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19,VII.77

The Governments of the LMember States and the Commission of

the European Communities were represented as follows:

1 .
Beloium?

Mr Antoine HUMBLET

Denmark:

Kr Poul DALSACGER

Mr Svend JAKOBSEN

Mr Hans Jgrgen KRISTENSEN

Mr Jdreen HERTOFT

Germany :

Mr Josef ERTL
Mr Hans-Jllrgen ROHR

France:

Mr Pierre HMEHAIGNERIE
Mr Marcel CAVAILLE

r Jacques BLANC

Ireland:
Mr Jim GIBBONS
Mr Brian LENTHAN

Italys
Mr Giovanni MARCORA
Mr Arcangelo IO BIANCO

Mr Vito ROSA
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Minister for Agriculture

Minister for Agriculture
Minister for Iisheries

State Secretary,
Ministry of Agriculture

State Secretary,
Ministry of Fisheries

Federal Minister for Agriculture

State Secretary,
Federal Ministry of Agriculture

Minister for Azriculture

State Secretary at the Hinistry
of Equipment.and Legional
Development responsible for
Transport (Fisheries)

State Secretary at the Ministry
of Agriculture

Minister for Agriculture
Minister for Fisgheries

Minister for Agriculture,

Under-Secretary of State,
Ministry of Asgriculture

Under-Secretary of State,
Hinistry of Shipping

A
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Luxembours:
Mr Jean HAMILIUS Hdinister for Agriculture
Mr Albert BERCHEM State Secretary,

Hinistry of Agxriculture
Netherlands:
Mr A.P,L,M,M, VAN DER STER Hinister for Agriculture and

: Pisheries

United Kingdom:
Mr John SILEIN e Minister of Agriculture,

Fisheries and Food
Mr Bruce MILLAN Secretary of State for Scotland
Mr Gavin STRANG Parliamentary Secretary, '

Ministry of Agriculture.
Fisheries and Food

Commission:

Mr Finn Olav GUNDELACH Vice=President
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19‘VII.77

FISHERIES POLICY

The Council held a general discussion on the basis of
an oral commﬁhication'by Vice=President GUNDELACH, the
Commissioner responsible for fisheries policy, This
~ gommunication indicated the progress of work in this sector
as regards both internal and external aspects, stressed the main
-lines of the proposals already submitted or to be. submitted
by the Commission and oubtlined the timetable for the urgent
work envisage& for the working out of the definitive

arrangenments,

The Council emphasized the urgency of fiﬁalizing the
- common risheries policy-in the context of the 200-mile zones
in view of the need to conserve fish stocks, to give Community
fishermen guidance for the future and to make it easier to
continue the fisheries negotiations with non-member countries,

During the discussions the Commission, over and above
its previous proposals, undertook to submit before the
end of September
- %roposals on various technical conservation measures

Ce8e mesh size, by-catches) applicable from
1 Janvary 1978 :

898 6/77 (Presse 91) ski/MI/ad : OOQ/IC'



19.VII. 77

- proposals concerning certain actions in the socio-
structural field,; and provisions concerning the financing
of the expenditure arising out of the controls

- & model with'figures showing the allocation of resources
in 1978.

The Council agreed to examine the whole problem urgently,
taking these new factors into account. It proposed to put
this item on the agenda for its meeting on 10 and 11 October,
and would in any case devote 2 special meeting to it on 24 and
25 October 1977, since decisions had to be taken in good time
for the new fisheries policy to be effectively implemented on
1'January 1978,

The current negotiations with non-member countries
' concerning fishing in the various maritime zones will be
continued in the meantime.

898 e/77 (Presse 91) art/MI/dm veo/one
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HERRING FISHING

The Council agreed on the Regulation defining the interim
measures for the conservation and menagement of certain
herring stocks,

This Regulation forbids the catching of hexrring by
direct fishing in fthe Noxtl Sco until 30 Scptember 1977 in
sub=~zong IV and division VII(d) as defined by the International
Council for the Exploration of the Sea (ICES).

Member States are, however, authorized to catch
North Sea herring when fishing directly for other species, up
to a limit of 10% by weight of catches of sprat and 5% by weight
of catches of Norway pout, sand eel and other 8pecies on
each voyage,

" The permitted by~catches calculated on an aymual basis
may not, however, exceed 15,000 tonnes for Denmark,
1,650 tornes for the Unkted Xingdom, 410 tonnes for the Federal
Republic of Germany and 275 tonnes for the other Hember
States,’

The Council agreed to act on the subsequent
arrangements for herring in the North Sea at its meeting
scheduled for 26 and 27 September, and instructed the
Permanent Representatives Committee to conduct a detailed
re-—examination of the scientific data on this question in
the mesntime in order to enable the Counncil to act on the
basis of full information at its next meeting.

898 /77 (Presse 91) art/il/ad eeo/vao
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The Council also agreed on the Regulation banning
herring fishing in division VII(f) as defined by the
International Council for the Ixploration of the Sea, until
31 December 1977, This meéasure concerns the Bristol Chennel
and is in addition to the ban already adopted by the Council
regarding the Celtic Sea, '

In the Irish Sea ~ division VII - direct herring fishing
is bamned until 31 December 1977 in a 12-mile zone starting
from the base=lines off the east coasts of Northern Ireland
and Irelend between 53020% and 54940* latitude north,

The Council also decided on a ban until 31 Auvgust 1977
on direct herring fishing in part of the waters of West
Ireland defined as follows:

Norths latitude 54°30' N South: latitude 52030 N
West: longitude 13900' W East: Irish coast

The Regulation nevertheless authorizes catches for
1977 by each Member State on an annual basis in respect of the
direct fishing of herring of certain stocks or groups of
stocks moving in certain sub-zones and divisions
defined by the ICES as follows:

| 898 /77 (Presse 91) art/MI/ad Y S



19.,VIL. 77
Stock ' Catches in thousands
ox “tonnes
Species | Geographical resion Diggggon Quota

' 1 June to 31 Dec. 1977

. Herringl Wes®t of the TIT j, k! Irelanc 1.0

Celtic Sea Other Liember

States 0.1

Herring | Irish Sea (1) VIiI a France 0,19
Ireland 1.0

Netherlancs - 0411

United Xingdom 1149

Herring | iest Ireland VII b, c | Germany 0,83
' France - 0.42
Ireland ‘ 4456
Netherlands 8433
United insdom 0.G3

Herring | West Scotland VI a Germany 3.7
Denmark 0.2

France ' 1.2

Ireland 6e4

Netherlands - 320

United Kingdom  39.0

Herring catches male Jrom these stocks duvring the period
From 14141977 until the entry into force of this Rezulation
will be charged against these quotas.

I - » - - - .
(') Subject to an arrangement concerning fisheries around the
Isle of liana.

898 ef77 (Presse 91) art/ il/of ' vee/00s
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The Member States will as far as possible take all
measures necessary to ensure coinplia.nce with this'Regulation
as regards the maritime waters under their sovereignty or
jurisdiction and covered by Community fisheries regulations.
The controls carried out by the Member States will be the
subject of regular reports to the Commission.

898 e/77 (Presse 91) art/MI/dm ces/ena
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BAN ON INDUSTRIAL FISHING

The Council agreed in principle, subject to the Opinion
requested of the European Parliament, on the Commission
proposal for a ban on direct fishing and on the landing of
herring intended for industrial purposes., '

NORWAY POUT

The Council agreed on the Regulation banning fishing
for Norway pout from 1 September until 15 October 1977
in the zone referred to in Article 5 of Regulation
(EEC) No 350/77.

This measure is intended to eonserve, inter alia,
stocks of young haddock and whiting which might otherwise
be caught as by-catches, and will be reviewed before the
expiry date of the Regulation in the light of an additional
independenf scientific opinion,

898 e/77 (Presse 91) art/MI/mmf RRVARE
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HERRING TITPORTS

In order to resolve the difficult Comnwnity supply
situation resulting from the measures to conserve herring
stocks, the Council adopted, in the official languszes of
the Communities, the Regulation suspending until
31 December 1977 the aubtonomous Common Customs Tariff
duties on the following products intended for the
processing industry:

- FPillets of herring, fresh, chilled or frozen
(ex 03.01 B II a) and B II b) 7 of the CCT):

- Herring, dried, salted or in brine, whole, headless or
in pieces
(ex 03,02 A I a) of the CCT);

- Pillets of herring, dfied, salted or in brine
(ex 03.02 A II &) of the CCT);

-- So~called bhoneless herring, prepared or preserved in

. vinegar, put up in barrels or other containers containing
not less than 10 kg
(ex 16.04 C II of the CCT);

.- Herrings, spiced and salted, put up in barrels
(ex 16,04 ¢ II of the CCT).

898 e/77 (Presse 91) art/MI/mmr ceiS o
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REW ZEATAND BUTTER AND CHEESE

The Council discussed the Commission proposal for a
Regulation amending Regulation No 226/73 as regards the
price to be observed at the cif stage on the importation
into the United Kingdom of butter and cheese from
New Zealand, pursuant to Protocol 18 of the Act of
Accession. '

The Council instructed the Special Committec on
Agriculture to study this question as soon as possible,
taking into account the various aspects resulting both from
Protocol 18 and from the Declaration by the European Council
in Dublin in Merch 1975, and agreed to act on the matter at
its next meeting on 256 and 27 September 1977.

CO--RESPONSIBILITY LEY

The Council took note of the Commission report on the
conditions for applying the co--responsibility levy in the
milk sector, which indicated the progress of the talks on
this subject between the Commission snd the professional
producers' orgenizations.

The Commission at the same time made known its intentions
concerning the application of the levy in Italy,

.§§8 e/77 (Presse 91) ski/MI/mmr cas/ e
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- MARKETING OF MILK PRODUCTS

During a discussion on the proposal for a2 Regulation
laying down general rules for the marketing of milk
products, the Council identified the final problems
outstanding at this stage and instructed the Special
Committee on Agriculture to put the finishing touches to
the possible solutions in the light of the day's discussions,
It agreed to return to this matter at its next meeting
on 26 and 27T September,

898 e/77 (Presse 91) ski/MI/mmf ses/vne
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EAGGI't GUIDANCE SECTION

At the request of the Italian delegation the Council
held a discussion on the individual projects the
financing of which is not provided for in the pfeliminary
draft budget of the European Communities for 1978
(Guidance Section of the EAGGF).

The Council noted that it was no longer possible to
finance individual projects under Regulation No 17/64
since the annual appropriations of 325 MUA of the EAGGF
Guidance Section had been used to finance the common
measures decided on by the Council (Article 6(4) of
Regulation No 729/76).

However, this would not rule out the possibility of
using appropriations earmarked in previous years for
individual projects and not used for this purpose, The
Commission undertook to examine this problem,

If appropriate, this question will be taken up again -

in a general discussion on structural policy over the next
few months,

898 8/77 (Presse 91) ski/MI/mmf cuo/oaa
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WINE-GROWING SECTOR

The Council adopted a series of measures aimed at
improving the provisions concerning the common organization
of the wine market in the light of the economic and technical
experience gained and in order to meet public health concerns,
These measures include: ‘ ' '

~ supplementing the basic regulations (Regulation No 816/70)
on the common organization of the market in wine

- new provisions relating to authorized oenological practices .

-~ amendments as regards the maximum total sulphur dioxide
content of wines other than liqueur wines.,

The amendments to the basic Regulation concern, in
particular, redefinition of the private-storage arrangements
for grape must and concentrated grape must and the conditions
for initiating preventive distillation and the distillation
of wines suitable for producing certain wine potable spirits ..
with a registered designation of origin. The measures also
- include certain édministrative simplifications and technical
specifications,.

898 3/77 (PI'GSSG 91 ) Skl,/i‘ll/dl'ﬁ oe o/ct »
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'With a view to the satisfactory operation of the common
organization of the wine market and to facilitating the
free movement of wine in the Community, the new provisions
on oenological practices and processes lay down additionsl
common rules concerning the composition and processing of
wines to ensure good wine-maliing and proper preservation
by specifying, in a new Annex to Regulation (IiC) No £16/70,
the produects and pfocesses which mey be used in wine-making
and the limits on their use, In addition, an .experimental
procedure for new oenblogical processes and practices has
been introduced, '

The chenges in the maximum total sulphur dioxide contents
of wines other then ligueur wines involve a reduction of the
present levels for most wines and the establishment of
gpeclal rules for wines of specific natures, The
Reguletion also provides for procedures for decision-making in
certain preducing regions in the event of excepivional
weather conditions and for the determination of future
- reductions in the light of advances in scientific
and technical knowledge, '

Transitional measures are provided for in certain
cases in order to allow the production industry and the trade
to adapt to the new rules,

898 e/77 (Presse 91) art/MIl/ad vee/onn
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The Council also zgreed to continue, at its next
meeting, its discussions on certain otheér outstanding
questions, in particular the problem of determining -
average prices and weighted average prices for table
wines and the acidification of certain wines,

- In the same sector, the Council also adopted three -
Regulations relating to distillation operations concerning .

~ amendments relating to the distillation of wine-making
by productss

-~ fixing of the prices to be paid, for the 1977/1978
wine-growing year, for the compulsory distillation of
wine~making by-products and the maximum zmount of the
contribution by the EAGGF (Guarantee Section), namely: -

= 0,57 UA/°/M1l: buying-in price of wine product
deliveries '

= 0,91 UA/°/hl: alcohol price of deliveries of
" wine products praduced from marces

= 0,91 U&/°/hl: slcohol price of deliveries of wihé
products produced from lees HERE

= 0,91 UA/°/hl: alcohol price of deliveries of wine~
proGucts produced from wine

= meximum amount of the contribution by the
EAGGT (Guarantee Section): 0.25 UA/°/hl:

- amendments to the payment arrangements for wine
distillation operations,

898 e/77 (Presse 91) art/MI/mmf ess/sen
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The Council heard a statement by the French‘&elegation
on future work to be ¢arried out in the wine sector, in
particular as regerds the harmonization of duties on wine,
export refunds, the performance guarantee to be given to
producers and quality iwmprovenent, The Council took note
of the Commission representative’s statements about the
Cornmission®s intentions regarding the action to be taken
on the points raised,

898 e/77 (Presse 91) art/iIl/umr vee 0o
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MEDITEPRANEAN AGRICULTURE -

The Council took note of a statement by the French
delegetion on the problems of Mediterranean agriculture in
which it indicated 1%s intention of forwarding a general
nemorandum to the Council and to the Commission in the
near fubture.

The Italian delegation also recalled that it had
recently transmitted a memorandum,

The Council stressed the importance and urgency of the
matter, end agreed to hold a general discussion on a date
to be fixed in the next few months. It took note of the
Commission's intention of sﬁbmitting practical propdsals in
good time znd will arrange the orgzganization of 1ts proceedings
on this question at its next meeting.

898 e,/77 (Presse 91) ert/il/mnr Y SR
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POULTRY MEAT

The Council adopted an amendment to the.Regulation
laying down common standards for the water content of
frozen and deep-frozen chickens, hens and cocks; in order
to take account of certain administrative difficulties the
dates for the entry into force of the Regulation in question
were deferred for three months, '

The Council agreed to continue its discussions of the
-question of 2 possible derogzation from the Regulation for
products exported to third countries which apply less stringent
étandards at its next meeting, after a further examination
of the matter by the Commission.

898 e/77 (Presse 91) ski/MI/mar voe/ses
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CEREALS AND RICE

Yhen examining certain proposed amendments to the
Reguletion on production refunds in the cereals and rice sector,
the Ccuncil recorded its agreement in princivle on an
increase, as from 1 Ausust 1977, in the ninipum price to be
naid to poteto producers, thereby reising the minimum price
from 172 40 175 UA/tonne, and on an increase of
17 UA/%onne for production refunds for maize starch,
together with a proportional increasse for other sterch
products,

The Council also approved the new definition of
isogluccse to be inserted in Reguletion No 274275 on
production refunds in this sector,

898 e/77 (Presse 91) ski/MI/mur _ soef cae
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ITALIAN LIRA

The Council held a brief discussion on the annlication

of the new representative rate for the Italian lira to
¥

additional aid granted conversion projects in the citrus—

=,

frvit sectore It tooll note of the Commission?s intention to
submit & proposal on tie nativer, and agreed to act on it as
soon as possible, '

MISCELLANEQUS STATEMEINLS

The Council took note of the following statements,
together with replies by the Commission where appropriate:

- progress in the Commission's discussions on additions or
amendments to be made by 31 December 1977 +to the list of
third countries from vhich MHember States mey auvthorize
imports of bovine snimals, swine and fresh meat
(Germen Gelegation);

- the price of rice in Lz Réunion
(Prernch delegation):

- guestions relating to nignesat
{United Kingdom delegation)

- agricultural structures
(Irish Celegation);

~ the peach market
(Italian delegation),

898 e/77 (Presse 91) ski/TI/af " eso/ene
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The Counecil adopted in the official languages of the
Commumities the Decisicn on acceptance by the Community of
parts of certzin Codex standards for sugars intended for'
human consuaption,

The Council also adopted in the official lenguages of
the Communities- the Directive on the protection of animals
during intermational transyport.

Furthermore the Council adopted in the official
languages of the Communities the Regulations

~ on the transler to the Italian intervention asgency of
skimmed=milk powder held by the intervention agencies of
the other Member States;

- amending Regulation (EEC) No 504/77 on the trensfe
the Itellan intervention agency of common wheat held by
the German interveantion agencys;

- zmending Regulation (EEC) No 823/68 as regards the
conditions for the entry of certain cheeses under certain
tariff headings;

- amending Reguletion (EEC) No 522/77 laying dovm special
provisions "pp71cable to trzde in tomato concentrates and
pealed tomatoes between the Commnity as originally
constituted and the new iiember States;

~ determining for the 1977/1976 merketing year the threshold
prices for husked rice =and broken rice;
-~ on the certification o hops,
The Council adopted in the offlclal languages of the

Communities the Decision concerning employment aid for
certain slaughterhouses in Northern Irslend.

