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ELUMMARY

In conformity with the requirements of the Councl/l's Convergence

Decision (February 1974), the Commilssion has exam/ned the economic

s/tuation of the Community and In particular the budgetary policles

‘of the Member States. Here Is a summary of the Communication and a

review of the main Issues ralsed therein.
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. New dynamism in production, trade, human and capital
resources ...

In the Community, economic growth is continuing strongly. Real output
should expand In 1989 (3 % X) and 1990 (3 X) at rates higher than in any
of the last nine years except 1988. Employment Is Increasing rapldly,
almost 2 mlililon net addlitional Jobs were created In 1988 and another
2 1/2 to 3 million should be added during 1989/90. Unemployment Is now
decreasing, but not very rapidly given the rising trend of the labour
force.

THE IMPROVEMENT OF THE EC ECONOMY THROUGH THE 1880s

1982-1984 1985-1987 1988-1990*

Real GDP (annual average X change) + 1.6 + 2.6 + 3.2
Investment (annual av.X changs) - 0.1 + 3.6 + 6.5
Emp loyment :
~ annual average X change - 0.5 + 0.8 + 1.2
- cumulative change over the

three-year period (thousands) - 1 845 + 3 138 + 4 700
Inflation (annual average X) + 8.7 + 4.4 + 4.3
Intra-Community exports | + 4.0 +6.1 + 7.5
(annual average volume X change)

¢ Forecasts for 1989 and 1990

Over the last few years, the functioning of the Communlity economy has
fundamentally Improved In response to, and as a contribution to the
progress towards the European construction. This has been due to a
number of factors: the prospects opened by the Internal market; the
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structural policlies Iimplemented for almost a decade; the Increased
profitabliity of investment. The performance of investment and
especlally linvestment In equipment - about 9 ¥ a year since 1985 with
the exception of 1986 when It was negatively affected by the fall of the
dollar - bears witness to the extent of the Iimprovement. The stock of
productive capltal is now increasing at a rate of 3 X a year against
Just over 2 X In the mid-1980s.

it this Iinvestment performance were maintained, It would become
possible to aim In the medium-term for a sustalned growth path of around
3 % per cent a year. Such growth would enable the Community to explolt
fully the potential of the internal market: employment could rise by an
average of some 1 % % a year, thereby alliowing unemployment to be
significantly reduced from the present high level (still more than
10 ¥). Higher growth would aliso help Improve living condltions in the
less favoured regions. However, such a prospect could be In danger |If
macroseconomic disequillbria were allowed to undermine the confidence
which economic agents are showing.

11. ... requires greater economic _and policy convergencse.

That such disequilibria are emerging constltutes the worrylng aspect of
the present economic situation. Inflation (around 5 X In 1989) has
accelerated troughout the Community. Furthermore, the economic
convergence of Member States Is not progressing any longer in areas such
as Inflatlon, balances of payments and budget deficlts. This s
worrying in the perspective of the internal market and of the compatible
conflguratlon of Income, expenditure and relative prices needed to
sustaln It.

The Community’s external environment will not facllitate the successful
transition to a sustained medium-term growth path. Indeed, global
conditlons appear less favourable than at the beginning of the year:
the stalling of the Internatlional adjustment process increases the risk
of financial Instability; the strong fiuctuations of the dolliar run
counter to the needs of a smooth adjustment, and economic growth In the
debtor LDCs Is Increasingly affected by the debt-service burden which
curbs Import growth and heightens social unrest.
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Inflation in the Community has accelerated strongly, but unevenly,
since mid-1988 and especlally In the first ha!f of 1989. Membership of
the EMS exchange rate mechanism seems to be an Important factor In
explalning the dlfference in the performance of Member States In thls
area. Among the factors which have contrlibuted to this upsurge, the
rebound In Import prices has played an Important role. However, the
current Inflationary pressure is also the result of Internal factors.
In a number of countries, Indirect taxes and public service charges have
been Increased. In additlon there are dangers of Increasing wage and
demand pressures whlle liquldity ratios have grown strongly in recent
years and the degree of capaclty utliization Is very high. The return
of Inflation to lower levels and the reduction of Inflatlonary
expectations ahead of the forthcoming wage negotlations are necessary to
avold a monetary induced squeeze of domestlic demand with Its negatlve
consequences on profitabillity and investment.

The disequilibria in the external current accounts among Member States
are another major cause for concern. The persistence of these
Imbalances can bs a source of uncertainty and Instabllity and can affect
the growth momentum especlally In those countries where growth Is most
needed. Monetary co-operation has untl! now succeeded In preserving the
stabltlty of exchange rates within the Community. However, the large
and growlng German surplus |Is very worrying, not least for |its
structural Implications. Among the deficit countries, the deterloration
of the current account of Portugal [s disquieting both for its speed and
for the leve!l the deficit is expected to reach In 1990.

On the budgetary side, the consolidation trend since 1985 should
continue In 1989 and 1990. But this overal! picture hides persisting
and even growing dlvergences among Member States. The gap among the
different levels of the budget balances |s expected to Increase. In
particular, In the countries where budget deficits are highest, there
appears to be a relaxation of the consolldation efforts whose
detrimental effect Is not visible because of the positive effects of
strong growth.
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111. Economic policies must reduce the dlsaqulllbrla without
affactl ng the present_dynamism.

External disequllibria and budget deficlits must be reduced. Above all,
howsver, Infiation and Inflationary expectations must be brought back to
acceptable levels. The battle against Inflation has to be fought now
before It feeds Into wage Increases, via expectations, and becomes
ingralned In the price formation mechanism. If this Is allowed to
happen, Investment profitabllity and, eventually, economic growth and
employment will suffer.

in a situation of high demand pressure and high capacity utillzation, =
continued strong expansion of Investment (s necessary to maintain the
sustalnabltity of output and employment growth while Kkeeping price
pressure under control. In spite of the dynamism of Investment over
the last two to three years, the present share of Investment In the GDP
(around 20 X) will stiil be wall below the 23/24 X of the 1960s, the
perlod when the Community was closest to full employment.

The policies to be Implemented will have to draw on all the Instruments
avaliable. Monetary policy has already been called upon almost
everywhere to flght Inflation. However, It does not seem to have
recelved sufficlent support from other policles and especlally from
budgetary policy. A tight wmonetary policy I8 necessary to curd
inflation, but Its unwanted effects on the profitabliity of Investment
can be offset by wage Increases that remain moderate and by an
appropr late stance of budgetary pollcy.

A continuation of the moderate nominal and real wage Increases of the
last ysars In the context of a soclal dlalogue Is therefore cruclal.
Together with credible and stablllty-orlented economic policles, such a
soclal! dialogue is an efficlent way of achisving the necessary degree of
moderation In wage Increases. Where this method has been applied with
discernment the results have been very encouraging. The counterpart of
moderate wage Increasss Is an Increase In employment: the aimost five
mitilon Jobs that will be created In 1988-1990 show that this pollcy Is

bearing frult.
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An Improved co-ordination of budgetary policles as called for In the
recent "Report on economic and monetary union In the European Coamunlty”
Is necessary and urgent. Such a co-ordination Is neesded to pursue
sustained growth, to exploit fully the benefits expected from the
completion of the Internal market and to progress towards economic and
monetary union.

Such a strengthened coordination should rest on four main medium-term

guldelines :

- the non-monetary financing of public deficits,

- the stablllization and reduction of public debt, In particular by
avolding to finance current expendlture through borrowing,

- the avoldance of the negative effects of publilic expenditure,

- the search for an expenditure and receipts structure more favourable
to suppiy conditions.

On the basis of these principles, the effective coordination witll

involve defining at the Community leve! a medium-term framework for the

budgetary policy of the Member States.

in the immedliate future, the Imptementation of thess guidelines Implies
a cautious overall stance of budgetary policy In the Community.
Determined action to reducse public deficlits must soon be taken In italy,
Gresce and Portugal. Especlally In the first two countries, recent and
expected developments glve cause for serious concern.
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MAIN ECONOMIC INDICATORS 1886-1990

Community, USA and Japan

& s FNw F &S - ¥ - NNNN Nwew N % -
8 e wes ™ 3R & S =20 = we »
2] mem Nem MmN NBe m en . 2 - = Ne ~¢m O o~
- 1 111 ' 1 )
L
Q
—— N <+ N L] * Ne W NN -« N
a [ ) o= - ") - M - g - - ° “ - ) - - ” - - )
-t w 3-2 momn +mMmm mom M N« - L ad - o o -0 143 o NN
£ g 1 1 3] 1 |
[ ]
Mﬂ 8| &= =0 MM KRN N OCw 5 B3] N7 anMm ~0o v+ ¢ wo
- © + ¢ N * M~ o ] \ad bl ™~ Nwem
83 ] 2| ¥9n vom ¢ - - ™ R VTR © 9o
(-]
L M
22| 5| 9y tam wen -—em - o- S~ 5| 802 w-e v-0 vee @ on
€ a [ mnmnm omm - NO W <+ MmN 1 o -mmm 204 clwuw e O Lo N ]
mn - f 0 - 3 - i ) 1 /
(-]
[ -2 .
Mm 2] 9% Mma «©om ava a ~o °0 | 3| ANt anw onv oo ¢ ¥mn
-~ o mnm 463 - N mom m nv on (-] NN < nN~—-Q N 23* - M«
=5 e Q - 1 / o’ |
”» [ -]
eV Q
m k)
lx.\ B(
~~ ~ :
=3 A:J
o) o¥o Buu Z-. Zo¥ 8 3% g o¥o Buuw B, 2.% 9 3%
= T3 N ¥ ¥~ g ~ < & ¢ ~ N ~
Q| W = u e 2l =" =5 22 = > 2
-] dem Nem emN mea M -m T | mam o mom cow v wm
N N¥ N¥N ¥ « .
&1 {8 9 ¥ 939 ¥ oy [ -4 I € ¥ 9 I3 2 ¥
ﬂ. =] mem mem *mm mea m o+ WO =] MY YoM MON o0 ¢ wm
-
[ ] 9
LI ]
aw 3| 9N oy «waq waon © an S>> 8| N7 w-n Nav wwao © ~O
o n o *+PM MBm mma NYh W oM 0w A | =0 maN Ne= Qo M wo
L' - - 3 g -
-0 ~ 0
a> 5 ,
Un 5| 292 +tan ~-n mre 0 on 38| 5| =8 Rem ~ma maa ¢ o~
Qe v . N NN ) en 2 N Ren - 1% ¥ =
o] 2| N7~ QU ¥nN ~¥m N me ~a] ]| NvO VM mMeN QAm M <
S =3 ] (-9 - - - 4
s AN ' ﬂm
mw 2] ann an= <arn <n- © O« 2| 8| YN ann awo vae 0 N0
oE Q| =M <nd gaY¥ o¥Mm & Mo 2§]| 2| on9 g¥N MKo dnM¥ M «~o
oL . X
] -0 .
TR
Sx 2
”~ ~~~
L)
o o¥o Buu B Zo.% 8 8% O o¥o Buw Z.. do% g 3%




(vil)

civitian labour force

(e) Number of unemployed as % of the

(f) General government lending and
borrowing (as a X of GOP)

¢ Forecasts May 1989.

1. GNP for USA and Japan from 1987 onwards;
Deflated by the deflator of private consumption.

" Source; Commission services

1986 1987 1988 1989+ 1990+ 1986 1987 1988 1989+ 1990+
B 12.5 12.3 11.2 10 1/4 10 8 -8.8 -7.0 -6.5 -6 1/4 -6 1/4
DK 7.5 7.8 8.4 9 9 1/4 DK 3.1 1.8 0.4 1/2 1 1/4
D 8.1 8.1 8.1 71/4 7 D ~1.3 -1.8 =-2.0 ~ 1/4 -1
GR 7.4 7.4 7.3 71/4 711/4 GR -10.8 =10.0 -~14.3 ~14 1/2 —14 1/4
E 20.0 20.5 19.5 18 1/4 17 1/2 E 5.7 -3.6 -3.2 -3 -2 3/4
F 10.7 10.8 10.6 10 1/2 10 1/4 F -2.9 -2.5 -1.6 ~1 3/4 -1 3/4
IRL 18.3 19.0 18.6 18 17 172 IRL -11.0 -8.9 -3.4 —41/2 -4 1/4
1 13.7 14.0 15.0 14 1/2 14 1 -11.4 -~10.5 -10.6 =10 1/4 ~11
L 1.5 1.7 1.6 11/2 11/4 L 6.0 5.2 2.6 212 21/2
NL 12.3 7.8 7.3 63/4 6172 NL -5.9 -6.2 -5.0 ~4 1/2 —4 3/4
P 8.3 7.2 58 51/2 51/2 P ~7.8 6.9 -6.6 ~6 1/4 -6 1/4
w 12.0 10.7 8.7 63/4 6 1/2 13 ~2.4 -1.4 0.8 13/4 1 3/4
EC 1.7 114 11.0 10 1/4 10 EC —4.8 —4.2 -3 -3 -3 1/4
USA 7.0 8.2 5.5 51/2 ¢ USA 4.4 2.3 -1.8 ~13/4 -1 3/4
JAP 2.8 2.8 2.5 2172 2 3/4 JAP -1.1 =0.3 0.5 1/2 1/2
(g9) Total empioyment (h) Real compensation of rnployou per
(onnual percentoge change) head (annual X change<) .
1986 1987 1988 1989+ 1990+ 1986 1987 1988 1989+ 1990+
8 1.0 0.4 1.4 3/4 1/4 B 3.7 -1.3 1.2 2 2
oK 2.3 1.1 0.3 -1/4 /4 oK 1.2 4.0 -2.6 -1 1/4 0
D 1.0 0.7 0.6 1 1 D 4.1 2.2 1.7 0 1/2
GR 0.3 -~0.1 1.1 3/4 1/2 GR -7.2 3.4 3.3 3 1172
E 2.3 5.4 2.9 2172 2 E 0.7 0.9 1.2 1 1
F 0.2 0.1 0.7 3/4 3/4 F . 1.4 0.6 0.8 1/2 3/4
IRL 0.2 4] 0 1 3/4 IRL 1.1 2.8 1.7 1 1 1/2
1 0.9 0.2 1.3 1 3/4 I 1.6 4.0 3.8 11/2 21/4
L 2.8 2.7 2.9 11/2 1 L 4.4 0.9 1.8 31/2 2
NL 1.9 1.2 1.0 1 3/4 NL 1.3 1.6 0.7 1/4 ©
P -2.7 2.7 2.6 11/4 1 P 6.0 3.1 0.8 o0 1 3/4
K 0.4 1.9 3.1 1 3/4 3/4 UK 2.8 3.0 2.8 31/4 212
EC 0.8 1.2 1.5 11/4 1 EC 2.3 2.0 1.9 11/4 1172
USA 1.7 2.9 2.3 2 1/2 Usa 0.9 -0.1 1.7 1 1/4 1
JAP 0.9 1.0 1.7 11/4 1 JAP 3.0 3.1 3.9 11/2 1 3/4
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ECONOMIC CONVERGENCE IN THE COMMUNITY :
A GREATER EFFORT 1S NEEDED

1. ECONOMIC SITUATION AND OUTLOOK

The prospects for the world economy show encouraging and worrying
features at the same time. The foremost, and most reassuring news, is
that in the transition to the 1990s the growth of economlc actlvity
will continue at a remarkable pace. However, leés reassuring, certain
developments which at the beginning of the year had been percelved as
risks, have Indeed become major policy concerns. For example,
_Inflathn has accelerated everywhere during the spring; the
international payments Imbalances are not decreasing as much as was
hoped; and the LDC debt probliem remains as acute as ever. In other
words, old problems remain and new ones are emerging In a bus iness
climate which iIs still quite favoufable.

Tabile 1 :
GROWTH OF REAL GDP
Average
1988 1989* 1990%*
1982-84 1985-87
European Communlity 1.6 2.6 3.6 3 1/4 3
USA 2.8 3.4 3.9 2 1/2 1 3/4
. Japan 3.7 3.8 5.7 4 1/4 3 172
OECD 2.3 3.1 4.0 3 2 1/2
Other 2.3 3.3 3.8 | 31/2| 3172
WORLD . 2.3 3.2 4.0 3 1/2 3
¢ Forecasts




COM (89) 333
page 2

Economlc actlivity In the OECD area contlnues to grow strongly.

However, partly as a consequence of the corrective policies Implemented
and partiy as a result of spontaneous factors, a certain deceleration
of economic activity from the high level of 1988 1is now visible. The
slowdown Is particutarly strong In the Unlted States. The rate of
expansion of worlid output next year should be a full point below the
4 % recorded In 1988.

Graph 1 : Rates of Inflatlon in the Community, the supply condi-
EC, USA, Japan tions have Improved and growth
X prospects continue to be good. In
g: 19898, the rate of growth of real
L] S output - 3 % % If not more — should
12¢ EC be slightly lower than the very high
:zt .z. rate of last year. If pollicy acts
3 rapidly to prevent Inflation from
3_ affecting business confidence, thus
6t avolding having to take even
: | stronger measures later, GDP growfh
J could continue In 1990 at a stlii
f i . ; acceptable rate of around 3 X.
o} " NP

—

%0 81 87 8 8 B8 8 8 B8 89 % The volume of world trade, which
last year had expanded very
strongly, 9.5 ¥ In real terms, should Increase at a rate of around 7 %

this year and slow down further to around 6 ¥ next year.
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1.1 The external environment

The external environment of the Community economy appears less

favourable than at the beginning of the year:

-~ the stalling of the International adjustment process Increases the
risks of flnancial instability,

- the fluctuations of the dollar run counter to the needs of a smooth
adjustment and

- economic growth In the debtor LDCs is Increasingly affected by the

debt-service burden, helghtening considerably the risk of social
unrest.

Since developments In these three areas are likely to have a major
Impact on economic trends, It Is appropriate to begin by examining them
closely.

Intarnational ad justmant

The Internatlional adjustment process Is losing speed. In 1989, the
current account deficit of the USA may still Improve, but the surplus
of Japan Is likely to be higher than In 1988. The German surplus Is
also Increasing and the Issues that it ralses wil! be discussed In the
soction dealing with the Community ecenomy. The weakening of the real
adjustment - domestic demand and GDP are growing at almost the same
rate In both surpius and deflclt countrles - and the appreciation of
the dollar are serjous causes for concern ln thls respect.

In tne United States the rate of expansion has clearly come down from
the very rapld pace of 1987 and 1988. The two driving forces behind
growth, exports and buslness investment, are deceleratlng Inflation

has accelerated in the secend half of 1988, but It may well be peaking
now. Gliven the difficulities of rapidly reduclng the fiscal deficlt,

eee d oo
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the policy response took the form of a monetary tightening at the end

of last year which should Induce a further slowdown of activity.

‘Tablo 2 :

CURRENT ACCOUNT BALANCES

1985 1986 1987 1988 1989* 1990*

a) in blitlon USS

EC 19.3 50.7 38.3 18.0 2 2
USA - 115.1 -138.8 | -154.0 | -135.3 | - 124 - 117
Japan 49.1 85.8 87.0 79.4 81 88
Rest of the world ~-24.6 -52.1 -1.3 ~20.1 - 23 - 36
WORLD (statistlic. -71.3 -54.4 -30.0 -58.0 - 64 - 63

discrepancy)

b) as ¥ of the combined GDP of USA, EC and Japan
JEC A + 0.2 + 0.5 + 0.3 + 0.1 (o}
USA - - 1.5 - 1.5 - 1.4 - 1.1 - 0.9 - 0.8
Japan + 0.6 + 0.9 + 0.8 + 0.6 + 0.6 + 0.6
e Forscasts

Under the combined impact of capacity constraints and an appreciating

exchange rate, exports are expected to expand In 1989 at a much lower
This Is

but given

rate than last ysar (10 ¥ In real terms against 18 ¥ In 1988).
3.5 points above the sxpected rate of - Jjncrease of Iimports,
the large gap that exists bestween
sxceed the latter by around 40 %),

improve slowly. Since the burden of the debt service continues to

imports and exports (the former
the US trade balance will only
Increase, the current account in 1989 will improve by $ 8 bn. less than
the trade balance. . '

The economy of Japan, on the other hand, should contlnue to grow
strongly In 1989 and 1990. The rate of expansion of output projected
4%% In real Is actually higher than that
fdrééastv a few months ago. Inflation Is expected to accelerate to

for thls year, terms,
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around 3 X thils year and monetary pollcy might have to be flghtened
even more to prevent further increases. In dollar terms, both the
Japanese trade and current account surpluses wlll go on increasing this
year and the next. Exports are expected to Increase more slowly than
Imports, but here agaln the Imbalance between the two flows is so large
(exports exceed Imports by almost 60 X) that the difference between the
rates of growth cannot prevent the trade surplus from Increasing
further.

As the payment Imbalances continue between the two sides of the
Pacific, the Community faces difficult alternatives. (a) Large trade
disequilibria fuel protect:onlst tendencles threatening the |liberal
trading system upon which the Industrial worid has built its
prosperity. Indeed recent trade policy debate in the US points to a
resurgence of unllateratism. Yet, (b) If and when the correction of
imbalances comes, It will Imply a considerable reorientation of trade
flows, with possible undesirable growth and employment consequences.
For instance, the loglcal implication of the need to reduce the US
deficlt 1s that, other things being equal, the Community cannot
envisage an increase of Its world market shares in the years to come.
On the contrary, it will have to accept a relative reduction. What lIs
important therefore Is first, that the EC maintains and Improves Its
position In the strategic high technology sectors and second, that
worid trade growth continues so that the possible loss of market share
does not turn into a loss of trade level. A successful outcome of the
Uruguay Roqnd'would be very Impoftant in this céntext.

A hypothetical halving of the expected US trade deficit In the period
ahead. would' imply, on the basis of preéent trade flows, a
détérloratlon of the Community and Japanese trade balances of around
half a point of GDP each. Such large deterliorations, which are
eventually lnevitable, will place the authorities of these countrles
under conslderable pressures. Unfortunately,' the perception of the
problem Is complicated by the existence of a large statistical

o ..



COM (89) 333
page 6

discrepancy. One country’'s surplus Is another country's.deflélt, and

yet the world sum of all the recorded net current account positions

shows a huge deflicit (see table 2). This means that the actual

deficits are smaller, and/or the surpluses higher, than the offlclally

recorded ones. In 1989, thls statistical dlscrepancy |ls expected to be

about 60 bn. dollars, half the size of the US deficit !
Table 3 :
GROWTH OF REAL INTERNAL DEMAND
1985 1986 1987 1988 1989* 1990*
a) Rate of growth of internal demand relative to rest of the OECD
EC - 1.7 0 - 0.2 - 0.1 174 1/2
USA 0.6 - 0.1 - 1.1 - 2.2 1/74 | -1 3/4
Japan . 0.6 0.4 1.7 3.8 1 3/4 1 3/4
b) Rate of growth of internal demand relative to that of GDP
EC - 0.2 + 1.3 + 1.3 + 1.1 174 | + 1/4
USA + 0.2 + 0.7 - 0.6 - 0.9 174 | - 1/4
Japan - 0.7 - 1.6 + 0.8 + 1.9 /4 { + 1/4

* Forecasts

What makes the task of re-starting the International adjustment process

a daunting one, Is the nesd to achleve it wlthout endangering the
growth prospects of the world economy. 'An Important instrument of the
OECD

been the

convergence of economic performance wlthin the towards a

sustainable current account pattern has growth rate
differentlials between domestic demand and GDP, In opposite directions
in deficit and surplus countrles. However, the most recent forecasts
show that in the Community, Japan and the US the present and expected
internal demand and GDP
table 3).

Macroeconomlc policles should englneer more adequate differentials.

differentlals between the rates of growth of

are Insufficlent to ensure a smooth adjustment (see




COM (89) 333
page 7

The dollar's fluctuations

A smooth adjustment of the Internatlonal payments imbalances needs also
an approprlate exchange rate configuration which can be percelved by

economic agents as sufficientiy stable to justify adapting production
and trade flows.

The appreciation of the dollar In the first haif of 1989 has probably
moved It away from the value needed to reduce signlficantly the US
current account deficit. On the other hand, a higher yen would also
help to produce this result.

Graph 2 : USD, Yen and Ecu Given the difficulties of increasing
since the beginning of the year national savings via a reductlon of

the budget deficit, the present US

10 economic policy continues to be

based almost exclusively on monetary

115} policy. The perception by markets

that this situation wiil not chande
110} in the immediate future has reduced
the expectations of an exchange rate
105} depreclation. Better—-than-expected
trade figures may also have
strengthened the perception of a

100§k
considerably reduced exchange risk

in the short term. Under these
u/aa' 01/89 ‘oz/agl omf 04/39‘05/39'05/39‘ conditions, the high US Interest
rates have provoked a conslderabile

95

appreciation of the dollar over the
last weeks In splite of the fact that a tightening of monetary
conditlions In the cOmmunlty has consliderably reduced the short-term
Interest rate differentlals across the Atlantic.
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Graph 3 : Short-term Interest The present US poiicy-mix, 1s effec-
rate differentiails; $, Yen, DM tive against US domestic Inflatlon,
but, via |Its effects on the

b -4 exchange rate, It Is conduclive to
o, even larger trade and. current
EY account deficits, at least In the

51 .." s

short run. The Community has
s . tightened monetary pollicy to resist
R the depreclation of Its currencles,
] but equally to curb lﬁflatlon at
home. But the present excessive
rellance on monetary policy In the

US places before the Community the
cholce of accepting elther an

“,“"n""mu increase In inflationary pressures
o N A S Y Y O |

via the exchange rate or an even

g GoTmMuiolnR ﬁ NOM®G stronger monetary tightening.

However, both higher Inflation or

a slowdown of growth would be detrimental for the EC economy, the US
and the rest of the world.

Therefore, an Important positive step would be to complement monetary
policy with a determlned action aimed at reducing the US budget
deficit. The measures that have been agreed at the beginning of 1989
betweeh the Administration and Congress go In the right directlon.
More Is necessary to open the perspective of the reductlon of the
deficit to manageable proportions within a reasonable time horizon.
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The _developing countrias

The economic conditions In a number of developing countries are
worsening. While the long economic recovery of the OECD countrlies has
been supported by strong trade and accompanlied by declining inflation,
developing countries have shown an uneven capaclty to adapt to, and
benefit from this new environment.

The performance of fast-growing Asian NiEs, China and Indla, has
contrasted with deteriorating prospects In Latin America, Africa and
the Mediterranean region.

Table 4 :
PERFORMANCE OF THE LESS DEVELOPED COUNTRIES THROUGH THE 1980s

Average ¥ change 1981-1988

Real GDP Inftation®
Aslan NIEs : 8.6 3
China and india 8.1 6
Latin America 1.5 120
Sub-Saharan Africa 0.7 23
for comparison : OECD 2.8 5

e Welghted average of consumer prices Source: Commission services

These divergent trends have been partiy caused by high real rates of
interest and falling commodity prlces.A The highly Indebted countrles
and the commodity exporters have been worst affected.

The recovery of the highly indebted countries requires the pursuit of
structural adjustment and reforms, whose Iimplementation needs to be
supported by appropriate financial arrangements amongst all credltors.
The International community has recently reached a consensus on the
need to put greater emphasis on debt and debt service reductlon In the
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debt strategy. The IMF and the World Bank are presently definlng the
modallitlies of their support for this reduction,

But, the economic incentive and political will to sustaln stabillzation
and structural adjustmants must be strengthened by short-term growth
prospacts. The expected slowdown In the rate of increase of imports by
the OECD countrles (around § 1/2 ¥ In 1990 against more than 8 X In
1988 In real terms) does not bods well In this respect. Greater trade
liberallzation both In the Industriallized world and in the LDCs would
significantiy Improve economic growth and the debt repayment capabllity
of the latter.

1.2 The Community'’'s acanamy

In the Community, economlic growth |Is continuing strongly. Real output
will expand in 1989 at a rate of at least 3 % %, not much lower than
that achleved In 1988 (3.6 X). Thls rate, coming at a time of aimost
full uttllization of existing capacity, can be a source of risk, R
allowed to put pressure on resources and external batances. But, high
rates of capacity utlllization can be also a carrier of additional
growth through Investment. The forecasts point to both options
occurring simuitaneously. Indeed, Inflation at 4 3/4 X (deflator of
private consumptlon) Is stronger than last year and the Member States
external payments dlsequilibrlia are groﬁlng. At the same time
Investmant Is expected to continus to grow strongly, wlth the average
1988/90 rate (6.5 %) almost double that of 1985/87 (3.6X).

In 1990, growth should remaln robust : 3.0 X In real terms, stronger
than In any of the last nine years except 1988. This forecast depends
however on an International environment free from upheavais, on a
worldwide policy-mix that does not drive the Community into an
excessive monetary tightening and on a detérmlned action to curb
Infiation within the Community.
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Table § : .
THE EC ECONOMY - USE AND SUPPLY OF GOODS AND SERVICES

Average Average s =

1982-84 | 1985-87 1988 1989 1990
Private consusption 1.2 3.4 a7 | 3 2 3/4
Government consumption . 1.6 2.2 1.9 13/4 | 13/4
Gross fixed capital formation - 0.1 3.6 7.8 6 3/4 5
Domestic demand (Including stocks) 1.3 3.4 4.7 3 1/2 3
Exports of goods and services * 2.8 1.8 4.5 51/4 | 5172
Total demand 1.4 3.2 4.7 33/4 )3 1/4
imports of goods and services * 0.4 7.9 11.9 | 71/2 | 53/4
G6ROSS DOMESTIC PRODUCT 1.8 2.6 3.6 3 1/4 3
¢ Extro-Community trade only; estimates of the Coomission services ®* Farecasts

The forces determining thé growth momentum remain broadly the same.
This year, domestic demand Is still growing faster than GDP, but next
year, on present trends, the Community’s contribution to the
international adjustment process wlll be very small (see tablies 3 and
5). Imports of goods and services into the Community shouid grow at
half the rate of the period 1986-1988. The depreciation of the
European currencles against the dollar |Is probably the main factor
behind this slowdown.

investment, especlally Investment Iin equipment, remains the fastest
growing component of demand in the COmmunlty{--Thls performance Is due
to the Improvement in the fundamenta! determinants of investment which
was examined In some Ilength In the 1{ast Communication to the
Couhcll‘. After the Increase of more than 9 X in real terms of 1988,
the highest rate of Increase since 1973, Investment In equipment

1 COM (89) 101, 22.8.89, "Safeguarding the conditions for a successful 1992

eee /...
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should expand again by around 9 X this year and more than 6 X In 1990.
Investment In construction, supported by yet another mild winter, Is
also relatively strong (aimost 5 ¥ In 1989 and around 4 X next year).

