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This document follows on the report on the Community market in 1981 and the

outlook for 1982, published early this year (1).

The present document revises not only the forecasts made in the published
report, in respect of the actual situation observed during the first half
of 1982 ; it maintains the numbering used in the earlier document for the
chapters, sections and tables. The number of tables has been reduced to
shorten the revised document. The balance sheets forecast for 1982 in
respect of availabilities and deliveries of coal and coke and expectatdons
in respect of intra-Community trade for 1982 are published in the usual
form with the revised figures, so giving a summary view of the situation
expected in the middle of 1982. For the first time, there have been added
for purposes of comparison balance sheets on the availabilities and
consumption for 1981, using the provisional figures provided by the
Statistical Office and presented on the same pattern as the balance
sheets forecast for 1982.

(1) 0J No C 131, 24.5.1982




I. SUMMARY

The energy consumption of the Community for the whole of the year 1982
could Lie round 930 mitlion tonnes of oil equivalent, i.e. 0.5 % below
the 1981 level. The coal market also continues to feel the effects of
the recession, particularly as it affects the steel industry and the

power station sector.

In 1982, deliveries of coal could be as much as 1 % below the 1981 figures
without avoiding a rise in stocks - which are already . considered

to be too high in a number of cases.

At the figure of 242 million tonnes, Community coal production would be
slightly below that of 1981 (1.5 %) : deliveries in intra-Community trade
will fall off more markedly than the imports from third countries. In this
latter sector, 1982 was marked by the return of Poland in the world market
more quickly and to a more marked extent than had been anticipated at the
beginning of the year ; in addition, several missions informed interested
circles in the Community of the possibility of obtaining supplies of coal

from the United States of America.

World coal prices showed a slight tendency to fall, this being partly
concealed for the Community countries by the appreciation of the dolliar

on the currency market.
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III. DEMAND FOR COAL BY SECTOR

(deliveries to the different sectors)

1. Steel industry i

Since the system of Qroduction quotas was introduced in Autumn 1980 there
has been no recovery?in the demand for steel. A new weakening of demand

has in fact been noticed during the second quarter of 1982 both for the
Community market and for the different export markets. No improvement

in the steel market situation is to be expected in the months to come.

At the beginning of the second half of the year, the Commission forecast
that the production;figgre for the whole of 1982 will be nearer 121 million
tonnes than the 123 MiLLion tonnes forecast at the beginning of the year.
This would in turn Lead to a coke consumption figure in this sector nearer

49 million tonnes than the 52 5 m1LL1on tonnes originally expected.

2. Power stations = . o 4

The new estimates for deliveries to the public power stations:

liedround 162 million t. i.e. 5.5 million t. below -

what was forecast atvfhevbeginning of the year. consumption for the
totality of Communité%power stations(including industrial power stationsdm.
would reach a level of about 180 mitlion tonnes, i.e. 2.5 million tennes

beLow the beginning éf year forecasts. . . . .

The main expLanationf?or‘the differences is as follows :

power stations in Dehmark are reducing their consumption as a consguence
of the imports of electric current from other Scandinavian countries ;-

the 1nter—network L1nks are to be deveLoped even further. Moreover,. the

stocks volume of by the power stations will be. Limited.

In the United Kingdom, the market situatﬁon makes it more Llikely that the
actual figure will Llie at the bottom end of raﬁge%(SS to 96’miLLion“tonnes)
whereas early in the _year it was still hoped to achieve a figure in the

middle of that range:

3. Other industries

Deliveries to the industry sector during 1982 should run at about 30 million
tonnes of coal and coke, of which nearly ?~miLLion fonnes'of coal will be

for electricity self production.
./5
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With coké consumption roughly constant a around 3.5 mitlion tonnes, a Tigure
for coal consumption of 19 million tonnes would constitute a considerable

progress over 1981.

In several countries, a large part of the cement-making industry has already
reconverted its equipment to burn coal ; this trend is continuing, particu-
tarly in Greece where an import figure of 1.5 million tonnes is expected

for this purpose. In the other industrial sectors, a number cf reconversion
plans are being prepared and should ultimately result, in the not too distant
future, in a certain number of orders for coal-fired installations. In many
cases, the attraction of the price differential as compared with fuel oit,
and the effect of any incentive measures, still seem inadequate to overcome

the reluctance to invest.