The Council took note of the Commission commmunication

concerning the final estimates for the 1975/1976 wine-growing
year.

898 /77 (Presse 91) o0d/H0/ad Y
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MISCELLANE0US DECISIONSD

The Council authorized the Commission to onen negotiations
with Poland in the textile products sector, and zdopted the
negotiating directives for that purpose.

It also adopted, in the official languages oi the
Communities,

- Regulations ‘ ’

= concerning import arrsngements for certain textile
. procducts originating in Thailand and renealing
Regulation (EEC) No 845/77 as regards Thailand and
Regulation (EEC) No. 1183/77;

= concluding the Agrecment between the BEuropean Economic
Community and the Tocialist Federal Republic of
Yugoslavia on tirade in textilc products:

= maintaining in force the arrangements subjecting to
authorization imports into Germany, the Benelux
countries, France and the United Kingdom of certain
lmitsed and crocheted articles of clothing originating
in the Republic of Singapore;

= on the safeguard measures provided for in the Agreements
with the Maghreb and¢ Hashreq countries;

= on the application of Decision No 2/76 of the EEC-Isra
Joint Committee =mending Protocol No 3 of the E "
Agreement as regards the rules of origing

= on olive 0il imports from Lebanon;

= extending the arrvangements applicable to trade with the
Reoublic of Cyoprus beyond the date of expiry of the
Tirst stage of the Association Agreement:

-~ a Decision authorizing prolongation or tacit renewal of
certeain trade agreements concluded between the Member States
and third countries.

898 e/T7 (Presse 91) rok/Hil/el | coe/ a0
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Research and development

The Council formally adopted the research programme to
be carried out by the Joint Research Centre for the European
Atomic Energj Community and the European Economic Community .
(1977-1980).

This programme, for which the financial appropriation
is 346 million units of account, therefore becomes operational,

It will be recalled that it comprises the following aspects:

I. NUCLEAR SAFETY

(Joint programme)

1. Reactor safety

(Nuclear)

The programme comprises six projects covering the
following research:

reliability and risk assessment,

- out-of-pile and in-pile studies of accidents involving
loss of coolant in light water reactors,

-~ ligquid metal fast breeder subassembly thermohydraulics,
- core melt-down and fuel-coolant interactions,
-~ dynamic structure loading and response,

-~ prevention of structural failure in reactors.

898 e/77 (Presse 91) ain/K0/paz Y SR
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2. Plutonium fuels and actinide research
(Nuclear)

The programme comprises three projects covering
the following research:

~ utilization limits of plutonium fuels,

- plutonium and actinides aspeéts of the safety of
the nuclear fuel cycle,

- actinide research.

3. Management of nuclear materials and radicactive waste
(Nuclear)

The programme comprises three projects covering
the following research:

-~ assessment of the long-term hazards of radiocactive
waste storage,

~ chemical separation and nuclear transmutation of
actinides,

- studies on reactor component decontamination,

. 1I, FUTURE FORMS OF ENERGY
‘ (Joint programme)

1, Solar Energy

(Non~nuclear)’
The programme comprises three projects covering
the following research:
~ habitat and thermal conversion,
- BEuropean solar irradiation facility,

- orientation studies centred around direct conversion.

898 e/77 (Presse 91) ain/K0/paz cecsous
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2. Hydrogen
(Nuclear)

The rirogranmie COI]lpi‘iSGS two projects covering the
C O
following research:

- thermo~chemical processes for the decomposition of water,

-~ heat source coupling,

3. Thermonuclear fusion technology
(Nuclear)

The programme comprises the following activities:

- conceptual studies on thermonuclear fusion reactors,

— regearch on materials necessary for fusion, in varticular
on their behaviour under irradiation, and analysis of
‘required testing methods and eguipment,

~ gstudy of the problems concerning safety and the
environmend,

4, High=temperature materials
(Nuclear)

The programme comprises four projects covering the
following fields:

-~ meeting point Petten,

the effect of the operational environment on the mechanical
properties of high-—temperature materials,

failure modes of high-temperature materials,

the relationship bebtween structure, impurities and
proverties of high-temperature materials,

898 e/77 (Presse 91) ain/X0/lis cee/ene



- VI - : 18.VII.77

ITTI, ENVIRONMENT AND RESOURCES

(Joint programme) (Non-nuclear)

The programme comprises four projects covering the

following fields:

atmosphere,
water,
chemical products,

renewable resources,

IV, MEASUREMENTS, STANDARDS AND REFERENCE TECHNIQUES (METRE)

(Joint programme)

The programme comprises five projects coverlng the

following fields:

measurements of nuclear dats (nuclear project),

nuclear reference materlalu and technlques (nuclear
project),

non~-nuclear reference materials and techniques (non~
nuclear project), ,

scientific support for the Commlss1on {(non-nuclear pro-

" ject),

scientific support for the Sécretariat of the Community
Bureau of References (CBR) (non-nuclear project).
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V. SERVICE AND SUPPORT ACTIVITIES
(Nuclear)

The programme comprises Tive projects covering the
following activities:

(a) Joint programme

- informatics,

training and education,

fissile material contrel,

technical evaluations in support of the Commission.

{(b) Supplementary programme

- operation and utilization of the HFR reactor for
programmes of the participating States. The free
capacity can be placed at the disposal of the JRC
without charge or of third parties in rebturn for a
fee.
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Staff on 1.1.1977
(N

Staff on %1512.1980

Commitments
for
expenditure . .
: of which of which
(in WUA) | Total | o oozvcn starr | TO%8L | research staff
1. NUCLEAR SAFETY
- reactor safety | " 77.20 564 229 531 207
- plutonium fuels and actinide |
research ' 39.29 219 121 212 117
-~ management of nuclear materials . :
and radioactive waste 21,06 138 64 133 62
21 eDD ng 311 8;6 386
2., FUTURE TORKS O ENERGY
- solar energy 14.53 T4 35 70 33
-~ hydrogen 15.33 102 50 100 50
- thermonuclear fusion technology 11.99 62 30 62 30
- high temperature materials 8.20 52 36 - 50 35
50.05 290 57 282 7
3., ENVIRONMENT AND RESOURCES 35.18 232 109 227 . 1089
4, MEASUREMENLS, STANDARDS
REFLRE MO TEéHNIQﬁEB (FETRE ) 53.37 340 175 328 170
5. SERVICE AND SUPPORT ACTIVITIES 33.26 241 107 234 105
TOTAL 309.41 2,024 956 1,947 918
OPERNTION ATD UTILIZATION OF THE
HFR REACTOR (2) 36.59 94 42 91 41
CRATD TOTAT 346.C0 2,118 096 2,020 929
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The Council also adopted in the official languages of
the Comnunities the Resolution concerning the Advisory
Committees on Research Programme Management,

¥ith reference to the Commission communication of
31 December 1976 concerning the external relations of the
Community in the field of research and development, the
Council took note of the Commission's intention to conclude,
within the framework of the International Energy Agency,
the implementation Agreement relating to the development
of and experiments on solar heating and¢ cooling systems,

ECSC

The Council gave the assents requested by the Comnission

~ pursvant to Article 54 of the ECSC Treaty (housing for
ECSC staff)

- pursuant to Article 56 of the ECSC Treaty (redevelopment
costs for the Société Sommer Allibert, France),.
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" Statistics

The Council adopted the statement relating to the
Communities 1977-1979 Statistics Prograrme,

In this statement the Council approved in principle
the broad lines of the Commmities 1977-1979 Statistics
Programme, The indivicdual projects will be finalized by
the Commission, and if necessary the Council, committees
and working parties, account being taken of the comments
made by the Council regarding certain individuwal projects,
namely

~ the five~yearly enguiry which is to supplement the annual
enguiry into the activities of industrial undertakings;

- enquiries into the structure and activities of haulage
firmss

- transport indicators: arrangements for goods transport
narket surveys; ' '

- énquiry into the consumption of important raw materials
in the various branches of industry,
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Appointments

The Council, acting on a proposal from the Italian
-Government, appointed Ir Corrado POLITI, Confederazione Generale
dell' Industria Italiena, a full member of the Zuropean Social
Fund to replace Mr G, RANDONE, who has resigned, for the
remainder of the latter®s term of office, which runs unitil
28 October 1977, |

The Courcil, acting on a proposal from the United
Kingdom Government; also appointed Hr T, JENKINS, T,U,C.,
a2 member of the Economic and Social Committee to replace -
Mr WALSH, who has resigned, for the remainder of the latter's
term of office, which runs until 16 September 1978.

Finally, acting on a proposal from the German Governnent,
the Council appointed Mr Werner KIENAPPEL, Bundesvorstand der
Industriegewerikschaft Bau - Steine - Erden, an alternate
member of the Advisory Committee on Safety, Hygiene and Health
Protection st Work to replace Hr MARKS, who has died, for the
remalnder of the latter's term of office, which runs until
4 Mey 1978,

Food_sid

In the context of the millk product aid progrommes for
1976 and 1977 the Council recorded its agresmeni on emergsncy
aid through the intermediary of the Catholic Relief Service
for certain sectors of the population of Chile (3,000 tonnes
of skimmed-iillt powder and 2,000 tonnes of butteroil).
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The Governments of the
of the Europsan Communities

Belgiwu
Hr Gaston GEZENS
Hr ¥illy CLAES

Denmaric:

et o s A

Iy Per HABEXERUT

Hy Erling JORGEKSEN

Germany:

i e B Bl o |

Kr Otto BCELECHT

Mr Joachim EISHIL

Franee:?

————- e B n

Hr Robert BOULTH

Irelang:

¥r CGeorgs COLLEY

2y

Hr Hartin 0f'DOHOGHUB

It

Ky

aly:

Geetano STAEIATT
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Hember States and the Conmission
were reprasented 8% follows:

Minister of Fiasnce
#inister for Econcmic Affairs

Hinister for Economic Affsirs

State Secretary,
finigtyy Tor Finaunce

State Secretary,
Federzl Ministry for Zconomic
Affeirs ' .
State Secretary,
Federsl Ministry for Dinance

| &

Minister responsihle for
Eesneomic and neiel AfTairs

Minister for Finence

Minister for Econonic Flaming
and Develonment

Minister of the Treasury



-3 = 18 VIT 7T

Iaxenbourg:
Er Jaques DPOOS Hinister for Finonce

s %
Tne_Ketneriznds:

L e e

i RBJF,i, LUBBERS ifAnister for Bconomic Affairs

The_United Kingdow:

Sir Donald IIAITLAND Ambassador,
- Permanent Represenisiive

-
133

Hr Prancois-Xavier ORTPOLL Vice-President
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STATEVENT BY THE PRESTDENT OF THE COUHCIL

My Gaston GEZNS, Ifin r. for Pinence of Belgium =znd
President-in-0ffice of the Council, made & statement at the
gtart of the Council meeting on the work programme for the
Council on Beonomic Affairs and Finsnce whick the Belgian

"

Presidency has set itself for the curreni holf year,
The text of the statement is attached to this release,

The President’s sugzgestions will be examined in

accordance with the usual vrocedures. The Council in partice
ular acsked the Monetary Commitvee, the Committee of the
Governors of the Centrzsl Banks and the Peginanent Represenitatives

Commmittee to examine the suggestions made regarding credit -
hack to it for its October meeting,

r.‘i"
o

mechanisms and to, repor
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SECOND QUAATERLY EXANTKATION OF THE ECONOMIC SITUATION IN THE
COMMUNITY

The Council exemingd the economic situation in the
Community on the badgis of =& Commission communicaiion on
geonomic policy to be followed in 1977 and the preparation of
public budgets in 1978

A% the end of its examinetion the Council signified ids
agresmant on the guidelines, for the Commurity sas g whole =nd
for each individusl Member State, relating 4o the preparstion
of public budgets for 1578. These guidelines will form the
subjeet of a Council Decision which will be formally adopted
at the sarliest opporiunity after legal =nd linguistic
fineligation,

POLLOW-UF TO THE LONDON MERTING OF THE FUROPEAN COUNCIIL OH
29 aND 30 JUNE 1977

The Council instruected the Honetary Committee znd the
Reonomic Pelicy Commitiee to carry out & technical examinstion
of the Commisslon communication on investment and borrowing
in the Community. It asked the Permenent Represeniziives
to report back to it on the compunication in the

<2
o]
=
=
=
l,...i €
iy
i
4]
Fid]
=+

oge two commititeesn in Time for its

light of the opiniens of %the
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STATENERT BY THE PHESIDENT

At the begimning of this, the first Council meeting on
Beonemics and Finance over which I hawve the hobour to preside,
7 would like to put before you the objectives, plan of action

o

znd work programme for the second half of the year,
I . OBJECTIVES

I think we are all in agreement on the most important
objective, We must reduce in practical terms the differences
in economic and monetary conditions bpetween the Member States
and at the sswe time reduce the structural differences
betwesn our economies, *

In my view this is the aim both of our Governments and
of the two sides of industry eand the Commission, as wes
elearly shown by the recent tripartite meeting sc¢ effectively
chaired by our colleague Denis HEALEY.

In addition we must malke progress at Buropean level with
figeal harmonization and with the combatting of tax evasion.

é’*@tﬂ/ﬁk‘ﬁ
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II.

lforeover we must ensure that Europe can act as one,
speaking with a single woice in international esconomic and
monetary debates, This must apply inter aliz at the
September meeting of the Interim Committee and 2t the
annual wmeeting of the International Monetary Pund,

PLAN OP ACTION

1. Redugtion of the differences in gconomic_and monetary
conditions

This means that priority must be given to ocur efforss
with regard to the policy that must be followed, firstly
to reduce unemployment and inflation and secondly %o
smooth out the differences between the lfember States.

We therefore feel that Burope must be active in
two fields: first co-ordination in menetary and budgeiary
policy must be improved and sacond such improvement must
be accompaniéd by adjustment of the credii mechanisms,
The credits available must be expanded, They should also
be made subject to more siringent ferms, Thiz propossal
rmugt be regaerded as a continuation of part of the
DUI SENBERG Flan,

To achieve an improwvement in co=ordination in menetary

end budgeteary policy it is necessary for States to decide
on compatibvle objectives in consultation with one another,

oie/o»o
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With that in mind we would like all Community States to
define the ultimsete cohjectives of their monetary and budzetary

vclicies and in particular to state which target - intermzl or
oalznce - takes precedence in the event of a2 conflict
between the two. Consultations should be held at Community
level on the cbjectives defined in this mamner and agreement

e
o
m»
g
{a
}.1
(4}

arrived at on them,

There rust be consultetion at Community level on the choice
of the means used by each country to achieve these objectives
2.g. interest rates) and the implications of that choice for
the achievement of the other IZZC countries' objectives.

 Fipnally -~ and this is very important - the intermediate
targets (money supply, credit, etc,) chosen or tc be chosen by
the monetary authorities in each country of the Commumity must
be co-ordinated. To be effective these monetary‘nélicy targets
must be accempanied by precise and compatible budgetary targets,

10
jo N

aonet n

z-.

The acceptance of a coherent, jointly oriented ary
budgetary policy should lead doth $o 2 reduction in the infla
rate differences betwsen EEC llember S*ates ané %o greater
equilibriwn in the balances of pesymen$s on current and capiial

d'
i

account and in this wvay contrivuite to greater stability in
gurrency mariket developments.

To the extent that the improvement of economic and monetary

co-ordination is accepted it must be accompanied by adjustment of
credit mechanisms within the Community. ‘

897 e/77 (Presse 90) (ANNEX) s /



In particular we think that the short~term monetary support
quotas should be expanded., However such increases in quotas should
only be available if the applicant has accepted and observes the
above-mnentioned intermediate monetary targets and the budgetary
targets.

As you are aware, short-term support can benefit all EZEC
countries and not just the snake countries, The short—term quotas
however also determine the amcunt of credit which may bs granted
under the terms of the snake after the initizl period which may
vary between 1 and 2 months, The increase in the short-term guoias
would thus also mean a strengthening of the Buropean currency snake,
Zwen though limited %o five Statesz, the snake is still an important

fector in promotion of the convergence of the economies of the
States paerticipating in it.

ks an expression of the will to reduce the differences between
the snake countries and the other Community Hembers we proposed That
the lMember of the Commission responsidble for sconomic and finsneial
guéstions should attend meetings of the ilinisters and Governors of
the snake, This is in accordance with the proposzl made by the
Prime Mindister, Hr TINDEMANS, in his report.

Mediumwterm finencial 00~operéﬁion, for which the smounis were
l=id dowm s3ix years ago, should be esdjusted, if for no other reasen
than thet z large part of the medium-term credit has already been
vaed up. Althousn we suggest an increase in medium-term credit, we
also propose that it be paid out in instaimentis, subject to the
ongervance of pracise terms laid éown for gach instalment,

8/77 Prosse 90} (ANNEX) coefsus
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Reduction of struciu 1 difference:

o G -

To remedy the lack of structural bazlance in the social field,
the wvarious existing Punds = the Regional Tund, the 3ocial Fund,
the EBAGGF Guidance Section, the EIB -« must be better cowordinatsd
with one anofther. The operations of the warious Funds and the LIR
should gradually come to be regarded as components of a joint
structural nolicy. This volicy must encourage at Surcopean lewvel
the development of key industries with a strong technological
bias. Ir addition efforts must be made to reorganize declinirng
industries znd to implement a new intermnational economic order.

