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Foreword 
  

Deposit-Protection Schemes:  
From Issues for an EC Directive 

to a European Scheme? 
 
This CEPS Report in Finance and Banking by Sydney Key was originally published 
in 1992, more than 15 years ago. We decided to re-issue it in its original form because 
it is very instructive in showing both how little has changed since then and how much 
needs to change. 
 
How little has changed: The terms of the debate that preceded the EC Directive on 
Deposit Insurance in 1992-93 still ring true today. Home country supervision, bank 
insolvency and the treatment of branches versus subsidiaries remain important topics 
in 2009. 
 
How much needs to change: The financial crisis has shown that confidence in the 
banking system cannot be taken for granted and that in times of crisis, public 
measures for the protection of deposits become crucial. So far the reaction at the EU 
level has been only to unify and increase the amounts insured (this was a hot topic in 
1992 as well). But today the question is no longer only how to adjust an existing 
Directive at the margin, but whether a radically new approach is needed, namely the 
creation of European Deposit Insurance Scheme. This would have been unthinkable 
before, but is now likely to be put on the European agenda (for a concrete proposal, 
see the report of a High Level Group chaired by Alexandre Lamfalussy: 
http://www.premier.be/files/Lamfalussyreport_0.pdf). 
The argument for such a European-level scheme is clear: it would distribute the risk 
of a large-scale bank failure, and experience has shown that this risk looms large, 
even for large member countries. The opposition is also likely to remain strong, as in 
many quarters it is still unthinkable for sovereign countries to share any fiscal risk. 
Sydney’s paper provides an interesting background to this debate. 
 

Daniel Gros, Director 
CEPS, Brussels 

June 2009 
 





































































































About CEPS

Place du Congrès 1 • B-1000 Brussels

Tel : 32(0)2.229.39.11 • Fax : 32(0)2.219.41.51

E-mail:  info@ceps.be
Website : http://www.ceps.be
Bookshop : http://shop.ceps.be

Founded in Brussels in 1983, the Centre for 
European Policy Studies (CEPS) is among the 
most experienced and authoritative think 
tanks operating in the European Union today. 
CEPS serves as a leading forum for debate on 
EU affairs, but its most distinguishing feature 
lies in its strong in-house research capacity, 
complemented by an extensive network of 
partner institutes throughout the world.

Goals
•	 To	carry	out	state-of-the-art	policy	research	leading	

to	solutions	to	the	challenges	facing	Europe	today.

•	 To	achieve	high	standards	of	academic	excellence	

and	maintain	unqualified	independence.

•	 To	provide	a	forum	for	discussion	among	all	

stakeholders	in	the	European	policy	process.

•	 To	build	collaborative	networks	of	researchers,	

policy-makers	and	business	representatives	across	

the	whole	of	Europe.

•	 To	disseminate	our	findings	and	views	through	a	

regular	flow	of	publications	and	public	events.

Assets
•	 Complete	independence	to	set	its	own	research	

priorities	and	freedom	from	any	outside	influence.

•	 Formation	of	nine	different	research	networks,	

comprising	research	institutes	from	throughout	

Europe	and	beyond,	to	complement	and	

consolidate	CEPS	research	expertise	and	to	greatly	

extend	its	outreach.

•	 An	extensive	membership	base	of	some	120	

Corporate	Members	and	130	Institutional	

Members,	which	provide	expertise	and	practical	

experience	and	act	as	a	sounding	board	for	the	

utility	and	feasability	of	CEPS	policy	proposals.

Programme Structure
CEPS	carries	out	its	research	via	its	own	in-house	

research	programmes	and	through	collaborative	

research	networks	involving	the	active	participation	of	

other	highly	reputable	institutes	and	specialists.

Research	Programmes
Economic	&	Social	Welfare	Policies

Energy,	Climate	Change	&	Sustainable	Development

EU	Neighbourhood,	Foreign	&	Security	Policy

Financial	Markets	&	Taxation

Justice	&	Home	Affairs

Politics	&	European	Institutions

Regulatory	Affairs

Trade,	Development	&	Agricultural	Policy

Research	Networks/Joint	Initiatives
Changing	Landscape	of	Security	&	Liberty	(CHALLENGE)

European	Capital	Markets	Institute	(ECMI)

European	Climate	Platform	(ECP)

European	Credit	Research	Institute	(ECRI)

European	Network	of	Agricultural	&	Rural	Policy	Research	

Institutes	(ENARPRI)

European	Network	for	Better	Regulation	(ENBR)

European	Network	of	Economic	Policy	Research	Institutes	

(ENEPRI)

European	Policy	Institutes	Network	(EPIN)

European	Security	Forum	(ESF)

CEPS	also	organises	a	variety	of	activities	and	special	

events,	involving	its	members	and	other	stakeholders	

in	the	European	policy	debate,	national	and	EU-level	

policy-makers,	academics,	corporate	executives,	NGOs	

and	the	media.	CEPS’	funding	is	obtained	from	a	

variety	of	sources,	including	membership	fees,	project	

research,	foundation	grants,	conferences	fees,	publi-

cation	sales	and	an	annual	grant	from	the	European	

Commission.