Graph 4 : Consumer prices Emplozment Is Iincreasing rapidly.

EC, change over 12 months In 1988, the Increase was a record

1.5 X corresponding to almost 2
mitlion new jobs. In 1989 and 1990,
emp loyment should increase by around
1 X per year which Implies the
creatlion of a total of 2.5/3 million
additional jobs. As a result,
unemp loyment in the Community will
continue to decrease, (possibly to
less than 10 ¥ in 1990, the Ilowest
figure since 1982).

o b *mLm '* 'm 'm'w'_‘m . However, inflation rates arja

increasing throughout the Community.
The higher energy and commodity prices combined with the depreciation
of European currencles vis-a-vis the dollar have ended the price
stablllity imported via the gains In the terms of trade. In additlon,
domestic factors are also contributing to price Increases In many
Member States. In some cases, discretionary measures (indlrect taxes
and Increases in .pubilc servlées charges) have added to the price
rises. in other countrles, wages are Increasing too quickly at a time
when slower growth Is reducing the rate of Increase of productivity. On
average In the Community, nominal unit labour costs are expected to
increase by around 4 X thls year and in 1990'(agalnst 3.4 X in 1988):
but In some countries, a rate twice as fast and more, will be recorded.

AT
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Economic_convergenca is deteriorating ...

The broadly satisfactory performance of the Community economy as a
whole masks the fact that the Members States’ performances are clearly
diverging. Thlis Is unfortunate In Itself; |t becomes even more
worrying in the perspective of the transition to the Internal market.

In 1989 and 1990, the different performances of the Member States will
be manlfested, particularly In areas such as Inflation, wage claims,
budget balances and the external positions. Growing divergences In
these areas Indicate that there are still consliderable differences In
the abiillty of the economles of the Member States to counter external
shocks and to adapt economic policy In the face of changed condltions.

... especially the external positions

The most serlous dlfference in performance Is noted In the external
sector (see table 6). Member States may be classed Into three
categorles. In a first group are the United Kingdom, Portugal, Greece
and the new member of the ERM, Spain. These countries show very
large, and sometimes still growing, current account deficlts. In
contrast, the countrles traditionally abiding to the EMS disclpline, as
a whole show a substantial surplus (about i W % of GDP).

This Is, however, the result of a large and growing surplus In Germany
and smaller surpluses In the Benelux countries and lIreland (the second
grodp of'¢ountrles). France, ltaly and Dénhark make a third group of
countries where deficlits, although silightly deteriorating In the case
of ltaly, show smal! manageable proportions (up to one polint of GDP).

4)
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In Spaln and Portugal the rapid expansion of internal demand'relatlve
to the Community partners has been largely due to a strdng upsurge In
productive Investment financed by private capltal Inflows and
Increasing Interventions by the Community‘'s structural funds and
financlal Instruments. Such a development corresponds well to the
pattern of a successful catching-up process as envisaged in the Single
Act.

Table 6 :
CURRENT ACCOUNT BALANCES (as a X of GDP)
Average
1985-87 1988 1989%* 1990*
Community 1.0 0.4 o 0
Large deficits (1) - 0.3 -2.5 -3 -3
- of which United Kingdom - 0.6 -3.2 -3 1/4 -3
Spain 1.1 -1.1 -2 1/2 -3 1/4
Portugal 5 2.0 -1.4 -4 -4 3/4
initial EMS/ERM Members 1.4 1.4 1 1/4 1 174
- Surpius (2) 3.3 3.6 3 172 3 3/4
~ of which Germany 3.6 4.1 4 1/4 4 1/2
~ Deficlt (3) - 0.3 -0.5 - 3/4 - 3/4
(1) Uk, E, P, GR (2) 8. D, IRL, L, NL (3) F, I DK
* Forecosts for 1989 and 1990

For this reason the lsvel of the expected current account deficit of
Spain does not. appear very worrying as long as the sltuation remains
healithy In respect to ths external financing. However, the rapidity of
the deterioration of the currsnt account from a position of substantlal
surplus In the years 1984-86 gives cause for concern. Wage
developments have recently started to accelerate In a disturbing way.
The decision by the Spanish authorities to Joln the Exchange Rate
Mechanism of the EMS shows thelr determination to maintaln the current
account deficlts within manageabls proportions.
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The sltuation Is different in Portugal where the expansion of internal
demand has been clearly too strong. Investment has expanded rapidly,
but excesslve wage Increases have fuelled a strong demand for Imported
comsumption goods while undermining the competitiveness of goods and
services offered by the domestic economy. An Insufficient control over
publlic finance flows has also contributed to the expansion of demand.
As a result, the current account has deterlorated raplidly and |Is
expected to reach an alarming level in 1990 (4 3/4 ¥ of GDP).

Table 7 :
GROWTH OF REAL [INTERNAL DEMAND

Average
1985-87 1988 1989* 1990%

a) Rate of growth of internal demand relative to rest of the EC

Initial EMS Members | - 1.2 -3.7 | =112 0

- Surplus (1) - 1.3 -1.9 -1 - 1/4
- of which Germany - 1.2 - 1.5 -1 1/2 - 1/4

- Deficit (2) 0 -1.7 |- w2 +ar2

NON-EMS + Spaln (3) +1.2 +3.7 | +1172 0

b) Rate of growth of Iinternal demand relative to that of GDP

initlal EMS Membsrs + 0.7 + 0.1 0 0

- Surplus (1) + 0.5 - 0.1 - 1/4 - 1/4
- of which Germany , + 0.5 0 - 1/2 - 1/4

- Deflclt (2) + 1.0 + 0.2 0 + 1/4

NON-EMS + Spaln (3) + 0.8 + 3.1 + 1 1/4 + 1/4

(1) B, D, IRL, L, NL (2) F, I, DK ) : (3) UK, E, P, GR

¢ Forecasts

Iin the case of Greece, what Is disturbing Is not the expected level of
the current account defliclt, but Its orilgin. Contrary to what |Is
happening In Spaln and Portugal, the deficlt does not derive from the



COM (89) 333
page 16

faster growth of Internal demand that could be expected In a country
where the Investment needs are very high. Its causes can be traced
back essentlally to a lack of competitiveness of the exporting sectors
resulting from too high wage Increases relative to productivity and to

excessive publlc finance deficlts.

The very large deterioration of the current account of the United
Kingdom In 1988 Is essentially the result of the extremely rapid
expansion of internal demand. Internal demand Is now slowing down In
response to a very sharp tightening of monetary policy, but in 1890 the
deficit wllili still be very large. Furthermore, the overall
competitiveness of the UK economy Is suffering from too rapld an
Increase In wages. Unit labour costs iIn the whole economy are rising
at more than 8 ¥: a rate of Increase similar to that of Portugal and
only exceeded by Greece. Such a trend glves cause for concern unless
corrective action is taken.
\

Within the EMS, the continuing Increase of the German surplus remains a
most worrylng phenomenon. Evidence which has become avallable after
the finallization of the forecasts underlying this document suggests
that German exports might be even more buoyant than expected. This
would lead td both stronger output growth and a stiil higher external
surplus. The surpluses of Belglum and especlally Ireland are not a
cause for concern and could be put to good use to reduce these
countrles’ high external Indebtedness. To the extent that the surplus
of the Netherlands Is explalned by exports of gas (and therefore much
Inflqenced by global energy conditlons) It Is not problematic.

The surplus of Germany has certainly a structural component. As a
country with a high degree of economic development, Germany should be
expected to run a surpius on goods and services and to export capital
which can finance Investment In iess favoured reglions. Furthermore,
Germany, as a suppller of Investment goods, benefits more than Its
Communlty partners from the preseni strength of Investment In
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equipment. But this structural component does not Justify the size of

the present surplus. Many other factors of a short-term nature are
contributing.

One Is an Insufficlent growth of Imports and internal demand which,
since 1985, has consistently grown more slowly than that of the EC
partners: a situation expected to Improve next year (as the effects of
the last stage of the tax reform wiil be felt) but not adeguately. In
the two years 1989/1990, the rate of expansion of Internal demand will
still remain 3/4 of a point below that of Its Community partners and
almost half a point below that of GDP. But, the most Important single

cause Is perhaps, the extremely favourable competitiveness of the
German exporting sector.

The growing orlentation of the German economy towards exports has
negative structural consequences for Its own economy and for those of
its partners. In particular, the relative low weight of the service
soector reduces the employment content of economic growth. Increased
efforts aimed at |Ilberalizing this sector could have positive
consequences on employment, incomes, consumption and, ultimately, on
the reduction of the trade surplus.

In France, Italy and Denmark, the slize of the expected deficits Is

small. The sltuatlon In these countries Is, however, very fraglle as
an‘ external shock such as a new Increase In oll prices or an
accelerated Adjustment of the US deficit could turn these presently
manageable deficits Into pollcy problems. The large outstanding
external debt of Denmark wlith its service charge Is adding a further
element of fragliity to the current account position of this country.
The situation in both Itély and Denmark is also'partlcularly worr | some
because thelr competitlive positions aré'balng threatened by a too rapid
Increase of wage costs In the former and a still relatively high level!
of wage cost In the latter.
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... and the rataes of inflation

Inflation In the Community has accelerated strongly since mid-1988 and
especlally in the first half of 1989. The consumer price Index
Iincrease over twelve months reached 5.4 X In April 1989 compared with
only 3.2 X In the twelve months to May 1988. The average Increase of
the private consumption deflators Is forecast to be around 4 3/4 X this
year and 4 1/2 X In 1990 compared with 3.6 ¥ In 1988.

Table 8 :
RATES OF INFLATION (Weighted average of defl. of private consumption)

1985 1986 1987 1988 1989* 1990*
B-NL-L-DK
F-D-IRL 3.8 1.1 1.7 1.9 3 2 3/4
| -UK-E 7.5 5.8 4.5 5.0 6 1/4 6
.P-GR 19.0 18.1 13.1 11.6 13 1/2 12
COMMUNITY 5.9 3.8 3.4 3.6 4 3/4 4 172
* Forecasts

Among the factors which have contributed to this upsurge, the rebound
In Import prices seems to have played an Important role. However,
current Inflatlonary pressures are also the resuilt of Internal factors.
In some countries, Indirect taxes and pubiic service charges have been
increased. In addition there are signs of wage and demand pressure
whlle the llquidity ratlo has grown strongly in recent years.

Between 1988 and 1989, Inflatlon will accelerate by sliightly more than
one polnt throughout the Community. Tha Wldespread character of the
acceleration conflirms the large role external factors have played In
this development, but It leaves Member States In different sltuations.

e /ool
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The differences are particulariy striking with respect to the risk that
the acceleration of Inflation could be consolidated into the price
formation mechanism via wage Increases. In this respect, the
continuation of Indexatlion arrangements In certain countries |Is
regrettable.

Just as for external Imbalances, a tripartite classification of Member
States has manifested itself with regard to Inflation — and as in the
former case, the Intensity of the problem can be related to different
degrees of adherence to the EMS and Its exchange rate mechanism.

In a first group one finds the countries adhering to the narrow band of
the exchange rate mechanism of the EMS: Belgium, Germany, France,
Ireland, Denmark, Luxembourg and the Netherlands. In these countrles
inflation, which had been reduced to very low levels in 1986-88, will
In 1989 Increase to around 3 X. Indirect tax Increases will have
contributed once and for al!, about one third of a point to this. Unit
labour costs in these countrles are expected to increase moderately:
Just over one per cent a year In both 1989 and 1990. |If these
projections are conflirmad, they would Imply a continuation of the very
favourable profitabllity trend, good prospects for the return of
Inflation to lower levels and the maintenance of a competitive external
position. Such a favourable prospect could fail to materlialize |f
Inflatlonary expectations were allowed to bulild up and feed Into wage
settlements.

Much more worrying Is the situation Iin a second group of countries

(1taly, Spain and the United Kingdom) where the rate of Inflation, at
more than 6 X, Is double that of the previous group (see table 8).
Unit 1labour costs In these countries are projected to Increase even
faster than Inflation in both 1989 and 1990. This Impiies a continued
upward pressure on the price level and a squeeze of proflit margins as
macroeconom!c pollicles try to dampen demand. There Is a danger that

evs /e



CcoM (89) 333
page 20

the fight agalnst inflatlon In thess countries might incur Inéreaslng
costs In terms of foregone Investment and growth unless wage trends
become raplidly more moderate and a greater volume of savings can be
guaranteed (by the household sector In the UK and by the publlic sector
in Spaln and Italy).

Finally, In Portugal and Greece the rate of inflation Is still at an
Intolerable high level. The situation lIs especially worrying In the

case of Greece which has contlnually experienced double diglit inflatlon
since the first oll shock in 1973. Unfavourable developments In public
flnances and wages retative to productivity are at the origin of these

inflatlonary pressures.

Table 9 :
NOMINAL UNIT LABOUR COSTS (weighted averages)
1985 1986 1987 1988 1989* 1990*

B-NL-L-DK .

F-D-IRL 2.9 2.4 1.8 0.4 1 1 1/4

| ~UK-E 6.2 §.6 5.6 6.3 6 3/4 6 1/4
(of which UK) (4.7) (4.5) (5.0) (7.5) (8 1/4) (6 3/4)
P-GR 19.9 12.2 1.7 11.8 12 1/4 11 1/4
" COMMUNITY 4.9 4.3 3.8 3.4 4 4

* Forecasts

All the countrles In the last two groups are experlencing balance of
payments problems to different degrees. Wage moderation is therefore
even more Important to restore International competitiveness and
malntain, vla strong exports, an acceptable level of activity,
consldering the adverse effects that the other measures aimed at

-

containing Inflation will inevitably have.

ST
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1.3 Balanced growth through better policy

The functloning of the Community economy has fundamentally improved
thanks to the structural policies implemented over almost a decade and
to the good Investment performance of the last years. .If thls
Investment performance were maintained, It would become possibie to alm
for a sustalned medium-term growth path of around 3 % per cent a year.
This would enable employment In the Community as a whoie to rise by an
average of some 1 % X a year thereby allowing unemp loyment to be
significantly reduced from the present high level.

Table 10 :
THE IMPROVEMENT OF THE EC ECONOMY THROUGH THE 1980s

1982-1984 | 1985-1987 | 1988-1990*

Real GDP (annual average X change) + 1.6 + 2.6 + 3.2

investment (annual av.X change) - 0.1 + 3.6 + 6.5 -

Employment :

- annual average X change - 0.5 + 0.8 + 1.2
- cumulative change over the

three-year period (thousands) -~ 1 845 + 3 138 + 4 700
inflation (annual av. X changs) + 8.7 + 4.4 + 4.3
Intra-Community exports + 4.0 + 6.1 + 7.5

(annual average volume X change)

* Forecasts for 1989 and 1990

The outlook for the worid economy and the need to reduce payments
Imbalances show that In the medium term the Communlty cannot expect a

e / ous
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significant growth impulse from the external environment. The sources

of growth will have to be of Internal origin. The Internal market
projJect Is already delivering some of the expected benefits. Its
further Implementation will be helped by the malintenance of robust

economic growth which faclllitates the required adjustments.

To achleve this goal, Member States must pursue the policies set out in
the Annual Economic Report for 1988/1989 that the Council adopted last
December and confirmed In March. In particuiar, the remaining
decisions on the completion of IiInternal market must be taken and

implemented rapidly to maintaln the present momentum.

In the Immediate future, macroeconomic policies must reduce the
dlsequlllbrla and, In the process, prevent them from affecting the
present economic dynamism. External disequllibria and budget deficits
must be reduced, but, above atl, lnflatlonary expectations must be
curbed and inflation rates brought back to more acceptable levels. The
battle agalnst inflation has to be fought now before it feeds into wage
Increases, via Inflationary expectations, and becomes Ingrained In the
price formation mechanism. |[f this Is allowed to happen, Investment
profitabliity and, eventually, economic growth and empioyment wllil
suffer. '

Member States’ policlies must therefore have a double alm:

- they must consolldate the strong Investment performance which has
been the source of the good output and employment growth exper ienced
by the Community during the last years;

- they must rapldiy correct the Imbalances which have appeared In many
countrles, whether they concern trade, inflation or budgets.

A cdntlnued strong éxpahslon of Investment Is necessary to malntain the
sustalnablllty of output and employment growth. In spite of the
dynamism of Investment over the last years, on present trends, the
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share of Investment In the GDP In 1990 will still be well»below that of
the 1960s. To preserve the momentum of Iinvestment, the economlic
pollcy-mix needs to minimize the negative effects of restrictive

macroeconomlc policies on profitability.

Monetary pollcy has been called updn almost everywhere to fight

inflation. The prompt reaction of monetary authorlitles shows that they
Intend to safeguard the crediblility they have won in the hard and long
disinflation battlie fought since the beginning of the 1980s. Until
now, however, monetary pollicy does not seem to have received sufficient
support from other policies and especlally from budgetary policy. A
tight monetary policy Is necessary to curb inflation, but Its unwanted
effects on the profitablility of Investment can be more than compensated
If wages continue to increase moderately and budgetary pollcy takes an
approbrlate stance.

A continuation of the moderate nominal and real wage Increases of the

last years is therefore cruclal. This was one of the central themes of
the “Cooperative growth strategy for more employment®" adopted by the
Councl! In 1985. At that time, the aim of the "Strategy" was to allow
a recovery of Investment, growth and empioyment while continuing the
disinflation process. The goal of economic policy In 1989 |Is not very
different from that of 1985: today‘'s task Is to consolidate the
investment performance while resuming the disinflation process. Thanks
to the fundamental Iimprovement which hés taken place in the Community

economy In recent years this task Is now easler.

Tbgether with credible and stabliity-oriented economic policies, a
social dlalogue Is an efficlent way of achleving the necessary degree
of moderation In wage Increases. Where thlsbmethod has been applled
with discernment the_ results have been very encouraging. It s
Important to continue In this direction. The two million new Jobs
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created in 1988, and the aimost three more milllion expected in 1989/90,
show that the rewards In terms of Increased employment are not a mere

promise.

In this context, budgetary policy could and should play a more
Important role. In particular It could help to prevent Inflationary

expectations bullding up. The experience of the countrles which have

embarked upon ambltlous conso!lidation programmes shows that such a
policy Is not In contradiction with the objective of sustalned economlic
growth. Budgetary policy could also be usefu! in re-establishing
saving/Investment balances more In line with a sustainable balance of
payments configuration In a context of strong investment. The next
section wili lllustrate the budgetary sltuation of the Member States
and the tasks that could usefully be assigned to budgetary policy In

each country.

oo /
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2. BUDGETARY POLICIES IN THE COMMUNITY

2.1 Current budgetary developments

in recent years, budgetary policies at the Community level have been
distinctiy redirected towards consolidating public flinances. However,
results to date are very uneven between Member States, with the general
trends masking growing divergences.

BGeneral trends

After declining from 5.5 X of GOP in 1982 to 3.6 ¥ In 1988, net
borrowing by general government wli! probably show a further slight
fall in 1989 for the Community as a whole, to stabillize around 3 X of

Table 11 : .
MAIN BUDGETARY TRENDS IN THE COMMUNITY (1)

Changes
1985 1988 1989* 1990* 1988 1990
1985 1988
Gross saving . . -1.2 -0.2 0.3 0.1 +1.0 +0.3
Net lending or borrowing -5.2 -3.6 -3.0 -3.2 +1.6 +0.4
Expendlture : S 49.0 47.1 46.5 46.0 -1.9 -1.1
Recelpts 43.8 43.5 43.5 42.8 -0.3 -0.7
Gross public debt 56.8 59.6 59.6 59.2 +2.8 -0.4

(1) EC, general government as o whole, X of GDP. s Forecasts
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GOP In 1990 (see Table 11). Public saving Is expected to become
slightiy positive again In 1989 (0.3 ¥ of GDP) and In 1990 (0,1 ¥X)
although it will probably remain well below the level recorded during
the full-employment period up to the early 1970s (when [t almost
amounted to 5§ X of GDP).

Taking the average for the Community, according to the forecasts
avallable, the Improvement in budget balances over the period 1985-1990
will be malnly brought about via a decline in the ratio of public
expenditure to GDP (- 3 percentage points of GDP). The latter will be
sufficlently large to permit at the same time a relative decline In
recelpts (minus one percentage point of GDP). Greece would be the only
Member State to experience simultaneously a worsening budget deficlt
and an Increase In public expenditure and revenue as a percentage of
GDP.

For the Community as a whole, this downward trend is apparent In all
the maln categorles of expendliture, Including Interest payments. - On
the revenue side, It Is not accompanied at the Community level by any
major shifts In the composition of taxes and soclal securlty
contributlons. In some countries, however, e.g. Belgium and Germany,
the decline In the burden of taxation woulid In the years ahead
primarily result from dlrect taxation.

After éllmblng‘sharply up to 1988 (up by almost 12 percentage points of
GDP since 1982), gross public debt in the Community will probably level
off In 1990 at around 60 X of GDP.
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levels of

budget balances are showing a tendency to widen steadily during the

perlod 1985-90 (see Table 12):

- In three Member States (Denmark, Luxembourg, United Kingdom), general

government accounts in 1988 revealed a situation of net lending, with

the amount  of lending expected to rlse between now and 1990.

these countries, the Improvement

In budget balances

In

Is, on average,

greater than the mechanical effects of the acceleration In economic

growth;

Table 12 :

CHANGES IN THE BUDGET BALANCES(1)AND MECHANICAL IMPACT(2)
OF THE CHANGES OF ECONOMIC ACTIVITY

Cunulative changes over the perlod

1985 - 1988 1988 - 1890 *
Actual Impact of | Actual Impact of
balance f[change In | balance |[change In
econ.act. econ.act
Community +1.6 +2.0 +0.4 +1.3
Countrlies with budget surpluses (3) +3.4 +2.8 +1.0 +0.5
Countrles with a budget deficit smaller
than or close to the Community average (4) +0.7 +2.0 +0.8 +1.7
Countries with a budget deficlit greater : :
than the Comaunity average (5) +1.7 +1.4 -0.1 +1.3

A+ slgn means an . increase of a surplus or a reduction of a deficit

3

(1)
(2) Estima
( (4)

)
forecasts

D, F, E,

(5) B, GR, IRL, I, NL, P

8 of the net effect on recelpts and expenditure of deviations in economic
Rionth f;on the medium-term trend

/
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- In Germany and France, net borrowing by general government will
probably remain significantly below the Community average and below
but close to It In Spain; the favourable impact of the recovery In
economic actlvity Is being beneficially used not only to reduce the
budget deficit but also to ease the burden of taxation revenue In the
cases of France and particularly Germany and to Increase public

capltal spending in the case of Spain;

- In all the other Member States (Portugal, Belgium, Netherlands,
ireland and especlally Greesce and Italy), the budget deficit remalns
at very high levels. General government current receipts in those
countries are not sufficient to meet total current expenditure and

general government saving will probably remain negative In 1990,
especially In Belglum (- 4.2 ¥ of GDP), Italy (- 6.3 X) and
particularly In Greece (- 9.9 ¥). In this group of countries, the

efforts made between 1985 and 1988 to reduce the budget deficit have
been Important and exceeded the mechanical effects of expanding
economic activity. They fell short, however, of what was needed to
come much closer to the Community average. In addition — which Is all
the more worrying - between ncw and 1990, according to the forecasts
avallable and the measures planned, the malntenance of a favourabile
economic environment would no longer result In further consolldation
and the budget balances would even slightly deteriorate Iin these

counfrles on averagse.
(b) At the level of publlc debt

The féndency towards stabitllization 6f' public debt throughout-tthe
COmmunlfy masks a divergent trend between two groups of countrles (see
Graph 5, trend of public debt):

- In the countrles where the ratio of publlé‘dgbt to GDP is lower than
the Community average, thls ratio Is tending to remain almost stable
(Germany. France, Spain) or to decline (Denmark, Luxembourg,
Unlted Kingdom); A
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- By contrast, In the countrles where the public debt ratio Is very
high In relative terms, it will probably show a further Increase In
1989 and 1990, the exception being Ireland. In Beiglum, the
Netherlands and, to a lesser extent, Portugal, the primary budget
deficlit Is no longer an aggravating factor and the mounting level of
debt results primarlly from an endogenous process engendered by the
burden of Interest payments. In Greece and Italy, however, the
effects of a persistent primary deficit are further compounded by
rising interest payments.

Graph §: Trend of gross public debt, as X of GDP

a) Countries with public debt beiow b) Countries with high public
or very close to the Community debt In 1988
average In 1988

)

10+

0 T T T T T T T

e /..
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2.2 Pursuit of greater convergence of budgetary policies

Need for a strangthening of convergence

a) Continuation of the efforts at budget consolldation Is essentlal
for the preservation of stable growth In the Community, which

requires a gradual expansion of Investment and saving while
ensuring a sustainable configuration of balances of payments. A
higher levei of capital formation is all the more necessary for the
following thrse reasons: (i) the present situation iIs character | zed
by a high degree of productive capaclty utilizatlon; (il) the
productivity gains expected from completion of the Internal market
need to be reflected, vlé an expansion of the caplital stock, In
higher production and additlonal jJobs; (iil) If the measures to
strengthen economic coheslon In the Community are to be successful,
productive potentlal needs to be boosted and reinforced mors
rapldly In the less prosperous economies.

b) Even If account is taken of structural dlfferences between
Member States as regards savings and investment ratios, the
persistence of marked disparities in the level of budget balances
and public debt Is a potentlal source of exchange-rate Instabillity
that cannot be contained indefinitely using only monetary policy
instruments. A better coordlnatldn of'budgétary policies with the
view to closer convergence of economic performance s therefore
necessary In order to faclliitate a proper functioning of the

Internal market and progress towards monetary Integration.

To dafq.- the far-reaching changes in the overall atlocation of
resources that occurred In the wake of the oll price shocks and In
response to the economic policles pursued at the time have been only
partlaily rectifled (Table 13). For the Community as a whole, while It
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has been generally possible to malntaln an external posltion close to
equllibrium, the ratio of capital formation to GDP fell by more than
slx percentage polnts between 1970 and 1983. The contraction in saving
was of a simllar magnitude and resulted, for the most part, from the
decline In genera! government saving, whlich became negative at the
beginning of the 1980s. '

Desplte the recent upturn In investment, the reduction In budget
defliclits and the Improvement in firms’ financial positions, the current
savings/Investment balance In the Community as a whole is still far
Inferlor to that achieved at the beginning of the 1970s at a time of
virtually full employment.

Table 13:
GROSS CAPITAL FORMATION AND GROSS SAVING IN THE COMMUNITY(1)

Gross caplital formation Gross saving

Private Public Private Publlc
1960%* 19.7 4.4 18.6 5.9
1970 21.7 4.0 20.8 5.0
1983 16.7 2.9 21.2 - 1.5
1988 18.0 2.7 21.0 - 0.1
1990%* 19.1 2.7 21.3 0.3
(1) EC, Greece and Portugal excluded in 1960 and 1970; as X of GDP.
¢ Estimate ssForecasts

For Investment and employment reaSons. the mélntenance of a moderate
trend of per capita real labour costs against a background of monetary
stabllity Is therefore essential to ensure a further Iimprovement Iin
proflitabliity and a better balance of relative labour and capital
costs.v Budgetary policy can, for _Its part, contribute more to a

reallocation of resources In favour of investment and savings.
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Definitlion of gensral guidelinaes

in a medium-term perspective, budgetary poilicies in the Communlity
should be directed towards four major objectlives.

a) Non-monetary financing of budget deflicits

If monetary authoritles are to dispose of the freedom necessary to the
pursult of stablility, at least two rules relating to the financing of
budget deficlts must be observed: |) general government must have no
automatic access to central bank credit, except for cash advances In
limited amounts and repayable within a short period; 11) there must be
no oblligation on banks to Invest In government securities. Respect of
these rules s important to ensure that governments are subject to
market discipline Iike the other borrowers.

b) Reduction of budget imbalances

With regard to the trend of budget balances, two points should be borne
in mind In looking to the medium-term: (1) publlc saving should
remain or become positive agaln so as to ensure that publlic
indebtedness corresponds to an increase in the capital stock and not to
the financing of current expenditure; (l11) general govefnment net
borrowing should be kept within Iimits in order to ensure control over
the public debt/GDP ratio or even to reduce It where It Is very high.