Furthermore, the EIB's wvolume of operztions must be increased
to finance investment in the least deweloned parts of the Community
nd te helr wrojects con arlbutmmf to -economic recovery in areas of

inustrisl decline. The Bank should. also give mores support ©
invegtment in the energy secior. The Commission's proposals
cuncerning investment and loans should be examined thoroughly
and widthoud delazy in a consitructive spirit.

ocal hormonizetion
el ey -~y - R Ll L] - e —

A true common market requiress that the ilember States form a
single economic area with all the characteris tch of a domestic
market. Tax frontiers must therefore ve progressively dismaniled.

In concrete terms this means thet in particular =s regsrds

indirect tmres and corporation tax efforts must be made to
harmonize the structurses of such taxes.

& m :a/'fo LX)



One of our objectives in this coniexnt will be sarly
pproval of the draft Directive on the common sys%am =i bexation

{9

applicable to mergers between companies of d4iffersnt lember
States, vwhich has been before the Oounc11 for guite some fTime
and whose purpose is to lay down common standerds for exemphion

from corporation tax when mergers of compsnies take place.

The generalized application of the EEC own resources system,
which will enter into force on 1 Jzauary 1Q78 marks an imporsent
gtep towards buropean integration. However, for the EEC to beconme

finenciglly irdevendent on that dete, 1t will be necessary o
sdont & Tinamceisl re gulaticn lzying dovn the methed of

1 ion of the EEC!'s owm revenus from VAT, Az esrly decision
is imperstive bub, in view of the faet thel sccounting resouirements
are glready highly complex in most Hember States, it oust noi

increase the administrative burden on compeniss,

[
[47}
ot
P
B
i

r ocommon Tight against few svoidence demends thai

foremnost we approve Two drazn Directives: one concerning suiug
aszistance by the Member States in the field of dirsct taxation,

end the other concerning mutuzl siztance in the collection of

£

TAT =2nd excise duties.

§i]

Aowaver, we gre forged to record that, as with other morsl wvalues,
the ¢ivie conscilence of taxpayers nag weaksnsd apnrecishly during
the last dzscade, Official reporis issued in several Nembsr 3tzizs

v

have already revesled & high incidence of dax avoidance.

Such amvoidence 4z 2 threst o the sguilinriun of the Hember
& g3' puolic finances. It distoris competition end upsets the
concmic and sociel order, boih i 1

Tax avoidance Snsreby conziisut

monstery union.
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Ve must therefore endeavour to worlk ocut the right
tax collection system in our countries and utilize public
finences in a2 proper merner. The Commission for its part, will
have to do the same for the Commmniiy budget.

To secure better cowordination of our efforts to
ceombat tax evazion I would propose that the Council on fisesl
affairs devote some of its discussions to thig problem befors
the end of the year. The Commission could drafi 2 report.in
vrevaration for these discussions. This report could be
drafted in collaboration with senior fiscal experts from the Hewmoer
ey )
tates.

4, Single woige
Experience has already often shown thai whers the Member
tates of the Community reached sgreement among themselves on
major economic and monetary problems znd gave evidence of such
agreement, this mede & very effective coniribuiion towards
+the achisvemen’t of positive solutions on = wider intermatiovnal
level. Zurope must theréfore try to speek with 2 single voice
at the variocus intermationz) mestings dealing with 211 kinds of
conomic gnd internmational problems. If shouwld do so in

111

varticular st the meeting of the IHF Inferim Committes in
dephember.

III. - WORK PRCGRAICIE

Finelly, I should like %o put before you =z work programme
caimed at making significanst progress in the various zresas o
which I have just referred.

I would suggest thet at cur meeting on 19 Sepitember ws prenar
for the meetings of the Infermational Honetary Fund which stert in
Washington on 24 September.

R
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The Monetary Committee will prepars our meeting when it
meets on 9 September,

I would also suggest that, at our meeting in October, we
disouss the adaptation of short-term and medium-term credit
mechanisms which I have proposed and the Commission provoszls
concerning invesiment and borrowing. This examination will

)

have to be prepared by various committees., I would alsc point
cut that short-term credit comes within the competence of the
Governors of the Central Banks and that the Committee of the
Governors will therefore inform us of ithe results of its work
o this subject.

In November we shazll devote = third exeminstion fc the
gconomic situation and alsc complete the report on progress
towards Zconomie and Nonetary Union, as requested by the
Furcpean Council in March this year,

«

Towards the end of the year, we shall alsc hawve to devote

1

z meeting to the fiscal problems to which I referred earlicsr.

Thig, Gentlemen, i1s the programme I wished to put tefars
yau gt the start of this new presidency. I admit that 17 is

ious. But when the Ministers mest, 1Y must me to tske
decisions to enable the Community to make progress. Howewver,
the programme I am putting vefore you is also realisiic and

rragm at1io,

T Therefors hope that we_shell be ahle to achieve si grificant

nrag.s .8 together.
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The Govermaments of the Member States and the Commission

of the Duropean Communities were represcented as follows:

Belgium:

— agrezy’

Mr Mark EYSKENS

Denmark:
Mr Niels ERSBZLL

Germanys:

v o v

Mr Joachim HIERLE

France:

fopeuptupul puy

HMr Pierre BERNARD-REYMOND

Ireland:

e v 37 iy

Ilr Pearse WYSE

Ialys

Mr Antonio Marioc MAZZARKINO

Luxembourg:

Mr Jeen DONDELINGER

899 e/77 (Presse 92 unw/COD/lis

State Secretary for thg/ﬁﬁdget

State Secretary,
Ministry of Poreign Affairs

State Secretary,
Ministry of Pinance

State Secretary to the Minister
with responsibility for Economy
and Finance

Parliamentary Secretary to the
Minister for Finance

Deputy State Secretary,
Ministry of the Treasury

Ambassador,
Permanent Representative

ces/one
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Netherlands:
Mr L.J. BRINKHORST State Secretary for Foreign
Affairs
United Kingdoms: _ _
Mr Joel BARNETT Chief Secretary to the
Treasury .
Commissions
Mr Claude CHIYSSON . Member
Mr Guido Bi%UNNER Member
¥r Etienne DAVIGNON Member
Mr Antonio GIOLITTI Membér
My Christopher TUGENDHAT Member
o]
[¢] o]
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DRAWING UP THE DRAFT GENERAL BUDGET FOR 1978

Opening its discussions on the drawing up of the dréft
budget for 1978, the Council began by holding an exchange of
views, in preparation for the meeting with a delegation from
the European Parliament, on a number of general questions arising
in. connection with the preparatory work on fhe'preliminary draft
as submitted by the Commission, '

As part of the co=operation hetween the European Parliament
and the'Council, it then met a delegation from the European
Parliament composed of Mr SCOTT-HOPKINS (Vice-President),

Mr LANGE (Chairman of the Committee on Budgets), Mr AIGNER
(Vice=Chairman of the Committee on Budgets), ¥Mr SHAW (Rapporteur
on the 1978 budget), Lord BRUCE (Rapporteur on the 1977 budget),
Mr MEINTE, Mr TERRENOIRE, Mr RADOUX and Mr SPINELLI (Members

of the Committee on Budgets).

This meeting gave the delegation from the European
Pafliament an opportunity to acquaint the Council with the
Furopean Parliamen®t's initial reactionsvto the preliminary
draft budget for 1978, varticularly as regards its guiding
principles end priorities, In addition, the delegation was
able to raise some related matters, also arising out of the
draft,

899 e/77 (Presse 92) ton/DJW/lis , B 2
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After meeting the European Parliament delegation, and
before embarking on a detailed examination of the preliminary
draft budget, the Council agreed to establish the draft 1978
budget in European wnits of account (EUA) at the present
meeting, without prejudido to any future discussions on the
problem of the conmon internretation of Article 131 of the
Act of Accession. The Councii agreed to settle this latter
problem as soon as posgible and in any case not'later than
31 October 1977.

It then examined the femaining problems point by point,
bearing in mind the views expressed by the Buropean Parliament
delegation.  Pollowing this discussion, the Council established
the draft general budget of the European Communities for 1978,

This draft budget, which amounts to some 11,330 MEUA
in payment appropriations and 11,612 MEUA in commitment
appropriations will be submitted to the European Parliament
at the September plenary session, in accordance with the
budget timetable,

839 e/77 (Presse 92) ton/Sk3/ jr R



- I - 200VI1977

MISCELLANEQUS DECISTIONS

The Council adopted in the official languages of the
Communities the Regulations:

- increasing +the volume of the tariff guota opened for 1977

by Regulation (Z5C) Mo 2930/76 for unvrought magnesium
falling within subheading T7.01 A of the Common Customs
Tariff;

- amending Regulation (EEC) No 2742/75 on production refunds
in the cereals and rice sector,

The Council also adopted in the official languages of
the Comrumities the Regulation amending Regulation (EEC)
No 2757/75 as regards the accession compensatory amounts
and coefficients to be applied thereto for cereals,

These zmencments cover mainly the compensatory amounts
applicable from 1 Avgust to 31 December 1977 in trade between
the Commumnity as originally constituted and the new Member
States and between the latter and non-member countries, the
amounts being as follows for the cereals listed below:

UA/ tonne
Trade with
Lenmerk Ireland United Kingdom
Common wheat 1.96 1443 8.51
Bal"ley 1 .85 3&18 9.05

899 ¢/77 {Presse 92) ton/SLs/jvdb
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Minister for Foreign Affairs

of the Kingdom of Belgium

5
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The Govermments of the Member States and the Commission

of the European Communities were represented as follows:

Belgium:

Mr Henri SIMONET

lr KsB. ANDERSEN
lMrs Lise PSTERGAARD

lir Niels ERSBALL

Germenys:

D= P P,

Ir Hans Dietrich GENSCHER

¥r Klauvs von DCHNANYI

France:

PurARNa T

Mr Louis de GUIRINGAUD
IIr André ROSSI

'Irelanq:

o mamen s

Mr Michael QYKENNEDY

Italys

Mr Iario PEDINI
lr Vito ROSA

Minister for Foreign Affairs

Minister for Foreign Affairs

Minister without Portfolio with
special responsibility for
foreign policy matters

State Secretary .
Ministry of Foreign Affairs

Federal Minister for Foreizgn
Affairs

Minister of State,
Federal Ministry of Foreign
Affoirs

Minister for Foreign Affairs
Minister for External Trade

Minister for Foreign Affairs

Minister Tor Scientific Resezrch

Under Secretary of State,
Ministry of Shipping
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Luxembourg:

— e st e

I'r Gaston THORN

Netherlands:

Vr 1., VAN DER STOEL
CMr Ted. BRINKHORST

United Kingdomns:

Dr David OVEN

My Frank JUDD

Commission:

Ir Roy JENKINS

kir Froncois~Xavier ORTOLI
I Wilhelm HAFERKALP

Mr Finn Olav GUNDELACH

. I Lorenzo NATALL

Mr Claude CHEYSSON

ir Guido BRUNNER

Viscount Ltlienne DAVIGITON
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Minister for Foreign Affairs

Minigtey for Foreign Affairs

State Secretary for Foreign
Affairs

Secretary of State for Foreign
and. Cormonwealth Affairs

Minister of State,
Foreign and Commonwealth Office

President
Vice-President
Vice~Presgident
Vice~President
Vice~President
biember

ember

Member
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. PROGRESS REPORT

The Council took cognizance of a note from the presidency
on progress to date on the various problems under examination
by the Council meeting in a composition other than that of the
Minisfers for Foreign Affairs, It briefly discussed certain
aspects of the report, particularly the ehergy and social
sectors, ‘ |

GHEECE

The Council prepared the 3rd session of the Conference
at Ministerial level between the Buropean Communities and
Greece - accession negotiations - which was held on MNonday
25 July 1977.
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 PISHERIES

Spain

The Council requested the Commission to continue its
talks with the Spanish authorities in order to reach a
solution to certain problems in adjusting the autonomous
fishing arrangements currently applicable to Spenish- 4
registered ships, The Council agreed to extend the
arrangements at present in force from 1 August to
30 September 1977,

West_Africa
The Council ook stock of the situation regarding
fishing by Community fishermen in the waters of certain west

African countries, It took note ian particular of the
Commission report on the negotiations with Guinea Bissau,
Senegal and Cepe Verde and of the prospects of entering into
negotiations with Mauritania,

The Council likewise took note of the intention of
the Commission shortly to submit appropriate proposals
regarding the conditions under which fishing agreements
could be concluded with each of these countries,

It asked the Commission to take the necessary steps to

maintain fishing possibilities for Community fishermen in
.this area pending the conclusion of the agreements,
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EEC~CYPRUS and EEC-MALTA ASSOCIATIONS

Following an ekchange of views, the Council agreed to
suggest to these countries that the signing of the Protocols
which have just been negotiated should take place (at
Ambassador level) around nid-3September 1977.

" It instructed the Permanent Representatives Committee to
prepare for the implementing of this decision.

RELATIONS WITH LEBANON

The Council agreed to ask the Board of Governors of the
European Investment Bank to let it kmow within what limits
and on wvhat terms the Board could consider meeting the request
for exceptional aid to Lebhanon whereby Lebanon would have
access to EIB loans on merket terms.

928 e/7T (Presse 93) ers/MI/jr eve/vee
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RETATIONS WITH THE UNITED STATES

The Council took note of a report by Mr HAFERKAMP,
Vice-President of the Commigsion, on the recent talke with
members of the United States administration, in particular .
the Special Trade Representative, Mr STRAUSS, asbout resuming
the multilateral trade negotiations according to a detailed
timetable,

The Council furthermore approved the Commission
communication concerning the possible application of-
United States retaliatory measures against the refund of
VAT on Community exports.

SUGAR NEGOTTATIONS

Following a statement by the United Kingdom delegation
the Council held a brief discussion on the situation resarding
the negotiation of a new intermational sugsr agreement; it
was agreed that the Community bodies would continue their
discussions on the matter early in September.
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MEDITERRANZAN AGRICULTURE

The Council heard a statement from the French delegation
introducing the PFrench Government'’s memorandum on the reform
of Community rules governing Mediterranean agricultural
produce.,

The Italian delegation mentioned that it had also just
submitted a memorandum to the Council concerning the
Mediterranean problems of the Community.

The Council reiterated its request to the Commnission to

give the matter priority, in view of its wider implications,
especially for enlargement,
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The Council agreed to conbtinue discussing and take its
final decision on the choice oif the JET project site at its
meeting on 20 September 1977, Consultations between the
delegations concerned will talze place, under the aegis of the
Presidency, at the beginning of September.

The Permanent Representatives Committee was instructed
to settle the remaining details of implementation by that date
50 that the Council can take 2 decision on all aspects of -
the project a2t the meeting.

The Council instructed the Commission to talks the neepessary

steps to maintain the JET design team in operation until
30 September 1977
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NUCLEAR PROBLEMS

Puratom:Cenads Agreement

On the basis of a statement by Commissioner BRUIINER
and a report from the Permanent Representatives Committee,
the Council adopted a number of guidelines which will.
ensble the Commission to continue its negotiations with
Canada on the adaptation of the 1959 Agreement,

INFCEPR

The Council discussed the guestion of the possible
participation of the Community in the work of the
International Fuel Cycle Evaluation Programme (INFCEP).

It instfucted the Permenent Representstives Committee
_to make the appropriate preparations for the Council
meeting on 20 September and to teke what practical steps
were necessary should the INFCEP programme begin before
that date. '
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"RELATIONS WITH THE REPUBLIC OF DJIBOUTI

After formally teking note of a reguest for accession
to the Convention of Lomé sent by the President of the
Republic of Djiboutl, ir HASSAN GOULED APTIDON, to the
President of the ACP-EEC Council of Ministers, the Council, -
recognizing the special political importance which the
Cormmunity attaches to economic stability in an area of Africa
which is threatened by political troubles, adopted a Decision
temporarily continuing the granting to Djibouti, which bccame
independent on 27 June, of the benefit of the arrangements
provided for in the Couacil Decision of 29 June 1976 on the
association of the overseas countries and territories (OCT)
to the European Economic Community.

These arrangements, which include provisions on trade,
the stabilization of export earnings and financial - and
technical co-operation, will continue to apply to the new
State for one year, on the understanding that the Council of
the Comrmunities may well extend its Decision for an appropriate
period, '

The Council ended its discussion by adopting the following
statement on relations with the Republic of Djibouti:
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"1, Pending the accession of the Republic of Djibouti to the
Lomé Convention, the Commumity will support Djibouti's
request to take part in the proceedings of the EEC-ACP
institutions as an observer;

2+ The Community intends to give sympathetic consideration
to the réquest by the Republic of Djibouti concerning
the measures it would like to take to ensure representation
with the Communitye.

3« The Council hopes that the Republic of Djibouti will

'~ undertake to observe the provisions governing relations
between the Community and the overseas countries and
territories during the period in which these »rovisions
are temporarily applicable to it.

4, Should the Republic of Djibouti not have ncceded to the
Lomé Convention by 26 June 1978 the Council will agree
to extend its Decision of 25 July 1977 for an appropriate
period." S '
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TEXTILES

On the basis of the guidelines put forwerd by the
Commission, the Council wes eble to reach agreement in
arinciple on the Regulation meinteining the arrengements
for the authorization of imvorts into the Community or
certain Member States of cotton yarn snd clothing originating
in certain non-member countries.

It invited the Permenent Representatives Committee to
finalize this agreement and +to have it formally apnroved as
gulckly as possible by means of the written procedure.

