1 March 197C,

Relations with the ACP States and the OCT

In accordance with the request of 7 July 1977 from
the Republic of Djibouti and in response to the desire
expressed by the ACP States, the Council formally confirmed
the Commmunity’s agreement to the accession to the Lomé
Convention of‘Djiboufi which became independent on
27 June 1977,
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The Council adopted in the official lenguages of the
Commmities the Reguletion emending Regulation (EEC) No 706/76
on the arrangements appliceble to agricultural products and
certain goods resulting from the processing of agricultural
products originating in the ACP States or the OCT,

In response to requests from the ACP . States, the Council
adopted the Regulations on the implementation of Decigions
Nos 1i/77 and 12/77 of the ACP-EEC Council of Ministers
derogating from the definition of the concept of originating
products in order to take account of the special situation of
Meuritius '

-~ with regard to certain textile products;

-~ with regard to its tune products.

The Council adopted an amendment to the Decision of
29 June 1976 on the association of the OCT by extending the
list of products eligible for the STABEX system,

1918 budges

The Council epproved the new Finencial Regulation applieable
© to the general budget of the Furopean Communities which will enter
into force on 1 January 1978. This Regulation replaces the
Financiel Regulation of 25 April 1973,

This Regulation, which was the subject of fruitful conciliation
with the European Parliament, contains some important changes:

~ it tekes into accoumt, in particular, the edjustment of the
budgetary powers of the Inmstitutions resulting from the Treaty
of 22 July 1975;

«~ it introduces the Europeen unit of account in the budget;

~ and, finally, it brings up to date and simplifies budgetary
procedures,
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EFTA

e s e

The Council adopted in the official languages of the
Communities the Regulations derogating from the provisions ’
of list A on the applicabion of the Decision snnexed o
Protocol No 3 of the EEC/EFTA Joint Committees concerning
the definition of the concept of "originating products™ and
methods of adwministrative co-operation (consolidation of
the texts relating to the rules of origin and administrative
co~operation),

The Council also adonted in the official lansuages of
the Comrmmnities the Regulations on the application qf the
Decisions of the EEC/EI'TA Joint Committees supplementing
and amending the No 3 Protocols concerﬁing the definivion
of the concept of "originating products” and methods of
sdminisvrative co~operation =nd replacing certein Decisions
of the Joint Committees (extension of the existing derogation
tntil 31 December 1978).

Approximeiion of laws:

The Council adopted in the official languzges orf the
Communizsies
- the Directives

- amendinz Directive 70/15G/EEC on the approximation of
the laws of the Member Jtebtes relating to the type-~
approval of motor vehicles and their trailecrs;
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-- on the approximation of the laws of the Hembsr States
relzting to '

the interior fittings of motor vehicles (identification
of controls, tell.. czleS and indicators);
~ the defrosting snd demisting systems of motor vehicles;

s,

- windscreen wiper snd washer gyetems of motor vehicles.

Commercisl Questions

The Couxnicil adopted, in the official lansuages of tbe
Communities, .the Regulation maintaining in effect the rules
whereby imports into Itely of electric filement lamps from

L)

ertein State--irzding countries are sudject to import euthori-

zatlons.

The Council zlso adopted in the off1c1al languages of the
Communities the Nlegulation increasing (from 3,800 t. to
4,100 t,) thue Commmnity tariff gquota opeﬁed for 1877
Regulation (BEC) Mo 3010/76 for row silk (not throwm) falling
within heading 1o 50.02 of the Comnon Customs Teriff,

Lastly, the Council adopted in the official languages of
the Comnunities the Regulation increasing the volune of the
Community toriff cuoté opened Tor 1577 for wawrougat Aagnesium
felling within subheading Wo 77,01 & of the Common Cusztons
Teriff.,
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Asricultural queoblOﬂo

The Council =dopted in the officisol languages of the
Commmunities the Regulations

- on certain measures to end abuses resulting from the sale
of egriculturzl products aboard shipg

rtending certoin interim measures for the conszervation and
mmnagement of fishery resources,

ECEC Cue”+WOQS

Vo Mmoo,

The Council geve the assent requested by the Commission
on a draft Commission Decision (EC ) concerning limitation
neriods in proceedings and enforcement of sanctions under the

Treaty establishing the EC3C.

The Representatives of the Govermmenis of the Iiember
States of the Huropean Coal and Steel Community, meeting
within the Council, adopted the Decisions

- on certein tariff measures for the first hzlf of 1978;

- on the nomenclature and the rate of conventional duties
for certain products;

- on temnorary ilmports end exports of scraop, exports of
rolling mill cylinders and export of alloy gteel scrap
to third countries,
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