Experience shows that any prolonged dteatIon from these lines of
actlon ultimately causes a slowdown iIn Investment, growth and
employment: triggering off a cumulative process of budgetary
deterloration through a mounting debt-servicing burden, upward pressure
on interest rates and the emergence of external deficits which are
unsustainable wlthout recourse to organized officlal funding, which
Increases the external pubilic debt.
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¢) The avoldance of the adverse effects of public expenditure

The degree to which general government is Iinvolved In economic activity
and the role It plays are essentlally national political choices.
However, the very raplid rise In publlic expendliture in the Community (up
by an average of 6 percentage polnts of GDP In the 1960s, by almost
10 points over the 1970s and by 4 points between 1980 and 1985) has
introduced an element of growing rigldity Into resource allocation
mechanisms. The corresponding Increase In taxes and social securlty
contributlions has accentuated the upward pressure on gross wages and
salaries and, with Inflation being contalned gradually, has adversely
affected company profitabllity and therefore investment, growth and
emplioyment. The consolldation of publlic finances undertaken slince
1985, combined with monetary policies directed towards stabiility and
moderate developments In labour costs, has enabled the viclous circle,
of decelerating economic activity and deteriorating budgetary
positions, to be broken and additional room for manouvre in budgetary
pollcy to be created.

d) Rastructuflng of publlic revenue and'expendlture

The completion of the Internal market will, Independently of the
Community tax épproxlmétlon measures which are directiy connected with
it, make for Increased competition between public finances in different
countrles. It ls'therefbre Important that each Mgmber State should have

suffliclent room for manoeuvre avallable to adapt to such demands.

Generally speaking, a better balance should be sought between those
cbmpcnents of taxes and soclial security contributions burdening the
cost of the factors of production (direct taxes and soclal security

contrlbutlons); which have Increased Véry sharply, and those based on
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consumption (Indirect taxes), which have remained roughly stable as a
proportion of GDP. The reforms undertaken in a number of Member States
aimed at reducing tax rates, widening the bases of assessment and
simplifying the methods of assessment should be continued in order to
achleve a de facto harmonlzation of tax systems in the Community.

On the expenditure side, priority should be glven to programmes
designed to boost the productiviiy of the economy (economically viable
publiic Investment, training and converslon measures). It Is also
Iimportant to step up the efforts to reduce ald to declining and
non-proflitable actlvltes.'thls would also heip to promote competlition

and to reduce distortions within the Internal market.
When putting co-ordination Into practlce, these general guidellines

should be used as references for the definition of a medium-term
framework for the budgetary pollicy of each Member State.

2.3 Budgetary outlook and quidelinas for the Member States

Situation and prospective davelopment

On the basis of the progress already made towards the consollidation of
public ffnances and moreover taking Into account the magnitude of the
external constraint and the economlcb policy-mix currently being
implemented four groups of Member States can be distinguished (see
(Table A15 and A16 in Annex). -

a) In the three Member States (Denmark, Luxembourg and Unlted Kingdom)

In'whlch general government achleved a budget surplus in 1988, this
surplus should remaln stable In Luxembourg In 1989 and 1990 (around
2.5 X of GDP) but should Increase In the two other countries (to
reach 1.1 X of GDP In Denmark and 1.8 %X of GDP In the
United Kingdom In 1990) owing mainly to a‘reductlon In expenditure
as a proportion of GDP. |

cee / oane
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The budget surpluses In Denmark and the United Kingdom are
compensating partially for an lnadequate level of private saving In
relation to Investment. By curbing domestic demand, these
surpluses are helping to prevent a more pronounced deterloration of
external deficlts and to reduce Inflatlonary pressures. In order to
mitigate the risks of a weakening of economic growth and to ensure
a lasting recovery of Investment as weli as an Improvement in
competitiveness, thils budgetary stance should as far as possible be
_supported by a moderate development in 1abour costs. In the
United Kingdom, the forecast rapid rise in wages Iin 1989 - which Is
expected to decelerate only gradually In 1990 - leaves very !imited
room for manoeuvre In budgetary policy and requires a strict
discipline, particularly as regard the evolution of the tax burden.
The same applles to Denmark, where labour costs remaln at a
relatively high level and therefore require continued moderation
over several years In order to regain the competitiveness necessary
to rectify the external balance. In this country, a recovery of the
private saving ratio should also be pursued through a restructuring
of the flscal system. "

In France and Germany the level of the budget deficits (1.6 X and
2 X of GDP respectively In 1988, 1.6 ¥ and 0.9 ¥ In 1990) can be
considered to be sustainable: on the basls of the assumptions made
for growth and Interest rateé _in ‘the medium term, general
government net borrowing is compatible in both countrles with the
maintenance of a relatively low level of public Indebtedness,
partlcqlarly In France.

However, the'external constralnf operatés véry differently In each
of these twd Member Statés. Ih Francé, the relatively fraglie
external pdsltlon callsi fbr a cohflnued rigorous stance In all
flelds of economic policy. In budgetafy policy, foilowing the
abpreclable reduction In the deficit In 1988 and despite the high

AT
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level of tax revenue expected as a result of sustalned domestic
demand, the maintenance In 1980 of general government net borrowing
at an unchanged fevel will necessitate additional savings to offset
the Impact of certain measures planned (reduction In corporation
tax and Indirect taxes, Increasse In spending on education and
research). At the same tima, the maintenance of the financial
stability of the soclal security funds will set an additional
constraint.

In Germany, while the current external surplus is l|lkely to grow
further on the assumptlons made In the economic forecasts, general
government net borrowing should contract markedly In 1989 (from 2 X
to 0.3 X of GDP) as a result of the Increase In Indirect taxation,
the transfers of the Bundesbank's expected profits and the effects
of growth; It Is likely to increase oniy moderately In 1990 (to
0.9 X of GDP) despite the fact that Implementation of the planned
tax reforms will cut revenue by nearly 1 X of GDP. These tax
reforms will make a further major contribution to the reinforcement
of domestic supply and demand conditlions. Gliven the size of the
external surpius, the national authorities should examine the
possibility of funding additional tax reductions through, Inter
alla, a cut In the subsidles charged to the budget. Such fiscal
measures should form part of an overall economic policy designed
to promote structural adjustment and a shift from external to
domestic demand (lnvestment, import conteht of private consumption,

developmqnt of the servlces sector)

Ih Italy, Belglum and the Netherlands, the medium-term objective
should be to cut budget deflcits to a level which will stablllze
ahd then reverse the upward trend in the public debt, which has

cont inued without interruption since the second hatf of the 1970s.

A reductfon-lh the public finance imbalance is especially urgent iIn

Italy given the size of the present deficlt there, the dangers of a

YT
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deterloration In the current external balance and the preésure
exerted by publlc Indebtedhess on Interest rates and monetary
pollicy. The measures envlsaged‘so'far are Inadequate to bring about
an [mprovement In general govefnment net borrowing. The fliscal
deficit Is !ikely to deterlorate further (10.6 X of GDP In 1988
and 10.9 X In 1990) despite a relatively high rite of growth of GDP
In nominal terms. The persistence of such a deficit Is not
compatible, wlthoutAfho risk of an explosive Increase In public
debt, with the appreciable reduction In the underiylng Inflation
rate necessary for the progress towards economic and monetary
union.

A contlinued lmprovem;nt Iin the budget balance Is also essentlial In
Belgium, where the very high level of public debt entalls a
consliderable debt-servicing burden (more than 10 X of GDP) and
severeily Ilimits the rdom for manoeuvre on the budgetary front.
Advantage must be taken of the more buoyant economic slituation to
step up and continue In 1990 and beyond the budgetary adjustment
efforts already made.

in the Netheriands, general government net borrowing lIs llke(y to
fall only very slightly between 1988 and 1990 (to 4.7 X of GDP as
opposed to 5.0 X). However, this trend would still be compatible
with the maintenance of a current extefnal'posltlon which, though
down on 1988.'would stll!l show a healthy surplus. While the level
of publlc'lndebiedness Is stifl bélow that In Beilgium and italy,
Its rapld Increase may become more andlmore a cause for concern In
the medlum‘terh. The tax concéssldné biannéd should therefore be
accompanied In 1990, after a reduction In Investment subsidies In
1989, by other'Saylngs In currentvexpendlfure so as to achleve
qradually a poslflvo,level of public saving.

d) Among the fourth group of countries - Spaln, lreland, Portugai and

Greece -~ having due regard to the maintenance of a sustainable
external position, the alm In the public finance fleld should be to

oo [ e,

17}
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contribute to the creatlon of macroeconomic condltiohs conduclive to
ensuring, a rate of growth higher than the average of the other
Member States and tor derlvlhg maximum beneflits from Community
structural measures. In these countries, a sufficlent share of
domestic demand should be devoted to the expansion of.lnvestment.
This means that public finances should éontrlbute more to the
formation of natlonal saVlngss while providing the supplementary
resources required for the cofinancing of the Community’s
structural actions. o

Such conditlions have Iargelyrbeen created In Spain while Important
progress has been achleved In that direction in Ireland.

In Spain, the level of public debt has, after Increasing rapidly,
stablllzed as a proportion of GDP and general government net
borrowing should fall slightly between 1988 and 1990 (from 3.2 X to
2.8 X of GDP). However, a tighter budgetary stance could be
necessary If the restrictive measures taken recently prove to be
Insufficient to avert the dangers of an excessive deterloration iIn

the external position, overheating and of accelerating labour
costs.

In ireland, the current external position will continue to show a
substantlal surpius. The budgetafy adjdstment process has brought
down the very high level of public Indebtedness and, according to
forecasts, should continue I(n 1989 and 1990, fargely through a
reduction In publlc expendlture (as x of GDP) following on the
exceptional tax receipts of 1988 due to the tax amnesty measures.
in the medium term. a restruuturlng of expendlture should aim for
hlgher levelis of publlc investment and savlng compared to those In
1988 (2.2 X and - 1.0 X of GDP respectlvely).

Iin Portugal, the progress made since 1985 In reducing the public
finance Imbalance is stlili not suff{c[ent to stablllze the public

T
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debt as a proportion of GDP, despite a high rate of Inflation.
During the next years, public finances wlll have to cope with co-
financing expenditure required for the full wutilizatlon of
Communlity funds, with a deterioration In the trend of social
security funds and an increase in Interest payments which might
result from the reform of monetary pollcy Instruments. However, the
danger of a further and very sharp deterioration In the current
account balance, despite the Increase In budgetary transfer
payments from the Community, would, If It were to materialize,
undoubtedly necessitate a much greater reduction than forecast In
general government net borrowing (from 6.6 X of GDP In 1988 to
6.3 X In 1990), together with a tighter approach to monetary policy
and Iapour costs.

While It would seem possible for Greece to malntaln a sustainable
external position until 1990, major domestic adjustments are vital
If lasting economic growth Is to be restored and if there Is to be
a steady and slignificant reduction in the iInflation rate. Without
rapld corrective measures, general government net borrowing would
remaln In 1990 at Its level of 1988 (14.3 X of GDP). The present
position Is that current recepits cover only consumption and
transfer expenditure; all Interest payments and capltal
expenditure have to be financed through new borrowing. A sharp
contraction of current expendltufe and a substantlial Increase In
tax revenue are essentlal from 1990 onwards to prevent an explosive
growth in the publlic debt and to fe-establlsh, together with a
marked deceferatlon In the rate of Increase of labour costs, the
conditions necessary for sound growth.

Priority measures

Without prejudice to a possible revision of the 1974 Council Declsion
on economic convergence consequent upon the proposals made In the
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report on economic and monetary unlon, the Commission Intends to
promote closer coordination of budgetary policies : selection of the
most appropriate Indlcators for a multilateral survelllance of
budgetary trends; a regular and more Intense assessment, on the basis
of horlzontal and country examinations, of the consistency of budgetary
policlies with regard to Community objectlves level and with the other
instruments of economlic policy; agreement on the formulation and the
implementation of budgetary gulidelines adapted to the specific economic

situation of each Member country.

The examination of the current situation and medium-term develiopments
indicates that in the budgetary fleld the following priority objectives
should be ldentifled.

The effective Implementation of a budgetary consolidation programme
according to a strict timetable Is especlally urgent in ltaly and
.éreece. where the lack of any significant progress in restoring order
to publlc finances may seriously compromise the maintenance or
resumption of lasting growth in those countries and the stabliity and
the coheslon of the Community, desplte the Implementation of the
Structural funds.

it Is also Important that, beyond 1989, the efforts being made to
reduce budget Imbalances and the relative level of pubiic debt should
be actlvely pursued according to a precise timetable In Belglum and In

Ireland and should be stepped up in Portugal.

In other Member States, where a sustainable public finance situation
has been restored, the maintenance of a rigorous approach to budgetary
pollcy Is still necessary : the use to be made of the (limited) room
for manoeuvre which may be available In some of those countries will
depend mainly on the results achleved In other economic pollicy areas In
terms of monetary stabllilty, Improved profitability and the external

position.
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STATISTICAL ANNEX
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STATISTICAL ANNEX

TABLES

Page 44 TABLE A1 Main economic aggregates of EUR 12 and of Member
countrles.

* 57 TABLE A2 Main macro-economic Indicators for Member countrlies, the

Community, the USA and Japan :

a) gross domestic product (annual ¥ change);

b) domestic demand (annual X change);

c) deflator of private consumption (annual % change);

d) balance on current transactions (as X of GDP);

e) number of unemployed (as ¥ of civillian labour force:
annual average);

f) total employment (annual X change);

g) compensation of employees per head (annual ¥ change);

h) real compensation of employees per head (annual X%
change);

1) real unit labour costs (annual X change);

J) gross fixed capital formatlon (annual ¥ change);

k) GFCF: equipment (annual X change);

1) GFCF: constructlon (annual X change).

* 63 TABLE A3 The world economy :
a) GDP/GNP (X change);
b) Imports of goods (X change);
c) exports of goods (X change);
d) trade balances (blillons USD);
e) current balances (blllions USD).

“* 66 TABLE A4 Indebtedness of developing countries.
“ 67 TABLE A5 Malin hypotheses of May 1989 forecast.

» 68 TABLE A6 Convergence of private consumption deflators (annual %
change).

“ 69 TABLE A7 Convergence of nominal -unit labour costs (annual %
change).

“ 70 TABLE A8 Synthetlic Indicators of budgetary poilcy In the Community.

» 71 TABLE A9 Total government expendlture (aé % of GDP).
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page 71 TABLE A10 Total government recelpts (as ¥ of GDP).
" 72 TABLE A11 Net government iending or borrowing (as % of GDP).
“ 72 TABLE A12 Gross public debt In Community countries (as ¥ of GDP).

“ 73 TABLE A13 Share of selected categories of totél government recelipts
(as ¥ of GDP).

“ 74 TABLE A14 Share of selected categorles of total government
expenditure (as X of GDP).

" 75 TABLE A15 Gross capltal formation, gross saving and current account
balance In the Communlity, USA, Japan, Member countries (as
% of GDP).

“ 79 TABLE A16 Net budget poslitions and current external balances (as %
of GDP).

“ 80 TABLE A17 a) nominal effective exchange rates; performance agalnst

19 Industrlal countrles;

b) nominal effective exchange rates; performance agalnst
ERM;

c) relative unit labour costs; performance against 19
Industrlal countries in a common currency;

d) relative unit labour costs; performance against ERM in
a common currency;

e) relative unit labour costs;  performance against 19
industrial countries In natlonal currencies;

f) relative unit labour costs; performance against ERM In
national currencles.

GRAPHS

“ 86 GRAPH A1 a) Short-term Interest rates (3 month Euromarket rate);
b) Long-term Iinterest rates (ylelid on public sector
bonds). :

“ 87 GRAPH A2 Real effectlve exchange rates for selected countries:
» European Community, Germany, United States and Japan.

“ 88 GRAPH A3 a) US federal budget deficlt;
b) USA net International assets/llabllities (end-year).
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TABLE Al

MAIN CCONOMIC AGOREGATES 13581-90 1)

EUR12 ANNUAL PERCENTAGE CHANGE, UNLESS OTHERWISE STATED
1961~ 387y- 3882 1383  1%8u 1886 1388 1587 1988 1883 1930
1373 1381

1. OROSS DOMESTIC PRODUCT

<AT CURRENT PRICES 10.2  m.e 1.2 0.2 8.3 8.7 8.3 8.9 8.1 8.2 7.8

~AT CONSTANT PRICES u.s 1.9 .. 1.6 2.3 2.% 2.8 2.8 3.8 3.2 2.9

~PRICE DEFLATOR $.2  12.2  10.% 8.5 6.9 6.1 5.5 u.0 4.3 u.s u.7
2. GROSS FIKED CAPITAL FORMATION 2)

-TOTAL 5.8 .4 2.0 .1 1.5 2.8 3.4 u.s 7.8 6.8 5.0

~CONSTRUCTION 3) : -1.2 2.7 .1 3 -l 2.7 2.4 8.2 u.8 a.s

-EQUIPMENT 3) : 1.2 ~1.3 .3 u.3 8.6 2.8 2.0 5.1 a.8 5.8
3. SHARE OF GROSS 'IXCD CAPITAL FORMATION

IN GOP &)

-TOTAL 234 22,1 20.2  19.6  19.3 1s.2 1.0 1.2 19.% 20.6  2).0

~GENCRAL OOVERNMENT §) : 3.3 3.0 2.9 2.8 2.9 2.8 2.7 2.8 2.8 2.7

~OTHER SECTORS §) : 18.7 7.1 16.6 16.5 18.3  16.2  16.4  17.1  37.3  18.2
N. FINAL NATIOMAL USES INCL. STOCKS 2)

-CUR1Z 5.0 1.8 .8 1.1 1.8 2.3 3.8 u.1 .8 a.s 3.0

-EUR12 AGAINST $ OTHER OECD COUNTRIES -5 -.8 1.1 -1.8  -3.8  -1.7 .0 -.2 -1 .3 .6
5. INFLATION .

(PRICE DLCFLATOR PRIVATE CONSUMPTION) “.s 12.3  10.5 8.8 7.2 5.9 3.8 3.4 3.7 4.8 u.s
8. COMPENSATION PER EMPLOVEE

~MOMINAL 0.0 .3 11.0 8.8 7.8 6.5 6.2 5.5 5.6 8.0 §.0

~REAL, DEFLATOR PRIVATE CONSUMPTION 5.1 2.3 .5 1.2 .2 .9 2.3 2.0 1.9 1.1 1.

-RCAL, DEFLATOR GDP 4.8 2.4 .6 1.2 .6 .8 .8 1.4 1.2 1.0 1.2
7. PRODUCTIVITY 8) u.s 2.0 1.7 2.3 2.2 1.8 1.8 1.8 2.0 1.9 2.0
8. REAL UNIT LABOUR COSTS 7)

-INDEX: 1961-73 = 10D 300.0 304.3 103.0 101.% 100.2  93.2  %6.0 97.8  87.1  96.2  95.%

~ANNUAL PERCENTAGE CRANGE .1 NIRRT 7% TR VS SENEDS VS SR P SRS W% ] -.2 -.8 -.9 -.8
9. PROTITABILITY (INDEX: 19€1-73 = 100) 100.0 ©9.3 4.8 67.4 71.6 74.6 78.3 80.$ B34  65.5  87.2
10. RCLATIVE UNIT LABOUR COSTS .

IN COMMON CURRENCY

AGAINST 9 OTHER OCCD COUNTRICS

~INDEX: 1961-73 = 100 100.0 108.0 97.6 2.0 85.2 85.0 33.3 300.1  98.3  M.3 .2

~ANNUAL PERCENTAGE CHANGE 1.0 2 6.5 5.7 7.4 -2 s.8 7.3 -1.8 4.1 -1
11. DMPLOYMENT .3 -1 -.9 -7 .1 .8 .8 1.2 1.6 1.2 1.0
12. UNEMPLOYMENT RATE 8) - 2.2 5.1 s.4  10.6 114 1.8 11.8  11.8  11.&  10.6  10.2
13. CURRENT BALANCE 8) K" -.3 -7 .1 .3 .8 .. .8 XY .0 .0
14. NCT LENDING OFf GENECRAL GOVERNMINT 8) 10) : “3.7 6.8  -5.3  <5.4  ~5.2  -4.8 4.3 -3.8 -3.0 -3.2
18. OROSS DERT OF OEDNCRAL OOVERNMINT 8) 10) t 39.8 48.0 S1.2  Su.4 8.8  $6.0 58.7  $3.8  S9.7 :
18. INTERCST PAYNENTS BY GENERAL s 2.8 u.1 u.u u.7 5.0 5.1 u.8 u.a u.s u.8

GOVERNMENT 3) 10)
17. MONCY SUPPLY (END OF YEAR) 11) 1.9 134 1L 107 3.9 .9 0.4 11.0 a9 : :
18. LONG TERM INTEREST RATE 12) 7.1 #7343 12,7 118 10.9 8.2 sy 8.4 : .

9)
10)
1)

12)

3961-88: EUROSTAT AND COMMISSION SERVICES
1989-00: LCONOMIC FORECASTS FEBRUARY 1989

AT CONSTANT PRICES

EUR)2 EXCL. IRELAND, LUXEMBOURG AND PORTUGAL

AT CURRENT PRICES

EUR12 EXCL. ORECCE AND PORTUGAL

GDP AT CONSTANT MARKET PRICLS PLR PCRSON EMPLOYED
DEFLATOR GDP

PERCENT OF CIVILIAN LABOUR FORCE

1961-73: EUR1Z EXCL. GRCECE, SPAIN AND PORTUGAL
PERCENT OF GDP

197u-812 EVUR1IZ EXCL. GRECECE AND PORTUGAL

BROAD MONCY SUPPLY M2 OR M3 ACCORDING TO COUNTRY
1961-73: EUR1Z EXCL. SPAIR AND PORTUGAL

LEVELS
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TABLE A}
MAIN CCONOMIC AQOREGATES 19381-80 1)
BELGIE/BLLOIQUE - ANNUAL PERCENTAGE CHANGL, UNLESS OTHERHISE STATED

1963~ 197w~ 1982 1583 1988 1985 1988 1887 1988 1969 1930

1973 1981
3. GROSS DOMESTIC PRODUCT
=~AT CURRENT PRICLS 9.2 2.3 .8 8.0 7.4 8.8 5.4 4.0 5.8 6.8 6.8
~AT CONSTANT PRICCS “.» 2.0 1.5 .2 2.3 .9 1.9 2.0 “.0 3.8 2.8
=PRICE DEFLATOR u.1 7.3 7.2 $.8 5.0 5.9 3.4 2.0 1.5 2.9 3.6
2. GROSS FINED CAPITAL FORMATION 2)
. ~TOTAL $.1 -8 -1.7 4.2 2.1 1.0 3.7 7.8 12,9 10.% 5.8
~CONSTRUCTION H ~1.8 -$.8 -6.2 -5.9 -t 2.1 $.4 12,0 7.% 3.8
~EQUIPHENT H 2.0 5.9 2.7 13.8 .7 10.8 10.3 .0 w.0 8.0
3. SKARC OF GROSS FIXED CAPITAL FORMATION

IN aOP 3) -

~TOTAL 21.8 21.3 17.3 18.3 16.0 15.7 15.7 16.2 18.0 18.4 19.8

~GENCRAL OOVERNMENT t 3.8 J.4 3.1 2.7 2.3 1.9 1.9 1.0 1.7 1.8

~OTNCR SECTORS H 17.8 13.8 13.2 13.4 13.% 13.8 .5 18.2 17.8 18.2
V. TINAL RATIONAL USES INCL. 3TOCKS

=AT CONSTANT PRICES u.0 1.7 .8 -2.2 2.3 -6 3.0 3.4 4.0 3.8 3.0

~RELATIVE AGAINST 19 COMPLTITORS .4 .1 .8 -4.0 =5 ~2.0 -8 =1 “.1 .7 -3

~RELATIVE AGAINST OTHER MEMBLR COUNTRIES <0 .1 .3 -3.8 -8 1.5 ~.8 .1 .0 .6 .1
€. INFLATION

(PRICE DETLATOR PRIVATE CONSUMPTION) 3.7 7.8 7.7 8.7 5.7 5.8 -4 2.2 3.2 3.0 3.2
6. COMPENSATION PER ENPLOYEL

~NOMINAL 8.9 10.9 7.7 6.3 8.7 L] .l .9 2.4 5.2 5.3

~REALs DEFLATOR PRIVATE CONSUMPTION 8.1 2.9 .0 =3 .9 1.2 3.7 -1.3 1.2 2.3 2.0

~RCALs DEFLATOR GOP .8 3.8 .5 .5 1.8 -3.4 o7 ~1.1 o8 2.3 1.7
7. PRODUCTIVITY &) .3 2.2 2.9 1.3 2.9 .1 1.0 1.7 2.5 2.7 .5
®. RCAL UNIT LABOUR COSTS 8)

=-INDEXS 1961-73 = 100 300.0 313.6 333.6 110.7 110.0 3108.3 300.0 105.1 103.4  102.9 102.2

~ANNUAL PERCENTAGE CUANGE 3 1.2 -2.3 =8 -7 -1.§ =3 -2.7 -1.8 .8 .7
9. PROFITABILITY (INDEX: 1561-73 = 100) H H H H H H H 3 H : H
10. RELATIVE UNIT LABOUR COSTS

IN COMMON CURRENCY

+«AGAINST 18 COMPCTITORS

~INDEX: 1961-73 = 100 100.0 112.3 9%0.7 88.7 87.7 8.0 93.8 .3 90.8 8s.1 83.2

~ANNUAL PERCINTAGE CHANGT -3 .1 =11.% -2.2 -1.1 1.8 5.3 .5 -3.7 -1.9 .1

<AGAINST OTHER HEMBER COUNTRIES

~INDEX: 1981-73 = 100 100.0 109.3 90.5 89.9 30.8 82.4 95.0 93.8 9%0.7 89.9 80.1

~ANNUAL PCRCENTAGE CNANGE L4 .2 -10.0 =.7 1.0 1.7 1.8 -1.3 -3.3 -.8 .2
11. CMPLOYMENT . .8 “.l -1.3 1.1 .0 .8 1.0 4 1.4 .8 ol
12. UNTMPLOYMENT RATE 6) 2.2 7.4 13.0 1.3 .. 13.8 12.8 12.1 11.1 10.3 9.9
13. CURRENT BALANCE 7) 1.1 -1.8 3.8 .8 b .5 2.0 1.2 1.0 . .5
4. NCT LENDING OF GENERAL GOVERNMENT 7) ] -6.8 =-11.1 -11.§ -9.3 -8.8 ~3.0 -7.2 ~8.7 «8.3 -6.3
38. GROSS DEBT OF GENTRAL GOVERNHENT 7) 1 89.0 87.% 107.%  111.7 118.3 322.0 128.8 130.% 131.3 H
16. INTECREST PAYMENTS BY GLNTRAL H .3 9.3 s.% 10.0 10.8 11.4 10.8 10.5 10.8 11.0

GOVERNMENT 7)
317. MONCY SII"LV (END OF YECAR) ®) 10.3 1.1 7.5 7.1 8.2 8.7 10.7 2.9 e.8 H H

18. LONG TERM INTEREST RATE 9) 8.3 8.3 13.4 11.8 12.0 10.8 7.9 7.8 7.8 : H

1) 1961-88: CUROSTAT AND COMMNISSION SCRVICES
1869-90t LCONOMIC TORECASTS TEBRUARY 1389

2) AY CONSTANT PRICLS

3) AT CURRENT PRICLS

W) GDP AT CONSTANT MARKET PRICES PCR PERSON DMPLOYCD

8) DLFLATOR GOP

@) PERCENT OF CIVILIAN LASOUR FORCE

7) PERCENT OF oDP

8) n2N

9) LEVELS
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TABLE Al
MAIN ECONOMIC AGGREGATES 1961-3%0 1)
DANMARK AHNUAL PERCENTAGE CHANGE, UNLESS OTHERWISE STATED

1983~ 97y~ 1982 1383 1984 1988 1388 ' 1987 1988 1389 19%

1973 1381

i. GROSS DOMESTIC PRODUCT

-AT CURRENT PRICTS 1.7 11,3 1S 104 10.3 s.8 7.7 3.9 u.7 .l wy

-AT CONSTANT PRICLS u.3 1.2 1.0 2.5 u.y w.2 3.3 -1.0 -2 1.1 1.7

~PRICE DEFLATOR 7.0 10.0 10.8 7.6 5.7 5.2 u.2 5.0 u.s 3.2 2.7
2. GROSS FIXED CAPITAL FORMATION 2)

-TOTAL 8.5 -5.3 7.1 1.8 12,3 11.8 17,3 -3.0 -6.9 -3.1 1.7

~CONSTRUCTION : -7.2 -1.3 1.3 7.8 7.7  18.2 ~1.2 -6.0 -5.0 .0

~EQUIPHENT : -1.3 188 2.2 4.3 154 1.8 -u.8  -B.) -.5 3.8
3. SRARE OF GROSS TIXED CAPITAL FORHATION

IN oDP 3)

-TOTAL 29.0 20.8 ¥6.1 16.0 17.2 18.5 20.7 18.8 317.6 16.9 18,8

~GENERAL GOVERMHINT 3 3.6 2.0 2.3 1.9 2.2 1.7 2.0 2.2 1.9 1.9

-QTHER SECTORS s 173 13.2 13.7  15.3 184  19.0  18.7 154  15.0  15.0
4. TINAL NATIONAL USES INCL. STOCKS

-AT CONSTANT PRICES u.8 .0 1.5 1.4 5.1 5.7 s 3.2 ~2.1 -.2 1.1

~RELATIVE AGAINST 1® COMPETITORS .1 1.8 3.3 -7 1.8 2.7 1.6 -8.5 6.0 -2.3 -l.u

~RELATIVE AGAINST OTHER MEMBER COUNTRICS 2 -1.3 ENY -.3 3.1 3.7 1.7 -8. -8.3 -3.3 -1.7
5. INFLATION

(PRICE DLTLATOR PRIVATE CONSUMPTION) 6.8 11.0 10.2 6.0 6.4 w.’ 3N 4.1 5.1 “.3 2.3
6. COMPENSATION PER EMPLOVEL

-NOHIHAL . 10.7 1.4 13.9 8.2 5.5 ws w7 8.2 2.3 2.8 2.9

~REAL, DEFLATOR PRIVATE CONSUHPTION 3.8 ™ 1.8 1.3 -.8 .2 1.2 “.0 -2.8 -1.3 .0

-REAL, DETLATOR ODP 3.4 1.3 1.2 .5 - -3 . 3.1 -8 -.2 .2
7. PRODUCTIVITY &) 3.2 1.1 2.6 2.2 2.8 1.2 1.0 -2.% .0 1.3 1.3
®. REAL UNIT LABOUR COSTS &)