The Council also reviewed the state of negotiations in
the textile sector at the end of the Geneva discussions on
the renegiation of the Multifibre Arrangement.
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COMMUNITY POSITION FOR THE UNITED NATIONS DISCUIDIONS

The Council agreed on the approach to be adopted by
the Community and the Hember States in the United Nations'
(General Assembly and ECOS0C) discussions on international

economic co-operation Tollowing the winding up of the CIEC,

BALL BEARINGS

The Council adopted a Regulation concerning the application
of the enti-dumping dut:;r on ball bearings and tavered roller
bearings originating in Japan.

The Reguletion providezs for the introeduction of a final
anti-dumping duty of 15% for the above products. The application
of this duty is however suspended and will be triggered if the
main Japanese producers of ball bearings do not cbide by their

undertaliing to review prices.
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ZOOTLCHNICS

The Council settled the remaining problems concerning
the procedure for the decisions implementing the Directive

on zootechnics and adopted

- the Directive concerning pure--bred breeding animals of
bovine species

-+ the Decision establishing a Standing Committee on
Zootechnics,

This provision is intended to liberaligze intra-Community
trade in pure-bred breeding animals of the bovine species
and regulates the technical procedures involved.

SHIPBUILDING

After the Council had heard a statement by the French
delegation describing the problems besetting the shipbullding
industry, it took note of the Commission's intention of
submitting proposals by October covering both the internal
‘and external aspects of shipbuilding. '
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MISCELLANEOUS DECISIONS

Commercial molicy

} The Council adopted in the official languages of the
Communities the Regulations '

-~ concerning protective measures on imports of certain
motorcycles from Japan;s

- maintaining in force the arrangements for the authorization
of imports into the United Kingdom of certain knitted or
crocheted articles originating in the Islamic Republic
of Pakistan.

Food agg

The Council agreed, in view of the urgenéy of the aid,
to Denmark's sending 20,000 tonnes of cereals to Mozambigue
as an advance on the 1977/1978 plan.

The Council also adopted the official texts of the
1977 aid programmes for milk products in the form of
skimmed milk powder and butteroil. The aid programme consists
of 105,000 tonnes of skimmed milk powder and 45,000 tonnes
of buttercil, and is alloeated to various countries and
bodies concerned as follows: ‘
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PROGRAMME D'AIDES EN LAIT ECREME EN POUDRE DE 1977

PAYS en tonnes
' I. AIDES KORMALES
Egypte ' 10.000 |
Guinéde Bissau 100
[~ Pakistan 2.500
Soudan - o . 4,000
Tanzanie 2.000
Yemen R.A. 1.500
Yemen R,D.P, 650
Afganistan 300
E.C.A, 150
| Ghana - 2.300
Guinée Conakry 900
Indonésie e 1.250
Ouganda (1) : 500
Pnilippines ‘ v 2.750
" Rwenda 1.000
Sri Lanka 2.000
I Sao-Tomé Principe 150
Honduras 1.000
Pérou 1.500
Syrie 500

(1) Par 1tintermédiaire d'un organisme spécialisé
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T
Rl
e 560
Jamalque - - =00 -
Bl Saivador | ’"““‘--~;65 .......
Livéma ] o
Helte ) i 150
Maurice i ~-= o -
II. ACTIONS D'URGENCE
| Botswana 10
Burundi - - ———
Cap Vert 6:3:(3*-
Ethiopie -
Jordamae 1500
Lesot;lo 3(}
Meuritanie - ] ‘056~-~-_
Mozambi;ue- T -~~1,Onc“m—
sowalic | aa
Lemen ~iwer
Zambie -—-—-;a: ______
IIT. INSTITUTIONS
CICR 2.500
LICROSS ;m o
= e
PANM (Por-;;éal) 505-_._...
ik oo
e B 12,920
o 105,000 |
ceslsee
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PROGRANMME DYAIDES EN BUTTEROIL DE 1977

en tonnes
I. AIDES NORMALES
Egypte 2,800
B Guinée Bissau ' 200
Pakistan 2.250
Soudan 1,000
B Yemen R.A, 700
Yemen R.D.F. o 700
Afganistan 200
E.C.A, , 150 |
Ghana 200
Guinée Conakry 200
Ouganda (1) 200
Sénégal , 200
Sri Ienka o ' 200
Sao-Tomé Principe .200
.Honduras ) 300
Pérou ‘ 500
Syrie : 400

(1) Par 1t'intermédiaire d'un organisme spécialisé
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II. ACTIONS D'URGERCE

Botsﬁana 20
Burundi ' 300 B
Cap Vert 250 uw
“Ethiopie 150 |
Inde (2) 3.000
Jordanie o 1,000 N
Lesotho ' 20
Mauritanie ) 1.200 -
Mozambique .- 550 i
Somalie 1.500 o
Vietnam _ 2.306--_]
Zambie 550

ITI, INSTITUTIONDS
CICR 200

LICROSS " 200
PAM T T Y oeoo
) UNICEF : 2.000
UNRWA (3) _3.200 ]
UNHCR (Angola) 2.C00
UNﬁCR (Chypre) 1:565—m-
CRS {(Chili) (4) ' ‘2.oooh~~
IV, RESERVE 2,460
_TOTAL , 45,000

'(2) Action déja décidée par anticipation par le Consell le 5 avril 1977
(3) Action de;i deécidée par anticipation par ls Conseil le 16 juin 1977

2

(4) Action déjA scunise & l'approbation du Censeil
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Fishgqigg

The Council adopted, in the official languases of the
Communifies, Regulations ‘

- laying down interim measures for the conservation and
management of certailn herring stocks:

. amending Council Regulation (EEC) Wo 350/77 a5 regards
measures prohibiting the fishing of Norway pout.

The Council also agreed to the autonomous4arrangements
applicable to fishermen from the Faroe Islands as from
1 August 1977.

ECSC

The Council was conculted under Article 12 of
Commission Decision 73/287/FECSC of 15 July 1973 concerning
coking coal and coke for the iron and steel industry of the
Community, on a draft Cbmmission Decision amending
Decision 3544/73/ECSC implementing Decisicn 73,/°87/ECSC
concerning coking coal and coke.

Research

The Council instructed the Permanent Representatives
Committee to examine the Commission communication on the
action to be taken on the feasibility study - Purope + 30 -
and its proposal for a research programme on forecasting and
assessment in the field of science and technolezy, and to
make 2 report as soon as possible for the Council of Ministers
responsible for research.
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Social questions

The Council adopted, in the official languages of the
Cormunities,

- Directives

on the education of the children of migrant workers:

= on the approximation of the laws, regulations and
administrative provisions of the Member States
relating to the provision of safety signs at
places of work:

- Decisions

= emending Decision 75/459/EEC on action by the
FEuropean Social Fund for persons affected by
employment difficulties and Decision 76/206/EEC
on intervention by the European Social Fund in
favour of persons occupied in the textiie and
clothing industriess

= on action by the Furopean Social PFund for migrant
workers and handicanped persons.

The Council appointed the following as full members of
the Advisory Committee on'Safety, Hygiene and Hesglth
Protection at Work

"~ on a vproposal by the Danish Government, Mrs Bente CHRISTENSEN,
Formand for Foreningen af autoriserede Ergoteraneuter,

to replace Mrs Kirsten STALIKNECHT, who has resigned, for

the remainder of Mrs STALLIKIECHT's term of office, i.ea

until 4 May 1978 :

- on a proposal by the Netherlands Government, Iir E. TINGA,
Pvl. Direkteur—-Generaal van de Arbeid, to replace
Mr H.Be ELDERING, who has resigned, for the remainder of
Mr ELDERING's term of office, i.es until 4 May 1978,
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The Council also appoiﬁted, on a propoesal by the
Commission, Mr Romain KUGENFR, Chef du service du personnel
de la Socifté Nationale des Chemins de Fer luxembourgeois,
as full member of the Administrative Roard of the Buropean
FToundation for the improvement of living and working
conditions to replace Mr SCHLIESSER, who has resigned, for
the remainder of Mr SCHLIESSER's term of office, i.e.
until 14 March 1979,

a0 e 47 w0 s

The Council adopted in the official languages of the
Communities,; Decisions

- concluding the Convention for the protection of the
Mediterraneen Sea against pollution and the Protocol for
the prevention of the pollution of the Mediterranean Sea
by dumping from ships and aircraft;

- concluding a Convention for the protection of the Rhine
against Chemicel Pollution and an Additional Agreement to
the Agreement signed in Rerne on 29 April 19563 concerning
the Internationzal Commission for the Protection of the
Rhine against Pollution,
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Data processing

The Council agreed to a series of joint data processing
projects following on from the first series of joint projects
adopted by the Council in this field on 22 July 1976,

These projects concern:

—~ a series of studies in the field of software portability
aimed at developing portable software, i.e. software which
can be treated by different machines in order to make the
use of computers more independent of their make and to
reduce conversion costs;

~ a series of studies concerning methods of using and
protecting data; these studies aim to ensure the
-confidentiality and security of data with the particular
concern of provecting the individual from the computer,
the efficient use of computers by improving programming
techniques and better use and management of data base
systems;

-~ a 4-year experimental project to develop high speed data
commmmication techniques in Europe; this project will
consist of a series of data communication experiments
carried out between the European Research Centre (CERN)
and various Furopean laboratcries and will make use of
the Satéllite designed by the Buropean Space Agency (ESA);
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~ a study of data processing systems for informetion on
imnorts/exnorte for the purpose of determining the long:-
term conditions, in the administration of the Customs
union end in the Common Agricultural Policy for the
transmission and repid processing of data on imports eond
exports, on the agriculiural market and on its financial-

management

-~ a series of explorzatory studies to determine subseguent

vrojects of Community interest.

The Council adopted in the officieal languages of the
Communities a Regulation amending Tegulation (REC) No 87°/77
on the exchange rates applicable to additional zid for the
replanting of orange =nd mendarin trees,

The Council adopted in the official languages of the
Communitics a Decision on the vrevaration of public bhudgets

for 1978,
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The Governments of the Member States znd the Commission
of the European Communities were represented as follows:

Belgium:

Mr Antoine HUMBLET Minister for Agriculture

Denmark:

Mr Poul DALSAGER : Minister for Agriculture

Mr Hans Jérgen KRISTENSEN State Secretary,

‘ . liinistry of Agriculture

Germany:

Hr Josef ERTL ' Federal liinister for Agriculture

Mr Hans-JUrgen RCHR State Secretary,
Federal liinistry of Agriculture

France:

Mr Pierre MEHAIGNERIZ - Minister for Agriculture

Mr Jacques BLANC State Secretary at the Ministrs
of Agriculture

Ireland:

Mr Jim GIBBONS Minister for Agriculture

Italy:

Mr Giovanni MARCORA Minister for Agriculture

Mr Arcangelo LO BIANCO Deputy State Secretary,

Ministry of Agriculture
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Luxeubourg:
¥r Jean HAMITLIUS Hinister for Agriculture
IMr Albert BERCHEM State Secretary,

Ministry of Agriculture

The Netherlands:

v A.P.T.M.M, VAN DER STEE  linister for Agriculture and
Fisheries

The United Kingdom:

Fr John STIIKIN Hinister for Agriculture,
' Fisheries and Food

lir Gavin STRANG ' Pparliamentary Secretary,
Ministry of Agriculture,
Fisheries and Food

The Commissions:

lr Finn Olav GUNDELACH Vice~President
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DANISH "GREEN" KRORE

The Council adopted the Commission proposzl for a
Regulatioh amending Regulation No 878/77 on the exchange rate
to be applied in agriculiture to the Danish krone, The aim of
this Regulation is to align the "green" krone on the official
rate following the recent devaluation of the Danish krone,
and will consequently avoid the application of monetary
compensatory amounts to Demmark.

The following table indicates the effects of this measure:

. Effects
Former rate New rate Deval. | on prices jon MCA's
' ' in % in % in points
1 DKr=C.1228 U DKr=0.116733 U ‘
i i 1 r -1 7)3 A 5 + 5.263 0
1 U4 =8,13822 DKr |1 Ui =8,56656 DKr

In addition, MNr GUNDELACH referred to the undertaking
which the Commission had already entered into to submit a fresh
proposal in the agri-monetary sector at the begimming of |
Cectober. He said that the Commission would also submit the
result of fthe examination it hed made of the problems of

distortion of competition arising from the system of compensatory
zrounts.
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WINE MARKET

The Council took note of a statement by the French
delegation, which the Italian delegation endorsed, concerning
the wine market situntion and the measures to be taken to
alleviate difficulties as a result of the 1977 harvest.

The French Government had asked the Commission to examine
all the measures which'might be taken pursuant to Article 38
of the basic wine regulation, including the granting of aid
for the use of concentrated musts %o enrich the 1977 wine
harvest. ' '

¥r GUNDELACH informed the Council of the need for

egsential additional information before the Commission could
.state its conclusions in the matter.
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HOP MARKET

The Council took note of a statement by the German
delegation, endorsed by the Belgian delegation, concerning
the situation in the hop market and the measures to be R
introduced to alleviate the difficulties which had arisen,

The Commission snnounced its intention, not only of
forwarding to the Council in the near future a proposal for
implementing the structural arrangements already contemplated,
but also of bringing forward the submission of its report on
aid in this sector,

MITLK -

The Council briefly considered a number of questions
connected with the implementation of its decision cbncerning
the co-responsibility levy in the milk products sector, It
agreed to return to the subject at its next meeting on
26 and 27 September 1977 on the basis of a Commission report,

see) ves
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MISCELLATEQOUS DECISIONS

The Council adopted the Regulation concluding an
agreement with Austria, under Article XXVIII of the GATT, on
the unbinding by that country of the tariff concessions for
cheese,

The Council adopted, in the official languages of the
Communities, the Decision setting up a consultation procedure
. on relations between Member States and third countries in
shipping matters and on action relating to such matters in
international organization.

On a proposal from the British Government, the Council
appointed as full members of the Committee of the European
Social Fund
- Mr David DEUCHAR, Education, Training and Technology

Department, Conrederation of British Industry, to replace
Mr Melville IPH, full member, who has resigned,

~ Mr -D,J. HODGKINS, Department of Employment, to replace
Mrs KENT, full member, who has resigned,

for the remainder of their predecessors® terms of office,
i.e. until 28 October 1977.
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Acting on proposals from the United Kingdom and Danish
Governments respectively, the Council appointed as full members
of the Advisory Committee on Vocational Training:

-~ Mr H.,N. TOMLINSON, Assistant Director, Manpower and Training

Engineering Employers' Federation, to replace Kr E, de B, MARSH,
full member, who has resigned:

- Mr O0.J. MIKKBLSEN, Direktoratet for Erhvervsuddannelserne,
to replace J.A, MORTENSEN, full member, who has ressigned,

for the remainder of their terms of office, i.e. until
20 June 1978,

Acting on a proposal from the United Kingdom Government,
the Council appointed Mr A.B. MARTIﬁ, Health and Safety
Executive, as a full member of the Advisory Committee on
Safety, Hygiene and Health Protection at Work to replace
Mr D. RICHARDSON, full member, who has resigned, for the
remainder of his term of office, i.e. until 4 May 1978.

Acting on a proposal from the Irish Government, the
Council;appointed Mr H.d. CURLIS,; General and Muniecipal Workers®
Union,; as a member of the Economic and Social Committee to
- replace Mr B.G, HARKIN, member, who has resigned, for the
remainder of his term of office, i.e, until 16 September 1978.

