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COMMUNICATION FROM THE COMMISSION TO THE COUNCIL

cgncern:ng the request by the Republic of Vanuatu to benefit from the provi-
sions of Art?gLe 46 § 3, within the system for the stabilization of export
€arnings instituted by the Second Lomé Convention.
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By letter dated 26 March 1981, the ACP Group informed the Communities
of a request by the Republic of Vanuatu to benefit from all-destinations

coverage for its exports:of those commodities eligible under Stabex.

In support of its request, the Government of Vanuatu likens its situation
to that of neighbouring jslands which benefit from all-destinations co-

verage.

Article 23 provides that the Stabex provisions shall operate to stabitize

earnings "derived from the ACP states' exports to the Community ...".

Article 46 § 3 provides that "in the case of certain-ACP States which do
not send the bulk of their exports to the Community, the Council of Mi-
nisters may decide, by way of derogation from Articles 24 and 30, that
the system shall apply to their exports of the products in question whai-

ever their destination'.

The provisions of Article 46 § 3 can therefore be seen as granting an
important derogation to the general intent of the system, and should

consequently be applied with restraint.

The attacned table shows the trend of exports in the three major «xiole
commodities covered by Stabex during the period 1977 to 198%7. It can e
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7) On the basis of the evidence provided by this table, the bulk of Vanuatu's

exports are aiready covered by the normal provisions governing Stabex.

IN CONCLUSION

It is proposed that at the meeting of the Council of Ministers ACP/EEC the
Council of the Eurcpean Communities adopt the position that it is inappro-
priate to grant the benefits of the provisions of Article 46 § 3 to the

Republic of Vanuatu. A
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