~INDEX: 1961-73 = 100 100.0 10§.3 89.2 97.5  8u.3 835  93.0 87.8 S5.5 8.0  92.9

-ANNUAL PERCENTAGE CHANGE .2 3 <13 <17 -2.7  -1.% -8 5.3 -2.8 .18 -1.1
9. PROFITABILITY (INDEX: 1861-73 =z 100) H H H H H H H H H H H
10. RELATIVE UNIT LABOUR COSTS ‘

IN COMMON CURRENCY

.AGAINST 18 COMPETITORS

~INDEN: 1981-73 3 300 100.0 116. 9.2 100.3  %8.2  87.u  103.2 115.0 112.1 105.8  10u.2

-ANNUAL PERCENTAGE CHANGE 2.2 -1.3 -2.8 1.1 -4l 1.2 6.0 11.5 ~-2.5 <-5.6 ~-1.6

<AGAINST OTHCR MEMBER COUNTRIES

~INDEX: 1961-73 = 100 100.0 112.8 %e.u 100.8 100.1 1031.7 1ou.0 113.2 111.2 107.0 105.4

~ANNUAL PERCENTAGE CHANGE 1.7 -3.2 -.8 2.5 ~.8 1.8 2.3 8.8 1.7 -3.9 ~1.4
11. EMPLOVHENT 1.1 .2 .U -3 1.7 2.3 2.3 1.1 .3 =.2 -4
12. UNEMPLOYMENT RATE 8} i.1 5.9 9.9 10.1 3.9 8.7 7.8 7.8 8.3 9.1 9.3
13. CURRENT BALANCE 7) -2.0 -3.% 4.2 -2.8 -3.3 ~4.6 -5.2 ~3.0 -3.7 1.7 1.4
4. NET LENDING OF ODNLRAL GOVERNMINT 7) b “l.u4 “%.1 -7.2 4.1 -2.0 3.4 1.8 ) .5 1.1
15. OROSS DEBT OF OENERAL DOVERNMENT 7) H 22.9 .S 4.3 78.0 7v.0 66.90 63.3 62.7 62.2 :
38. INTEREST PAYMENTS 8Y GENERAL H 2.8 8.0 8.1 3.8 3.8 8.8 a.3 7.9 7.7 7.0

GOVERNMENT 7)
17. MONLY SUPPLY (END OF YLAR) 8} 10.8 1.4 13.4 25.u 17.0 15.8 8.4 u.4 3.1 H H
38. LONG TERM INTLREST RATC 9) 9.0 18.4 20.5 .4 .0 11.6 10.8 11.8 ic.8 H H

1) 1961-88: LURDSTAT AND COMMISSION SERVICES
1889-30: ECOMOMIC TORECASTS FLBRUARY 1388

2) AT CONSTANT PRICES

3) AY CURRINT PRICES

4) GDP AT CONSTANT MARKET PRICES PER PERSON EMPLOYED

§) DEFLATOR GDP

©) PERCENT OF CIVILIAN LABOUR FORCE

7) PCRCENT OF GDP

8) M2

®) LEVELS .
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TABLE Al

MAIN LCONOHIC AOORLCOATES 1361-%0 1)

BR DEUTSCHLAND ANNUAL PERCENTAGE CHANGE. UNLESS OTHCRWISE STATED
191-  1S7u- 1882 1383 138y 1385 1386 - 1987 1388  1ses 1330
1973 %81
1. GROSS DOMESTIC PRODUCY
-AT CURRENT PRICCS 83 67 37 w8 w8 . 43 55 %0 51 52 5.8
AT CONSTANT PRICES we 1.8 -6 1§ 2.8 2.0 2.3 1.8 3.5 3.0 3.0
-PRICE DEFLATOR .3 w7 ww 3.3 2.0 2.2 3.1 2.0 1.5 2z 2.7
2. OROSS TINED CAPITAL TORMATION 2)
-voTAL u.0 a0 <63 3.2 .0 4 23 1.8 58 60 u.s
~CONSTRUCTION : “% 4.3 L7 1.8 5.6 2.4 2 wE w2z 30
-EQUIPHENT : 2.1 7.0 S8 -2 8.8 w3 5.6 7.5 8.3 7.2
3. SHARE OF GROSS FIXED CAPITAL IORMATION
IN GOP 3)
-voTAL M8 212 205 20.8  20.2  39.7  18.6  13.4  18.8  20.5  21.0
~GEMERAL GOVERNHENT s 2.5 2.8 2.8 2.4 2.3 24 2.4 2.4 24 2.3
~GTHER SECTORS : 176 17.6  18.0 17.8  17.% 7.1 17.0  17.6 6.2  18.7
. FINAL NATIONAL USTS INCL. STOCKS
-AT CONSTANT PRICES w.s A7  -2.0 2.3 2.0 4 3% 3z 35 24 2.8
RELATIVE AGAINST 18 COMPETITORS - - 2.7 6 18 -2.3 -3 e 7 -7 .3
-RELATIVE AGAINST OTRER NDMBER COUNTRIES  -.u 2 -5 1.8 0 -8 -3  -% -8 -10 a
$. INTLATION
(PRICE DEFLATOR PRIVATE CONSUMPTION) 3.6 5.0 w7 32 2% 2 -2 7 L3 30 2.9
. COMPDNSATION PCR EMPLOVEL
-NOMINAL . .2 71 w2 37 35 31 38 2.5 31 2.8 3§
-REAL« DETLATOR PRIVATE CONSUMPTION S.4 2.0  -.§ .S 10 1.0 W1 2.2 L7 -1 .5
-REAL, DETLATOR ODP ws 2.3 -2 & LS .8 7 s s .8 7
7. PRODUCTIVITY 4) w1 23 L1 31 27 13 1.3 2 2.8 Ls 2.0
. REAL UNIT LABOUR COSTS §)
~INDEX: 1983-73 = 100 100.0 103.7 102.2  83.6 9.4 873 7.4 7.0 95.7 .7  83.5
~ANHUAL PERCENTAOL CHAMOE .5 WO c.2 2.5 <52 .5 =8 =3 1.3 1.1 -1.3
. PROFITABILITY (IMDZX: 1961-73 = 100) ' : : : : : : ' : : :
10. RELATIVE UNIT LABOUR COSTS .
IN COMMON CURRENCY
\AGAINST 1% COMPLTITORS
<INDEN: 1881-73 = 100 100.0 1116 97.8  87.1 9.6  85.0  95.§ 104.7 100.8  36.1 4.3
~ANNUAL PCRCENTAGE CHAMGE 2.3 2.8 -3 -7 -u.8 1.8 8.4  §.2 -7  -u.s  -1.8
AGAINST OTHER NINBLR COUNTRIES
<INDEX: 1961-73 & 100 100.0 105.3  85.1 100.7 $5.0  S7.1 103.1 105.8 102.0  88.2 6.2
~ANUAL PERCENTAGE CHANGE 2.2 2.9 2.9 1.7 -5 -1.8 &1 2.7  -3.8  -3.7 -1
11. THPLOYNENT 2 s -7 -1.8 a 7 10 .7 6 1.0 1.0
12. UNDMPLOYHENT RATE 8) .8 3.7 63 B4 B4 84 81 8.1 80 1z 7.
13. CURRENT BALANCE 7) .7 .5 .5 7 1.3 2.6 W4 33 w1l w3 uu
1. NET LENDING OF GENLRAL GOVERNMENT 7) T +3.0 33 2.5 1.3 -1.1  -1.3  -1.8  -2.0 -3  -.9
15. GROSS DEBT OF GENERAL GOVERNMENT 7) +  28.8 3.3 0.9 uL.8  42.5  42.7 4.9  Lu.6  ul.8 :
18, INTZREST PAYMENTS BY GCNERAL : 1.7 2.8 3.0 3.0 3.0 3.0 2.3 2.8 2.7 2.2
GOVERNMENT 7)
17. MONLY SUPPLY (END OF YCAR) 6) 10.9 [ 191 7.1 5.3 4.7 5.0 6.8 5.9 6.9 H H
18. LOMG TERM INTEREST RATE 3) 7.2 81 80 7.3 7.8 8.3 5.3 58 8.1 : :
1) 1961-88: CUROSTAT AND COMHMISSION SERVICELS
1288-301 ECONOMIC FORLCASTS FEBRUARY 1308
2) AT CONSTANT PRICES
3) AT CURRENT PRICES
4) GDP AT COMSTANT MARKET PRICES PER PCRSON EMPLOYED
§) DLTLATOR GDP
) PERCENT OF CIVILIAN LABOUR FORCE
7) PCRCENT OF 0D
® n3 »
®) LEVELS
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TABLE Al
MAIN CCONOMIC AGGREGATES 1961-3%0 1)
ELLAS AMNUAL PERCENTAGE CHANGE, UMLESS OTHERWISE STATECD

1981  197M- 1982 1983 1% 1385 1988 1987 1880 1589 1980

1973 3881

1. GROSS DOMESTIC PRODUCT

-AT CURRENT PRICES £2.5 19.8 2%.8 15.5 23.86 - 2.3 20,1 1.3 173 1%.0 180

-AT CONSTANT PRICLS 7.7 3.0 ™ ™ 2.8 3.1 1.2 - a8 3.0 2.8

-PRICE DETLATOR ws  18.3 5.1 19.1  20.3 1.7 18.8  15.7 133 156 15.0
2. GROSS TINED CAPITAL FORMATION 2)

-TOTAL 0.0 -1.9 ~k® 1.3  <5.7 $.2 5.7  -3.2  10.3 s 7.2

-CONSTRUCTION : -3.1  -13.2 5.3 8.9 3.0 -3 -5.0 10.5 10.0 8.5

~EQUIPHENT : g el -B.S w2 7.6 -6.8% -.9 s.§ 3.0 8.0
3. SWARL OF GROSS FIKED CAPITAL FORMATION

IN GOP 3)

-TOTAL 22.7 22.9 i85 203 18.5  15.1 8.5 174 183 150  18.%

~GENERAL GOVLRNMENT : : 2.9 3.3 u.1 4. u.3 2.3 XN 2.4 3.

~OTHER SCCTORS s : 17.0 16.8  1W.3  1N.7 .M .2 147 1S.8  16.0
W. FINAL NATIONAL USES INCL., STOCKS

~AT COHSTANT PRICLS .2 2.3 3.8 .9 - 8.2 -8 ™ w.3 “.0 2.9

~RELATIVE AGAINST 19 COMPLTITORS 3.2 .2 3.8 -l =37 3.4 e -3 .1 .9 .2

-RELATIVE AGAINST OTHER HCHBER COUNTRICS 3.3 .5 3.3 -§ 2.5 YT S T Y .2 .. .0
$. INTLATION

(PRICE DEFLATOR PRIVATC CONSUMPTION) 3.6 16.8 20.7 8.1  17.9 18.3 22.0  15.7 138 .8 163
8. COMPENSATION PCR EMPLOYET

-NOMLNAL 10.2 21,2  27.8 21.3  22.3  23.3  13.2 117 17.2  18.0  16.0

-REALs DEFLATOR PRIVATE CONSUMPTION 6.5 3.7 5.9 2.7 3.8 w2 7.2 -3m 3.3 3.0 Y

-REAL¢ DEFLATOR GOP $.5 w2 2.2 1.9 1.7 u“.s w8 -3.u 3.4 2.1 .9
7. PRODUCTIVITY ) 6.2 1.7 1.2 -8 2.4 2.1 .3 -3 2.4 2.2 2.0
8. RCAL UNIT LABOUR COSTS §)

~INDEN: 1081-73 = 100 100.0 96.3 10S.8 108.6 107.7 110.6 104.5 101.2 102.2 102.1 101.0

<ANNUAL PERCENTAGL CRANGE -2.8 2.8 1.0 2.8 -7 2.7 -5.% -3.2 3.0 R
9. PROFITABILITY (INDEX: 3861-73 = 100) s : : : : s s : : : :
10. RELATIVE UNIT LABOUR COSTS -

IN COMMON CURRENCY

.AGAINST 19 COMPCTITORS

-INDEX: 1981-73 = 100 100.0 76.4 ®6.) 82.2 ®8l.u  80.0 633 67.0 8.4 71.0 7LG

-ANNUAL PERCENTAGE CHANOL -u.2 1.0 8.2 4.8 1.0 3.7 -8  -1.® 3.8 2.2 .6

.ADAINST OTHER MCMBCR COUNTRIES

-INDTX: 1961-73 3 100 100.0 75.6 ®7.0 eu.8 88.2 &u.7 70.2 67.% 70.1 72.8 721

~ANNUAL PERCINTAOC CHANGE -u.7 1.1 2 -7 1.8 =16 -17.1 4.1 w1 3.s ..
11. DNPLOYMENT -8 1.3 -8 1.0 .3 1.0 .3 . 1.1 .7 .8
12. UNZHPLOVMENY RATE 6) t : 5.8 5.0 2.3 .7 0.2 8.0 .8 s.u oS
13. CURRCNT BALANCE 7) “2.9  -1.7 .4 -5.0  -u.0 ~8.2 5.2 -2.5 1.8 -2}  ~LB
4. NET LENDING OF GENERAL GOVCRNMENT 7) : : -7.7  -8.3 -10.0 ~13.8 ~11.6 -3.3 1.3 -5 -lu.2
1S. GROSS DCBT OF GENCRAL GOVERNHINT 7) : 26.3 38.1 4.2 8.5 87.3 58.3 63.3 7?14 76.$ :
6. INTCREST PAYMENTS BY GENCRAL s 1.9 2.8 3.7 u.s 5. 5.7 7.2 0.8 3.v 100

GOVERMMENT 7)
37. MONEY SUPPLY (LND OF YEAR) @) 18.2  25.1 25.0 20.3 23.4 16.8 15.0 2u.8  22.8 : :
18, LONG TERM INTEREST RATE 9) : 11.8  i5.4  18.2  18.5  15.8 15.8 174 16.9 : :

1) 1961-60: LUROSTAT AND COMMISSION SERVICES
1989-90: CCONOMIC TORECASTS FLBRUARY 1389

2) AT CONSTANT PRICLS

3) AT CURRINT PRICLS

) QDP AT CONSTANT MARKLT PRICCS PER PLRSON DMPLOVED

$) DETLATOR GDP

§) PLCRCENT OF CIVILIAN LABGUR FORCE

7) PLRCENT OF GDP

8) 3

8) LEVELS
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TABLE A}
MAIN ECONOHIC AGGREDATCS 1981-30 1)

CSPANA ANNUAL PERCENTAGE CHANGE, UNLESS OTHERMISE STATED

1961- 1974~ 1982 1983 1984 1988 1586 1387 1988 1989 1930

1973 1901
1. GROSS DOMESTIC PRODUCT
~AT CURRENT PRICES M8 19.3 1S.2 138 12.8 111 ju.6 11,8 10.8  11.§ 0.7
-AT CONSTANT PRICCS 7.2 1.0 1.2 1.0 1.8 2.3 3.3 5.5 5.0 w.s w1
~PRICC DETLATOR ) 7.1 37.0 13.8 11.6 10.9 s.s  10. 5.9 5.7 6.8 '™
L M .
2. GROSS FINED CAPITAL FORMATION 2)
-TOTAL 0.4 -1.3 5 -8 -5.8 .1 100 1u.6 4.0 13.8  10.2
-CONSTRUCTION s -1.8 a4 2.0 -$.2 2.0 .5 10.0 13.§ 13.5 10.8
-EQUIPHENT s -8 2.2 -u.8  -7.3 8.4 10.8  21.7 1.7 138 5.4
3. SWARC OF GROSS F'IXCD CAPITAL TORMATION
N ooP 3)
-TOTAL :.2  23.8  21.3 206 18.8  18.9  18.2  20.7  22.5  2u.4  25.8
~GENTRAL GOVERNMINT : 2.2 3. 2.8 3.0 a.? 3.7 s 3.8 w.1 w3
~OTHER SECTORS : 21,7  18.2  17.7  15.7 1.2 15.5  17.1  18.7 204  21.6
U. FINAL NATIONAL USES INCL. STOCKS
-AT CONSTANT PRICCS 7.7 1.4 1.1 -3 -7 2.9 6.1 5. 5.7 6.2 5.3
«<RELATIVE AGAINST 18 COMPETITORS 2.0 -4 -7 -2.0 -3.3 -l 2.2 §.7 2.8 3.0 2.8
~RELATIVE AGAINST OTHLCR MCMBER COUNTRIES 2.9 -.2 2 -1.3 -2.% .8 2.3 w7 2.4 2.9 2.4
5. INTLATION .
(PRICE DETLATOR PRIVATE CONSUNPTION) 6.8 17.8 Iu.8  12.3  11.0 8.2 8.7 s.4 5.1 6.1 6.0
8. COMPINSATION PECR DMPLOYEL )
~NOMINAL - N.8 2.2 13.7  13.8  10.0 8.4 .5 6.4 8. 7.2 7
-REALs DEFLATOR PRIVATE CONSUMPTION 1.8 3.2 -7 1.3 -.3 1.1 .7 .3 1.2 1.1 3.0
-REAL, DEFLATOR GOF 7.1 2.6 -1 1.9 -.9 8 -1.2 ™ .7 .5 .27
7. PRODUCTIVITY %) .5 2.3 2.2 2.3 u.3 3.7 1.0 .1 2.0 1.9 2.0
8. REAL UNIT LABOUR COSTS §)
-INDEX: 1961-73 = 100 100.0 108.7 102.1 101.8 9.7 Su.1 92,0 82,3 8i.1 ©83.3  68.7
~ANNUAL PCRCENTAGE CHANOE .. 3 -2.2 3 4.9 -2.8  -2.2 3 -3 -3 1.3
8. PROFITABILITY (INDEX: 1981-73 » 100) s t : : s : : s ' : :

10. RCLATIVE UNIT LABOUR COSTS
IN COMMON CURRDNCY
+AGAINST 19 COMPETITORS

~INDEX: 1961-73 = 100 3100.0 120.8 117.8 103.4 102.8 102.3 105.6 105.0 1.1 121.4 123.9

~ANNUAL PERCINTAGE CNANGE 1.0 1.4 -3.2 -12.1 =.5 -.8 3.2 3.2 “.7 8.4 2.0

<AGAINST OTHCR MCMBER COUNTRICS

~INDEN: 1863-73 3 100 100.0 14,8 118.7 108.0 307.7 107.4 106.7 107.2 112.8  121.3  J24.8

=ANNUAL PERCENTAOC CHANGE 1.2 1.4 -3 -10.0 2.6 .3 -7 .5 5.2 8.1 2.1
11. DMPLOYHENT .7 ~3.9 -.9 -.5 2.4 1.3 2.3 5. 2.9 2.8 2.1
12. UNENPLOVHENT RATE 6) H 7.3 18.4 18.2 20.1 1. 1.0 20.5 1%.6 18.3 17.5
13. CURRENT BALANCE 7) -2 -2.0 -2.% -1.% 1.4 1.8 1.7 .1 =1.1 -2.8 3.4
14. NEY LENDING OF GENCRAL GOVERNMENT 7) H “3.3 -5.6 4.8 -5.§ -7.0 -8.1 -3.8 -3.2 -3.0 -2.8
15. GROSS DENT OF GINCRAL GOVERNMENT 7) ] 15.% 7.9 Ju.S wi.2 us.s ur.s urz.s ur.5 ue.9 H
18, INTERCST PAYMENTS BY GINCRAL H .8 1.0 1.3 2.0 3.2 3.8 3.5 39 3.8 3.3

GOVERNMENT 7)
17. MONCY SUPPLY (IND OFf YEAR) 8) 6.8 18.6 18.8 15.9 13.1 12.8 12.8 13.9 7.9 H H
18. LONG TCRM INTERLST RATL 3) H H 16.0 16.% 18.5 13.4 11.4 12.8 11.8 H H

13 1961-881 CUROSTAT AND COMMISSION SCRVICLS

. 1989-30: LCONOMIC TORCCASTS TLBRUARY 1389

2) AT CONSTANT PRICCS

3) AT CURRINT PRICES

@) GDP AT CONSTANT MARKET PRICCS PLR PCRSON EMPLOVED
$) DEFLATOR GDP

@) PERCENT Of CIVILIAN LABOUR FORCC

7) PCRCENT OF GDP

8) ALP

8) LCVELS
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MAIN ECONOMIC AGGREGATES 1961-30 1)

FRANCE ANNUAL PERCENTAGE CHANGE. UNLESS OTHERWISE STATED
1961- 197u- 1382 1383 1384 1985 31386 © 1987 1888 1389  13%0
1973 198
1. OROSS DOMESTIC PRODUCT
-AT CURRENT PRICES 10.7  13.7 1.6 10.5 8.9 7.8 7.2 5.0 8.2 6.0 5.9
-AT CONSTANT PRICCS 5.4 2.5 2.5 .7 1.3 1.7 2.1 2.2 3.2 3.1 a1
-PRICE DETLATOR 5.0 11.0 11.7 8.7 7.5 5.9 5.1 2.8 2.8 2.8 2.7
2. GROSS FIXED CAPITAL FORMATION 2)
~TOTAL 7.7 2 -1 -3.6  -2.8 2.8 2.8 1.7 6.1 5.6 5.5
~CONSTRUCTION s 1 -2.5  -3.6  -3.2 -.8 2.0 2.3 u.e 3.8 3.
~EQUIPHENT : 1.8 1.6 -3.5 .2 u.s 3.8 5.0 7.3 6.9 7.0
3. SHARL OF GROSS FIXED CAPITAL FORHATION
N goP 3)
-T0TAL .0  23.3 214 20.2  1%.3  3%.2 13.1 3.4 20.0 20.5  21.1
-GENTRAL GOVERNMENT : 3.3 3. 2.3 3.0 3.2 3.2 3. 3.3 3.3 3.3
~OTRER SECTORS s 20,0 17.9 17,0 16.2 16.0 15.8 18.0 186.8  17.2  17.8
¥. FIMAL NATIOMAL USES INCL. STOCKS
-AT CONSTANT PRICCS 5.7 2.0 3.8 -7 ™ 2.2 3.9 3.3 3.5 3.0 3.0
-RELATIVE AGAINST 13 COMPLTITORS .8 .2 3.8 2.7 -3.2 -5 a -5 -8 -2 .3
“RELATIVE AGAINST GTHER MEMBER COUNTRICS 1.0 .5 3.5 -2.2  -l9 .2 .2 - - -3 a
S. INFLATION
(PRICC DEFLATOR PRIVATE CONSUMPTION) w.s 1.5 118 2.7 7.7 5.8 2.7 3. 2.7 3.3 2.7
6. COMPENSATION PER CMPLOYEE
-NOMINAL 2.9 .8 N 101 8.2 6.6 u.1 a7 3.8 3.7 3.8
-REAL, DEFLATOR PRIVATE CONSUMPTION u.s 3.0 2.3 ™ .5 .0 1.4 .6 .8 ™ .8
-REAL, DETLATOR GOP u.8 3.8 2.3 . .7 .7 -.9 .9 .7 .3 .8
7. PRODUCTIVITY W) w.7 2.3 2.4 1.1 2.3 2.0 1.3 2.1 2.8 2.4 2.3
8. RCAL UNTT LABGUR COSTS §)
-INDEX: 1%61-73 = 100 100.0 106.0 108.0 107.2 105.6 104.3 101.4 100.1  88.4  96.9  985.5
~ANNUAL PERCENTAGE CHANGE -1 1.2 -3 -7 ~1.5 -1.3  -2.8 -1.2 -3.8 -L§ -L&
8. PROTITABILITY (INDEX: 1961-73 = 100) s s H s : : : : : : :
10. RELATIVE UNIT LABGUR COSTS ‘
IN COMMON CURRENCY
<AGAINST 13 COMPCTITORS
-INDEX: 1981-73 2 100 100.0 95.6 ©3.3 67.1 ®5.1 86.8 83.2 88.7 B85.0 81.5 79.9
~ANNUAL PERCENTAGE CHANGE -.9 3 -w.s -3 -2.3 2.0 2.8 -6 w1 4.2 ~1.8
+AGAINST OTHCR MDMBLR COUNTRICS
-INDLX: 131-73 = 100 100.0  $3.0  %1.2  80.5  91.2 93.3 92.6 3.5 86.1 ©83.6 B1.9
~ANNUAL PERCENTAGT CHANGE -1.2 5 2.3 -8 .7 2.3 -8 3.3 -3.8 -3.0 ~-2.0
1. EMPLOYMENT .7 .2 .2 -4 -9 -3 .2 N .7 .7 .8
12. UNDMPLOVMENT RATE 8) 1.1 5.1 8.7 8.5 10.0 10.5  10.7 11.1  10.9  10.5  10.3
13. CURRENT BALANCE 7) -~ -1 =21 -.8 .0 . .5 -4 -3 -5 -
14. NCT LENDING OF OENCRAL GOVERWMENT 7) : -3.0  -2.8 -3.2 -2.8 -2.8 -2.9 -2.% ~1.8 ~-1.7 -1.8
15. GROSS DEBT OF GENCRAL GOVERMKENT 7) : 23.8 27.3 23, 31.8 33.u 3.3  I6.1  3IB.4 367 :
18, INTEREST PAVHENTS DY GCNERAL H 1.3 2.0 2.8 2.7 2.3 2.9 2.8 2.8 2.9 2.8
GOVERNMENT 7)
17. MONCY SUPPLY (LND OF VEAR) 8) 13.7 134 Il 168 0.5 5.8 6.3 7.3 7.3 : :
18. LONG TERM INTCREST RATE 8) 8.9 11.7 is.6  13.6  12.5  10.% a.u 2.4 3.0 : :

1) 1861-88: EUROSTAT AND COMMISSION SCRVICES
ECONOMIC FORLCASTS I'EBRUARY 19389

2) AT CONSTANT PRICES
3) AT CURRENT PRICES
) GDP AT CONSTANT MARKET PRICES PER PERSON EMPLOYED
§) DETLATOR GOP.