Acting on a proposal from the Danish Government, the Council
appointed Mr Morten Kjaergaard HANSEN as an alternate member
of the Advisory Committee on Medical Trainingito replace
Mr SCHIQLLER, alternate, for the remainder of his term of
office, i.e. wntil 5 April 1979.
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The Governments of the Member States and the Commission

of the European Communities were represented as follows:

v s W e v 4 2

Mr Gaston GEENS
Mr Willy CLAES

Denmarks:

e Svw s a0t bmesas mm

Mr Gunnar RIBBEHOLDT

Germanz:

Mr Hans APEL _
Mr Manfred LAHNSTEIN

o € Song 2

WL 0k 2 B Kk entaatmg

Mr George COLLEY

Ita}x:

o e

Mr Gaetano STAVMMATI

Luxembourg:

o . o 2 s fses v

Mr Jacques P0OOS
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Minister for Finance
Minister for Economic Affairs

Ambassador,
Permanent Representative

Federal Minister for Firance '

State Secretary,
Federal Ministry for Finance

Minister responsible for
Economic and Financial Affairs

Minister for Finance

‘Minister for the Treasury

Minister for Finance
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The Netherlands:

Mr W.F. DUISENBERG Minister for Finance

The United Kingdom:

Mr Denis HEALEY Chancellor of the Excheguer

The Commission:

Mr Frengois-Xavier ORTOLI Vice-President .
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ANNUAT MEETINGS CF THE INTERNATIONATL MONTTARY TFUND AND
THE WORLD BANK '

The Council dealt with matiters preparatory to the
annual meétings of the International llonetary Fund and
the World Bank which are to be held in Washington at the
end of this month. It approved the statements to be made
on behalf of the Community at these meetings by the Council
President,

ECONOMIC SITUATION IN THE COMMUNITY

The Council held an exchange of views on the latest
developments in the economic situation in the Community,
and in particular on the economic policy measures recently
taken or currently under examination in the different
.countries,

It agreed to continue its exchange of views at its
meeting on 17 October 1977. '
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The Governments of the Member States and the Commission
of the BEuropean Communities were represented as follows:

Belgium:

Mr Henri SIMONET . Minister for Foreign Affairs

Denmark:

Mrs Lise @GSTERGAARD Minister without Portfolio,
with special responsibility
for foreign policy gquestions

Mr Niels ERSBULL State Secretary,

Ministry of Poreign Affairs

Germany:

Mr Hans Dietrich GENSCHER Federal NMinister for Foreign
Affairs ‘

Mr Klaus wvon DOHNANYI Minister of State,

Federal Ministry of Foreign
Affairs
France:

Mr Pierre-Christian TAITTINGER State Secretary,
' ' Ministry of Foreign Affairs

Ireland:

Mr Michael O'KENNEDY A Minister for Foreign Affairs
Italy:

Mr Arnaldo FORLANT Minister for Foreign Affairs
Mr Vito ROSA ' Deputy State Secretary,

Merchant Navy Office
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RELATIONS WITH SPAIMN

The Council agreed to acknowledge the letters in
which Mr A, SUAREZ, President of the Spanish Government,
applied on 25 July 1977 for Spanish accession to the
European Communities, AT the same time it agreed to
set in train the relevant procedure laid down by the
Treaties.
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EURATOM - TABA RELATIONS

The Council agreed on the basis for an arranzement
between Euratom and the IAEA on the introduction of verification
by the Buratom Control Agency in respnect of nuclear fuel
reprocessing nlants and Lishit-~weter reactors. “he Council
zlso laid doin a set of guidelines to assiut the Commission in
the further negotiations vith the Vienna zgency on other

establishnents. '

WORK IN PREPARATION FOR THY THFCEP

The Council noted that thie Commiszion expecis Lo be.
invited to stvend the INTCIR organi.ing confereance and intends
o acecent.
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ELECTIONS TO THE FEUROPEAN PARLIAMENT BY DIRECT UNIVERSAL SUFFRAGE

The Council took stock of progress in legislative procedures
in the Member States for instituting elections of representatives
to the European Parliament by direct universal suffrage; all
" the Governments confirmed their determination to do their utmost
to terminate these procedures in good time for the elections
to be held in May/June 1978,

The Council agreed to return to this matter regularly.
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SEA FISHING

_ The Council examined certain aspects of the external
part of its fisheries policy, namely, a system of licences
Tor controlling the fishing activities of certain non-member
countries; the autonomous regime applicable to certain
nen-member countries as from 1 October 1977 and the
difficulties encountered by Community fishermen off the

West African coasts,

The Council agreed that as from 1 October 1977 the
Commission would issue licences to vessels from non-member
countries which were subject to such a licensing system
and instructed the Permanent Representatives Committee to
finalize the procedures for administering this system.

As regards the Tishing possibilities of the Soviet Union,
Poland and the German Democratic Republic, the Council
agreed to extend the status quo by 2 months in order to
permit the negotiations on the envisaged framework agreements
with those countries to be concluded,

Thé Council also agreed on the system to be applied to
th= Faroe Islands for the remainder of 1977,
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Finally, the Council took note of a report by Vice-Pregident
GUNTELACH on fishing relations with a number of other non-member
countries and instructed the Permanent Representatives Committee

)

to continue its work in thig area. In this connection, the
. ’

R

te of the progresz. in t

)

Council took particular no the neﬂotiatiors
with certain Vest Africen countries and recognized the need %o
find a solution to the difficulties encountered by the fishermen

of certain Eeuber States in that region.

he Council discussed vhe attitude to be adonted by the

.

Community during the second whase of the Negoviating Conference

on sugar now in progress in Geneva. It instructed the Permanent

o

Representatives Commitiee to make active efforitz over the ne:t

few days to arrive at joint conclusions,
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TEXTILES

The Council held a general discussion which allowed
delegations to express their views on the various parts of
this Commission recommendation., As a result of this discussion
the Council was able to reach certain conclusions which will
serve as g frame of reference for the Commission,

“In this connectioh, the Permanent Representatives
Comittee was instructed to continue its work to enable the
Directives for the forthcoming bilateral talks to be approved
in the near future; these talks are expected to start on
10 October 1977. | |

The Commission had put before the Council a }roposal for
a Regulation:confirming, until the end of 1977, a series of
provisional safeguard measures which it had taken on 10 August
with regard to textiles,

This Regulation (1) was adopnted by the Council with
certain amendmnents proposed by the Commission as a result of
develonments that had taken place since its initial proposal
was finalized,

(1) This Regulation will be published shortly in the Official
Journal,
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HISCELLANEQUS DECISIONS

The Council adopted in the official languazes of the
Communities the Regulation introducing a Community export
declaration form,.

The Council also adopted Decisions on:
-~ the signing of

= an Agreement between the EEC and the Socialist
Republic of Romenia on trade in textile products

= an Agreement in the form of an exchange of letters
between the EEC and the Socialist Republic of Romania
on trade in textile products

-~ the conclusion of an agreement on macaroni, spaghetii and

similar products between the EEC and Austria negbtiated under
Article IZIVIII of the GATT.

[s] 0
Acting on proposals from the Danish Government, the Council
appointed

-~ Mr Erik T@TTRUP, Dansk Arbejdsgiverforening, full member,
" in place of Lr Hans PHRSTREHM, who has resigned;

-~ Mrs Grete REDDER, Dansk Arbejdsgiverforening, alternate, in
place of Hr Erik TPTTRSE, who has resigned;

- Mr Gorm HELSTEEN JESSEN, Direl:toratet for arbejdsmarkedsud-
dennelserne, alternate, in place of Mrs Benve FLINDT SPRENSEN,
who has resigned;

as members of the Advisory Comunittee on Vocational Training,
for the remainder of the resnective terms of office, which are
due to expire on 20 June 1978.
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The Governments of the Member States and the Commission

of the European Communities were represented as follows:

. Mr Antoine HUMBLET

Denmark:

Mr Poul DALSAGER
Hr Svend JAKOBSEN
r Jfrgen HERTOFFR

Germanz:

Mr Josef ERTL
Mr Hans-Jlrgen ROHR

Hr Pierre IIEHAIGNERIE
Ir IMarcel CAVAILLE

Yr Jacques BLANC

Ireland:

Ir Jim GIBBONS
¥r Brian LENTHAN

Hinister of Agriculture

Minister of Agriculture
Minister of Fisheries

State Secretary,
Hinistry of Fisheries

Federal Minister of Agriculiure
State Secretvary,

- Federal Einisvry of Agriculiure

Minister of Agriculture

State Secreiary,
Ministry for Public Invesiments

" and Regional Development with

special respongibility for
Transport (Fisheries)

State Secretary,
Hinistry of Agriculture

Minister for Agriculture
Minister fox T'isheries
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Ltaly: :
Mr Ciovani MARCORA : " Minister of Asriculture
Mr Arcangelo L0 BIANCC State Secretary,

HMinistry of Agriculiure
Luxembours:
Mr Jean HAMILIUS Minister ol Agriculture
Mr Albert BERCHE:!! ' State Secretary,

' Ministry of Agriculture

Hetherlands:
Hr AP.LJILI, VAY DER STEE Minister of Agriculture and

FPisheries
United Kinesdoms ,
Mr John SILEIIH. Minister of Agriculture.

Misheries and Food

¥r Bruce MILLAN : Secretary of State for Scotland

Mr Gavin STRANG ' Parliamentary Secretary,

Ministry of Agriculiure,
Misheries and Foocd

The Commission:
Hr Tinn Clav CUNDELACH Vice-President
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HERRING
The Council adopted in the official languages of the
Communities the Regulation laying down interim measures for

the conservation aand management of North Sea herring.,

This Regulation extends the ban on fishing North Sea

.. herring uwntil 31 October 1977, pending. the Council's discussions,

at its meeting on 24 October next, on definitive internal
fisheries arrangements.

The Council also adonted in the official languages of
the Communities the Regulation prohibiting for an indefinite
period the direct fishing and landing of herring for industrial
purposes other than human consumption., , ' '

This Regulation applies to fishermen who are nationals of
Member States as well as to those of nonumember countries in
all Community waters, It has proved necessary in view of the
precarious state of herring stocks in Commmnity waters and the
imperative need to conserve those stocks for human consumption,
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RELATICNS WITH CERTAIN THIRD COUNTRIES

The Council acdopted in the official languages of
the Community the Regulations 1aying down certain interim
" measures for the conservation and management of fishery
resources applicable to vessels flying the flag of
Finland and Portugal and to fisheries vessels from
the Faroe Islands,

These Regulations extend the existing autonomous
arrangenents for a period of three months as from
1 October 1977, They set forth the conditions and
procedures to be complied with by the fishing vessels of
the $third countries in guestion and stipulate inter alia
that licences will henceforth be delivered by the Commission,

The Council zlsc adopted the Regulations extending
until 30 November 1977 the fishing arrangements applicable
" 4o the GIR and Poland,

With regard to autonomous arrangements for fishing
vessels flying the USSR flag, the Council -~ following
the receipt of certain information from the Soviet
authorities regarding Community fishing activities in
the Barents Sea - directed the Presidency and the Commission

to meake the necessary requests to clarify the situation,
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CATCH QUOTAS NORTH OI' 62° NORTH

The Council adopted in the official languages of the Communities the Regulation laying
down the following distribution among the Member States of the catch quotas allocafed by
Norway to the Community in the waters situated north of 62° latitude North for the period
from 1 September to 31 December 1977:

1 September -~ 31 December 1977

Species . Quota Allocgtion per Member State-

Cod 18,500 tonnes FRANCE _ 3,200 tonnes
- : GERMANY .. 2,300 tonnes

UNITED KINGDOM 13,000 tonnes

‘ Other lMember States : token entry

Heddock _ 13.3% as
by—~catch of
cod

Saithe 5,000 tonnes , FRANCE - 400 tonnes
GERNATTY 3,500 tonnes

UNITED KINGDOM -~ 1,100 tonnes

Other lMember States token entry

Greenland Halibut 1,300 tonnes UNITED KINGDON 1,300 tonnes
Other Newber States token entry

In the same Regulation, the Council fixed the catch quots for herring from West of Scotland
stocks which vessels flying the flag of Norway are authorized to take for the same period,
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TPPORTS FROU ITEY ZHALAITD

The Council took note of the report from the Commission
orn the application of Protocol No 18 to the Act of Accession
on the import of New Zealand butter and cheese into the
United Kingdom during 1976, and there was an exchange
of views. '

The Council +then discussed the price to be observed
at the cif stage for imports of New Zealand butter into
the United Kingdom. At the end of its debate, the
Council adopted the Regulation raising the pricé from
107.16 UA to 117.88 UA per 1OOAkg with effect from

-1 Qctober 1977,

It was agreed that the Commission would continue
its discussions with the New Zealand suthorities on the
hasis of the provisions of Protocol Mo 18,
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CO-RESPONSIBILITY LEVY IN THE FILK SECTOR

The Council took note of. a report by the Commission
representative on the application of a co-responsibility levy
as from 16 September 1977 and on the current preparation of

a progremme of measures promoting the extension of the milk
products market. '

The Council was informed of progress in administrative
work within the HNember States and at Community level and agreed
- to resume its examination of this item at its next meeting
scheduled for 10 and 11 October 1977.
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STRUCTURES POLICY

In reply to = question on progress made with the
structures policy and zn accompanying guestion on
Mediterranean aegricultural problems, Vice-President GUWDELACH
stated that the Commission had practically completed a:
ﬁumber of texts to serve as a bhasis for the forthcoming
discussions by the Council on- the future direction of the
commor: agricultural structures policy, particularly with
reference to Mediterranean agriculture.

The Council took note of the Commission®s intention
of submitting by 19 October 1977 a communicaticn on the
Mediterranean policy comprising a summary of studies on
the imbalance between the Mediterranean region and the
remainder of the Community together with an outline of
rrojected proposels regarding market organizations for
certzain asgricultural products and struvctursl policy. The
Cormission intends to submit epecific »proposals 6n
Fediterranean questions in these two areas in December 1977,

¥ith reference %o more wide-ranging structurel
problens, the Commission will report to the Council in
the very near future on the experience gained in
impleﬁenting existing Directiveg concerning structural
policy, and will »niropose certzin adjustments to them,
Additional proposals will be suhmitted subdsequently,
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TRANSFER OF COMMON WHEAT

Following an exchenge of views, the Council signified
its agreement in principle to the Commission proposal for the
transfer to the Italian intervention agency of 200,000 tonnes
of common wheat held by the Germen intervention agency.

It nevertheless agreed to direct the Special Committee on
Agriculture 1o re-examine the technical details Tor the
transportetion of this quentity and to finalize the relevant
texts in order to enablo the Council to arrive at a formal
decigion by the most expeditious mesans. '
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WINEG

The Council zdopted certain adjustments to the wine
regulations supplementing those made in July and Concérning the
fixing of representective and weighted average prices, the
scidification and dewascidification of wines end the relevant
oenclogical processes.

he Council also noted the fact that at the request of
the French delegétion;_supporﬁed by the Italian delegation, the
Commission would in the near future be submiviing s propossl
concerning the granting of aid to ceriain producers for the
use of concentrated must in the meking of table wine in certain
disaster-stricken wine-growing areas. The Council recorded its
agreement in principle vo this measure snd instructed the
Special Committee on Agriculture to finalizc the Regulation
as soon as possible so that it could be formally adopied by
neans of the gquickest procedure.
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SUGAR

The Council agreed upon additional directives for
the Communityfs position during the second stage of the
Negotiating Conference on sugar currently under way in
Geneve, '
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HISCELLANEOUS STATEMENTS

The Council toolk note of the following statements

together with the Commission replies where applicsble:

orn the guality criteria for rve for intervention
(Donish delegation)

on imports of spples and pears into the Community
(United Kingdom delegation)

on the recovery and re-—utiligzation of aid from the
Guidance Section of the EAGGF in implementation of

~ Regulation No 3171/75

(Italian delegation)

on the Commission®s schedule of worlk 28 regards
Mediterranean agriculture :
(French delegztion)

on the sale of intervention butter at reduced prices
(Italian delegation).
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MISCELLANEOUS DECISIONS

The Council adopted in the official languages of the
Communities:

- Decisions:

= on concerted action by the European Economic Community
in the field of the treatment and use of sewage sludge;

= authorizing the tacit renewal or continued operation of
certain Treaties of Friendship, Trade and Navigation
and similar agreements concluded between Member States
and third countries.

The Council also adopted in the official languages of the
Communities the Directive on the approximation of the laws of
~the liember States relating to the field of vision of motor
vehicle drivers.,

The Council likewise adopted in the official languages of
the Communities the Regulation on the import arrangements for
certain textile products originating in Japan.

The Council adopted in the official languages of the
Commmities a series of Decisions on priority projects in the
field of informatics, These projects include:

- a geries of informatics projects in the field of software
portability;

- a series of studies in support of the use of informatics;

1111 /77 (Presse 113) 111/Si3/ex a : Y S



- IT - 27.1X.77

- an experimental application project in high-speed data-
transmission techniques;

- a number of exploratory studizs in the field of informatics:

- a study of informatics systems for the processing of data
on imports/exports and on the management and financial
control of sgricultural market orgenizations,

The Council also amended its Decision of 27 July 1976
setting up an Advisory Committee on Joint Data Processing
Frojects to take account of this new series of projects.

The Council adopted in the official languages of the
Communities the Regulation amending Regulation (EEC) No 2742/75
on production refunds in the cereals and rice sectors.
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Acting on a proposal from the Irish Government, the
Council appointed Mr John LYNCH, Director of Business Policy,
Confederation of Irish Industry, member of the European
Social Pund Committee in place of Mr'T.A. LARKIN, member, who
has resigned,; for the remainder of the latter's term of office,
which runs until 28 October 1977.

The Council alsgo appointed, on a proposal from the
United Hingdom Governmment; IMr R.S. ALLISON, Department of
Employment, member of the Administrative Board of the European
Foundation for the Improvement of Living and Working Conditions |
in place of Mr N.S. FORWARD, member; who has resigned; for the
remainder of the latter's term of office, which runs until
14 March 1979.

Lastly, on a proposal from the French Government, the
Council appointed Mr Philippe FREDERIC-MOREAU, Adjoint
délégué a la Séecurité du CNPF, alternate member of the
Advisory Committee on Safety, Hygiene and Health Protection
at Work in place of'Mr Jacques DUBUISSON, alternate member,
who has resigned, for the remainder of the latter's term of
office, which runs until 4 May 1978.
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The Governments of the Member States and the Commission.
of the European Communities were. represented as:followssi

Belglum° il'“"':‘

“Minister of Agriculture and
Small Firms end Trades

Mr Antoine’ HUMBLET

_ Denmark.mé_

e e g AR
= o L

Mr Poul DALQAGER fiNlnlster of Agrlculture
Mr Svend JAKOBSEN Minister of" FlsherieSA

Nr Jgrgen HERTOFT State: Secretaly, iitii:
Ministry of. Flsherles

N

PRI B s cer o R \
P EVRETG AR i

Germagl

Nr Josef ERTL
Mr Hans-Jﬁrgen ROHR

-niState:Secretary,, :
Federal Ministry of Agriculture:

France:

Mr Fierre MEHAIéﬁﬁﬁiﬁUilwvhi: Minis£éfLS¥=AE}iéﬁi%ﬁ£é7

Ireland:

Mr Jim GIBBONS linister for Agriculture

Italy:

e

Mr Arcangelo IO BIANCO ° Under ‘Secretary of. State,.
' : Ministry of Agriculture
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Luxemboulg.

Mr~Jéan‘HAMILIUS. : "~ Minister of Agrlculture L.

Mr- Albert  BERCHEM State Secretary, :
T e fen e et - Mindstry of Agrlculture.ﬁh s

Netherlends:.