In France, the reconversion aid contracts signed in 1981 have borne fruit

by the replacement by coal of a quantity of fuel oil representing 300 000 toe
per year in the non-cement industry and another 300 000 toe per year in joint
heating ; the overall aim had been a replacement figure of 900 000 toe per
yeaP over 10 years. Analysis of the figures just quoted shows that the rate

of replacement is relatively greater in the joint heating of new buildings.

4, Domestic sector

For 1982 the deliveries of coal, briguettes and coke for domestic heating will

reach a figure of more than 20 million tonnes (including issues to workers).
This figure is once again considerably lower than the earlier forecasts.
This should be added som 4.4 million tonnes of brown-coal and peat briguettes.

The price of certain types of coal (in particular anthracit) is no longer
competitive with those for other forms of energy ; however some part of the

consumption of these types is replaced by synthetic fuels (particulartly

smokeless fuels).

16



IV. COMMUNITY COAL PRODUCTION

1. Production statistics

Coal production will fall off by 4 million tonnes in 1982, finishing at
a figure of 242 million tonnes against 245.7 million tonnes in 1981.

However, a considerable degree of stockpil ing 1is still expected.

In the United Kingdom and Germany, a reduction in the total workforce

has gone in hand with an increase in the Llevel of productivity.

3. Developments in production capacity

In the United Kingdom, the work preparatory to starting production in the
Belvoir coalfield is to begin, now that the environmental problems have
been solved. Reserves in this coalfield are estimated at 1 300 millieon
tonnes, of which 510 million tonnes are recoverable. The working Life

of the coalfield should be around 75 years ; it could attain a level of

production of 7 million tonnes a year by 1995.

17
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V. COAL PRICES

Since the fluctuations in the exchange rates have a major influence, the
following list showing the movements of the US dollar against Community

currencies may prove useful :

FB Dkr DM FF Lit Fl t DR
5 January 1981 31.44 6,01 1.95 4.52 929 2,12  0.416 49,50
1 October 1981 38,09 7,32 2,32 5.57 1184 2,59 0.545 57.50
4 January 1982 38.03 7,28 2,23 5.65 1192 2.45 0.517 57.215
1 April 1982 45,42 8,22 2.4 6.27 1322 2.67 0,560 63.03
1 July 1982 47,06 8.52 2.46 6.83 1385 2.72 0.576 69.26

1. Development of listed prices of Community coals (Tables 19A and 198)

The original report analysed the price increases applied in 1981 by the Com-

munity producers of coal and coke.

During the first half of 1982, this rising trend continued except in Great

Britain. The situation can be summarized as follows as of 1 July 1982 :

Increases of 10 % in the price of Hainaut anthracite on 1 May ; of 3 to 43 %

for coke at various dates ; of 6 to 8 % for the other coals on 1 July.

Increases were introduced on 1 April, 1 May and 1 June, varying with the pro-

ducts in question and the companies concerned.

The figures range from 1 to 10 % for industrial coals, and from 1 to 13 % for

industrial or domestic coke.

Prices were raised on 1 February and 1 April ; the percentage increases range

from 7 to 15 % according to the product in guestion.

O% 1 March, prices for anthracite and lean coal from the South Wales coalfield
and for domestic coke and smokeless briguettes were reduced by 1 7% ; the

summer rebates were applied in the period from A. iL ©o July. The 3ritish

Steel Corporation lowered the price of coke by ¢ ..
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2. Trends in the price of imported coal

The "guide price" (1) began to fall off from the maximum level which it had
reached in the last quarter of 1981 (86.55 US dollars per t of standard

guality coal).

The price settled down to 82.45 dollars for the first quarter and to 82.20

dollars for the second quarter of 1982.

This falling-off was caused by three factors : a considerable reduction in
the proportion of demurrage included in the guide price (restrictively 8.90,
4.45 and 1.95 dollars per ton) and a slight increase in the cif price exclu-
ding demurrage (about 2.20 dollars over a six-month period) which was in
turn a result of a rise of some 3 dollars in the fob-price of the coal and

a reduction in freight rates amounting on average to 0.90 dollars (approxi-

mately 10 %) per t. .

conversion of the guide price into the natijonal currencies of the producer
countries of the Community reveals an increase starting on 1 April 1982, in
consequence of the preceding trends in the exchange rate. In Germany and

Great Britain the figures did not return to the value of October 1981.