@) PERCENT OF CIVILIAN LABOUR FORCE
7) PCRCENT OF GOP

8) M3R

9) LEVELS
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TABLE Al

MAIN CCONOMIC AGGRLGATES 3%61-%0 1)

IRELAND ANNUAL PECRCENTAGE CHANGE, UNLESS CTHERWISE STATED
1961~ 1974~ 1982 138 1984 1985 1988 ° 1987 1988 1309 13%0
1373 1381
1. GROSS DOMESTIC PRODUCT
~AT CURRINT PRICCS 11.8 19.7 17.8 10.% 11.8 8.9 5.2 6.8 5.5 3.5 7.4
~AT CONSTANT PRICES Y. 6.3 2.9 -.2 4.2 1.8 -8 4.1 3.0 6.3 4.0
=PRICE DEFLATOR 7.3 .8 18.2 10.8 7.0 $.2 5.8 2.8 1.7 S.1 3.3
2. GROSS FIXED CAPITAL TORMATION 2)
“TOTAL 10.0 u.6 -3.4 ~3.3 -2.0 ~6.6 -3 .0 .7 6.6 7.3
~CONSTRUCTION H 3.9 4.7 -12.2 -12.8 H H -6.5 -6.2 5.4 7.5
~EQUIPHENT H S.1 5.9 -s5.0 8.2 H H 3.6 6.0 7.4 7.3
3. SHARE OF GROSS TINED CAPITAL FORMATION
IN GOP 3)
“TOTAL 21.2 6.7 28.5 23.1 21.8 1%.6 18.4 17.u 17.3 17.8 18.8
~GECNCRAL OOVERNMENT H 5.3 5.1 4.5 3.9 N.0 3.7 2.9 2.2 2.0 2.0
~OTHER SCCTORS H 2%.4 23.4 18.8 17.7 15.86 n.7 1.5 15.1 15.8 16.5
W, FINAL NATIONAL USCS INCL. STOCKS
~AT CONSTANT PRICLS s.u 3.5 2.1 -2.8 1.1 ) .4 -1.5 -3 4.8 3.7
~RELATIVE AGAINST 1S COMPETITORS 1.4 2.3 ~2.8 -5.0 -2.3 -3.1 ~2.3 4.9 4.7 1.8 1.9
“RELATIVE AGAINST OTHER MCMBER COUNTRILS 1.8 2.8 3.1 4.6 -1.0 -2.6 -2.3 -4u.9 4.9 1.5 i.1
8. INTLATION
C(PRICE DETLATOR PRIVATE CONSUMPTION) 8.0 16.8 15.3 9.2 8.1 4.5 2.9 3.1 2.2 3.8 3.2
6. COMPENSATION PCR EMPLOYEE
~NOMINAL 11.3 133 .. 12.8 JL3 7.4 5.0 6.0 4.0 y.8 4.6
=REAL, DETLATOR PRIVATC CONSUMPTION $.0 2.3 -.8 3.2 2.3 2.7 1.1 2.8 1.7 1.0 1.4
“RCALs DETLATOR GDP 3.9 3.9 =7 1.7 4.0 2.1 -.68 3.4 2.3 -3 1.3
7. PRODUCTIVITY u) 4.3 3.3 2.3 1.7 8.2 3.9 “.5 u.1 3.8 3.1 3.2
8. REAL UNIT LABOUR COSTS 8)
=INDEX: 1961-73 = 100 100.0 10t1.4 88.0 98.0 %.0 N3 N.D 9.7 2.4 9%.4 87.8
~ANNUAL PERCENTAGE CHANGE M -8 -2.9 .0 -2.0 -1.7 .0 -.8 ~-3.4 -3.3 -1.8
9. PROFITADILITY (INDEX: 1961-73 = 100) t H H s : H s ] 3 : :
10. RELATIVE UN1IT LABOUR COSTS *
IN COMMON CURRENCY
+AGAINST 19 COMPLTITORS
~INDEX: 1081-73 = 100 100.0 .7 100.7 102.9 9.9 100.8 106.5 102.9 s8.4 3.9 82.0
=ANNUAL PLRCINTAGLC CHANGE % | -5 3.3 2.2 -2.9 .8 S.7 “3.4 .4 “u.5 ~2.0
+AGAINST OTHECR MCMBCR COUNTRILS
«INDEX: 1981-73 = 100 100.0 92.9 100.8 10u.0 oM. 108.4 107.9 10).8 97.8 P ] 92.3
=ANNUAL PERCENTAGE CHANOC o1 -.8 5.8 u.? .M 1.0 2.4 -5.7 -“.2 3.3 -2.0
11. EMPLOYMENT ol -9 .0 -1.9 ~1.9 -2.2 .2 .0 .0 1.0 .8
12. UNEMPLOYMENT RATE 8) 4.8 8.4 12.3 n.y 16.6 17.9 18.2 19.1 18.7 18.0 17.%
13. CURRENT BALANCE 7) ~2.% -8.8 -10.8 -8.9 -5.8 ~4.0 -2.8 1.4 2.1 1.8 1.3
4. NET LENDING OF GENCRAL GOVERNMENT 7) H ~10.% -13.7 -11.8 ~9.6 -11.1 ~-11.0 -0.8 -3.4 -4.6 -\,
15. GROSS DEST OF OLNERAL GOVCRNMENT 7) H 70.9 87.2 97.3 102.1 105.0 118.5 119.8 110.0 134.4 H
18. INTEREST PAYMENTS BY GENERAL H 5.6 9.0 8.3 3.4 10.4 3.8 s.9 8.7 3.1 8.8
GOVERNMENT 7)
17. MONLY SUPPLY (ENU OF YCAR) 8) 12,13 18.2 13.0 5.6 10.1 5.3 -i.0 10.9 6.2 H :
30. LONG TERM INTERLST RATC 9) H .8 17.0 13.9 .8 12.7 11.1 11.3 8.4 H 1

1) 1361-88t LUROSTAT AND COMMISSION SCRVICLS
1989-90; LCONOMIC FORCCASTS FLCBRUARY 1588

2) AT CONSTANT PRICES
J3) AT CURRIDNT PRICES
) GOP AT CONSTANT MARKET PRICES PCR PERSON CMPLOVED
§) DEFLATOR GOP

@) PLRCENT OF CIVILIAN LABOUR FORCE
7) PERCENY OF ODP

8) W

9) LoviLs
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TABLE A}
MAIN ECONOMIC AGGREGATES 1361-%0 1)

ITALIA ANNUAL PCRCENTAGE CHANGE, UNLESS OTHERWISE STATED

1981~ 1974~ 1802 1383 1984 1985 1386 = 1%87 1%%88 1989 19%

1873 1381

3. GROSS DOMESTIC PRODUCT

-AT CURRENT PRICCS : 3.0 20.8  16.5 16.2 1.9  312.1  10.8 8.3  10.1  10.2  10.}

-AT CONSTANT PRICES 5.3 2.6 .2 1.1 3.2 2.8 2.8 31 3.3 3% 3.0

-PRICE OCFLATOR s.u 17.7 1.2 15.0 11.3 8.3 7.5 6.8 6.0 6.5 6.8
2. GROSS FINED CAPITAL FORMATION 2)

-ToTAL w.3 8 57 - 5.3 2.5 1. s.2 u.s 5.2 3.8

~CONSTRUCTION : -4 6.8 .8 .8 -.5 -7 -4 3.7 u.0 2.6

-CQUIPHENT : 1.8 -uu -u.2 5.3 8.2 2.0 8.1 6.0 6.2 u.s
3. SHARE OF GROSS FINED CAPITAL FORMATION

1N GOP 3)

-totaL 5.9  24.4  22.3  21.3 213 21.1  20.0  13.3  13.8  20.0  13.9

-GENTRAL GOVERMMENT : 3.0 3.7 3.7 3.6 3.7 3% S 4 3u I

~OTHER SECTORS : 2.4 18.6  17.6  17.7  17.3  16.4 164 16.3  16.8  16.6
. FINAL NATIONAL USES INCL. STOCKS

=AT CONSTANT PRICES 5.5 2.0 -3 o1 u.l 3.1 3.8 4.0 u.3 3.8 3.8

-RELATIVE AGAINSY 19 COMPCTITORS .. .3 a0 -0 .. “ -.2 1.3 .2 .7 1.0

=RELATIVE AGAINST OTHER MEMBER COUNTRILCS -7 .8 -l ~1.3 2.% 1.2 e} 1.4 o2 8 .8
§. INTLATION

CPRICE DEFLATOR PRIVATE CONSUMPTION) w.s 17.6 15.3  15.0 L7 .3 S8 ua us 8.8 6.3
6. COMPENSATION PER EMPLOYLEL

~NOMINAL 11.8 20.3 18.2 15.9 1.8 10.3 7.4 9.0 8.8 8.3 8.7

-REAL, DEFLATOR PRIVATE CONSUMPTION .5 2.5 .2 .8 .0 1.0 1.8 4.0 38 1.4 2.3

~REAL, DEFLATOR GDP s.9 2.4 .0 . - 1.3 -1 3.2 2.7 1.5 1.7
7. PRODUCTIVITY W) 8.7 1.8 -3 . 2.8 2.0 1. 2.9 2. 2.3 2.2
®. RCAL UNIT LABOUR COSTS §)

~INDUCX: 1981-73 = 100 $00.0  107.% 107.¢ 108.2 105.7 10v.8 102.9 103.2 103.3 102.5 102.1

~ANNUAL PERCENTAGE CHANOE .2 .$ .3 w o -2 -7 -2.0 .3 .2 -8 -
8. PROFITABILITY (INDEX: 1961-73 = 100) H H H H H H H H H H :
10. RELATIVE UNIT LABOUR COSTS ‘

IN COMON CURRENCY

LAGAINST 18 CONPETITORS

-INDEX: 1961-73 = 100 100.0  #8.8  32.1  98.6  %8.3  97.5 103.2 107.6 107.7 10%.4 3134

-ANNUAL PERCENTAGE CHANGC -3 -3 1.3 7.1 -5 -6 5.8 w2 .1 1.6 3.6

.AGAINST OTHZR MEMBER COUNTRICS

-INDEN: 1961-73 = 100 300.0  ©5.3  93.1 102.6 105.7 105.2 107.1 108.§ 108.2 112.3 117.2

-ANNUAL PERCENTAGE CHANGE -.8 .7 ws  10.2 3.0 -.% 1.0 1.4 s 3. 3.8
11. EMPLOYMENT - .7 .6 .6 - .8 .9 .2 1.4 1.1 .
12. UNCHPLOYHENT RATL 8) 5.2 6.2 8.7  11.0  12.0 12.8 3.7 1.2 16.1  15.6  15.2
13. CURRENT BALANCE 7) 1.5 -7 -8 .3 -7 -9 .5 -1 -6 <1.0 1.1
4. NET LENDING OF GENERAL GOVERNHENT 7) : -8.4  +11.3 -10.8 -11.6 -12.5 ~-11.6 ~1l.1 ~-10.6 ~-10.3 -10.9
1. OROSS DEBT OF GENERAL GOVERNMENT 7) : $8.7  88.4  72.0 77.1  83.7 88.0 82.7  95.86 100.7 :
16. INTERCST PAYMENTS BY GDNERAL : u“.s 7.1 7.6 8.0 8.0 85 8.0 8.2 5.0 8.1

GOVERHMENT 7)
17. MONEY SUPPLY (END OF YEAR) 8) 164 18.6  18.0  12.3  12.1 1.1 s.u .3 o : s
18. LONG TERM INTEREST RATE 9) 7.0 1.2 20.3  18.0  15.0  w.3 1.7 113 2.1 : :

1) 1963-88: CUROSTAT AND COMMISSION SCRVICES
3969-80; LCONOMIC FORLCCASTS FLBRUARY 13088

2) AT CONSTANT PRICES

3) AT CURRDNT PRICES

4) GDP AT CONSTANT MARKET PRICES PER PERSON EMPLOYED

$) DLTLATOR GDP

@) PERCENT OF CIVILIAN LABOUR FORCC

7) PLRCENT OF GOP

8) M2M

8) LEVELS
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TABLE A}
HAIN CCONOMIC AGORCGATCS 131961-%0 1)
LUXEMBOURD ANNUAL PERCENTAGL CHANGL, UNLLSS OTHERWISC STATED

1981~ 1974~ 1902 1983 1984 1985 1988 1987 1888 1989 18%0

1973 1881

1. GROSS DOMESTIC PROOUCT

«AT CURRENT PRICLS 8.7 8.0 12.1 10.0  10.9 7.1 6.3 1.4 7.7 u.8 5.8

-AT CONSTANT PRICCS 4.2 1.2 1.8 2.9 6.2 3.7 u.7 2.5 6.0 3.2 2.e

=PRICT DCTLATOR “.d 8.7 10.% 6.9 "N} 3.3 1.5 -1 2.8 1.8 2.7
2. GROSS FIXED CAPITAL FORMATION 2)

~TOTAL [ 9] -1.3 -4 -11.8 -4 -3.3 15.8 5.3 4.8 4.0 2.4

-CONSTRUCTION : 1.8 -1.3 -12.%3 -S5.3 : s u.8 5.8 3.8 2.1

~EQUIPMENT H -.2 7 -8 .7 3 : 8.1 3.0 5.0 3.0
3. SHAREC OF OROSS TINCD CAPITAL FORMATION

N GOP I)

-TOTAL 6.8 254 w9 21.3 13,8  18.4 20,9 22.6 22.6 23.2 23.3

~GENERAL GOVERNMENT : .4 6.7 5.8 u.s 5.2 5.3 5.8 5.6 5.8 5.7

“OTHER SCCTORS H 19.1 18.2 15.4 15.0 13.2 15.6 17.0  17.0 17.5 17.6
4. TINAL NATIOMAL USES INCL. STOCKS

-AT CONSTANT PRICES w2 1.8 ) .1 u.3 1.4 2.3 2.8 u.3 3. 2.3

~RELATIVE AGAINSY 19 COMPETITORS H H 3 H H H H H H H H

“RELATIVE AGAINST OTHER MEMBER COUNTRILS H H H H H H : : H H :
8. INFLATION

(PRICC DCILATOR PRIVATC CONSUMPTION) 3.0 7.8 10.8 0.9 5.5 5.2 .8 2.9 1.4 2.8 3.0
6. COMPENSATION PCR EMPLOYLE

~NOMINAL . 7.4 10.7 8.9 5.9 7.3 3.5 5.2 3.9 3.3 8.0 5.1

“REAL, DEFLATOR PRIVATE CONSUMPTION 6.2 2.9 -3.5 -1.% 1.5 -7 .y .8 1.8 u 2.0

=REAL, DCFLATOR GOP 2.3 3.7 -3 .0 2.6 .1 3.6 5.0 .7 4.3 2.3
7. PRODUCTIVITY 4) 3.1 .6 1.8 3.2 s.8 2.2 2.1 -3 2.0 1.8 1.7
‘S. RCAL UNIT LABOUR COSTS §)

~INDEX: 1981-73 « 100 100.0 137.%  135.7 312.1  108.% 108.7 108.3 11%.0 112.5 115.5 116.2

~ANNUAL PCRCINTAGE CHANGC -.2 3. 4.8 -3.1 -2.8  -2.1 1.8 $.3 -3 2.8 .6
$. PROTITABILITY (INDEX: 1881-73 = 100) t s s B : B 3 : 3 : :
30. RELATIVE UNIT LABOUR COSTS

IN COMMON CURRENCY

AGAINST 18 COMPETITORS

~INDEX: 1961-73 = 100 3 H : : : : i : : : :

~ANNUAL PERCENTAGT CRANGE 1 3 H H H H 3 3 H H H

+AGAINST OTWCR MCMBCR COUNTRIES

~INDEX: 1881-73 = 100 : H : s : ' [ 3 : :

=ANNUAL PCRCENTAGE CHANGE : : ] : : : : s : : :
11. DMPLOVMENT . 1.1 .. -3 -.3 .6 1.4 2.8 2.7 2.8 1.8 1.1
12, UNENPLOYMINT RATE 6) .0 .5 1.3 1.6 1.8 1.7 1.5 1.7 1.5 t.u 1.4
13. CURRENT BALANCE 7) 8.8 20.8 .7 3%.8 35,2 3.8 34 33.0 3.6 27,8  25.6
1%, NET LENDING OF GENCRAL GOVERMMINT 7) t 1.8 -.5 2.6 R u.s 2.5 2.7 2.5 2.4 2.5
18. ORCSS DCBT OF GENCRAL OGVERMMENT 7) : 15.7 .5 .0 15.0 .0 m.1 12.5 10.4 8.2 s
18. INTEREST PAYMENTS BY GLNTRAL : .8 1.0 1.1 1.1 1.1 1.1 1.1 1.2 1.1 .9

OOVCRNMENT 7)
17. MONEY SUPPLY (END OF YEAR) @) t : : : : : : : : : :
18. LONG TERM INTEREST RATE 9) : 7.2 10.3 °.0 10.3 9.5 8.7 a.0 7.1 : H

1) 1981-88: CUROSTAT AND COM{ISSION SCRVICES
1989-80: ECONOMIC FORECASTS FEBRUARY 1883

2) AT CONSTANT PRICLS

3) AT CURRENT PRICLS

W) GOP AT CONSTANT MARKET PRICLS PLR PLRSON EMPLOYED

$) DEFLATOR GOP

8) PERCINT OF CIVILIAN LABOUR FORCT

7) PERCINT OF GOP

8) LEVILS
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TABLE AL

HAIN ECONOMIC AGOREGATES 1961-90 1)

NEDERLAND ANNUAL PERCENTAGE CHANGL, UNLESS OTHERWISE STATED
1861  187u- 13862 1883 3138y 1385 1386 ~ 1387 1388 1388 1380
1973 1%81
1. GROSS DOMESTIC PRODUCT
AT CURRENT PRICTS 3.2 %1 4.8 3.3 S0 - ws 2.8 5 w2 us  us
-AT COMNSTANT PRICES ws 7.0 -lu L& 3.2 2.6 2.1 1.3 2.6 3.4 3.0
-PRICE DEFLATOR €0 6.9 6.0 1.3 1.8 1.8 7 - L8 1.4 1.8
2. GROSS FIXED CAPITAL FORMATION 2)
-TOTAL 5.3  -1.8  -u.} 2.1 S0 8.8 6.2 1.6 7.3 8.2 1.1
-~CONSTRUCTION : -2.0 8.6  -3.%  ®.0 -3.4 4.0 2.3 10.0 .3 .
~EQUIPKENT 1 -6 .0 10,0 3.5 17.4 8.9 a1 s.4 8.6 2.0
3. SHARE OF GROSS FINED CAPITAL FORMATION
IN oor 3)
~TOTAL 25.1 20.8 18.2 18.2 18.8 15.2 20.1 20.3 21.2 22.2 21.9
-GENERAL GOVERNMENT ' 3.6 2.8 2.7 2.8 2.8 2% 23 1.3 2.2 2.3
-OTHER SECTORS : 17.3  15.3 15.6 15.8 15.6 17.7  18.0 18.3  20.0  13.8
4. FINAL NATIONAL USES INCL. STOCKS
~AT CONSTANT PRICES u.s 1.5 -9 LS 1.7 32 WS 2.1 7 35 2.
~RELATIVE AGAINST 13 COHPETITORS . N T SRS | 8 -2 -l -l s -3
~RELATIVE AGAINST OTHER MEMBER COUNTRIES .2 .0 -13 3 -0 14 =2 -l -l N -8
. INFLATION
(PRICE DEFLATOR PRIVATE CONSUMPTION) 5.0 7.1 &3 2.7 2.0 2.1 6 -3 .8 1.7 2.0
. COMPINSATION PER EMPLOYEE
~NORINAL - . 1.4 8.7 5.8 3.2 .2 1.4 1.9 1.3 1.5 1.9 2.0
“REALs DEFLATOR PRIVATE COMSUNPTION .0 1.8 .5 RIS B 1.3 1.6 .7 a1 .0
-REAL, DEFLATOR GOP $.0 1.7 =3 1.3 -1.6 -4 1.2 2.2 .0 .5 .2
7. PRODUCTIVATY ) 3.8 1.8 1L 3. 3.2 1.1 a2 .2 1.6 2.3 2.2
. REAL UNIT LABOUR COSTS §)
-INUEX: 1881-73 = 100 100.0  105.4  101.1  83.1  Su.5  $3.2 .1 9.0 .5 32.8  51.0
~ANNUAL PERCINTAGE CHANGE 1.0 =2 1.3  +2.0 4.6  -i.% 1.0 2.0 -1.8  -1.8  -2.0
9. PROTITABILITY CINDEX: 1363-73 = 100) s H H H H H H H H H H
10. RELATIVE UNIT LABOUR COSTS ‘
IN COMMON CURRENCY
.AGAINST 19 CONPCTITORS
<INDEX: 1961-73 = 100 100.0  122.2  113.1  110.2 1018  98.8 108.6 107.3 10u.8 3.4 %6.3
~ANNUAL PCKCENTASE CHANGE 2.9 -7 2.7 -2.5 7.7 -2.3 5.8 3.2 -2.8 -5.2  -3.1
.AGAINST OTHLR HEMBER COUNTRICS
~INOEX: 1961-7) = 100 100.0 120.0 1iw.0 112.% 105.9 102.9 108.4 107.8 108.3 100.8 87.7
=ANNUAL PERCENTAGE CHANGL 2.7 -8 .S -1.3 “5.9 ~2.9 .. 1.8 -2.% -4.2 =3.1
11. EMPLOVIENT . A e2.8 el -} 1.8 1.9 1.2 1.0 1.0 .8
12. UNDHPLOYMINT RATE 6) 5.3 S.7 S8 .2z Ju.s  13.3  12.3  1.e 7.3 6.3 6.6
32. CURRENT BALANCE 7) N 1.0 3.2 3.1 u.2 u.1 2.8 1.8 2.4 1.6 3.7
4. NET LENDING OF GENEWAL GOVERNMENT 7) : <28 7.1  -B.4  -6.3 -4.8  -5.9 -6.2  -§.0  -u.§  -u.7
15. GROSS DEBT OF GENERAL GOVERMMENT 7) t  uz.8 65.6 61.9 86.1 69.6 71.1 4.9 78.5 812 :
16, INTEREST PAYMENTS BY GENECRAL H 3.3 5.2 8.7 6.0 6.3 6.2 8.1 6.0 6.0 5.9
GOVERNMENT 7)
317. MONECY SUPPLY (CND OF YLCAR) 8) 10,3 8.1 7.6 10.4 7.8 11.1 5.1 $.9 1.7 H H
18. LONG TERM INTEREST RATE 8) $.5 8.7 0.5 8.8 8.6 7.3 6.4 8. 6.3 : :
1) 1361-68: CUROSTAT AND COMMISSION SERVICES

2)
3)
W)
5)
6)
n
8)
9)

1069-90: LCONOMIC FORECASTS FEBRUARY 1989

AT CONSTANT PRICES
AT CURRENT PRICCS

GDP AT CONSTANT MARKET PRICCS PCR PLRSON EMPLOYLD

DEFLATOR GODP

PERCENT OF CIVIL1AN LABOUR FORCE
PERCENT OF GDP

H2N

LEVELS
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TABLE Al

MAIN CCONOMIC AOGREOATES 13961-30 1)

PORTUGAL ANNUAL PERCENTAGE CHANGE, UNLESS OTHERWISE STATED
1961-  197u- 1382 1383 1984 1985 1586 1887 1988 1988 1350
1973 138
1. OROSS DOMESTIC PRODUCT
~AT CURRENT PRICCS 1.1 23.2  23.3 .4 22.3 25.2  25.0 i7.4 16.1 17.0  15.6
~AT CONSTANT PRICES 8.9 3.0 2.2 0 -fu 2.8 4.3 w7 4.0 4.2 3.9
-PRICE DEFLATOR .0 18,6 20.6  2u.4  2u.3  21.7  18.8  12.1  11.6  12.3  1l.2
2. GROSS FINED CAPITAL FORMATION 2)
-TOTAL 7.8 1.4 34 -7.8 -17.2 -3 9.5 19.5 15,8  12.0  10.0
=CONSTRUCTION H H H H : H $ 0.5 12.3 11.0 10.§
-CQUIPMENT : : : : : : : o 185 13, E X
3. SHARE OF OROSS FIXED CAPITAL FORMATION
IN aDP 3)
-TOTAL M. 27,2 3M.1 29.2  23.6 21,8 22.4 25,3 28.2 30.2 31.8
~GENERAL GOVERNMENT H s 3.4 3.1 2.8 2.5 2.8 2.7 2.9 3.0 3.3
-OTHER SECTORS : s 27.7 6.1 21.0  15.3  19.8  22.86  25.3  27.1  28.6
U. FINAL NATIONAL USES INCL. STOCKS
-AT CONSTANT PRICES 7.8 2.8 2.1 -5.3  -8.2 .3 8.4 10.8 2.0 6.7 s.u
-RELATIVE AGAINST 19 COMPETITORS 2.7 1.2 1.7 -7 -s.1 .18 u.b 6.7 u.?7 3.5 2.6
~RELATIVE AGAINST OTHER MEMPCR COUNTRIES 2.9 1.4 1.4 -6.7 -8.0 -1.3 u.u 6.8 u.8 3.3 2.4
5. INTLATION
(PRICC DLILATOR PRIVATE CONSUMPTION) 3.4 21.7 20.2 25.9 28.7 i19.8 13.% 10.2 2.6 12.3 10.0
6. COMPENSATION PER EMPLOYVEE
-NOMINAL 12.0  2S.4  21.6 21.8 21.2 22.5 20.3 13.8 10.8  32.&  11.8
-RCAL, DEFLATOR PRIVATE CONSUMPTION s.3 3.0 1.1 -3.3  -5.8 2.2 6.0 3.1 .3 .1 1.7
~RCAL, DEFLATOR GDP 7.7 u.s 8 ;2.1 -3 .7 ~ 1.3 -.8 .0 3
7. PRODUCTIVITY 4) 7.4 3.1 6.2 1.1 .1 2.2 7.2 1.9 1.4 3.0 3.0
8. REAL UNIT LABOUR COSTS §)
~INDEN: 1961-73 2 100 100.0 328.3  I1u.&  110.7 108.0 105.7 93.0 98.5 6.3  93.5  S1.4
~ANNUAL PERCINTAGE CHANGE .3 1.8 -3.3  -3.2  -2.4  -2.2 -B.3 -8 -2,2 -2.8 -2.3
9. PROFITABILITY (INDEX: 19083-73 z 100) 1 1 4 H H s H s H H H
10. RCLATIVE UNIT LABOUR COSTS ’
IN COMMON CURRENCY
+AGAINST 18 CONPLTITORS
-INDEX1 1961-73 = 100 100.0 108.3 90.3 81.% 79,3 80.7 ®80.6 80.8 B8l.4  82.6  83.9
~ANNUAL PLRCDNTAGL CHANOL -4 -9 -S.4 3.3 -3.2 1.8 -2 P | -8 1.8 1.8
+ADAINST OTHCR MCMSCN COUNTYRICS
-INDEX: 1961-73 s 100 100.0 0.9 89.% 2.8 83.y 52.8 81.1 79.7 80.7 az2.8 .2
~ANNUAL PCRCINTAGE CHANGE -.8 -8 =34 7.9 -7 2 -3.0  -1.8 1.2 2.7 1.6
11. EMPLOYMENT -.8 1 1.3 -1l ~L.% 0 2.7 2.7 2.8 1.2 .8
12. UNEMPLOYMENT RATE 6) 3 $.1 $.7 5.8 a.4 8.5 8.3 6.8 5.8 5.4 5.4
13. CURRENT BALANCE 7) 4 6.8 -13.5 -8.3 -3 . 3.9 1.8 -4 -3.3 -u.8
14. NET LENDING OF GENERAL GOVERNMENT 7) : s -10.4  -8.1 -12.0 -10.1 -7.8 -6.% -6.8 -6.3 6.2
35. OROSS DEBT OF GENCRAL OOVERNMENT 7) : : $0.1 56.0 6l  69.5 68.8 71.7 4.3  75.8 :
16. INTEREST PAYHENTS BY GENTRAL s : 5.5 8.y 7.1 7.9 2.3 7.8 7.7 8.1 8.1
GOVERNMENT 7)
17. MONEY SUPPLY (END OF YCAR) 8) 8.3 21,6 4.6 16.3 4.5 29.8 25.8  16.8  1u.8 : :
18. LONG TERM INTECREST RATE 9) : s : : : 5.4 17,3 15.u n.1 : :
1) 1961-08: CURUSTAT AND COMMISSION SERVICES
1989-90: CCONOMIC FORLCASTS FEBRUARY 1988
2) AT CONSTANT PRICES
3) AT CURRENT PRICLCS
4) ODP AT CONSTANT MARKET PRICES PER PCRSON EMPLOVED
§) DCFLATOR GDP
8) PERCENT OF CIVILIAN LABOUR FORCE
7) PCRCENT OF GDP
8) L-

8)

LEVELS
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TABLE A}

MAIN LCONOMIC AGGREGATES 1961-50 1)

UNITED XINGDOM

AMMUAL PCRCENTAGE CHANGE, UNLESS OTHERWISE STATCD

198)- 1974~ 1962 158 1984 1585 1588 1387 1988 1989 1330
1973 1981

3. OROSS DOMESTIC PRODUCT

=AT CURRENT PRICES 8.4 18.7 8.9 9.2 6.8 9.4 8.8 8.9 10.% 10.2 8.1

-AT CONSTANT PRICLS 3.2 .7 1.2 3.0 1.9 3.8 3.1 3.8 3.7 .4 2.1

«PRICE DEFLATOR 5.3 15.9 7.8 5.2 u.7 5.8 3.8 .9 6.8 7.8 5.8
2. GROSS TINED CAPITAL FORMATION 2)

=TOTAL u.s -1.8 5.4 5.0 8.6 3.8 .9 s.5 11.8 6.3 3.1

~CONSTRUCTION H «3.3 8.3 5.3 7.0 -2.9 .. 5.0 7.% 3 2.0

~EQUIPHENT H .3 1.4 u.8 9.6 9.9 -3.3 11.7 16.0 11.8 3.3
3. SKARC OF GROSS FIXLD CAPITAL FORMATION

in 0P 3)

~TOTAL 10.8 10.8 18.2 18.1 17.1 17.1 18.9 17.3 10.5 19.1 19.3

~OCNCRAL DOVERNMINT 1 3.4 1.8 2.0 2.1 2.0 1.8 1.6 1.2 1.2 1.2

~OTHER SECTORS H 15.4 JUN 3 1.1 15.0 15.1 15.1 18.7 17.3 18.0 18.2
W, TINAL NATIONAL USC3S INCL, STOCKS

~AT CONSYANT PRICCS 3.2 .2 2.9 u.s 2.8 2.7 3.9 u.3 7.% 3.8 1.7

=RELATIVE AGAINST 19 COHPCTITORS ~1.9 -1.8 2.8 3.0 -3.1 -.2 .2 ] 3.8 .5 ~3.0

~RELATIVE AGAINST OTHLR MEMBER COUNTRIES -1.9 -1.8 2.1 [N .8 .7 .2 1.0 u.0 -~ -1.u
S. INFLATION

(PRICE DETLATOR PRIVATE CONSUMPTION) v.s 15.1 8.8 “.n s.1 5.3 .y 3.8 5.0 5.8 5.3
6. COMPENSATION PER DMPLOYEL

~NOMINAL 0.3 17.3 8.y 8.6 5.3 6.7 7.4 8.9 8.0 9.2 8.0

~REAL, DEFLATOR PRIVATE CONSUMPTION 3.3 1.7 -.3 3.8 .2 1.4 2.8 3.0 2.8 3.2 2.8

=REAL, DEFLATOR GDP 3.0 1.0 .8 3.3 .8 1.1 3.6 1.9 1.3 1.5 2.1
7. PRODUCTIVITY &) 2.9 1.1 3.1 8.1 C | 2.0 2.7 1.9 .5 .8 1.2
8. ACAL UNIT LABOUR COSTS §)

-INDEX: 1961-73 = 100 100.0 103.0 8.7 87.0 7.6 8.7 97.8 7.7 s8.u 98.1 100.0

«~ANNUAL PCRCINTAGE CHANGE o1 ~l o+ =2,2 -1.7 o7 -.9 ) .1 -8 .7 .9
8. PROFITABILITY (INDEN: 1961-73 = 100) 3 H 3 3 : 3 H H H H H
10. RELATIVE UNIT LABOUR COSTS ’

IN COMNON CURRDNCY

+AGAINST 19 COMPCTITORS

~INDEX: 1961-73 = 100 100.0 89.7 104.0 95.0 9.5 nN.7 88.6 8.8 89,5  108.3  108.7

~ANNUAL PERCINTAGL CRANGT -1.3 3.7 -8.7 -7.9 -2.3 1.2 -6.4 1.0 13.1 s.u 3.8

AGAINST DTHCR HEMBCR COUNTRICS

~INDEX: 1961-73 = 100 100.0 83.0 104.0 s7.8 8%.4  100.9 as.u 8s.8 87.0 105.3 1095.8