Mr 4&,P.L.M.N, VAN DER STEE. Minister of Agrlculture andf~
T e by Fisheries T B

United Kingdom:

“Minister of Agriculture,
Fisheries and Food

Awgyﬁyﬁﬁy}n;§$3&§9}ugw;-Ww,{;gParllamentany Qecretary_,,.tﬁ
) ey "Ministry of Agrlculture -
Fisheries andiFood < -2 L.

The Commission:

Mr-Finn Olav GUNDELACH ~ Vice-President
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NORWAY POUT

The Council adopted in the official languagés of the
Communities the Regulation extending from 15 to.31 October 1977
the ban on fishing for Norway pout, with the western limit of
the zone being moved in from 4° to 3°,

The limits of the banned zone are now as follows:

—- east coast of the United Kingdom at latitude 56° 00' North;
- latitude 56° 00' North - longitude 00° 00';

— latitude 60° 00' North - longitude 00° 00';

-~ latitude -60° 00' North - ldngitude'039 00" West;

— latitude 58°¢ 30' North - longitude'03°’00' West;

— east coast of the United Kingdom at latitude 58° 30°',

This extension of the femporary ban is to enable the
Council to re-exsmine the matter in the substantive debete
‘on internal fisheries arrarigements scheduled for the meeting |
on 24 end 25 October 1977. ’ |
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TRANEFER OF COMMON 'VHEAT

Lfter settling the final details of implementation, the
Council adopted in the official languages of the Communities
the Regulation on the transfer to the Italian intervention
agency of 200,000 tonnes of common wheat of bread-making
quality held by the German intervention agency.

This decision falls within the context of the Council's

decision in principle of 25 and 26 April 1977 and has proved
advisable because of supply difficulties on the Italian market,

CERELL EXPORT REFUNDS

Following a request by the Italian delegation, the
Council took note of a Commission statement on its general
policy regarding export refunds for cereals,
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POTATCES

The Council discussed the Commission proposal on the
common orgenization of the market in potatoes, with particulaf
reference to the basic guidelines underlying the proposed
gystem, ‘

At the end of the discussion, the Council agreed to ask
the Commission to prepare a study with 2 view to & possible
aemendment of the original proposal in the light of the
comments made, A

The Council also adopted in the official langusges of
the Communities the Directive amendlng Directive 66/403/EEC
on the marketing of seed potatoes.
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HOPS

The Council adopted two Regulations ox nops in the
officizl languages of the Communities,

The first Regulétion céncerns the ban on the extension
of areas under hops registered in respect of each individual
producer as at 30 June 1977 while maintaining the possibility
of substitute crops, snd aid for conversion to other
varieties and restructuring (max, of 1800 UA/ha,
calculated on the hasis of actual costs), accompanied
by the obligatidn to reduce the areas by at least 40%
and paid only to recognized producervgrou 5, In the
case o7 -grubbing-up, the total amount of such aid would
be intended as comnensation for future invesitments,

The second Regulation amends Regulation (EEC) No 879/73
on the granting and reimbursement of aid accorded by the
Member States to recognigzed producer groups in the hops
gector by including those which were already recognized
under the old rules ingofar as they have incurred
expenditure in adapting to the criteria laid down,

The Commisgion announced its intention of
submitting a report on developments in this sector before
the snd of the next year of application of the measures
in guestion,
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APPLE MARKET

Pending the Opinion of the Buropean Parliament on the
proposal for a Regulation temporarily and totally suspending
the autonomous CCT duties (14%) on dessert apples until _
31 December 1977, the Council cdnfined itself to a preliminary
discussion on the subject, -

The Council agreed to instruct the Special Committee on
Agriculture to examine the auestion as a matter of urgency
once the European Parli-ment had delivered its Opinion so
that a decision could be taken in the ne:zr future,

The Commission stated that it intended shortly to put
"proposels to the Management Committee regarding euthorization
to market grade ITII apples,
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FRESH POULTRYMEAT

The Couqﬂil briefly discussed the proposal for a
Directive«dn health problems affecting trade in fresh
poultryﬁeat.

It agreed to return to this question at its next
meeting, which is scheduled for 7 and 8 November, the
Permanent Representatives Committee being requested to
seek a solution in the meantime to the remaining'problems
raised by the proposal,

1153 e/77 (Presse 117) vees e



~ 10 - | 11.X.77

EGGS AND POULTRY

The Councii recorded its agreement to the principles
underlying the proposal for a Regulation amending
Regulation (EEC) No 2967/76 laying down common standards
for the water content of frozen and deep-frozen chickens,
hens and cocks, the provisions of which follow up the
decision of 19 July 1977 postponing certain dates for the
- implementation of that Regulation and gtipulate that
comnon standards should also be applied to exports to
third couatries,

The Special Committee on Agriculture was asked to find
a formmula which would meke it possible to maintain
existing patterns of exports to certain third countries,

0

The Council also adopted in the official languages
of the Communities the Regulation amending Regulation (EEC)
o 2778/75 laying down rules for calculating the levy and
the sluice-gate price for poultrymeat and Regulation (EEC)
No 950/68 on the Common Customs Tariff, together with the
Regulation amending Regulation (EEC) No 2773/75 laying
down rvles for calculating the levy and the sluice-gate
price for eggs and Regulation {(EEC) No 950/68 on the:
Common Customs Tariii,
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BEEF AND VEAL

The Council took note of the intreductory statement by
the Commission on the amendment of ths

of the market in beef snd veal and of the Commission report

“on the respective merits of the systems of premiums and
intervention measures for the sector,

common crsenization

The Council agreed to hold & substantive debate on the

subject at a later date, It instrucited the Special Committee

on Agriculture to examine the report and prepoare its
discussions on the matter,
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MISCELLANEQUE STATEMENTS

The Council took note of the following statements,
together with the Commissions reply where appropriate:
- veterinary problems regarding the implementation of the
Directive on third countries (Netherlands delegation);

- amendment to be made to Directive 64/433/EEC as regards
boar meat (Netherlands delegation);

— intra-Community trade in pieces of fresh meat of
3 kg or less (Irish delegation);

'~ sale of butter at reduced prices (Italian delegation);

- problem concerning the introduction of compensatory
amounts on pasta made from durum wheat (Belgian delegatlon)

The Council adopted in the official languages of the
Communities Decisions:

- amending the Annex to the fifth Decision (76/538/EEC
-on the equivalence of field inspeotions carried out in
- third countries on seed-producing crops;

- amending the Annex to the fifth Decision (76/539/EEC)
on the equivalence of seed produced in third countries,
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MISCELLANEQUS DECISICNS

-

The Council authorized the Commission to negotiate
exchanges of letters between the EEC, of the one part, and
Tunisia, Morocco, Algeria and Turkey, of the other part, to
~ renew for the period from 1 Novembef 1977 to 31 October 1978
the additional amount to be deducted under certain circumstances
from the levy on imports into the Community of untreated olive
0il originating in those countries,

) o

On a proposal from the Netherlands Government, the Council
appointed Miss G.A. de LANGE, Sociaal-ekonimisch steffunktioneris
bij het Koninkli jk Nederlands Landbouw Comité, zn alternate
member of the Committee of the European Social Fund %o replace-
Mr de HELJ, who has resigned, for the remainder of the latter's
term of office, i,e, until 28 October 1977. '

" On a proposal from the Netherlands Government, the Council
also appointed Mr J.A. van TOL, Industriebond NKV, an alternate
member of the Advisory Committee on Safety, Hygiene and Health
Protection at Work, to replace Mr S. JANSSEN, who has resigned,
for the remainder of the latter's term of office, i,e, until
4 May 1978. ‘
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On a proposal from the Commission, the Council
appointed Mr Erik T@TTRUP, Dansk Arbejdsgiverforening,
o memper of the Hanagement Board of the European Centre
for the Development of Vocational Training to replace
Mr Hans @HRSTREH, who has resigned, for the remainder of
the latter's term of office, i.e, until 15 Octover 1978.

The Council atopted a Decision appointing the members
and alternate members of the Advisory Committee or. Freedom
of Movement for Workers provided for in Regulation No 1612/68
for the period from 11 October 1977 to 10 October 1979,

The following are appointed

(a) members , _ (b) alternate members

A. Government representatives

Belgium Mr J, DEQUAN Mr J. DENYS Mr Ph, DOMS
Germany Dr R. MILLER.  Dr E. STOVE Mme U, POHL
Danmark Mr P, KIRSTEIN Mr H, BORRESCHMIDT Mr X, RUDFELD
France Mr J, COURBIN  Mr M, REMONDON Mr M, RAMOND
Treland Mr E,R, O'NEILL @r P, LEONARD  Mr K, BONNER
Italy Dr U, TAVERNINI Dr G, FALCHI - Dr P. COZZOLINO
Iuxembourg Mr F, EWEN Hr F, NIMAX : lir E, QUARING
Netherlands Mr W,A, RENARDEL Mr J.W,.S5, PABON Drs A, VESSEUR
' DE LAVALETTE ,
e civeseansnsiossss Mr R. CONNELL Mr J. RIMINGTON
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{(b) 2lternate members

B, Representatives of emplovers® organizations

Ce

Belgium
Germany
Denmark :
France
Ireland
Italy
Tuxembourg

Netherlands
United Kingdom

Mr D, DENORRE

Dr W,D, LINDNER
Mr C,J. CLEMMENSEN
Mr B, VRILLON

Mr J.C., FEGEN

Dr E. PALLADINI

Mr M., WAGNER

Drs J.A.P. GREVERS
Mr W.H., TAYLOR

Trade union representatives
Belgium Mr X, VERBOVEN
Germany Mr E, DUDA
Denmark Mr H. HANSEN
France Mr M, APOSTOLO
Ireland Mr J. WALSH
Ttaly VMr G, CAVAZZUTI
Iuxembourg Mr B, BAUSCH
Netherlands Mr C.N.M.
COMMANDEUR
United Kingdom Mr J, JARVIS

Mr
Mr
Mr
Mr
Mr
Dr
Mr

Mr
Mr

Mr
Mr
Mr
Mr
Mr
Mr
Mr
Mr

Mr

A, THIEFFRY
R. WEBER

P.E. BORGQVIST
LENOBLE

L,F., STEEN

R. SORACE

F, WEYLER

B.M,J, PAUV
D. TYNAN

W. CANINI
E. KASTLEINER
E. SENDER

W. GITILER

T. HEERY

G. FERTOLI

H. DUNKEL
D.H. GRASHAN

S. PEMBERTON

Mr F, LARDOT
Mr H, GUNTHER
Mr J. STENBJERRE
Mr M, PARION
Mr G,F. DEMPSEY
Avv G. CICERO

Mr J, PFEIFFEN-
SCHNETIDER ’

-Drs N.,A., VAANDRAGER

Mr P. BRADBURY

DECLERCQ
SCHUPETA
ANDERSEN
CAUZELIN
KENNEDY
CERFEDA
'MIRKES

%er HORST

Mr A,
Mr E.
Mr P.
Mr P,
Mr F.
Mr W,
Mr A.
Mr J,H,

Mr J, MACGOUGAN
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472nd meeting of the Council
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President: Mr Gaston GEENS,

Minister for Finance of
the Kingdom of Belgium

che,/COD ' 1156/77 (Presse 120)



17.X.77

The Governments of the Member States and the Commission

of the Buropean Communities were represented as follows:

Belgium:
¥r Gaston GEENS
Mr Willy CLAES

Denmarik:

Mr Per HAEXKERUP
Mr Kurt HANSEN

Germany:

Mr Hens APEL
Mr Manfred LAHNSTEIN

Mr Otto SCHLECHT

France:
Mr Robert BOULIN

Ireland:

Mr George COLLEY
Mr Martin O'DONOGHUE

Italy:
Mr Gaetano STAMMATI
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Minister for Finance
Hinister for Economic Affairs

Minister for Economic Affairs

State Secretary, Ministry of
Economic Affairs

Federal #inister for Finance

State Secretafy, Federal Ministry
of Finence : '

State Secretary, Federal linistry
of Economic Affairs

Minister responsible for Economic
and Pinancial Affairs

Minister for Finance

Minister for Economic Planning
and Development

Minister for the Treasury

eve/vus



Luremdourgs

Mr Jac-ies POOS

The Netherlends:

lir J.H. LUBBERS

United Kingdome

Mr Denis HEALEY

. The Commission:

Mr Frang¢ois-Xavier ORTOLI
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Minister for Finance

Ambassedor,
Permasnent Representative

Chancellor of'the Exche 1er

Vice-President.

I
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CONCLUSION BY THE FRESIDENT -
1. The Council examined the measures to be taken to deal
with the present economic situation, .
2. It agreed with the overzll strategy proposed by the

Commission for the Community.

This strategy entails a purposeful policy in the
Community so as to obtain:

- 2 minimum growth rate of 4 to 43% in the Commwnity's GDP
in real terms resulting from 1% additional growth in
internal demand without increasing production costs

~ an improvement in the situation on the labour market by
implementing a more dynamic policy in the area of
employment and vocational training and the development
of labour mobility '

- g reduction in. the inflation rate in the Community to
8%, with a reduction in the spread of rates to a range
of 4 to 104,

3. These objectives are achievable provided that efforts
‘are pursued in a co-ordinated and purposeful manner by
gll the member countries and in collaboration with the
other industrizlized countries, It is recognized that the
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sibility for maintaining internal demend at en
adequates level lies firstly with the relativély'strong
coantriesy bt that other countries too can make their

contribution to svrengthening the economy,

The Council has decided %o examine at each of i%s
meetings the implementation of this reneral gtrategy oy
the member countries, On 21 November 1977, it will
establicsh the economic vmolicy gzuidelines awnpropriate for
each Member State, '

The Council congziders that the immlementation of this
seneral economlc stratezy mast be adcompanied Yy oen
adgptation of credit mechanisme, tozzther with a
gtrenzthening of o»rocedires aimed at ensuring by effective
megns that the economic policy conditions linked to thesze
mechanisms are wroperly fulfilled,

The Comcil 400k note of ths interim reports of the

Tonetary Commitiee, the Committee of the Govasrnors of the

2

Central Banks and the Beconomic Policy Committee concsrning

— the suizgestionz m-de by the Belgian delezation concerning

1
the adartation of credif mechanisms,

)

- +th2 communication from the Commission concernin_g

investment and Horrowing in the Commmnity.

The Council invited these Committees to submit their

final revorts in time Yo enable it to teke a decision on
e

matters 2%t itd meeting on 21 November 1977.
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473rd meeting of the Council
- Foreign Affairs/Finance -
Luxembourg, 17 October 1977

President: Mr Henri SIMONET,

Minister for Foreign Affairs
of the Kingdom of Belgium
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The Governments of the Member States and the Commission

of the European Communities were renresented as follows:

——— e i v o e

Mr Henri SINONET
Mr Gaston GEENS

Mr Niels ERSBFLL

Mr Jean~Frangois TENIAU

Mr Pierre BERNARD-REYMOND

TIreland:

Mr Micheel OTKENNEDY
Mr Georze COLLEY

Itely:

Mr Arnaldo FORLANI
Mr Gaetano STAMMATI
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Minister for Poreign Affairs
Minister for Finance

Minister for Foreigsn Affairs
State Secretary,

- Ministry of Foreizn Affairs

State Secretary,
Federal Ministry of Foreign Affairs

State Secretary to the Minister for
Foreizn Affairs

State Secretary to the Minigter
rezponsible for Economic Affairs
and Finance

Minister for Foreign Affairs
Minister for Finance

Minister for Foreign Affairs
Minister for the Treasury

ces/vee



MermmsP%S
Mr Jean HAMILIUS

Netherlands:

Mr Joel BARNETT
Mr Prank JUDD

Commiszion:

Mr Roy JENKINS
Mr Christopher TUGENDHAT

1185 e/77'(Presse 121)
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Minister for Pinance
Deouty Minister for Foreign Affairs
Minister for Foreign Affairs

Chief Secrestary to the Treasury

Minister of State,
Foreign and Commonwealth Offics

President
Member

coi/ven



17.X.77

OWN RESOURCES -- VAT COLLECTION

The Council approved the details of a provisional five-
year arrangement for VAT to be made available as.an own resource
of the Community,.