Guide price expressed in national currencies

Reference date 3 DM FB FF E
1.10.1981 86.55 201 3 297 482 47
1.01.1982 82.45 184 3 135 466 43
1.04.1982 82.20 198 3 734 515 46

b) Steam coal

The average price cif ARA of the coal imported for the Community's power

stations also fell during the first quarter of 1982 as compared with the

fourth quarter of 1981, dropping to a level of 72 to 70.60 US dollars per
t.. of 29.3 GJ.

./9

(1) Mean value cif ARA for coking coal imported from the United States and
from Australia under medium- and long—~term contracts.
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On the basis of the information received by the Commission for the calcula-
tion of the average values indicated at a) and b) above, we obtain the fol-

Llowing comparison with the preceding period :

Coking coal 4th quarter 1981 1st quarter 1982
(1) UuS dollars per t. = t. 83.29 79.53
(2) Guide price, US dollars per t. 86.55 82.45
(3) Lev (kd/kg) of (2) 31 124 31 124
(4) ECU per t.oTf 29.3 GJ 7445 74.82

Steam coal

(5) US dollars per t. = t. 62.81 62.02
(6) Lcv (kJ/kg) of (5) 25 556 25 729
(7) ECU per t. of 29.3 GJ 65.8.6 67.13
Ratio (4) : (7) in percent 113 % 1M1 %

The results confirm that the gradual reduction of the premium usually paid

for coking coals has continued.

VI. COKE

2. Coke production and coal supplies

At the beginning of the year the situation on the coke market led to expec—
tations that the coke production for 1982 would be equal to that for 1981,

j.e. more than 64 million tons.

In the meanwhile, it has become Likely that the steel industry's demands
would drop by some 3 million tons. This leads us to expect ejther further

stockpiling of coke or a cut in production.



- 10 -

VII. TRADE IN COAL AND COKE

1. Intra~Community trade

The principal feature of the year 1981 is the place occupied by Great Britain
as a supplier of coal to the Community, delivering 7.4 million t_, - to the
other ECSC countries ; in 1982, Great Britain will still be providing 6.6
million t~ Adding the German deliveries of 8.8 million t. , this amounts

to more than 90 % of the total intra—-Community trade in coal.

This coal is likely to drop to 16.7 million t-.  instead of the 18.3 million

t. forecast initially and of the 19.5 million actually supplied in 1981.

Intra-Community deliveries of coke will be 6 million as against 6.9 million

t. in 1981.

2. Trade with third countries

Imports of coal from third-countries will amount to some 69 mitlion in 1982,
This total, which is very near both that forecast at the beginning of the
year and the actual figure achieved in 1981 (70 million t.) . breaks down

differently between the member countries.

By taking more than 18 million ta: (3 million t.- more than in 1981) Italy
becomes the largest Community importer of coal ; France moves into second
place with 16 million (4 miflion t.»” less than in 1981). Germany, Belgium
and the Netherlands maintain stable figures for imports ; Denmark is redu-
cing its imports by 25 % or 2 million, and Great Britain is also reducing,
but to a lesser extent. Greece takes supplies of 1.5 million on the

world market.

Looking at the sources from which these imports are drawn, the USA will
roughly maintain its 1987 level ; 34 million. Imports from Poland, estimated
at the beginning of the year at roughly egual to those for 1981 (4.5 mitlion
tons), could rise to something around 7.5 million according to the latest
information. This difference will be largely offset by a reduction in imports

from South Africa.

/11
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VIII. STOCKS OF COAL AND COKE

on 31 December 1981, the stocks of coal held by the producers totalled
46 mitlion t. Taking into account the current estimates of consumption,

stocks could reach 52.5 miltion by the end of 1982.

Coke stocks - which were slighly reduced in 1981, particularly in Great
Britain - will increase again in 1982 by some 1.5 to 5 miltion, according

to the activity of the steel industry in the second half of the year.

The total stocks held by producers and consumers could thus by the end of
1982 reach a total of some 120 million (coal and coke expressed in coal
equivalent). This figure would be 3 million higher than that of the end

of 1981 and would be equivalent to some six months of Community production.
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