~ANNUAL PERCINTAGE CHANGE -3.0 “.2 -3.7 -6.0 1.7 1.5 -12.% -3.0 13.0 8.8 4.0
11. CMPLOYMENT it | -4 -1.9 1.2 1.9 1.8 - 1.9 3.1 1.6 .9
12. UNEMPLOYHENT RATE 8) 2.1 .1 10.6 1.8 1.8 12.0 12.0 10.7 8.8 .8 6.5
13. CURRENT BALANCE 7) -} R 1.% .9 -.2 .7 -.9 -1.8 -3.2 -3.3 ~2.9
Ju. NCT LENDING OF GENTRAL GOVERNMENT 7) H -3.7 -2.% -3.3 ~3.9 -2.7 2.4 ~1.% .9 1.8 1.9
15. GROSS DEBT OF OENTCRAL GOVERNMENT 7) H 87.8 58.5 56.0 59.3 57.9 56.9 §5.5 us.8 [TH ] H
18. INTERCST PAYMINTS BY GENERAL H w.u 5.0 uv.7 u.s 5.0 4.6 4.3 4.0 3.5 3.1

GOVERNMENT 7)
17. HONCY SUPPLY (END OF VEAR) 8) 9.5 12.1 8.9 10.4 10.0 13.% 10.9 22.% 20.3 H :
18. LONG TCRM INTEREST RATE 8) 7.6 13.9 12.7 10.8 10.7 10.6 ’.8 9.5 9.3 H :
1) 1963-80: CURDSTAT AND COMMISSION SCRVICCS

1869-90: ECONOMIC FORECCASTS TLBRUARY 1388

2) AT CONSTANT PRICLS
3) AT CURRENT PRICLS
W) GDP AT CONSTANT MARKLT PRICES PCR PERSON CMPLOYED
$) DCrLATOR OOP

8) PCRCENT OF CIVILIAN LABOUR FORCC

7

PERCENT OF GOP

8) 13

9)

LEVELS
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TABLE A2 : MAIN MACRO-ECONOMIC INDICATORS FOR MEMBER COUNTRIES, EUR12, USA AND JAPAN

a) GROSS DOMESTIC PRODUCT; REAL PERCENTAGE CHANGE ON PRECEDING YEAR (a)
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(b) 1970 PRICES (c) 1980 PRICES (d)>1982 PRICES (e) 1985 PRICES (f) 1986 PRICES

(a) GROSS NATIONAL PRODUCT FOR THE USA AND JAPAN FROM 1988 ONWARDS

b) DOMESTIC DEMAND3 REAL PERCENTAGE CHANGE ON PRECEDING YEAR
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ENTAGE CHANGE ON PRECEDING YEAR
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d) BALANCE ON CURRENT TRANSACTIONS WITH REST OF WORLD AS PERCENTAGE OF GDP (a)
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(a) GROSS NATIONAL PRODUCT FOR THE USA AND JAPAN FROM 1988 ONWARDS
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e) NMBER OF UNEMPLOYED AS PERCENTAGE OF THE CIVILIAN LABOUR FORCE, ANNUAL AVERAGE (a)
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(a) NATIONAL ACCOUNTS DEFINITION
(b) CIVILIAN EMPLOYMENT
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CHANGE ON PRECEDING YEAR

g) COMPENSATION OF EMPLOYEES PER HEAD3 PERCENTAG!
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h) REAL COMPENSATION OF EMPLOYEES PER HEAD (a); PERCENTAGE CHANGE ON PRECEDING YEAR
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(a) DEFLATED BY THE PRICE DEFLATOR OF PRIVATE CONSUMPTION -
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1) REAL UNIT LABOUR COSTS (a)3 PERCENTAGE CHANGE ON PRECEDING YEAR
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(a) REAL COMPENSATION OF EMPLOYEES PER HEAD ( DEFLATED BY GDP DEFLATOR),
DIVIDED BY LABOUR PRODUCTIVITY PER HEAD

§) GROSS FINED CAPITAL FORMATION; REAL PERCENTAGE CHANGE ON PRECEDING YEAR (@)
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(a) GROSS FIXED CAPITAL FORMATION IN CONSTRUCTION AND EQUIPMENT DOES NOT

NOTE : PRIVATE G.F.C.F FOR THE USA

NECESSARILY ADD UP TO THE TOTAL
(b) 1970 PRICES (c) 1980 PRICES (d) 1982 PRICES (e) 1985 PRICES (f) 1986 PRICES



k) G.F.C.F. EQUIPMENT; REAL PERCENTAGE CHANGE ON PRECEDING YEAR
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I 1961 1974
| - - 1982 1983 1986 1985 1986 1987 1988 1989 1990
| 1973 1981
B (b 3.1 2.0 5.9 =~2.7 13.4 ~.7 10.9 10.3 16.0 14.0 8.0
K (bl 3.8 -1.3 19.9 2.2 14.3 15.4 14.8 -14.8 -8.1 -.5 3.8
D (b .3 2.1 -7.0 5.6 ~-.2 9.9 4.3 5.6 7.5 8.3 7.2
| .
GR (a)| 11.8 .1 146.1 -8.5 -6.,2 7.6 -6.5 -.9 9.5 9.0 8.0
E ()| 10.9 -.5 2.2 -4.8 -7.3 8.4 10.4 21.7 14.7 13.9 9.6
F (b 9.0 1.8 1.6 =-3.5 .2 6.6 1.8 5.0 7.3 6.9 7.0
|
IRL (b)| 14.3 5.6 =-5.9 -5.0 9.2 6.9 .3 3.6 6.0 7.4 7.1
I (b 5.9 1.9 -6.4 -6.2 9.3 6.2 2.0 16.1 6.0 6.2 4.8
L wl 5.7 1.3 .7 -9.2 .7 %.0 19.¢ 35.7 3.0 5.0 3.0
i .
NL (D) 2.2 -.6 -.0 10. 9.5 17.4 9.9 .1 5.4 8.6 2.0
P (@] - - - - - - - 31.0 19.5 13.0 9.5
W (o)l 3.4 -.1 1.4 4.8 9.6 9.9 -39 12.2 16.0 11.8 3.9
EUR ()| 5.4 1.2 -.9 .1 6.2 8.3 3.1 9.3 9.3 8.9 6.1
NOTE : EUR WITHOUT PORTUGAL UP TO 1986, EUR12 FROM 1987 ONWARDS
(a) 1970 PRICES (b) 1980 PRICES (c) 1985 PRICES (d) 1986 PRICES
1) G.F.C.F. CONSTRUCTION; REAL PERCENTAGE CHANGE ON PRECEDING YEAR
I 1961 1976
i - - 1982 1983 1984 1985 1986 1987 1988 1989 1990
{ 1973 1981 :
8 (b} 2.4 =-1.6 -5.6 =6.2 -5.9 -.% 2.1 5.4 12.0 7.5 3.8
DK (b)) 5.1 =7.2 -1.3 1.9 7.8 7.7 19.2 -1.2 -6.0 =-5.0 .0
D (] 3.9 -9 -4.3 1.7 1.6 =~5.6 2.6 .2 4.5 (%] 3.0
|
GR (a)| 12.6 -3.1 -13.2 5.3  -6.9 3.0 -3.4 ~5.0 10.5 10.0 6.5
E (i 7.3 -1.6 .1 -2.0 ~5.2 2.0 6.5 10.0 13.5 13.5 10.8
F (] 4.8 .1 -2.5 -3.6 =3.2 .9 2.0 2.3 4.6 3.8 3.4
|
IRL (B) | 8.1 %.3 -64.7 ~-12.2 -13.5 ~7.5 =5.3 -6.5 =6.2 5.4 7.5
} 4 [€°3]] -1.3 -.% -6.6 .8 .6 -.5 -.7 ) 3.7 4.0 2.6
L ) 12.1 -1.6 =-1.3 -12.9 ~-5.3 .7 7.7 4.6 5.5 3.5 2.1
|
NL (D) -.1 -2.0 -6.6 ~-3.4 4.0 ~3.¢ 4.0 2.9 10.0 4.3 -%
P (3] - - - - - - 10.5 12.3 11.0 10.5
W (e)l 1.7 -3.3 8.3 5.3 7.0 -2.9 %.% 4.5 7.5 .3 2.0
EUR (b)| 3.1 -1.3  -2.1 .3 5 ~1.9 2.8 2.4 6.% 6.7 3.9

—— - — ————— ————— T ——————— T

NOTE : EUR WITHOUT

PORTUGAL UP TO 1986, EUR12 FROM 1987 ONWARDS
(a) 1970 PRICES (b) 1980 PRICES (c) 1985 PRICES (d) 1986 PRICES
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Table A4: Indebtedness of net debtor developing countries (blilllons of USD)

1981 1882 1983 1984 1985 1986 1987 1988 1989 1930

Net debtor countrles!

Total debt 702,89 795,6 847,56 894,1 971,7 1058,6 1167,1 1177,0 1217,5 1275,5
Short-tern 127,0 148,7 137,39 144,2 126,9 128,7 141,8 47,6 155,3 164,9
Long-tera 575,9 646,9 708,55 749,9 844,8 929,9 1025,3 1029,4 1062,2 1110,6

Ratlo of debt to GOP 3,7 33,9 36,1 376 398 41,5 41,1 387 366 352

Debt service ratio? 23 26,3 23,7 247 26,0 27,2 240 22,9 22,2 20,6

Interest service ratio3 n,9 14,7 14,1 145 147 140 109 11,0 11,7 10,7

Countries with recent debt-servicing problems

Total debt 475,6 537,9 ©564,7 5%0,6 620,1 665,7 726,3 726,4 749,5 7832
Short-ters 84,4 100,7 84,8 88,7 64,6 68,4 72,4 74,2 768 81,2
Long-tern 391,2 437,2 480,0 501,9 555,5 597,3 653,9 652,2 672,6 702,1

Ratlo of debt to GDP 38,0 41,4 448 46,5 46,9 48,5 47,4 47,4 46,3 44,8

Debt service ratlo2 31,3 3BO 326 338 339 367 29,6 31,8 32,4 31,7

Interest service ratloS . . 16,89 22,2 21,4 2,1 2,0 21,6 16,7 18,2 20,3 19,2

Fiftean heavily indebted countries?

Total debt 334,8 381,4 397,4 409,6 422,7 447,4 482,7 477,4 488,3- 506,1
Short-ters 62,7 75,3 5,9 546 34,5 336 37,5 38,0 37,9 40,0
Long-term 272,1 306,1 340,5 355,0 388,2 413,8 445,2 439,4 450,5 466,1

Ratlo of dsbt to GOP 37,8 41,8 46,3 47,1 48,1 46,5 45,7 44,86 43,6 41,9

Debt service ratlo? 40,7 519 #1,8 - 41,7 40,7 453 355 39,6 40,8 39,7

Interest service ratlo3 22,5 31,2 29,5 29,4 286 28,3 21,7 24,3 26,7 24,5

an developing countries except iran, Kuwalt, Libya, Oman, Qatar, Saudl Arabla, Taiwan, United Arab Emirates
2 pebt servics relative to exports of goods and services
3 Interest service relative to exports of goods and services

4 Argentina, Bollvla, Brazll, Chile, Colombla, Cite d’Ivolre, Ecuador, Mexico, Morocco, Nigeria, Peru,
Phillppines, Uruguay, Venezuela, Yugosiavia

Source: IMF World Economic Outlook, April 1989 and Commisslon services
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Table AS5: May 1989 forecast:
-Maln hypotheses for exchanges rates, world trade growth and oll price.
~Forecasts of GDP/GNP growth and balance of current account.

1986 1987 1988 1989  1990"

(a) Maln Hypotheses

USD exchange rate growth (an.av.)

- DM/USD 2,166 1,796 1,754 1,869 1,854

- ECU/USD 1,018 0,867 0,845 0,897 0,891

Worid trade growth2 (X p.a.)

Total 3,8 6.5 8,6 6,8 6,0

Total excluding EC 2,1 5.4 9,8 6,5 5,9

oi! g[lcé ($/barrel) 13,70 17,75 14,90 16,40 16,00
(b) GDP/GNP growth

- EUR 12 (GDP) 2,6 2,8 3,6 3,2 2,9

- USA (GNP) 3,0 3,6 3,9 2,6 -1,7

= JAPAN (GNP) 2,4 4,3 5,7 4,3 3,6

(c) Balance of current account (in billion USD)

- EUR 12 - ’ 50,7 38,3 18,0 2,0 2,1
(as X of GDP) (1,4) (0,8) (0,4) (0,0) (0,0)
- USA -138,8 -154,0 -135,3 -123,7 -117,3
(as X of GNP) (-3,4) (-3,6) (-2,8) (-2,4) (-2,1)
—~ JAPAN" 85,9 87,0 79,4 80,6 87,9
(as X of GNP) (4,3) (3,7) (2,8) (2,4) (2,1)
~ 4 ASIAN NIEsP 23,0 28,1 35,2 37,0 36,9
-~ Rest of the world -51,3 -21,1 -55,1 -62,5 -87,7
-~ Statistlical discrepancles 51,3 43,2 58,0 63,9 63,6

avolume of Imports of goods.
bPHong Kong, South Korea, Singapore, Taiwan.
,'Technlcal assumptlions by Commisslon services, May 1989.

Source: Eurostat and Commisslion servlices
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ANNUAL PERCENTAGE CHANGE
1970- 1978- 1982 1983 1984 1985 1986 1987 1988 1989 1990
1981

1977

1961-
1969

CONVERGENCE OF PRIVATE CONSUMPTION DEFLATORS

TABLE A6
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TABLE A7

CONVERGENCE OF NOMINAL UNIT LABOUR COSTS

ANNUAL PERCENTAGE CHANGE

1978~ 1982 1983 1984 1985 1986 1987 1988 1989 1990
1981
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TABLE A8

SYNTHETIC INDICATORS OF BUDGETARY POLICY} GENERAL GOVERNMENT 1)

EUR12 PERCENTAGE OF GDP
2)
1970 1980 1982 1985 1986 1987 1988 1989 1990

RECEIPTS

1. INDIRECT TAXES 13.1 12.5 12.7 12.9 13.1 13.1 13.2 13.2 13.0
2. DIRECT VAXES 9.4 11.3 11.8 12.4 12.2 12.4 12.4 12.49 12.2
3. SOCIAL SECURITY CONTRIBUTIONS 10.2 13.7 14.4 14.6 14.6 14.6 14.5 14.4 14.3
4. TAX BURDEN (1+42+3) 2.7 37.5 38.9 39.8 39.8 40.1 40.1 40.0 29.6
5. OTHER CURRENT RECEIPTS 2.0 3.5 3.8 4.0 3.8 3.6 3.% 3.4 3.2
6. TOTAL CURRENT RECEIPTS (4+5) 35.7 40.9 42.7 63.8 43.6 43.7 43.5 43, %2.8
EXPENDITURE

7. CURRENT TRANSFERS 14.6 19.4 21.3 21.4 21.2 21.1 20.7 20.4 20.2
8. INTEREST PAYMENTS 1.9 3.2 4.1 5.0 5.0 4.8 4.8 4.8 %.8

9. GOVERNMENT CONSUMPTION 16, 18.1 18.8 18.6 18.5 18.5 18.3 18.0 17.7
10. CURRENT EXPENDITURE (7+8+9) 3.8 40.6 G4.3 &45.0 44.7 64%.4 63.7 43.2 42.7
11. PUBLIC INVESTMENT 4.0 .0 3.0 2.9 2.8 2.7 2.7 2.7 2.7
12. OTHER NET CAPITAL EXPENDITURE .8 .0 .9 1.1 .9 .9 .7 .7 .6
13. TOTAL EXPENDITURE (10+11+12) 35.5 .0 48.2 49.0 48.4 48.0 47.1 46.5 66.0
GROSS SAVING AND BUDGET BALANCE

16. GROSS SAVING (6-10) 5.0 -3 -1.6 ~1.2 -1.1 -.7 -.2 .3 .1
15. NET LENDING (+) OR BORROWING (-) (6-13) .2 .0 -5.5 -5.2 -4.8 -6.3 -3.6 -3.0 ~-3.2
16. NET LENDING EXCL. INT. PAYMENTS (15+8) 2.1 .0 -1.4% -.2 .2 .5 1.2 1.8 1.5
GROSS PUBLIC DEBT 4.2 640.8 47.9 56.8 58.0 59.5 59.6 59.6 59.2

1 INCL. SOCIAL SECURITY FUNDS
2 1970: EXCL. GREECE AND PORTUGAL
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TABLE A9
GENERAL GOVERNMENT TOTAL EXPENDITURE 1)
PERCENTAGE OF GDP

1970 1980 1982 1985 1986 1987 1988 1989 1990

B 38.6 53.2 57.6 55.8 55.1 53.5 52.4 51.4 50.6
DK 42.1 56.2 61.2 59.3 56.0 58.3 59.9 60.1 59.0
D 38.7 48.3 49.4 47.5 46.9 %6.9 46.5 45.7 ' 64.8
GR : .0 39.7 48.1 46.9 47.1 50.0 50.0 49.7
E 21.7 32.8 37.5 42.1 41.7 40.9 %0.5 40.% 40.2
F 38.9 46.1 50.3 52.1 51.7 51.8 50.7 50.4 49.9
IRL 37.5 50.4 56.0 53.0 53.0 51.4 48.1 4%.9 42.7
I 29.7 41.6 47.4 50.8 50.9 50.7 50.8 51.3 51.1
L 33.1 54%.8 55.8 51.8 52.3 53.8 52.2 52.1 51.7
NL %2.3 57.5 61.3 59.6 59.4 60.8 59.3 56.9 56.5
P H .0 %3.8 43.5 45.3 43.1 %2.1 41.5 40.9
UK 36.7 43.1 4%.7 46.3 43.0 41.3 38.7 37.1 36.6

EUR12 2) 37.2 .0 48.2 99.0 48.6 48.0 47.1 %6.5 %6.0

1 INCL. SOCIAL SECURITY FUNDS
2 1970: EXCL. GREECE AND PORTUGAL

TABLE AlC
GENERAL GOVERNMENT TOTAL RECEIPTS 1)
PERCENTAGE OF GDP

1970 1980 1982 1985 1986 1987 1988 1989 1990

8 36.5 %%.2 46.7 47.2 %6.3 %6.5 45.8 45.2 4%.4
DK 46.2 52.9 52.0 57.3 59.4 60.1 60.4 60.7 60.2
D 38.9 45.6 46.1 46.4% 45.6 45.1 44.5 45.4 43.9
GR 26.5 30.2 32.0 24.3 35.3 37.2 35.7 35.5 35.5
€ 22.5 30.2 31.9 35.1 35.6 37.3 37.3 37.4 37.4
F 39.8 46.1 47.6 49.3 48.8 49.2 %9.0 4%8.7 48.3
IRL 33.2 37.7 %0.3 41.9 %2.1 42.5 46.7 40.3 38.5
I 26.7 33.1 36.1 18.2  39.3 39.6 40.2 4%0.9 40.1
L 35.8 54.9 55.4 56.3 54.8 56.5 54.7 56.5 54.3
NL 41.1 53.5 54.2 54%.9 53.6 54.6 56¢.3 52.4% 51.7
P, : 30.8 33.4 33.4 37.5 36.1 35.5 35.1 34.6
W 39.7 39.8 92.3 %1.5 40.7 39.8 39.5 38.9 38.5

EUR12 2) 36.1 40.9 %2.7 43.8 43.6 43.7 %3.5 43.5 %2.8

1 INCL. SOCIAL SECURITY FUNDS
2 1970: EXCL. GREECE AND PORTUGAL
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TABLE A1l
GENERAL GOVERNMENT NET LENDING (+) OR BORROWING (-) 1)
PERCENTAGE OF GDP

1970 1980 1982 1985 1986 1987 1988 1989 1990

B8 ~-2.2 -9.0 -10.9 -8.6 -8.8 -7.0 ~6.5 -6.2 -6.2
DK 4.1 -3.3 -9.1 -2.0 3.5 1.8 .4 .5 1.1
D .2 -2.9 -3.3 -1.1 -1.3 ~1.8 -2.0 ~-.3 -.9
GR H .0 -7.7 -13.8 ~-11.6 -9.9 =-14.3 -16.5 -14.2
€ 7 -2.6 -5.6 =7.0 =6.1 -3.6 -3.2 -3.0 -2.8
F .9 .0 -2.8 -2.8 =-2.9 -2.5 -1.6 -1.7 -1.6
IRL -¢.3 -12.7 ~-13.7 ~-il.1 -1l1.0 -8.9 -3.4 -6.6 -6.2
I =-3.1 -8.5 =-11.3 -12.5 ~-11.7 -11.2 -10.6 -10.¢ -10.9
L 2.7 .1 -.5 4.5 2.5 2.7 2.6 2.5 2.6
NL -1.2 -4.0 7.1 -4.8 -5.9 -6.2 -5.0 -6.5 -4.7
P H .0 -10.4 -10.1 -7.8 =-7.0 -6.6 ~6.3 -6.3
W 3.0 ~3.% -2.5 -2.7 ~2.6 -1.5 .8 1.7 1.8
EUR12 2) -1.1 .0 ~5.5 -5.2 -4.8 -4.3 -3.6 -3.0 -3.2

1 INCL. SOCIAL SECURITY FUNDS
2 1970: EXCL. GREECE AND PORTUGAL

TABLE A12
GROSS PUBLIC DEBT IN COMMUNITY COUNTRIES 1)
PERCENTAGE OF GDP

1970 1980 1982 1985 1986 1987 1988 1989 1990

B 67.5 75.7 95.3 115.4% 118.8 125.5 127.5 127.8 128.3
DK 14.8 39.3 64.5 76.5 67.2 63.4 62.8 62.3 59.5
D 18.4 32.7 39.3 %2.5 42.7 43.9 44.6 %3.8 43.3
GR 21.3 27.7 36.1 57.9 58.3 63.3 71.4 76.5 81.0
E 15.5 18.2 27.9 46.5 47.5 47.9 .47.5 %6.9 66.0
F 28.0 264.6 27.9 33.4 36.9 36.2 36.4 36.8 37.1
IRL 62.1 76.8 87.2 105.0 116.5 119.8 118.0 114.6¢ 112.6
I 1.6 58.5 66.% 864.0 88.5 92.9 96.1 101.0 103.7
L 28.1 13.8 14.5 16.0 16,1 12.5 10.6 9.2 8.1
NL 52.2 45.9 55.6 69.6 71.1 7%.9 78.5 81.2 83.3
P : 37.1 50.0 69.5 68.7 71.8 76.4 76.0 78.0
UK 79.8 53.5 58.2 57.6 56.6 54.8 %9.2 43.5 38.9

EUR12 2) 37.1 4%0.8 47.9 56.8 58.0 59.5 59.6 59.6 59.2

1 GENERAL GOVERNMENT} FOR BELGIUM AND THE NETHERLANDS: EXCL. SOCIAL SECURITY FU
FOR GREECE AND IRELAND: CENTRAL GOVERHMENT ONLY
2 1970: EXCL. GREECE AND PORTUGAL
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SHARE OF SELECTED CATEGORIES OF TOTAL GOVERNMENT EXPENDITURE
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Table A15: GROSS CAPITAL FORMATION, GROSS SAVING AND CURRENT ACCOUNT BALANCE IN THE COMMUNITY, USA, JAPAN AND
IN MEMBER COUNTRIES AS X OF GOP

Gross Capital Formation Gross Saving
Current
Statisticail
Flxed Capital Varlation Account
Total Discrspancies| Total Privats Pwlilc
of stocks Balance
Private Publlc
EUR12
1970 20,0 4,0 1,7 25,7 0.7 0,6 25,8 20,8 5,0
1983 16,7 2.8 0,0 19,7 a,0 0,0 19,7 21,2 -1,5
1988 17,2 2,7 0,8 20,7 0.1 -0,1 20,9 21,1 -0,2
1990 18,3 2,7 0,8 21,8 -0,2 -0,2 21,8 0,7 0,1
USA
1970 15,1 , 2,6 0,1 17,8 0.4 0,0 18,2 17,5 0,7
1983 8 1,5 -0,3 17,0 -1,0 0,0 16,0 19,6 -3,6
1988 17,1 0,7 17,8 -2,8 0,0 15,0 : :
1990 16,9 0,5 17,4 -2,1 0,1 15,2
1
JAPAN
1970 30,5 5,0 3,5 39,0 1,0 0,0 40,0 32,9 7.1
1983 21,8 6.5 0,1 28,3 1,8 -0,1 30,2 27,2 3,0
1988 31,2 0,0 31, 2,8 0,7 33,3 : :
1990 32,1 0,0 32,1 2,7 1,2 33,6
|
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Table A15: GROSS CAPITAL FORMATION, GROSS SAVING AXD CURRENT ACCOUNT BALANCE IN THE COMMUNITY, USA, JAPAR, AND
IN MEMBER COUNTRIES AS X OF GDP (cont.)

Gross Capital Formation Gross Saving
Current
Statistical
Fixed Capital variation Account
Total Discrepancles| Total Private Public
of stocks Batlance
Private Public

BELG UM

1970 § 18,5 4,2 1,6 24,3 2.8 0.0 27,1 24,7 2,4
1983 1 13,3 3,0 -0,8 15,5 -0,6 0,0 14,9 22,6 -1,7
1988 16,2 1,8 0.1 18,1 1,0 o1 18,0 23,4 -4,4
1990 | 18,2 1.8 0,1 19,9 0,5 0,1 20,3 24,5 -4,2
DENMARK

1970 | 19,7 5,0 1.0 25,7 -3.9 0,0 21,8 1,8 16,0
1983 | 13,7 2,3 0,0 16,0 -2,6 0.0 13,4 17,4 -4,0
1088 | 15,4 2,2 -0,5 17,1 -1,7 -0,3 15,7 18,7 3,0
1990 | 14,9 1,9 0.3 17,1 -1.4 -0,4 16,1 19,5 3,4
GERMANY

1870 | 20,9 4,6 2,0 21,5 0.6 0,0 28,1 21,8 6,3
1983 | 18,0 2,5 -0,1 20,4 0.7 0,0 21,1 19,6 1,5
1988 |- 17,4 2,4 0.7 20,5 4,1 -0,2 24,8 23,3 1,5
1900 | 18,7 2,3 0,7 2,7 4,4 0,1 25,0 23,6 2,4
GREECE
|

1970 23,6 4,5 28,1 -3,1 0,2 22,8 21,2 T 4,4
1983 | 17,0 3,3 1.6 21,9 -5,0 -2,8 18,7 24,3 ~4,6
1988 | 14,7 © 3.4 0,9 19,0 -1.9 -0,4 17,5 211 ~8,6
19% | 16,0 3,5 0.8 20,3 -1,5 -0,3 19,1 29,0 -9,9
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Table A15: GROSS CAPITAL FORMATION, GROSS SAVING AND CURRENT ACCOUNT BALANCE IN THE COMMUNITY, USA, JAPAN AND
N MEMBER COUNTRIES AS X OF GDP (cont.)

Gross Capltal Formation Gross Saving
Current
Statistical
Fixed Capltal Varlation Account
Total Discrepancies| Total Private Public
of stocks Balancs
Private Public '

SPAIN
90| 2.8 2,5 0,8 2,9 0,2 0,0 271 | 23,0 4,1
1983 | 17,8 2.8 0,5 201 | -1.5 0.0 18,6 | 185 0.1
1988 | 187 3.8 1.4 8,8 | -1.1 0.2 29 | 211 1.8
199 | 21,5 4,3 1,2 271 | -3.4 -0.3 240 | 21.5 2,5
FRANCE
1970 | 20,4 3,9 2,5 26,9 0,8 0,1 276 | 2.5 5,1
1983 | 16,9 3.3 0,4 9.9 | -0.8 0.0 19.1 | 187 0.4
1888 | 16,7 3.3 0.7 206 | -0.3 0.3 200 | 18,2 1.8
1990 17,8 3.3 0,6 21,7 -0,4 0,3 21,0 18,3 1,7
IRELAND
1870 18,4 4,3 1,7 24,5 -4,0 0,1 20,4 18,8 1,8
1883 | 18,8 45 0.7 28 | -6.8 0.0 6,9 | 23.4 5.5
1988 | 15,1 2.2 1,0 16,3 2.1 0,1 185 | 19,5 1.0
1990 | 16,6 2,0 0.1 18,7 1.9 0.1 20,7 | 2.7 2.0
ITALY
1970 | 23,5 2,7 1,7 2.9 1,2 3.1 26,0 | 255 0.5
1983 | 17,8 3.7 0.5 21,8 0.3 0.0 2.1 | 28,9 6.8
1988 | 16,3 3,5 1,5 212 | -0.8 0.6 N4 | 2.3 5.9
190 | 18,5 3.4 17 2,7 | -1, 0.6 21,2 | 21.5 6.3
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Table A15: GROSS CAPITAL FORMATION, GROSS SAVING AND CURRENT ACCOUNT BALANCE IN THE COMMUNITY, USA, JAPAN AND
IN MEMBER COUNTRIES AS X OF GDP (cont.)