This decision enables discussions to continue with a view
to the adoption of the Financial Regulation necessary for the
finalization of the integral system of Community own resources
by 1 January 1978, -

The Danish delegation said it was maintaining its general
reservation on this Regulation, which was lirked to the
achievement of reasonable progress towards solution of the
problem raised by the agricultural compensatory amounts,
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IMPLEMENTATION OF ARTICLE 131 OF THE ACT OF ACCESSION

After an exchange oy views on this subject, the Council
agreed to postpone the descision on the implémentation of
Article 131 of the Act of Accegsion until its meeting on
21 and 22 November 1977.
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COUNCIL OF THE EUROPEAN COMMUNITIES
GENERAL SECRETARIAT

PRESS RELEASE

474th meeting of the Council ’
- Foreign Affairs -
Iuxembourg, 17 and 18 October 1977

President: Mr Henri SIMONET,

Minister for Foreign Affairs
0f the Xingdom of Belgium
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he Governments of the Member States and the Commission

of the European Comm:unities were represented as follows:

‘Belgivm:

Mr Henri SIMONET

Dennmark:

¥r K.B., ANDERSEN
~ Mr Niels ERSBFLL

Mr Klaus VON DOHNANYI

France:

Mr André ROSSI
Mr Jean-Francois DENIAU

Ireland:

Mr Michesel O'EKENNEDY

CTtaly:

————

Mr Arnaldq FORLANT
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Minister for Foreign Affeirs

Minister for Foreign Affairs

State Secretary, '
Ministry of Foreigzn Affairs

Minister of State,
Federal Ministry of Foreign Affairs

Minister for BExternal Trade

State Secretary o the Minister for
Foreizn Affairs

. HMinister for Foreizn Affairs

Minister for Foreizn Affeirs

eos/ees



Luxembourg:

‘Mr Jean HAMILIUS

Netherlands:

Mr M. VAN DER STOEL

Mr Edmund DELL
Mr Frank JUDD

-Commission:

Mr Roy JENKINS

Mr Wilhelm HATERKAMP

#ir Lorenzo MNATALI

Mr Claude CHIZYSSON

Mr Guido BRUNNER , :
Viscount Etienne DAVIGNON

Ve
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18.X.77

Deputy ilinister for Foreign
Affairs

Hinister for Foreign Affairs

Minister of Commerce

Minister of State,
Foreign and Commonweslth Office

Pregident
Vice-~-President
Vice--President
Member

Member

Member

oco/na.
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MEDITERRANEAN

ATter a broad discussion, in the course of which the
Commission confirmed its intention of submitting specific
and detailed proposals before the end of the year, the
Council instructed the.Pérménent Representatives Committee
to study the matters of which the Commission had informed
it at the meeting with a'view to working out guidelines
and suggestions .which might serve as a basis for further
Commission discussions. - |

ACCESSION NEGOTIATIONS WITH GREECE

The Council took the necessary steps to prepare for
the 4th session of the Conference at Ministerial level
between the Buropean Communities and Greece - accession
negotiations - held in Luxembourg on Konday 17 October 1977.
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COMMON FUND

The Council agreed on the general outlines of the
common position which the Community and the Member States
would adopt for the resumption of discussions and negotiations
on the Common Fund, both within the Group of industrialized
countries ("Group B") and within UNCTAD (Geneva, 7 November -
2 December 1977).

The Council will discuss this question again'at its next
meeting in November.

CS3CE - Basket TI

The Counicil defined the attitude to be takén by the
Community delegation at the Belgrade Conference to' problenms
relating to the organization of conferences on energy and
transport.
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GATT - MULTILATERAL NEGOTIATIONS

- The Council heard a detailed statement from the Commission
on the progress made with the preparation of all the matters
t0 be dealt with.inthe final round of the GATT miltilateral
" trade negotiations and in particular on the talks which have
recently been held with the American authorities on this subject,

The Council held an exéhange of views, during which the
delegations had the opportunity of stating their positions,

The Council agreed to take stock of the situation again
at its mesting on 21 November 1977.

TEXTILES SECTOR

Following a brief exchange of views during which all the
outstanding questions were clarified; the Council authorized
the Commission to enter into bilateral negotiaitions and
discussions with a number of textile-supplying countries and
adopted the necessary directives for this purpose,

This decision enables the Commission to openr these
negotiations immediately,
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4

REGIONAL POLICY

The Coancil took note of a statement by the Italian

]

Zation concerning the regionsl pelicy in which i3
axpressed its concern a2t the manner in which this policy
wes cdevelowing, narticularly with regard to the financing
of the Regional Fmnd,

The Irish and United Xingdom delesations supported
the statement made by the Italian delezaticn and expressed
gimilar conceri,

!3

U_u

The Council recorded its agreement on all the procedares
Tor the implementation of the JET projsct

a
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VARIOUS DECISIQNS

The Council adopted in the ofiicial languages of the
Communities the Regulations on the opening, allocation and
administration of Community tariff quotas for

- certain plywoods oi coniferous species, falling within
subhesding No ex 44,15 of the Common Customs Tariff (1978)

- rosin‘(including "brais résineux") falling within
subheading No 38,08 A of the Common Customs Tariff (1978)

- ferro-silicon falling within subheading No 73,02 C of the
Common Customs Tariff (1978)

- ferro-silico-mangenese falling within subhesding
No 73.02 D of the Common Customs Tariff (1978)

- ferro-chromium containing not more than 0,10% by weight
of carbon and more than 30% but not exceeding 90% inclusive
by weight of chromium (super-refined ferro-chromium)
falling within subheading FNo ex 73,02 E I of the Common
Customs Tariff (1978),.

The Council also adopted in the official languages of the
Commuinities the Decision authorigzing thé extension or tacit
renewal of certain trade agreements concluded by Member States
with third countries, |
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The Council adopted the amendment of the Commission
proposal on the Regulation amending "Title VII - Special
- provisions applicable to research and development
appropriations" of the Financial Regulation of 25 April 1973.

Finally, the Council adopted in the official languages
of the Communities the Regulation on the granting of a
consumer aid for butter in Italy.
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475th meeting of the Council
- Fisheries -
Luxembourg, 24 and 25 October 1977
‘President: r Antoine HUMBLET

Minister for Agriculture
and Small Firms and Traders

of the Kingdom of Belgium
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The Governments of the Member States and the Commission of

the Europesn Communities were represented as follows:

Belgiums:

Mr Antoine HUMBLET

Mr Svend JACOBSEN
iflr Jgrgen HERTOFT

. Mr Hans~-Jilrgen ROHR

France:

Mr Marcel CAVATILLE-

ireland:

ilr Brian LENTHAN
Mr Vito LATTANZIO
lir Vito ROSA

1236 /77 (Presse 131) ton/K0/mb

Minister for Agriculture and
Small Pirms and Traders

Minister for Fisheries

State Secretary,
linistry of Fisheries

State Secretary,
Federal Ministry of Agriculture

State Secretary,

Ministry for Public Investments
and Regional Development with
special responsibility for
Transport (Fisheries)

Mlinister for Fisheries

Minister of Shipping and Transport

State Secretary for Shipping

o-./-oc



Mr Jean HAMILIUS
Mr Albert BERCHEM

Netherlands:

¥r AP.L. M., ¥, van der STEE

United Kingdom:

lir John STLKIR

¥Mr Bruce WMILLAN

Mr GUNDELACH

-3 - 25. X977

dinister of Agriculture and
- Viticulture

State Secretary,
Ministry of Agriculture

Hinister of Agriculture and
Fisheries

Hlinister of Agriculture,
Fisheries and Food

Secretary of State for Scotland

Vice-President
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PISHERIES POLICY

The Council held a detailed discussion on the whole range
of proposals aimed at establishihg definitive fishing
arrangements, a discussion which enabled it to identify the
key problems that remained to be solved by the end of this

year,
These problems concerned primarily:

-~ the criteria to be adopted as a basis for calculating the
allocation of catch j;uotas among Member States;

- technical Community conservation measures;

- supervision of compliance with the procedures for implementing
the Community rules; '

~ aid measures for the re-organization of the fishing industry;

~ the criteria and procedures applicable to any compensation
that might be decided on for herring fisheries.

Pending a decision taking in all aspects of this policy,
the Council agreed to extend the ban on direct fishing for herring
in the North Sea until 31 December 1977. At the same time it
took note of the Commission's undertaking to examine as a matter
of urgency the desirability of a limited number of exemptions in
the case of special situations of a social nature, and to make
its proposals in gocd time for the Council of Agriculiture
'Ministers,‘to be able to take the relevant decisions at its

meeting on 7 and 8 November.
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The Council did not adopt the Commission proposal to
- extend the ban on direct fishing for Norway pout in an area to
the North-East of Scotland to the end of the current year,

Pinglly, the Council instructed the Permanent Representatives
Committee to continue its work on all the matters outstanding,
including those relating to external relations in this field,
~with particular reference to fishing in West African and
Yugoslev waters, so as to pave the way for a decision on the
definitive arrangements at the”ngxt Council meeting on
fisheries, scheduled for 5 and G‘December 1977 «
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MISCELLANEQOUS DECISIONS

The Council adopted in the official languages of the
Communities
-~ the Decision amending Decision 76/402/EEC on the level of
interest-rate subsidy provided for in Directive 72/159/EEC
on the modernization of farms to be applied in Italy for
the purposes of correcting Décision‘77/343/EEC;

- the Regulations on the opeﬁing, allocation and adminigtration
of Community tariff guotas for

- dried grapes in immediate containers of a net capacity of
15 kilograms or less; falling within subheading 08,04 B I
of the Common Customs Tariff (1978);

- ferro~chromium containing not less than 4% by weight of
carbon falling within subheading ex 73,02 E I of the
Common Customs Tarifif and extending the benefit of this
guota to certain imports of Ierro-chromium containing a
quantity of between 3 and 4% by weight of carbon,

Following the recent flooding in Northern Italy, the
Council agreed to grant emergency aid of one million UA to
the communities affected,
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476th meeting of the Council
- Energy -
Luxembourg, 25 October 1977

President: Mr Willy CLAES,

Minister for Economic'Affairs
of the Kingdom of Belgium
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The Governmenivs of the NMember States and the Commission
of the European Communities were represented as follows:

e e T iy e

Mr Willy CLAES ‘ HMinister for Economic Affairs

Denmark:

Mr Ivar N@RGAARD Minister of Commerce

Germany :

¥r Detlev Karsten ROHWEDDER State Secretary,
Federal Miniztry of Economic
Affairs -

France

Mr Paul MENTRE Delegate-General for Enerzy

Ireland:

" Mr Desmond O‘MALLEY Minisver for Industry and

Commerce

Italy:

¥r Carlo DONAT CATTIN Minister for Industry, Trade and

Craf+v "racdes

Luxembourgs

Mr Josy BARTHEL Minister for Energy
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Netherlands:

——r e g e e

Ifr R.,P.M. LUBBERS - Minister for Econcmic Affairs

United Kinsdom:

Suteed A1t 2200

Mr Tony BENN , . Secretary of State for Energy

Ir Alexander EADIE Parliamentary Secrstary of State,
' Department of Bnergy

Commission:

Mr Guide BRUNNER ~ Member
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SUPPORT FOR COMMUNITY PROJECTS IN THE HYDROCARBONS SECTOR

The Council adopted a Decision concerning support
measures for Community projects in the hydrocarbons sector.

Under this decision, subsidies - repayable in the event
of commercial exploitation - totalling 53,408,611 UA will
be granted for the period 1977-1979, for the implementation
of 40 projects which are of fundamental imporfance in
ensuring -the Community's supply of hydrocarbons which are
particularly likely to accelerate the development of resources
and to improve the storage and transport conditions for
hydrocarbons in the Community.

The projects which are to receive Community support
under this Decision are in particular concerned with
prospecting, drilling, hydrocarbon production and processing
systems, secondary recovery, the different means of
transport and storage and the testing of materials.
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REFINING PROBLEQS WITHIN THE CCMMUNITY

The Council examined a number of matiters relating to the
definition of a Commmumity approach to refining problems within
the Community.

The Council®s discussions centered mainly on the juestion
of establishing zeneral monitoring of developments in the
refining =zector; a procedure for consultastion on the consiruction
of new primary distillation capacity and a procedure for
monitoring imports of refined products from third countries.

The Council instructed the Permanenti Representatives

Committee to carry out the preparatory work for future Council
dizcussions on this subject.
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INPORTS OF HARD COAL ORIGINATING IN THTRD COUNTRIES

The Représentatives~0f the Governments of the Wember States
of the Furopean Coal and Steel Community, meeting within the
Council, agrecd in principle to & Decision concerning Community
surveillance of imports of hard coal originating in third
countries,

Phis Decision provides that .for a trial period of two
years information on imports of coal from third countries is to be
obtained in the Membsr States and automatically sent £0 the
Commission so that the latter mey prepare reporis on and
estimates of the trends on the common market in coai,

The information to be forwarded by the iHember States to
the Commission for each guarter is to give firstly particulars
of th§ tonnage of steam coal imported, with a breakdown by
country of origin and an indication of the calorific value,
and secondly the average guarterly prices per toﬁne of such
imports, '
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‘PROBLINS RELATING TO COAL

Following an exchange of views on problems relating to
coal in the context of Community policy, the Council agked the
Commizssion to give further consideration 0 the problems raised
during examination of its proposals on the grant of aid for the
use of coal in electricty generation and for financing cyclical
stocks of hard coal, with a view to submititing new proposals
on these matters if appropriaté.

It instructed the Permanent Representatives Commities t0
continue its examination of these problems to enable the
Coumcil to include them on-the agenda for its meeting in

. December,
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ENERGY REDUCTION IN THE EVENT OF SUPPLY DIFFICULTIES

The Council recorded its agreement on the substance of
Community arrangements for reducing the consumption of
energy in the event of difficulties in the supply of crude
0il or petroleum products,

The arrangements provide for a uniform policy among
the Member States for the purpose of preserving the unity
of the market and. ensuring that all erergy consumers in
the Community bear their fair share of the difficulties
arising from the crisis, '

The sYstem also provides for the savings in petroleunm
products to be shared out among the Member States,
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RATIONAL USE OF ENERGY

In the framework of the second set of measures proposed -
by the Commission relating to the rational use of energy, the
Council adopted in the official languages of the Communities
three Recommendations on

- the regulating of space heating; the producfion of domestic
hot water and the metering of heat in new huildings

- the rational utilization of energy in industrial undertakings

- the creation of national advisory bodies on combined heat

and power production in the industrial sector and for
district heating, "
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 DEMONSTRATION PROJECTS IN ENERGY SAVING

To enable it to hold a worthwhile discussion on the
Commission proposal on the granting of financial aid for
demonstration projects in energy saving at its meeting in
December, the Council drew up certain guidelines for the
examingtion of the proposal in guestion,

In particular it asked the Commission to prepare, with
the assigstance of the parties concerned, a file containing
g set of examples of projects which wculd make i{ possible to
determine the scope of any Community programme which might
be adopted in this field and also the type and volume of
financial aid which might prove justified,

o

The Council agreed to defer the other items still on the
agenda until 1ts next meeting on energy guestions, scheduled
for 13 December, ' '
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MISCELLANEQUS DECISIONS

The Council adopted, in the official languages of the
Communities, the Decision subscribing to a joint declaration
of intent to implement a FEuropean project on the subject of
“Eleqtronic traffic aids on major roads" (COST Project 30),
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PRESS RELEASE

477th meeting of the Council
- Research -
Luxembourg, 25 October 1977

President: Mr Henri SIMONET,

Minister for Foreign Affairs
of the Kingdom of Belgium
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The Governments of the Member States and the Commission of

the Buropean Communities were represented as follows:

Belgium:

Mr Henri SIMONET

Mr Rik VANDERKERCKHOVE
Denmark:

Mr Ivar NZRGAARD
Germsny:

Mr Hans MATTHOEPLR

Mr Hans Hilgar HAUNSCHILD
France:

. Mr Jacques SOURDILLE

Ireland:

Mr Desmond O'MALLEY

Italy:

Mr Mario PEDINI

¥r Josy BARTHEZEL
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Minister for Foreign Affairs

Minister for Scientific Policy
Minister of Commerce

Federal Minister for Research
and Technology

State Secretary,
Federal Hinistry of Research

and Technology

State Secretary attached to
the Prime Minister (Research)

Mirnisgter for Industry, Commsrce
and Energy

Minister for Research

Hinister for Energy

c-o/.no



- Netherlands:

e e e . e . . s

Mr R.P.H. LUBBERS

Mr Tony BENK

Mr Alexander EADIE

Commission:

Mr Roy JENKINS
lr Guido BRUNNER

25 K.TT

Minister for Economic Affairs

Secretary of State for Energy

Parliamentary Under Sedretary
of State, - .
Department of Energy

President
Member
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After the Council hadl recorded that the majority of its
members were in favour of Culham as the site for the
JET 1 projéct and that no delegation was opposed to such
majority béing recorcded, the site of the project was
fixed as Culham. ’

During its discussions on the choiceé of site for the
JET project, the Council unanimously agfeed that

- all the Member States as well as the Joint Research
Centre would be eligible for selection as the site
for the JET 1 project;

- if the Council were to decide in the future on the
construction of a JET 2, all the Member States as
well as the Joint Research Centfé; with the exception
of the Member State or Centre chosen as the site for
the JET 1 project, would be eligible for selection
as the site for the new project; '

- this decision in no way prejudges any Council decision
that may be taken to construct a JET 2 or the nature
of such a project.
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The Governments of the Member States and the Commission

of the Buropean Communitieg

Mr Jos CHABERT

Dennmark:

Mr Kjeld OLESEN

‘Germany *
Mr Heinz RUHNAU

e e e e e

Mr Marcel CAVAILLE

Treland:

Mr Padraig FAULKNER

Italys
Mr Costante DEGAN

. et e e s S . Yo

Mr Josy BARTHEL

were represented as follows:

Minister for Transport

Minister of Public Works and
Communications

State Secretary,
Federal Ministry of Transport

State Secretary,
Ministry of Public Investmenis and
Regional Development (Transport)

Minister for Tourism and Transport

Deputy State Secretary
Ministry for Transport

Minister for Transport
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Netherlands:
Mr T7,E, WESTERTERP Iinister of Transport and
‘ Waterstaat
United Kingdom:
r William RODGERS Minister of Transport
Mr Sfanley CLINTON-DAVIS : Parliamentary Under-Secretary
of State for Trade
Commission:
¥r Richard BURKE Hember
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HARMONIZATION OF SOCIAL LEGISLATION

Having re-examined the proposal for the harmonization‘df
certain social legislation relating to road transport and the
related proposals concerning the amendments to the Regulation
on the inftroduction of the tadﬁygraph and on the bringing
into force of the AETR, the Council agreed to an overall
compromise put forward by the President.