Gross Capital Formation ) Gross Saving
turrent :
Statistical
Fixed Capital Var lation Account
Total Discrepancies| Total Private Public
of stocks Balance
Private Public

LUXEMBOURG

1970 | 19,5 3,6 3,1 26,1 15,1 0,1 0,3 | 34,2 7.1
1983 | 15,4 5,9 3,3 24,6 39,6 0,0 64,2 53,5 10,7
1988 | 17,0 5,6 1.3 23,9 31,6 0,0 55,5 6,4 9,1
1980 | 17,6 5,7 1.3 24,6 25,6 0,0 50,2 41,0 9,2
NETHERLANDS

w90 | 21,2 4,7 2,0 21,9 | -1,4 0,0 26,5 | 22,1 4,4
1983 | 15,5 2,7 0,1 18,4 3,1 0,1 21,4 22,8 -1.4
1988 | 18,9 2,3 -0,2 21,0 2,4 0,0 2.4 | 238 -0,5
1990 | 18,6 2,3 0,3 22,2 1,7 0.0 23,9 25,1 -1,2
PORTUGAL

I

1870 23,3 5.9 29,2 1,9 - 2,4 28,7 : :
1983 | 26,1 3,1 -0,9 28,3 | -8,3 0,0 20,0 | 24,2 -4,2
1988 { 25,3 | 28 0.8 29,1 1,4 0.4 21,3 30,0 -2,7
1990 | 28,5 3,3 1.5 33,3 | -4,8 0,4 28,1 30,3 -2,2
UNITED KINGDOM

1970 | 14,2 4,7 0,7 19,7 1.3 0,1 20,9 13,0 7,9
1983 | 14,1 2,0 0,5 16,6 0,9 0,0 17,5 18,2 -0,7
1988 | 17,3 1,2 0.5 18,0 | -3,2 0.0 158 14,0 1.8
1990 | 18,1 1.2 0,0 18,3 | -2,9 -0,4 16,8 14,0 2.8
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Table A.16 NET BUDGET POSITIONS AND CURRENT EXTERNAL BALANCES, AS X OF GDP

1985 1988 199 0*
Budget Current Budget Current Budget Current
balance(1){ext.bal. balance(1)lext.bal. balance(1)|ext.bal.
Countries with a budget surplus In 1988-1990
DK - 2.0 - 4.6 0.4 - 1.7 1.1 - 1.4
L 5.8 43.8 2.6 31.7 2.6 25.6
UK - 2.7 0.7 0.8 - 3.2 1.8 - 2.9
Countries with a sustainable budget deflicit
D l - 1.1 | 2.6 l - 2.0 4.1 - 0.9 4.4
F - 2.8 0.1 - 1.6 - 0.3 - 1.6 - 0.4
Countries with high budget deficlits and high levels of public debt
B ~ 8.6 0.5 - 6.5 1.0 - 6.2 0.5
i ~12.5§ - 0.9 -10.6 - 0.6 -10.9 - 1.1
NL ~ 4.8 4.1 - 5.0 2.4 - 4.7 1.7
Catching-up countries
E - 7.0 1.6 - 3.2 - 1.1 - 2.8 - 3.4
GR ~13.6 - 8.2 -14.3 - 1.9 -14.2 - 1.5
{RL o=11.1 - 4.0 - 3.4 2.1 - 4.2 1.9
P - ~10.1 0.4 - 6.6 - 1.4 - 6.3 ~ 4.8
EC - 5.2 0.8 - 3.6 0.4 - 3.2 0.0
(1) General government net lending or borrowing.
Source : Commission services ¢ Forecast




TABLE Al17 A

NOMINAL CFFLCTIVE LCXCHANGT RATES
PERFORMANCE ACAINST 18 INDUSTRIAL COUNTRIES

3 DOUBLE EXPORT WLCIGHTS

/L 1 3 ] OR £ F IRL 1 NL [ 4 ux CURI2 usa J
1861-73 = 100
1960 3.8 102.9 9.4 102.3 106.2 104.5 .2 103.7 5.3 8.5 108.% 88.9 100.12 98.7
1961 8.8 101.% 2.7 103, 105.¢ 103.8 106.0 300.9 8.2 8.0 108.0 100.4 100.3 9.2
1%62 8.6 102.0 3.1 101.4  105.8 103.8 104.2 100.8 8.9 8.2 108.3 100.8 101.2 36.%
1983 s8.¥  102.0 3.4 101.4 105.3 103.7 8.2 100.7 3.0 %.0 108.1 101.1 101.4 96.3
1064 ss.8 101.8 $3.8 101.4 106.0 103.7 1:.0 100.2 8.8 7.8 307.8 101.0 10%.% 96.2
1988 8.3 101.9 83.3 101.5 106.0 102.7 0.1 100.2 9.0 7.9 108.0 1300.8 101.4 6.3
1868 ss.5 102.1 3.3 103.¢ 106.0 103.8 08,1  100.4 %8.8 8.0 108.0 100.8 103.6 96.1
1087 83.1 101.% 83.8 101.8 1044 103.7 103.4 100.7 9.3 8.4 106.2 100.6 101.8 6.4
1968 300.1 87.9 85.6 103.8 33,3 105.2 87.1 102.7 100.8  102.4 23.8 87.0 JOu.} 9.6
1989 100.3 7.4 88.1 103.7 3.4 100.0 97.2 102.5 100.9 103.2 93.9 %.6 108.2 98.3
1870 100.4 6.7 106.4 102.3 2.0 922.0 37.0 101.b 9.4 102.6 9.5 87.9 102.9 98.7
1971 100.3 5.8 109.86 100.0 91.9 89.9 7.3 100.% 100.3 102.0 93.5 ss.8 100.) 100.4%
1972 103.2 96.8 112.8 3.8 9.8 2.1 9s.3 8.7 10).7 100.3 0.2 100.7 3.5 111.5
1973 10u.8  102.%  12u.b 88.1 9s5.1 95.2 88.6 9.8 105.0 102.7 80.8 103.4 86.0 117.7
874 106.1 102.9 131.1 08.4 97.9 88.8 as.v 80.8 110.% 1013 78.0 101.S 87.7 110.0
1978 107.7 108.%  333.2 77.9 5.4 97.% 1.4 77.%  113.2 98.3 71.7  102.9 87.0 108.3
1978 110.2 108.8  JuO.7 73.7 87.8 83.3 73.1 6u.2 118.2 89.7 6l.4 9.2 s1.8 112.3
1977 116.% 108.2 182.1 71.% 78.7 9.4 70.8 9.1 122.4 70.3 8.5 92.3 0.9 124.5
1878 118.8  108.1 161.0 85.0 89.4 88.3 73.0 §5.8  125.3 56.0 s8.8 s2.8 82.5 151.6
1978 121.3  307.3 188.7 1.3 75.0 88.08 73.1 $3.6 127.1 47.% 62.2 9.9 80.2 pUT: AL
1980 120.7 8.8 163.4 $3.1 70.6 8%.2 69.8 $1.7 127.% us.9 60.4 100.4 0.1 13u.7
1%01 113.7 81.4  1863.9 ur.7 83.8 e1.3 63.8 us.3 121.? w.2 es.6 au.d 30.3 153.1
1982 103.2 o7.4  187.3 ul.s 59.% 74.6 82.8 uz.1 j20.1 38.5 65.5 78.4  103.3 us..
1983 100.4 86.9 17u.68 35.9 uy.8 3.3 60.3 ug.s  130.7 30.4 61.0 71.7 108.9 181.2
1984 8.1 83.7 171.8 30.0 ue.4 85.9 $7.7 J8.2 128.8 25.1 $8.1 65.1 118.2 170.6
1885 9.0 sN.7  172.% 8.9 u7.3 86.6 58.4 36.2 129.0 22.2 58.0 €3.8 120.0 175.8
1888 1089 890.1 190.8 20.4 ué.s 69.6 60.8 37.6 138.9 20.5 531.8 70.0 87.3  222.7
1987 108.7 3.9 204.0 0.4 4.7 70.4 $9.3 38.0 6.0 1%.0 $3.2 4.8 85.4 2.
1388 107.3 92.2 202.% 17.1} us.2 88.7 58.5 6.6 5.3 18.1 $6.3 73.8 80.2 287.2
1909 105.8 89.7 1%08.1 15.8 $0.3 87.5 7.1 38.3 142.9 7.4 $6.% 71.0 82.3 283.5
19%0 108.7 8s.3 1%.5 w.2 0.5 87.7 7.2 36.4 M) 16.7 %6.3 71.0 81.6 MN.9
ANMUAL PCRCENTAGE CHANGES
1881 -1.2 ~.9 3.7 -.8 -.8 -.8 -.2 -9 3.0 -.5 -.5 1.5 .2 -.$
1981 N N -5 -.1 3 .0 -2 .3 .7 .2 3 .5 .0 .2
1963 -.2 .1 N -0 ) 0 .1 =.1 .1 -.2 =2 .1 .2 -1
1%4 -2 =.2 -3 .0 .0 .0 -.1 .5 .2 ~.2 -3 ~.1 .0 .1
1968 3 -1 -.5 .1 .0 .3 .1 .0 -3 % | .2 ~.1 -0 o1
1968 -.1 .2 «0 o1 .0 -.2 0 .2 o4 -1 -0 =1 .3 -2
1087 .2 .7 .8 .2 ~1.6 .1 -7 3 .7 N -1.8 -.2 -3 3
1968 1.0 =3.8 1.9 1.7  -10.8 1.8 -6.3 2.0 1.5 u.1 -11.7 -3.6 2.2 2.2
1969 .2 .4 1.8 .2 .1 .9 .1 -.2 .1 .8 .1 .4 .1 .8
1970 -3 -.8 a.u ~1.4 -4 -8.0 .2 ~1.1 -1.8 -.6 -.u 1.9 -1.2 ~.5
1971 -.1 -.9 3.0 2.3 -1.2 -2.3 .3 -.9 1.0 -.6 .0 9 -2.7 1.8
1972 2.8 .7 2.7 -8.4 1.9 2.5 -2.0 =.7 1.9 -3.1 -3.6 2.0 -8.6 1.1
1973 1.4 6.1 10.5% 8.0 1.5 3.3 -8.9 -10.2 3.2 1.8 -)0.u 2.7 -8.0 5.8
197y 1.4 -5 $.4 -3 3.0 -8.7 -2.% -8.7 $.2 -1.4% -3.5 -1.8 2.0 -6.5
1975 1.5 3.4 1.8 -9.8 -2.% 3.8 -5.7 -u.2 .4 -3.0 -8.0 3.u -.8 -2.3
1976 2.3 2.2 5.6 5.4 ~8.2 -3.7  -10.2 -37.1 2.7 -8.7  -lu.b -9.5 s$.3 5.1
1977 s.7 =5 8.0 2.9 -12.% -N.8 -3.%5 -8.0 5.3 -21.6 4.8 ~1.0 -.7 10.8
1978 1.9 =1 .2 -9.1 -8.6 ~1.2 % -8.2 2.4 -20.% .2 .8 -9.2 21.0
1978 1.2 .9 u.s -5.8 3.3 .8 .2 3.3 1.4 ~15.2 8.3 6.5 ~2.8 -T.4
1880 -.5 ~7.93 S = A 8.9 .5 -2.1 -3.6 .2 3.2 10.0 1.6 -.2 -4.0
1901 -5.8 -7.8 -5.6 -J0.2 9.8 -8.8 -8.7 -12.4 -“.3 -3.8 .2 -18.1 12.8 13.6
1982 -9.2 ",y 6.0 -8.0 -6.0 ~8.3 3.1 -6.9 s.1  -12.9 4.4 -7.0 12.0 -5.0
1883 -2.8 -.6 4.0 =-18.1 ~-17.2 7.1 4.1 -3.8 2.0 -21.1 -7.0 -8.% s.7 10.9
1980 -2.1 -3.7 -1.6 ~lu.u 2.4 -4.8 4.2 -S5.9 ~1.6 =17.% -%.7 9.3 7.0 5.8
1988 .8 1.2 .3  -15.9 -2.2 1.1 1.2 -8.2 .3 -11.5 -.2 -1.9 u.l 2.0
1%86 5.5 6.3 10.7 -21.) -1.5 “.5 3.7 3.7 7.7 -7.8 7.3 3.6 -13.} 27.2
1887 4.l u.2 8.9 -9.9 .2 1.1 -2.1 1.1 5.1 =7.1 ~1.0 7.0  -12.} 8.2
1888 -1.3 -1.0 .8 7.2 3.1 ~2.3 ~1.% ~3.5 .. ~S.1 S.7 ~3.6 -6.1 10.4
1089 -1.8 3.7 -2.3 -8.7 u.$ 1.9 -2.3 “.9 1.7 -3.9 .2 =3.8 2.8 .8
1000 .1 o1 .2 -0.¢ -3 -3 3 ] .2 -2 3.5 .3 .0 -9 2.0

EUR12: AGAINST 9 INDUSTRIAL NON MEMBER COUNTRICS
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TABLE ALY B

HOMINAL EFFECTIVE EXCMANOE RATLS

PERFORMANCE AGAINST CRH; DOUBLE CXPORY WEIGHTS

B/L DK ] GR E r L ! NL 14 K CYRE UsSAa J

1961-73 = 100
1960 102.3 107.7 90.3 108.2 109.4 108.5 111.8  105.2 87.7 102.5 111.6 N2 105.0  101.8
1981 100.0 108.2 3.1 103.2 107.8 108.1 109.8 102.9 9s.8 100.8 109.% 28.1 103.0 .4
1982 8.8 1.9 93.3 102.8 107.8 105.0  109.3 102.8 100.3 100.7 109.3 9.5 102.6 9.2
1083 8.5 106.8 3.8 102.8 107.¢ 108.7 109.0 102.3 100.3 100.4 109.0 %6.8 102.8 6.9
108% .7 06,8 M.0 102.7 107.8 105.8 100.7 101.7 100.0 100.3 108.8 96.8 102.5% 8.8
1988 100.1 10u.7 3.8 102.9 107.7 108.0 108.9 101.8 100.4 100.3 108.9 88.6 102.7 99%.1
1068 100.0 10%.0 2.8 102.1 107.8  305.7 109.0 102.1} 100.0  100.5 109.0 8.6 102.% 93.0
1987 100.0 103.7 23.9 100.0 108.8  108.4 107.3 102.3 100.4 100.4 107.1 97.2 102.8 98.9
1088 100.2 7.8 .0 103.% 3.8 108.3 M. b 103.0 100.7 101.8 .5 95.8 102.6 100.0
1369 100.§ 7.2 8.2 103.8 2.8 9.9 ”n.7 102.8 101.0 103.0 N.0 $9.5 10nw.0  202.0
1970 100.1 96.0 107.%5 101.8 92.6 90.% 23.7 100.7 98.7 101.7 3.4 101.2 102.2 99.1
1971 0.6 3.3 110.9 9.7 0.0 er.7 3.0 0.1 $9.3 100.4 012. 102.3 93.3 9s.2
1872 101.0 91.8 111.9 91.0 80.1 e8. 4 er.s 96.3 89.3 8.7 a7.% 106.3 21.5 10u.0
1873 98.7 2.4 121.8 81.0 87.4 88.) 75.1 82.7 9.8 3.2 75.6 116.3 80.4 102.%
1M 101.2 92.6 131.0 01.3 $0.1 82.2 72.6 N 105.2 8l.8 73.4 113.5% al.8 9.0
197% 100.8 9.0 1290.8 71.7 8s.2 88.6 84.7 63.1 105.6 86.3 65.9 119.% 77.2 89.9
1978 103.6 8.4 2.2 8.9 7.8 es.1 56.7 $7.4 109.9 7%.0 58.2 118.% 8.0 87.7
1977 108.1 22.8 156.2 8e8.1 8.8 80.0 3.0 $1.6 113.2 ¢0.8 4.7 119.9 81.5 10u.8
1078 110.1 88.7 183.2 §9.4 60.9 77.7 $2.1 “7.$ 114.5 7.2 3.9 122.0 73.0 1398
1879 110.4 e7.8 189.% 5.2 65.1 77.0 $2.0 uw.s 118.1 39.7 55.7 128.8 68.2 107.2
1980 110.6 8l.¢ 172.1 ue.0 61.0 77.8 $2.2 uw.u 116.2 Je.8 B1.1 125.2 8.2 103.8
1981 110.5% 81.8 17s.0 wr.0 60.3 76.% $1.9 ul.? 137.6 4o.0 87.2 107.4 86.7 135.3
1982 101.3 78.3 196.1 .3 58.1 71.% $2.3 J9.1 128.2 5.4 66.3 103.2 98.8  138.4
1982 99.0 78.8 200.4 36.9 us.1 66.7 $0.0 J8.1 128.3 7.9 63.1 100.9 108.8  156.u
1904 .1 213.0 32.7 us.s 65.6 us.2 37.3 129.1 23.7 62.8 su.7 123.0 177.0
1986 100.2 2]8.0 7.7 us.7 68.7 $0.0 JI8.2 129.6 21.1 63.0 .0 127.7  182.9
1988 100.% 2.1 20.7 w8 ou.9 ur.s 3.0 132.8 18.3 5u.2 106.8 96.6 1%6.5
1987 101.8 .7 18.1 3.2 83.0 .8 3.7 138.4 16.4 $1.3 11v.7 8i.8  393.2
1988 101.8 2.7 17.0 us.} 82.5% us.0 32.0 138.7 15.8 Su.9 i11.0 80.8  214.m
1989 101.8% .2 15.8 u7.9 62.8 .9 32.4 138.2 15.8 56.4 107.2 88.7  225.1
1990 103.4 3.1 .. 47.9 82.7 .9 3.3 136.2 1.9 $6.2 107.6 85.0 228.3
ANNUAL PERCINTAGE CHANGES
1981 2.3 2.3 3.1 ~1.9 -1.8 -2.2 -1.8 -2.2 2.2 ~1.8 -1.9 2.1 ~1.9 -2.2
1982 -.2 .3 -3 .3 .0 .3 .1 =3 .8 ~.l vl o4 =<3 .2
1983 -.3 =l -3 .1 .0 =.1 .3 .2 .0 .3 .3 .2 “.1 =-.3
1984 .2 ~.2 - .0 .0 -.1 ~.3 -.6 .3 ~.3 -.3 .1 .0 -.2
196% N .2 “.5 .2 .1 .2 .2 -1 N -2 -3 -.2 -2 .3
1968 -0 -3 -3 .1 .1 =l «1 3 .l .1 .0 .1 .2 .1
1567 .0 -1.2 -3 .1 -1.8 .3 ~3.7 -0 N -.1 -1.8 o7 .1 .0
1068 -2 -8.0 .9 <5 -11.7 .0 =11.9 .9 3 1.u -11.8 2.7 -3 1.1
1089 -3 .l 3.8 -3 .3 -$.2 .3 ~.3 .2 1.1 «3 B ) 4 1.0
1870 b ~2.2 3.5 2.1 -1.2 ~3.5 ~1.1 -2.1 -2.2 -1.3 ~3.. 1.8 -1.8 1.9
1973 =B -1.0 3.2 -2.8 -2.0 3.0 ~.7 1.8 .8 ~1.3 ~.8 1.1 ~-2.8 .1
1972 1.% -1.8 -8 ~7.8 -7 .8 5.8 -2.8 -1 -3.8 -5.6 3.5 =7:9 5.8
1973 ~1.3 A ] 8.7 -11.0 -3.0 .1 =42 -luld .4 3.6 -13.8 7.5  -12.2 -2.2
1974 1.% .2 7.8 N 3.1 ~7.0 -3.4 -10.0 5.5 -l.u -2.9 .7 1.8 -5.6
1976 =.8 8 -1.1 -11.9 ~5.4 7.8 -10.8 -7.1 i -6.) -10.3 S.4 ~5.6 ~7.1
1878 2.9 2.5 9.8 4.0 -6.8 2.0 ~12.u -17.0 3.1 -8.4 -1§.6 -2.% 8.7 8.6
177 Y.u =3.1 0.4 4.0 -13.0 7.0 -8.% -10.0 3.3 - ~8.0 2.9 -3.0 7.1
1978 1.9 -3.0 $.9 ~10.1 -11.3 -2.9 ~1.8 -8.0 1.2 ~22.0 -1.§ .4 -10.u pLS )
1872 .2 2.4 3.8 -7.2 6.8 ~1.0 .3 5.4 <5 ~16.0 3.3 3.2 6.5 -10.%
1s80 .2 -6.9 1.5 -12.9 ~6.3 1.1 .5 3.4 1.0 ~2.2 s.7 1.3 .0 -3.2
1901 -1 3 3.5 -2.2 ~1.0 -1.2 ~.8 4.9 1.0 3.2 10.1 14,2 27.0 30.3
1902 -0.3 -3.8 2.8 -$.8 -3.7 -7.0 -3 ~%$.2 6.6 -11.8 ~1.§ -3.9 .0 .8
1983 -2.3 =8 ¢.8 -js.8 -15.8 -8.7 4.0 ~2.8 2.% -21.1 4.8 -2.3 9.9 .7
1804 .1 .2 2.8 -~1l.u 1.0 -1.8 -1.% -2.% «.6 -1§.0 -4 ~6.1 13.2 1.2
1988 1.2 1.7 1.0 -18.3 -1.7 1.7 1.6 ~$.3 Al =-11.2 .3 -7 3.9 3.8
1006 .2 -1.8 3.7  -25.3 -3.0 -2.7 4.7 ~3.8 2.3 -13.4  -lu.0 13.8 -2u.4 6.8
1987 1.2 .2 3.4 -12.8 -3.7 3.1 -8.3 -3.3 2.2 -~10.1 -5.4 7.5 -15.2 -1.8
1988 -0 -0 3.3 -5.8 u.s .7 .9 2.2 .3 -3.5 7.0 =3.3 1.5 11.0
1908 -.2 -1.7 .2 7.2 8.3 .0 -3 1.1 -k -2.1 2.6 “J.4 8.4 $.0
1890 -0 -0 .0 -8.9 .0 .2 - =.1 .0 3.7 “.3 . ~.0 1.4
EURS:
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TABLE A1?Y C

RELATIVE UNIT LABOUR COSTS; TOTAL CCONONMY
PERFORMANCE AGAINST 183 IHDUSTRIAL COUNTRIES) DOUBLE EXPORT WLIGHTS

usp
B/L oKX L GR £ r 1RL 1 NL P UK ECUR1Z  UsA 3
1961-73 = 100
1960 105.8  85.6  SO.4  126.1  86. 102.5 87,2  97.8  80.1 107.4  106.6  92.7 112.0 89.7
1961 e5.6  88.1  ®7.4 116.0 4.2 103.5  98.5  33.§  Bu.u  10u.1 108.1 6.8 108.6 83.5
1982 #5.1  %0.4  88.1 115.5  ®88.4 10u.2 8.0  95.1  85.5 938 1034 8.8 108.7 22.8
1963 #8.7 32.0 87.3 107.u  $3.2 107.0  %6.3 102.5  88.0  9%8.5 106.u 100.6 103.5 95.6
1964 es.2  82.0  96.1 107.3  97.1 107.1 102.3 107.6  83.3  96.6 105.u 10i.5 101.) 35.6
1965 101.2 87.8 .7 iou.9 102.2 1046 101.2 106.0  %.0  96.1 107.2 102.5  87.6 83.8
1966 102.3  100.8  ®.6  105.5 108.8 105.§ 103.5 301.3 100.1  97.3 108.0 102.4 #8.1  9%8.0
1587 102.8  103.7  81.7 105.7 115.2 100.8 102.} 1014 101.7  33.6 jou.4 33.6  99.2 87.4
1968 102.5  103.3  S1.2 1oe.z 102.3 108.3 5.2 100.8 103.4 4.7 816 4.6 1M %8.0
1963 100.7 108.0  82.8 10i.1 100.3 102.2  $7.3  87.8 107.4  97.5  982.6  3u.0 106.3 9.8
1970 e5.7 105.1 105.3  92.9  88.5  92.0  95.8  96.6 105.1 1044 4.5 38.3  105.2 25.5
1973 6.3 105.6 108.6  ©8S.1  98.3  88.5 303.1 100.3 107.6 104.3  84.5 100.5  98.2 101.7
1972 300.6 10v.2  111.0  76.u  103.6  80.1 1302.2 100.3 311.0 303.9  %u.7 0.5 0.1 112.8
1973 1013 113.0 13,3  73.7 108.7  $2.0 1014 834 116.5 102.6  83.2 106.1  B80.6  126.4
1874 104.3  118.1  32).6 80,6 113.0 86.6 97.6 8.0 113.8 117.0  BY.3 0.5 774 131.6
1975 106.5 119.§ 112.2  72.% 115.2  88.2  %5.1 833 124 136.3  90.3 U1 77 128.0
197¢ 112.8  120.2 110.0  7u.3 116.0  87.7  92.3 6.7 122.2 133.6  78.5 100.8  73.% 123.7
1877 119.7  120.0 112.6  ©0.7 1lu.8  Su.3  88.3  B86.3 127.0 113.5  76.1 1021 724 1u5.8
1878 120.1  121.7 43.0  ?8.5  117.0  85.1 3.4  88.5 1283  55.1  78.8 10s.7  66.6 170.8
1979 118.3 1204  113.8  83.¢ 138.6 97.u  83.8  ©8.5 127.3  86.1  83.0 1.4 66.6 7.8
1380 111.8  110.3  103.6  75.7 130.4 100.7 102.8  32.5 12).8  83.6 108.3 121.7  66.3 131.0
1983 502.5 101.8  88.1  79.6 121.%  su.5  97.5  80.3 110.1  9S.5 1Il.4 lou.u 7u.3 140.9
1982 e0.7 33.2 87.8  Be.1 117.6  £9.3 100.7  82.1 113.1  30.3 4.0 37.6  65.2  126.2
1983 ss.7 100.3  ®7.1  ®82.2 103.4  87.1 102.3  se.e 1i0.2  e8i.3 5.8  32.0  B0.3 136.8
1984 87.7  %6.2  52.6  Bi.4 102.8  85.1 98,3  88.1 10i.8 733 935 5.2 35.3 0.2
1985 as.0 57.u  91.0 80.0 102.3 86.8 100.8  87.5  %8.8  80.7 .7 85,0 333 1387
1386 23.8 103,72  85.5 6.3 105.6  83.2 106.5 103.2 10u.§  80.6  88.6  33.3  73.7 17u.2
1387 su.3 115.0 104.7  67.0 103.0  €8.7 102.3 107.6 107.3  80.8  89.6 100.1  70.7 181.6
1888 s0.8  112.1 100.3  ©B3.% Jl4.1  ©€5.0 3.4 107.7 lou.8  Bl.4 935  38.3  67.5 133.8
1989 8.1 105.8 6.1  7i.0 121.4  83.5 53,8 103.4 53  B2,6 JO4.5 4.3 70.7 189.3
1950 es.2 10u.2 .3  71.% 123.8  75.8  82.0 113.4  38.3 835 1087 8.2 70.6 130.2
' ARNUAL PERCENTAGE CHANGES

1961 -5.8 3.0 7.6 -9.8 -2.8 1.0 -7 -4 5.3  -3.0 1.4 u.s  -3.0 -.2
1982 -.5 2.8 .7 -4 2.8 .0 1.6 1.7 1.3 -u.2 1.1 2.0 -1.7 3.7
1963 - 1.8 -.8 7.1 7.8 2.7 -2 7.8 3.0 -1.3  -2.8 1.8 -3.1 3.0
1964 .5 0 -2.2 .0 u.3 .0 6.2 5.0 6.0 -1.3 -.9 1.0 -2.3 .0
1965 2.0 8.3 -5 -2.3 s.2 -2.3  -1.7 -5 2.9 -.5 1.7 .8 -5 u.u
1966 1.2 3.2 -1 1.0 s.5  -3.0 2.3 -39 u.2 1.2 .7 .0 .5 -1.8
197 .5 2.7 -3.0 -.2 5.9 -8 -1.4 -4 1.6 2.3 -3.3  -2.8 1.1 -7
1968 -.5 -.3 -.5 s -11.2 5.4 -8.7 -.8 1.6  -u.3 -12.2 5.0 5.2 .6
1969 -1.6 .7 1.5 -u.8  -1.3  -3.3 2.2 -3.0 3.9 2.8 1.1 -.6 2.4 -1
1870 -5.9 1.3 13.7  -8.1 -1, -3.9 2.6 .8 -2.1 7.1 2.0 V.6 -1.6  -1.M
1971 .8 X" 4.3 -8y R 3.2 2.3 2.4 . .0 2.5  -6.7 6.4
1972 u.s 1.3 1.2 -7.8 u.?7 1.0 -.9 -.8 3.2 -.9 .2 3.0 -8.2 11.0
1973 .7 8.4 s.2 -8.0 u.s 2.2 -.8 -6.8 w.s  -1.32  -~12.) 2.2 -10.6  12.0
197 2.9 u.8 .2 .y 3.9 -5.9 -3.8 -5.8 2.8 .1 1.3 -1 -3.9 u.1
1975 u.1 1.1 7.7 -3.8 2.0 133 -2.8 6.6 1.1 18.5 7.1 6.4 7.3 -2.7
1978 u.l .6 -1.9 2.7 .7 -.5 -3.0 -10.8 .3 -2.0 -13.0  -3.3 3.1 u.u
1977 8.0 -.1 2.3 7.7 -1.0 -3.5 -3.8 3.0 3.9 -15.0 3.1 1.3 -2.1 8.9
1978 .3 1.8 1.3 -1s 1.8 .3 3.0 .2 1.1 -18.3 3.3 2.5 -8.1 17.4
1979 -1.5 -1} - 5.1 10.5 2.4 8.2 2.4 -.8 -3 13.2 5.3 .0 -13.5
1980 -4 -B.4  -3.5 -84 5.9 3.3 3.0 u.s  -u.3 .1 22,3 6.4 NS T
1981 -s.y  -7.8 -10.5 .2 -6.3 -6.2  -5.2 -1.7  -a.7 6.5 2.3 -2 12.0 7.6
1882 -11.5  -2.8 -.3 8.2 -3.2  -u.9 3.3 1.3 2.7  -S.4  -6.7  -6.5  13.8 ~-10.4
1883 -2.2 1.1 “.7  ~u.8 -12.1 <3.1 2.2 7.1 -2.5  -8.3  -7.8  -5.7 u.2 8.4
1o8u -1.1 4.1 4.8 -1.0 -5 2.3 -2.8 -8 <7.7  -3.2  -2.3  -7.4 7.2 2.5
1986 1.8 1.2 -8 -L.7? -.5 2.0 .8 -8  -2.9 1.8 1.2 -.2 u.0  -1.0
1888 5.3 6.0 .4 -1u.6 3.2 2.8 5.7 5.8 5.8 -2 -B.M4 2.8 -13.5  25.%
1987 .5 11.8 5.2 -1.9 3.2 -8 -3.u u.2 3.2 .3 1.0 7.3 -11.3 u.3
1988 -3.7  -2.% -7 3.8 o VS S a0 -2.8 8 1.1 -l.8 -u.u 6.8
1988 -1.8  -5.8  -u.B 2.2 s.4  -4.2  -u.E 1.8 -5.2 1.4 5.4 -4l .8 -1.9%
1830 .1 -1.8  -L.8 .. 2.0 -i.8  -2.0 3e  -3.1 1.5 3.8 -.1 -1 .2
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TABLE Al7 D

RELATIVE UNIT LABOUR COSTS; TOTAL ECONOHY
PERFORMANCE AGAINST ERM; DOUBLE EXPORT WLIGHTS

uso
-
B/L DK ] oR 14 Fr 1RL 1 NL 4 UKk CURS usa J
1%81-73 = 100
1980 112.2 92,85 5.3 138.2 83.0 108.8 111.0 10u.4 83.8 116.3 115.0 83.2 121.2 102.4
1981 103.2 92.9 101.7 120.% LN 107.8 107.2 87.0 28.7 110.1 112.8 3.1 113.8 98.
1962 101.7 f N 101.4 118.8 a9. 107.8 107.3 97.7 87.2 1060.2 112.1 .6 109.5 9.