This decigion confirms the consensus reached at the
Council meeting on 28 and 25 June 1977 and involves mainly:"

- the abolition in the case of vehicles equipped with a
tachygraph, of the “"double crew" rule applicable to certain
vehicles covering distances in excess of 450 km per day;

~ an increase of five hours in the weekly rest period, bringing
it to a total of 29 hours;

- the posgibility of reducing the period of 29 hours to not
less than 24 hours, provided that compensation eguivalent
to the reduction is granted during the same week;

- a ban on certain types of remuneration which may endanger
road safety;

~ special arrangements for rest taken on a ferry or a train;

~ exemption from the use of the tachygraph for a period of
18 monthe from 1 January 1978 for the carriage of goods
within a radius of 50 km or by wvehicles of a total laden
weight of not more than 6 tonnes;

- national derogations from the social regulations;

-

- amendment of the technical provisions in thc tachygraph
Regulation;

- ratification of the AETR,
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The decision also involves the inclusion in the
social Regulation of a safeguard clause which will enable
Kember States who are in a difficult position to ask the
Commission %o grant them additional derogations for
national transport operations over & period of 3 years
from 1 January 1978, The Commission will grant
derogations in such a way as to ensure that national
provisions are gradually brought fully into line with
the Community standards by the end of that period,
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CARRIAGE RATES

The Council signified its agreement (1) to the Regulation
on the fixing of rates for the internmational carriage of goods
by road between lMember States, due to enter into force from
1 January 1978 for an experimental period of 5 Years,

The provisions oi this Regulation provide for a tariff

system based zither on reference tariffs or on compulsory tariffs,

The Member States concerned decide by mutual agreement on the
application of one or other of the tariff systems, taking
particular account of the economic and technical conditions of
the transport market concerned,

Subject to compliance with this principle, the HMember
States may maintain compulsory tariffs where such tariffs have
been applied in pursuance of s Community Regulation, They may
_also introduce reference tariffs where no Community tariff
Regulation has been applied.

The Regulation represents a compromise solution involving
‘in principle the retention of the compulscry tariffs between the
six former Hember 3tates and the introduction of reference
tariffs between them and the three new lember States and for
transport links between the latter, In compariscn with the
~existing compulsory tariff arrangements, which were applicable
- among the original six Member States only, the new system marks
a step towards harmonization, since in future all the lember
States will have to apply a tariff system for the carriage of
goods by rocad.

(1) The Danish delegation having submitted a provisicnal
regervation, :
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RATTWAY UNDERTAKINGS

Thé Council held an exchange of views on the first
biennial report on the economic and social situation of
railway undertakings .prepared by the Commission on the
basis of Article 14 of the Council Decision of 20 May 1975.

At the conclusion of this exchange of views the
Council instructed the Permanent Representatives Committee
to undertake a more detailed examination of the report,
the main purpose of which is to show how Community provisions
on the rationalization of the financial situation of
railway undertakings and the harmonization of the rules
governing financizal relations between such undertakings
and States are being applied.

- With this same object in mind, the Council a2lso approved
the Regulation on the measures necessary 1o achieve comparab-
ility between the accounting systems of railway undertakings.

This Regulation sets out standard forms for annual
accounts (balence sheet and profit and loss account) to
“which railway undertekings have to transfer their annusl
results with fhe help of nomenclature specifying the
content of the vafious items,
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These forms will be used for the first time for the
accounts of the current year and will be accompanied by
explanatory notes designed to give them greater clarity.

An Advisoty Committee will be set up to assist the
Commission in the implementation of the Regulation by
giving its opinion on problems and solutions connected
with greater harmonization of the accouvnting system of
railwagy undertakings,
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REGULAR SERVICES BY COACH AND BUS

The Council adopted the Regulaticn amending the
Regulation on the introduction of common rules for
reguler and special regular services by coach and bus between
Member States.

This amendment enables the liember States concerned
to agree jointly to simplify the administrative formalities
affecting the regular services by coach and bus linking
pert zones served by regular sailings,

Member States will henceforth be able to derogate in
such casges from the provisidns of Regulation {(EEC)
No 517/72, relating to the content and the form of the
application and the authorization to operate a regular
service, from the requirement that the transporter shall
not vary the conditions of the service, the obligation
to give prior notice of withdrawal of the service,
Commission participstion in the Member States' negotiations
concerning the initroduction of a service and the obligation
of ‘the operator to carry certain documents on board and
~ to supply certain particulars,
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MUTUAL RECOGNITION OF DIPLOMAS

The Council Signified its agreement (1) to the
Directive aiming at the mutual recoghition of diplomas,
"ecertificates and other evidence of formal gqualifications
for road passenger transport and goods haulage operators.

The purpose of this Directive is to ensure the
wvalidity in the other Member States of the Community of
such formsl qualifications for road passenger transport
and goods haulage operators issued by the competent
authorities of a Member 3State to ité nationals, The
certificates in question will concern the good repute and
financial standing as well as the professional standing
of operators.

The adoption of this Directive will facilitate the
effective exercise of the right to freedom of establishment
in the road transport sector,

(1) The United Kingdom delegation having entered a provisional
reservation, :
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SUMMERTIME

The Council took note of the progress made in the
~introduction of the Community arrangements for summertime
due to enter into force on 1 April 1979.

Aware both of the urgency of a decision in the matter,
and of the continuing difficulties in a number of Member
States, the Council agreed to instruct the Permanent
Representatives Committee to follow progress in the matter
and submit the question to it again at its next meeting
on Transport Questions scheduled for 20 and 21 December 1977.
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SHIPPING

The Cbuncil took note of the working document from the
Commisgsion concerning State-trading countries® shipping and
the Community, which outlines the problems arising in the
sector, and the possibilities for action by the Community,

After discussing the matter, the Council instructed the
. Permanent Representatives Committee to examine the report in
detail and on that basis prepare priority guidelines for use
by the Commission when submitting shortly to the Council
practicai proposals for solving the probléms railsed by tne

inereasing activity of fleets from State-trading countries,
In view of the importance which it attaches +to this

guestion, the Council aggreed o return to it at its next
reeting,
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AIR TRANSPORT

The Council took note of the oral report by the Chair on
the work in the field of air transport which had been starited
in the Council's subordinate bodies in accordance with the
terms of reference approved by the Council at its meeting on
28 and 29 June 1977. This work is based on'a'working document
from the Chair covering all the main areas of air transport,

' The Council noted with satisfaction the good start made
on the work and stressed the need for a Comnunity approach to
civil aviation problems, It emphasized in this connection the

priority to be given to the guestion of co-operation with
international air transport organizations such as the

Buropean Civil Aviation Conference (ECAC) and the International
¢ivil Aviation Organization (ICAO) and to the co--ordination

of the positions of the HMember States in these bodies. 1t

also expressed its desire to receive proposals as soon as
possible on other priority measures to be taken by the
Community in the field of air transport,
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RESOLUTION ON THE HIJACKING OF ATRCRAFT AND TERRORISM

The Ministers of Transport, wmeeting within the Council
of tlie Buropesn Comrmnities in Luxembourg, categorically
condemn all forms of air piracy and terrorisn,

With a view £0 safeguarding the transport of'passengers
they strongly urge that specific neasures be adopted
internationally, as soon as possible, in order to combat
criminal violence with all due efficiency.

MISCELLANEQOUS STATEMENTS

" The Council took note of the statements on the following

matters, accompanied where appropriate by Commission replies:.

- measures which the Austrian Govérnment intends to take

regarding charges on road carriage in transit (Netherlands
delegation);

- employees in auxiliary transport occupations (Belgian
delegation),
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The Governments of the Member States and the Commission

of the European Communities were represented as follows:

—— b ———

Mr Guy SPITAELS
Denmark:
Mr Charles J, AUKEN

Pcihutpmtimpiguing * 54

Mr Reiphard STREHLKE

France:

pripatpuiguingieiivg

Mr Christian BEULTAC

Ireland:

— e e i 1 i

Mr Charles HAUGHEY

italy:

Mr Baldassarre ARMATO

TLuxembourg:

prespumiooipoRpruaad tvy

YMr Maurice THOSS

‘Minister for Labour and Employment

Minister of Labour

State Secretary,
Ministry of Labour

Minister of Labour

Minister ¢f Health and
Social Welfare

State Secretary,
Ministry for Labour and
Social Security

State Secretary,
Ninistry for ILabour and
Sociel Security
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Netherlands:
Mr P.J.J. MERTENS State Secretary
Ministry of Labour.
United Kingdom: \
Mr John GRANT Parliamentary Under-Secretary
of State,
Department of Employment
Commission:
kir Henk VREDELING Vice-President
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EUROPEAN SOCIAL FUND

The Council continued the discussion on the review of
the tasks and operating rules of the Social Fund which was
begun on 28 June 1977.

The Council reached general agreement on the common
guidelines relating to the following texts which are to be
forwarded to the European Parliament: ’

- Decision amending the basic Decision of 1 February 1971
(71/66/EEC) on the European Social Fund

- Regulation amending Regulation (EEC) No 2396/71 and
repealing Regulation (EEC) No 2397/71 and Regulation (EEC)
No 2398/71 on the implementation of the basic Decision

- Regulation amending Regulation (EEC) No 858/72 on certain
administrative and financial procedures for the operation
of the Buropean Sdocial Fund

Article 4 Decisions which are being extended to 31 December 1980:

= Decision amending Decision 72/428/EEC (egriculture),
Decision 75/459/EEC (young people) and Decision
76/206/E3C (textile and clothing industries)

= Decision on action by the Buropean Social Fund for
migrant workers

~ Council Regulation concerning the operations gqualifying
for a higher rate of intervention by the European Social
Fund .

The Council also confirmed its agreement on the principle
of granting aid from the Fund for women under Article 4 of
the basic Decision and instructed the Permanent nRepresentatives
Committee to finalize the wording of the proposal for a
Decision submitted by the Commission so that the Council
could-adopt it at a forthcoming meeting.
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As indicated above, the Council also agreed on the Commission
proposal for a Regulation concerning overations qualifying for

a higher rate of intervention by the Fund; under this Regulation,
operations to be carried out in Greenland, the French Overseas
Departments; Ireland, Northern Ireland and the iegzogiorno will
benefit from a higher rate of intervention,

It is agreed that the date of entry into force of this
Regulation will be the same as that of the Decision making
Tund assistance available.under Article 4 of the basic Decision
for. women, '

With regard to the question of the creation of a new
category of aid for the promotion of employment, the Council,
- in the light of its discussion o1 the Commission communication
on youth employment, adopted the following conclusions:

.- The Council finds that it is not in a position at present to
take a decision which would make aid for the promotion of
employment available immediately,

-~ The Co@ncil nevertheless considers that, within the framework
of the resources available for the Fund's operations, a
category of aid which would be likely to promote employment -
centring on employment‘for young workers - and which would
not fall within the current categories of aid for vocational
training or occupational mobility, is appropriate in the
present labour market gituation,
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-~ The Council therefore asks the Commission %o submit

suitable proposals to it, in the light of the present
discussions and of its communication on youth employment,

so that this new category of aid can be introduced as
. soon as possible,
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YOUTH EMPLOYMENT

The Council had before it a communication from the
Commission on youth employment and held a policy debate
on this subject with particular reference to the nature of
the joint action to be taken to stimulate such employment}

The initial suggestions made by the Commission in its
comnunication involved mainly:

- new subsidies designcd to assist the creation of jobs
and the provision of work for young people in the form both
of a Community subsidy for the creation of Jjobs by
undertakings and of Community participation in job
creation programmes in sectors of public interest;

~ the strengthening of Community aid for post-school
training for young people in the form of assistance for
practical training and of projects of broader scope.

The various delegations made known their initial
reactions during the discussion, and the Commission . -
undertook to bear these reactions in mind when preparing
the formal proposals to be submitted to the Council aw
‘a later stage. 4 '

At the end of this exchange of views the President
drew the following conclusions: :
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"as instructed by the European Council at ite meeting on -
28 and 29 June 1977, the Council, in the light of its review
- of the measures taken by the Member 3tetes to promote
employment and training for young wveople, held an initial
exaningtion of the joint action to be undertaken,

The Council accordingly invites the Commission to prepere
detailed proposals for Community aid for prograzmmes designed
t0 encourage youth employment in tae Member States. The
Council considers that such proposals should be selesctive and
should ensure that the aid is granted t0 areas of greatest
need.

The Council invites the Commission to work out measures,
within the framework of the Buropean Social Fund, for sirengthen-
- ing the link between the post-school training and the
enployment of young‘peoplé.'

Finally ., the Council encourcges the Commission to secure
an increase in assistance and_co-opération among the Member
States in developing their institutions for achieving
optimur balance beiween supply and demend on the labour market."

. Mollowing the discussion, the Council instructed the
Permanent Representatives Committee to examine these groposals;
and in particular their financial aspects, as soon as they had
been forwarded by the Commission.

These questions will be discussed at the meeting of the
Standing Committee on Employment on 24 November and at the
next Council meeting -on Socizl Affairs plenned for December,
The Commission has undertaken tc forward to the Council for this
Decenber meeting an outline programme which will precede the
practical proposais it intends to make in the first few months

of next year.
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SOCIAL SECURITY FOR MIGRANT WORKERS

The Council agreed to the amenduent of the Regulations
on the application of social security schemes to employed
persons and their families moving within the Community,

The object of this amendment to Regulaetions (EEC)
No 1408/71 and 574/72 is to improve the situation of the
family of a migrant worker who is living in a Member State
other than his state of residence, particularly as regards
sickness and maternity insurancé.

A further object is to enable a worker who is receiving
a pension under the legislation of one Member State while
working in the territory of another Member State to be.
ensured under the legislation of the latter Member State
even if the legislation of that State exempts pensioners
from compulsory insurance, In addition, it allows workers
to receive,. without any restrictions, a pension acguired
under the legislation of a Member State and +to have a
pension which was awarded under the legislation of another
Member State postponed in order to receivevthe increase in
pension due as a result of thét postponement,
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The amendment also regulates the award of invalidity
benefits in cases where a worker previously subject to
legislation based on the materialization of the risk is
subject to legislation based on the length of the insurance
under which he becomes disabled; and where under the former
legislation the award of invalicity benefits is subject to
the condition that the worker has previously received cash

sickness benefits or that he has been incapable of work for
a specified period.
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PROGRAVME TO COMBAT POVERTY

The Council agreed on an anendment to the Decision of
22 July 1975 concerning a programme of pilot schemes and
studies to combat poverty, to ensure that action under the
programme continues; with financial assistance from the
Community, oeyond the two years originally laid down.

This amendment enables the Community to continue
financing projects currently in progress until 1980 and
provides, under certain specified conditions, for the
possibility of introducing new, in particular replacement,
projects,

The Council took note of +the Commission re»nort on the
FEuropean programme of pilot schemes to combat poverty, 1976,

This report on the 21 schemes and two cross-national
studies approved under the prograrmme contains general
analytical comments and a summary of the progress reports
submitted by those responsible for the projects and the

competent authorities of the Member States, It also contains

comments on future activities in the programme,
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REPORT OF THE EUROPEAN SOCIAL FUND

The Council took note of the fifth report of the
Buropean Social Fund -~ financial year 1976,

The Council drew particular attention to the Commission's
efforts as regards both the content and ciarity of the report,
As well as setting out the activities of the Fund according
to the field of intervention (persons leaving agriculture,
persons working in the textile and clothing sectors, migrant
workers, young people, the handicapped, regional'projects,
technical progress and groups of undertakings), the report
provides additional information on the financial impact of
the Fund on the less-favoured regions of the Community and
on the number of persons assisted in the various fields,
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ADVISORY COMMITTEE ON SAFETY, HYGIENE AND HEALTH PROTECTION

The Council took note of the first progress repord
produced by the Advisory Committee on Safety, Hygiene and
Health Protection at Work since the cestablishment of the
Committee in June 1974 and the commencement of its
activities in July 1975,

This report covers the- second half of 1975-and-the
whole of 1976, It describes the structure of the Committee
and its activities in this initial period and draws a
number of conclusions relating mainly to the future
activities of the Cormittee, In an Annex to the Report the
Committee submits a Resolution on the implementation of a
Community Action Programime on Health and Safeﬁy at Work,
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" MISCELLANEQOUS DECISTONS

The Council adopted, in the official languages of the
Communities: oo

- the Decision on the conclusion of the European Agreement on
the exchange of tissue-typing reagents and of the Additional
Protosol thereto;

- the Eegulations

1977

extending the term of validity of Resulations
(EEC) Nos 0843/76 and 2844/76 laying down special
measures for the determination of the offers of
olive 0il on the world market and on the Greek
market;

on the standard amount for unrefined olive o0il
produced entirely in Greece and transported direct
from that country into the Community;

fixing the thrsshold price for olive oil for the
/g978 marketing year;

amending Regulatlon (EEC) No 3209,/73 on the subsidy
for olive oil;

amendinz Regulation (EEC) No 900/74 laylnﬁ down
special measures for soya beans;

concluding exchanges of letters between the EIC,

on the one hand, and Tunisia, ilorocco, Algeria and
Turkey on the cther hond relating to untreated
olive o0l1l; and the imp: omenthg Begula ions relating
to those exhanges of letters;

suspending application of the conditions to which the
importation into the Community of certain citrus fruit
originating in Spain or Cyprus is subject by virtue

of the Agreements between the Community and those
countries;
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- concerning the conclusion of an Agreement in the form
of an exchange of letters beétween the EEC and Turkey
relating to imports into the Community of Turkish
prepared aad preserved sardines.

On a proposzal from the French Government, the Council
appointed Miss Rolande RUELLAN, Administrateur Civil, Chef
du Bureau des Conventions Internationales de Sécurité
Sociale, member of the Advisory Committee on Social Security
for Migrant Workers in place of Mr Robert FONTENEAU, member
who has resigned,fdr the remaincer of the latter’s term
of office which runs until 7 February 1979.
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