1 2

7 2

1963 8s.8 N0 0.1 108.0 nN.7 108.8 101.9 103.8 88.7 100.5 106.8 87.7 103.9 98.4
7 107.8 108.5 108.5 93.8 87.8 105.0 99.0 100.7 86.8

s 0.0

8

1]

1964 23.5 92.9 M.y 107.0 87.

1965 101.3 9.2 0.8 104.8 102. 108.1 104.8 108.6 9.4 87.1 106.5 %8.8 87.7 100.
1966 102.7 103.0 MN.2 106.1 109.% 102.2 107.1 102.7 101.0 98.8 107.6 %3.0 %8.4 98.
1%67 103.8 108.8 81.9 106.7 116.9 102.8 104.9 103.4 103.3 103.7 105.7 9.3 101.0 89,
1968 102.9 106.8 30.8 106.5 103.3 307.5 9.0 101.% 100, 1 n.8 83.3 9.0 106.7 100.7
1%69 101.8 105.9 2.8 102.0 102.9 103.§ 5.1 9%.2 108.6 98.2 95.1 7.1 107.% 101.3
1970 5.2 103.8 108.1 92.2 98.9 %0.7 2.7 9.0 106.9 103.5 .6 101.0 104.1 97.2
1871 L T4 102.2 108.8 83.3 87.1 85.8 97.3 98.0 106.3 102.0 92.5% 104.0 96.0 8.8
1972 87.8 8.9 109.0 75.7 98.2 86.1 M. 9.4 108.6 9s.1 0.0 107.1 87.3 104, 1
1973 95.7 101.2 116.4 68.8 9s.0 84.8 85.3 86.0 110.7 92.1 77.0 115.3 7u.9 107.2
1974 M.y 107.1 118.9 75.9 104.3 80.7 8.4 81.9 115.0 106.u4 79.4 112.0 74.5 3113.3
1975 102.4 108.1 108.2 67.% 103.9 81.1 80.7 86.0 115.3 122.6 82.3 118.4 66.7 1ou.8
1978 107.9 111.2 106.1 70.0 107.0 92.6 77.4 77.8 117.6 122.0 7u.5 110.8 71.9 1lu.0
1977 113.2 109.1 107.0 75.3 1068.1 87.5 72.8 79.2 120.8 102.0 71.1 i13.0 68.8 118.7
1878 112.7 108.3 107.4 73.5 106.2 87.5 73.8 78.8 121.2 au.1 72.1 115.7 82.0 132.7
1879 110.7 106.4 108.5 76.4 121.7 a9.4 82,4 73.% 120.1 76.3 79.7 117.6 59.7 3.4
1980 106.0 8.8 102.1 63.8 115.8 83.7 89.7 84.5 116.5 81.1 36.7 115.4 53.9 102.5
1981 103.1 100.2 88.7 79.8 117.8 95.9 93.3 91.0 111.2 92.9 108.4 98.1 75.2 126.7
1982 92.1 %0.8 101.0 87.9 118.8 92.8 97.8 N7 115.8 89.0 104.4 95.% 86.5 121.3
1083 80.1 39.1 100.4 su.y 103.5 90.0 96.9 102.8 112.7 80.4 37.% .9 92.0 133.6
1884 91.% 308.93 98.2 86.2 108.5 9.2 9.3 106.6 106.3 80.3 93.3 83.1 102.8 146.1
1985 83.2 100.8 7.4 85.0 108.5 3.7 100.8 106.2 103.5 82.2 100.7 8a8.5 105.9 145.5
1988 3.8 100.1 100.3 83.0 103.2 0.2 88.6 10%5.2 106.5 77.8 87.9 9%.3 73.9 153.9
1887 92.2 108.2 102.8 65.9 103.1 88.5 2.0 106.0 105.% 75.3 85.3 105.4 68.2 7.3
1988 91.0 109.4 101.0 70.0 110.8 85.5 81.8 109.5 105.2 79.0 9.8 93.3 69.0 161.2
ises 9.7 107.4 100.2 73.5 121.7 au.7 91.7 116.8 102.4 82.9 105.8 83.0 75.7 168.6
1980 82.86 106.9 8.0 n.s 125.1 83.8 81.1 121.% 99.8 85.1 110.2 1.4 76.4 170.3

. ANNUAL PERCENTAGE CHANGES

1%%1 ~8.0 -4 s.8 -11.6 4.7 -1.8 -3.3 -7.1 3.5 -5.3 -1.9 LA -6.1 4.l
1%62 -1.5 1.7 -.2 -1l.4 1.4 .2 .0 .7 .6 -5.4 -.8 1.6 -3.8 1.0
1983 ~-1.9 ~.4 -3.3 -9.1 $.6 1.0 -5.0 8.2 1.8 -3.6 4.7 3.3 -s.0 -.7
1984 =.3 -1.2 ~3.8 ~1.0 3.2 -.0 w.s “.6 5.8 -2.9 ~1.8 1.3 -3.1 -1.7
1985 1.8 8.7 .8 -2.2 4.8 -2.% -1.8 ~1.7 3.0 =5 1.5 .1 -2.9 3.3
19686 1.4 3.9 .S 1.4 6.8 -2.8 2.% -3.7 u.7 1.7 1.0 -.9 .7 -1.4
1%87 1.2 3.7 -2.% -8 6.8 . -2.1 .6 2.3 2.9 -1.8 -1.7 2.6 1.0
1%68 -.8 -1.9 1.4 .2 -11.86 u.7 -12.3 1.4 .8 -6.9 -11.7 1.8 3.7 1.0
1888 ~1.3 1.0 2.5 ~4.) .4 3.7 3.u -2.7 “.u 3.7 1.9 ~1.0 3.1 .7
1870 ~8.2 ~1.0 .23 ~9.8 3.9 -J12.% 1.8 ~).2 -3.5 S.u -.5 L 29 | -3.86 ~4.1
19712 -.8 -1.8 3.3 -9.7 -1.8 -5.6 .7 .8 1.3 =1.5 -2.1 2.9 =7.7 1.8
1972 3.3 -3.3 -.8 -9.1 2.2 -6 -3.3 -2.4 2.2 -2.8 -1.9 3.0 -8.1 S.4
1973 -2.2 2.3 s.8 -9%.4 =-.2 =1.4 ~%.u ~10.8 1.9 -7.1 ~15.2 7.7 14,2 3.0
1374 3.0 5.9 2.2 10.7 5.4 -5.0 -2.3 4.7 3.9 15.% 3.0 -2.9 -.6 5.7
1875 3.1 -9 -11.8 -11.1 -.M 12.9 -3.2 4.9 .3 15.3 3.7 3.1 -10.4u -7.5
1978 S.u 2.9 .9 4.8 3.0 3.7 4.1 -3.5 2.0 ~.5 -3.5 4.2 7.8 8.7
31977 4.9 ~1.9 .9 8.3 -2.7 -5.8 -6.3 1.7 2.7 -16.4 4.6 .9 -u.y 5.0
1878 -.4 .7 4 2.4 .2 .0 1.9 -.7 .3 -17.5% 1.4 1.7 -9.8 10.9
1979 -1.8 -1.8 -1.8 4.0 16.8 2.1 11.85 1.7 -.9 -9.3 10.5 1.6 -3.6 -IN.5
1980 -4.2 6.4 -3.3 -8.7 4.9 .8 .8 5.7 -3.0 6.2 2).3 -1.8 .2 ~9.8
1961 -2.7 -8 -3.3 .1 1.7 2.3 4.0 7.7 ~4.5 1.6 12.2 14,2 25.86 23.6
1882 -10.7 -1.7 2.4 10.5 -1.0 -3.2 “.6 4.1 u.t 4.} ~3.7 -3.8 15.0 4.2
1983 -2.2 -8 ~.8 §.0 ~11.2 -3.0 1.4 8.5 -2.7 -8.7 -6.8 “.6 6.4 10.1
1984 1.6 -.2 -1.2° 2.1 3.0 1.3 -4 3.7 -5.8 -.1 1.8 -6.1 11.7 3.3
1985 2.0 2.0 -1.7 =-1.4 .0 2.7 1.8 ~.3 -2.7 2.3 i.5 =.7 3.0 -4
1888 .8 .8 3.0 ~18.7 ~3.1 ~3.7 2.2 ~1.0 1.0 -5.5 -12.7 12.3 -24.86 5.8
187 ~1.8 8.1 2.1 4.5 .1 ~4.1 ~6.7 .8 1.0 -2.2 -3.0 8.1 ~14.5 -4.23
1988 -1.3 1.1 -.8 8.1 7. -1.2 =1 3.3 .3 u.0 13.86 -5.8 1.1 9.5
1% 8 -8 ~1.8 -1.6 5.1 9.6 -.9 ~.3 5.7 -2.7 5.0 9.2 -6.3 9.8 4.5
1330 -3 -5 ~1.2 1.3 2.8 1.1 ~“.8 4.9 ~2.4 2.6 $.2 -1.7 .9 1.1

EURB: AGAINST 13 INDUSTRIAL NON ERM COUNTRIES



TABLE A7 C

RELATIVE UNIT LABDOUR COSTS; TOTAL CCONOMY

PERFORMANCE AGAINST 18 INDUSTRIAL COUNTRILS| DOUBLC CXPORT WLCIGHTS

NATIONAL CURRENCY

s/L oK o oR C r L t [ [ 4 UK CUR12 usa J
1881-73 = 100
19680 108.8 83.0 101.0 125.8 81.0 9.1 9.0 5.8 ou.l 109.0 8.2 93.8 112.0 2.9
1961 101.0 88.3 108.0 1iu.8 79.8 .9 22.5 22.7 06.0 108.2 100.1 6.9 100.4 3.2
1882 100.6 08.8% 108.2 18,2 85.2 100.7 3.0 | 7% .5 10).8 100.9 97.9% 106.8 96.4%
1963 100.3 0.0 108.0 106.1 87.% 103.3 922.7 101.8 83.0 100.4 8.3 99.5 102.1 99.4
1964 100.6 90.2 101.3 108.} 1.2 102.3 9.7 107.% N8 8.8 97.7 100.6 9.8 99.5
1988 102.2 5.8 10,4 103.8 95.9 100.9 6.9  108.7 7.1 90.2 9.2 101.8 98.3 103.8
1068 103.8 .7 101.3  J0u.§ 102.1 8.0 9.2 103.4 101.8 9.3 93.9 101.7 96.7 j02.1
1087 103.8 102.0 97.6 108.C 10%.9 7.4 868.§% 100.7 102.% 101.2 8.2 9.1 7.% 101.1
1988 102.2 108.% 95,3 102.8 10%.3 301.1 7.8 8.1} 102.8 2.8 97.8 97.6 100.3 98.%
1969 100.4 108.8 0.3 or.7 107.%5 102.2 99.9 5.4 106.8% .S 8.8 7.4 102.8 87.7
1870 5.3 108.8 .8 81.1 105.3 100.1 102.7 97.2 105.9 101.7 100.9 100.4 102.3 96.9
1972 8.0 110.0 100.0 88%.4 107.1 98.% 10%.9 100.8 107.4 102.8 100.9 102.1 98.2 101.4
1972 7.8 107.8 0.3 ™,.0 110,38 87.%  107.2 100.% 109.3 103.0 106.9 103.1 86.% 101.3
1873 8.6 110.1 97.3 as.0 1m13.e 28.7 16,2 106.3 111.1 99.9 102.3 102.8 3.0 107.5
1974 98.2 134.7 82.8 2.6 1.0 97.6 112.7 108.8 108.§ 118.5 108.0 102.9 88.3 119.8
1978 j00.8 312.1 .1 .8 120.2 100.7 116.4 121.1 107.1 138.7 125.7 108.0 82.% 120.0
1978 102.% 110.3 78.1 102.0 131.7 1.1 118.8 130.3 105.3 .8 127.9 108.2 80.8 1190
1977 j102.6 110.7 73.9 133} 8.8 108.8 125.4 5.9 103.9 181.4 130.0 110.7 79.7 117.1
1878 100.1 112.4 70.7 122.8 167.8 107.8 120.8 1$§.8  102.5 189.7 13u.0  112.8 80.7 112.8
1979 7.4 112.0 7.3 138.8 183.9  10%.7 160.3 168.1 100.3 185.3 143.0 115.7 8.1 105.4
1980 92.6 111.3 .6 2.9 183,99  112.9 7., 178.9 95.8 198.1 159.0 121.2 83.8 7.4
1981 111.2 1.3 167.4 189.2 118.2 183.0 200.8 80.4  215.9 182.4 123.9% e3.1 92.2
1902 133.3 9.2 198.0 198.1 120.8 185.9 218.4 88.4 .M 158.4% 124.8 .. 86.9
1982 118.2 5.8  229.3 207.3 125.8 170.3 243.0 su.b  289.7 156.9 128.2 83.2 85.0
1904 1168 $3.8 288.1 211.2 129.2 172.6 1%8.% 7%.2  J16.1 160.9 130.9 82.7 82.3
1908 1.7 ‘$2.7  309.8  215.1 130.3 172.1  218%.2 76.7 383.4 183.0 133.2 62.8 7%.0
1908 1144 $2.1 338.1 22%5.M4 120.2 175.8  27w.7 75.3  393.3 6u.7 133.% 82.2 78.0
1987 122.3 51.3 388.7 131.3 120.1 173.0 283.2 N0 U8 168.1 133.7 ez2.8 75.3
1808 121.% ¥9.8 40B.2 235.8 123.8 j187.8  293.7 72.2  4sS0.7 176.8 133.5 8.3 72.5
1989 118.1 uB.4  458.8 0.0 120.8 k.4 J01.1 89.8 (u75.9 185.8 132.8 85.9 70.6
1990 [P ] 117.0 ur.%  S0u.3 W42 118.2 160.6 311.6 67.4 500.3 192.9 132.8 86.6 69.3
ANNUAL PCRCENTAGE CHANGES
1981 4.5 .0 4.0 8.7 ~-2.0 1.8 .8 -3.3 2.2 -2.8 2.0 2.9 -3.2 x|
1982 -.8 2.5 .2 -3 2.2 -8 1.3 1.8 .8 ~u.% .8 1.5 -2.8 3.5
1963 .2 1.7 ~1.2 7.1 7.8 2.8 1.1 7.8 2.9 -1.1 2.8 1.7 -3.3 3.1
198% .3 -2 -2.% .0 “.2 .0 8.4 8.5 6.2 -1.6 ~.8 1.1 -2.3 .1
106% 1.7 8.3 o3 -4 s.2 -2.3 ~1.8 -1.8 2.6 ~.6 1.8 1.0 3.5 .3
1968 1.2 3.0 =l .9 e.% -2.% 2.3 4.0 w7 1.2 .7 .1 o4 ~1.6
1967 -3 3.4 -3.6 - 7.% -7 -.7 -.7 .9 1.9 ~1.7 -2.% .8 -1.0
1968 1.8 3.3 -2.4 -1.2 -7 3.8 .7 ~2.8 .1 ~8.8 -.8 -1.% 2.9 -1.8
1909 ~1.8 1.3 -1.1 -“.9 -1.4 3.3 2.1 -2.8 3.0 2.1 1.0 -3 2.3 ~3.9
1870 -85.1 1.8 “. 8.9 -2.0 -2.1 2.8 1.9 -.6 7.7 .4 3.1 ~.3 -.8
1971 .7 1.3 1.2 -8.3 1.7 -1.8 3.2 3.3 1.4 1.0 0 1.7 4.0 u.7
1972 1.8 -2.0 -3.8 -1.8 2.8 .8 1.2 «1 1.8 .1 .0 1.0 ~1.7 ~.1
1973 -7 2.2 -1.2 2.1 3.3 1.1 s.$ 3.7 1.7 ~3.0 -1.9 -.5 -2.8 6.1
T 1.4 4.1 4.9 .2 .9 .9 -1.3 u.4 -3.3 16.6 5.0 .3 -5.8 3.
1978 1.6 ~1.2 8.2 .2 “.6 3.2 3.2 11.2 -1.3 0.3 16.4 .. 8.6 .1
1878 1.7 ~1.8 -7.2 a.8 9.6 3.4 8.0 7.6 -1.7 7.3 1.7 .2 ~2.1 -.6
1877 -3 -4 ~$.3 11.0 13.0 1.3 .3 12.0 1.4 8.5 1.6 2.3 -1.3 -1.8
1978 -2.8 1.5 “N.3 8.4 12.7 2.2 .4 6.9 -1.3 S.1 3.1 1.9 1.3 -3.6
1979 -2.7 -3 -..9 114 e.u 1.8 $.0 5.9 ~2.2 6.8 6.7 2.6 2.9 ~8.8
1880 4.3 .8 3.9 4.8 1.1 2.9 $.2 8.4 -“.5 7.8 11.2 u.?7 .6 -7.8
1383 2.7 -1 -5.2 17.1 3.0 2.9 3.8 12.1 -5.8 10.7 2.1 2.2 -7 -5.3
1982 -2.% 1.3 -s.1 7.8 3.1 3.8 u.s 8.3 -2.3 8.8 -2.4 .S 1.6 5.7
1983 -8 1.8 4.6 18.% 8.2 L 6.5 11.2 4.5 15.1 -1.0 3.0 -1.4 2.2
1064 3.1 .4 ~3.0 5.8 1.9 2.8 .. $.7 ~8.2 17.2 2.8 24 -.6 -3.1
1988 -7 .0 2.1 1s.0 1.8 .9 .3 “.0 -3.2 15.0 1.3 1.7 =) -3.9
1008 -.2 -3 -1.2 e.8 u.0 ~1.6 1.9 2.0 “1.7 8.2 1.0 .2 -8 -1.4
1087 -3.4 .. ~1.8 8.8 3.1 1.8 1.4 3.1 -3.8 7.9 2.0 3 5 ] =3.7
1908 1.4 .7 -2.9 11.8 1.8 1.9 -3.0 3.7 2.4 8.2 5.1 .2 1.0 3.4
1580 -l -1.9 ~2.7 11.9 1.8 -2.4 -2.2 2.% ~3.8 $.8 5.3 ~-.% 2.0 -2.7
1980 -0 -1.7 -2.0 10.4 1.7 -2.2 -2.3 3.5 ~3.3 $.2 2.8 =-.1 -8 -1.08

EUR1I2: AGAINSY 3 INDUSTRIAL NON MOMBLR COUNTRICS
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TABLE A7 F

RELATIVE UNIT LABOUR COSTS; TOTAL LCONOMY
PERFORMANCE AGAINST ERM; DOUBLE EXPORT WCIGHTS

NATIONAL CURRENCY

[ 745 DK ] GR E F IRL 1 NL P ux CURe UsA J
B 1981-73 = 100
1980 108.7 o%.8 108.% 130.2 ”n.u 101.1 9.0 9.1 5.7 113.% 102.9 w7 118.7  100.8
1983 103.3 108.0 117.3 81.7 101.8 97.8 0.2 26.85 10%.2 102.9 36.% 110.8 28.7
1082 101.9 100.% 118.1 82.0 101.8 7.7 5.2 87.0 103.% 102.4 %0.0 106.8 100.0
1943 100.3 1048. 8 105.8 7.8 102.8 3.1 103.4% 0.4 100.1 98.0 101.0 101.8 9.5
1984 9.8 100.2 08,7 0.2 102.1 7.8 108.8 93.6 87.5 %.% 102.3 8.4 28.0
19685 102.2 100.1 102.3 0. 5 8.4 5.8 J0u.8 2.0 2.8 87.7 102.3 95.2 j01.0
1968 102.7 100.8% 103.4 100.9 2.0 97.8 100.% 161.0 %%.4 2.7 101.5 95.8 9.7
1987 103.8 07.¢ 10M.1 108.7 97.% 7.4 101.2 102.8 101.2 8.6 9.1 s8.u 100.7
1968 102.7 8.3  103.% 108.8  102.3 97.0 98.3% 103.3 2.1 8.7 88.2 101.3  300.8
1088 101.1 ”.3 88.7 308.0 103.7 9.9 9.4 107.8 2%.4 100.2 87.% ln.0  100.3
1870 98.2 88.4 91.2 108.0 300.4 102.7 87.3 108.2 103.8 103.1 5.8 102.1} 88.0
1971 5.1 108.1 9.8 .7 108.2 97.7 10§02 98.8 107.0 101.8 9.7 101.7 %.8 98.3
1972 %.8 107.% 7.2 8.8 109.3 87.% 107.0 100.0 109.3 102.5 103.6 100.8 35.5 98.3
1973 2.0 109.0 5.6 8s.1 112.8 88.2 113.0  304.0 113.0 98.8 101.7 100.9 .4 1088
197y 90.2 118.3 90.8 83.8  11u.% 0.3 138.3  110.2 105.3 115.7 j08.0 98.7 1.2 117.3
197% 101.8 118.7 8i.0 ;.6 1212 103.0 12u.2 124.4 109.2 ju2.1 134.9 6.8 86.5 116.8
1978 8.2 118.12 Tv.u 103.3  133.% 107.7 136.0 135.8 100.0  154.%5 127.9 5.0 85.8  118.7
1877 on.7 117.8 9.2 1164 150.6 108.4 138.3 153.2 106.8 168.3 129.8 .9 .6 114.4
1970 102.3 120.2 6s5.7 126.2 170.0  1)2.7 81.1 185.4% 105.9 178.1 133.7 "m.2 05.1 110.8
1878 100.3 123.0 82.3 3138.3 106.8 118.2 157.8  177.8  j0M.3  192.5 63.D 22.7 e7.7 105.8
1880 95.0 123.8 63.2 146.9  188.8 120.8 171.0  13.8  100.2 20%.0 158.1 92.2 a7.9 38.8
1881 3.4 122.1 8.3 170.0 192.8 12%.8 17e.8 220.% N.7  232.0 161.} 92.3 93.7
1982 20.8 124.8 §1.7  19%.%4 198.3 130.0 186.5 u2.3 92.5 1531.7 187.4 2.8 8s.0
1583 81.0 12%5.9 8.1 229.8 209.% 135.1 196.3% 209.8 87.8 287.3 154.3 N.1 es.u
1804 92.3 128.8 48.3 265.1) 213.5  139.1) 200.7 286.8 2.4 2338.2 157.8 n.3 82.5
1988 2.1 126.2) us$.0 Jo0s.7 217.2 140.5 200.7 J01.8 73.8  303.8 153.8 M.2 79.2
1808 93.4 127.2 .7 335.% 220.3 135.0 208.1 310.8 70.8 42u.9 162.0 93.1 78.4
1987 80.7 137.8 W§.1 J68.9 237.4 137.5 20%.2 J23.8 77.89  un62.8% 166.0 91.9 76.2
1088 3.8 130.3 43.3  wIdu 2uu.2 136.8 203.2 Jul.® 76.9 u9s.S 176.1 09.% 75.2
1509 0.4 135.1 2.7 us7.9  252.) 135.6 203.3 J57.M 78.3 %3s.1 187.5 6.8 8.8 74.9
18%0 91.3 138.u v2.2 $20.1 159.3 133.8  202.1 I7S.M 73.3  589.7 156.0 85.0 0.0 4.8
ANNUAL PERCENTAGE CHANGES
1983 -5.9 2.9 3.4 -9.9 3.2 .8 -1.8 5.0 1.3 ~3.8 .0 2.3 4.3 -2.0
1%82 1.3 2.0 -.$ =-1.1 1.9 o1 .2 1.1 -1 ~5.3 .5 1.1 -3.% 1.2
1983 -1.8 ~ed ~3.8 ~3.0 5.8 1.0 4.7 8.% 1.7 ~3.2 4.4 3.1 -5.0 -.8
1964 -5 .3 -4.2 =.9 3.2 -7 §.8 $.2 5.8 -2.6 =1.5 1.2 -3.1 -1.5
1988 1.4 6.5 .1 2.4 4.7 ~2.8 -2.1 -3.8 2.8 -7 1.2 .1 =3.1 3.0
1966 1.4 3.8 . 1.3 8.7 2.7 2.0 =-3.9 S.3 1.8 1.0 -.8 .5 -1.3
197 1.2 5.0 ~-2.9 7 8.8 .7 -4 .7 1.8 3.0 .0 -2.4 2.7 1.0
198 -1.} u.3 -2.3 .7 0 4.7 .5 -2.2 .5 ~8.2 .1 ~.3 2.9 .1
1989 -1.6 1.4 -1.1 .5 -7 1.8 3.0 -2.6 4.1 1.5 1.5 -.6 2.7 -.3
1970 -$.3 3 - Wl 7.8 -2.8 =3.2 1.8 -9 -1.3 6.7 .9 2.3 -1.8 -2.3
1971 .0 .2 .2 7.1 .2 2.7 1.4 2.4 .8 ~.2 1.9 1.8 -5.1 1.5
1972 1.8 1.8 -1.4 =1l.4 3.0 .2 2.7 B 2.1 .0 3.9 -.8 1.3 .2
173 .9 1.4 ~1.7 1.8 2.3 =-1.3 5.7 “.0 1.8 -3.6 ~1.8 3] -2.2 5.3
1974 1.3 .7 5.2 10.2 2.2 2.2 3.2 5.9 ~1.9 17.1 8.1 ~2.1 2.4 11.3
197 3.8 4 ~10.8 9 .. u.e 8.8 13.0 .1 2.8 15.7 -2.2 -5.1 o
1978 2.4 4 -8.1 9.2 10.3 u.e 9.5 8.0 -1.1 8.7 2.4 1.7 -.8 .1
1977 - 1.2 -6.9 10.7 12.9 1.8 .2 13.0 1.2 8.9 1.5 -0 “1.4 -2.0
1878 -2.3 2.3 -$.2 8.8 12.9 3.0 3.8 7.9 -.3 5.8 3.¢ -.8 .8 -3.2
1978 -2.0 .8 5.4 12.1 3.3 3.1 11.9 7.5 1.4 8.1 7.0 ~1.8 3.1 4.5
1900 ~u.4 -8 4.7 u.0 1.% 3.7 8.4 9.4 4.0 8.6 1G.6 =-.5 .2 -6.8
1901 ~2.6 .8 16.6 2.8 3.8 .8 13.3 -S5.8 11.0 1.9 .1 ~i.1 -5.1
1882 -2.68 2.0 17.2 2.8 4.2 u.J 2.8 -2.3 a.§ ~2.3 .3 N ] -5.0
1883 .1 1.1 -7.0 15.3 $.1 3.2 5.6 1.4 5.1 m.n -1.9 1.7 3.2 -4.0
1984 1.4 .0 =3.7 15.3 1.9 3.0 1.9 8.4 -8.2 17.% ) -0 =1.4 =3.4
1598 N ] 3 -2.7 1.8 1.8 1.0 .0 $.3 3.1 18.2 1.1 .1 -.0 “%.1
1988 o .7 .8 8.8 S.4 -1.1 2.7 2.8 -1.3 9.1 1.5 -1.2 =3 -1.0
1887 -2.9 LI =-1.2 9.2 3.7 -1.0 -4 u.2 1.2 0.8 2.5 ~1.3 .9 -2.7
1888 -1.3 3.3 ~1.9 12.7 2.8 -.8 3.0 5.7 -3.2 7.8 6.3 -2.8 2.7 -1.3
1909 1.0 .1 =1.3 13.2 1.3 ~.9 -0 u.s 2.3 7.3 8.4 ~3.0 3.2 -t
1330 -8 -.5 -1.2 1.2 2.8 ~1.3 -.8 $.0 2.4 8.5 4.5 -2.0 1.7 .4

EURB: AGAINST 13 INDUSTRIAL NON ERM COUNTRITS



GRAPH A1:

A) SHORT-TERM INTEREST RATES
3 months Euro-market rate
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B) LONG-TERM INTEREST RATES
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GRAPH A2: Real effective exchange rates1) for selected countries:
European Community, Germany, United States and Japan

(index 1961-73 = 100)
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1) The index of the real effective exchange rates is derived by
multiplying the index of the nominal effective exchange rates
by a similarly calculated index of the relative change in
unit labour costs in the total economy.

Source: Commission services
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GRAPH A3 : a) US FEDERAL BUDGET DEFICIT (IN BILLION $)

80 81 82 a3 84 85 85 1] ) 89
National accounts definition; calendar years

b) US NET INTERNATIONAL ASSETS/LIABILITIES (IN BN $)
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* Forecasts of the Commission services, assuming net
position at end-year 1987 deterirorates by cumulative
forecast current deficit.

Source: U.S. Dept. of Commerce and Commission services.
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