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COMMIbSION COMMUNICATION TO THE OOUNCIL -
ON THE FINKNCIAL ADJUSTMENTS RESULTING FROM
THE CHANGE OF S‘I‘ATUS OF CERTAIN OCT TO ACP

(SAINT VINCENT AND THE GRENADINES, REPUBLIC OF VANUATU)

. INTRODUCTION

The 0CT of Saint Vlnoent and the New: Hebrldes ‘became 1ndependen+

\ on 27 October 1979 and 30 July 1980 respectively, the former

now belng known as Saint Vincent and the Grenadlnes and the latter

“ag the Republic of V%nuatu. bamnt Vincent and the Grenadines is -

it
P

one of the ACP States ‘which slgned the Second. ACP-ELC Conventlon of

Lcme and has indeed ratlfled 1t.

 In accordance with ArticieJ185;0f the Second Lomé‘Convention former

OCT that have become 1ndependent and wish to accede to the Conventlon

have to have their requests for accession approved by the ACP~pbb

Council Ox,Mlnlsters,‘and must d69031t an instrument of acoession

with the”oecrétariat of the Council. - The Republic of Vanuaxu acceded

_to the Convention in thls way on 18 March 1981.

-

, Meunwhlle the Counoil has adeted a Deoi81on on the temporary

: preservatlon, in the case of the Republlc of Vanuatu, of the arrange-

-~ ments provided for by the Deolslon of 29 June 1976 on the aSSOblathn

of the OCT with the L“C and the Decls@on of 16 December 1980 which '

'reyiaced ite

To aw01d further delays in the appllcatlon to thls Staie after its

accesslon of the arrangements provided for oy the Lome Conventlon, all

~

~the legal actsfnecessary for this purpcse should be ad0pted, also, -

c@rtaln adaustments should be made in the cage of Salnt Vincent and

the Grenadlnes."

As the acts are 31m11ar, it was con81dered advisable to make a

cjoint. subm1s31on for the. two ccuntrles, and to carry out the.

n@cessary}adgustments-to the EDF appropriations in one single operation.

/

,j= Decision 80/1186/330 of 16 December 1980 (OJ No L 381, 31 December 1980
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| TRANSFER OFTRESOURCES§k

‘”Artlcle 1(4) of- the Internal Agreement on the finan01ng and B v
vadmlnlstratlon of Community aid of 20 November 1979 reads as: “,rr\
~[followe. -

o 9 . v . ) . - ) .o
P

'."Where a country or terrltory whlch has become 1ndependent aocedee
1o the Conventlon, the amounts indlcamed/ln paragraph 3(b) shall
be reduced and those indicated in peragraph 3(a) correspOndlngLy (
,1noreaeed by a de01elon of the Councll actlng unanlmously on a - ﬂ:;@\rl
] "prOposel from the Commiesion.", ' ’ |

~

l . N S "‘,“ . - . \ .
-1The Commlss1on therefore prOposee that _the Council adopt -8 declelon

bto thls effect (Annex I), the amounts hav1ng been fixed when the - two- \,f Yb -

>

countrles were stlll considered ag OCT.‘

. The Comm1931on's prOposal has been worked out .on the ba81e ‘of the \*‘, -
amounts ellooated to thls former Unlted Kingdom 0CT and this former S

A ;Franco-Brltlsh CondOmlnxum, taklng 1nto account the allocetlons made by
f,the United Klngdom and the French Republlc to their overeeas terrltorlee,:
'-\1n coneultamlon and with the agreement of the Commlselon, and in -L‘

accordance wlth the following prlnc1p1es. f‘; S = ‘,?

s (a) The amount of reeources to be transferred for each eountry 1e made

) ' N L. i
up Of‘ L C ’ . L = xyr
_ . x v .

the correspondlng amount earmarked for the flfth EDF (OCT eart),g '

- a proportlon of the flnan01al reeouroes reserved for regloneL ,

d . v
’ - .

T cooperatlon.

L The total amount of resouroee to be transferred for the two OP
T s squal to 10 million ECU,
v(b)'ﬁehis sum is,allocafed?to’theififth\EQF (ACprart)‘in‘grahtffcrm4' ﬁ

¥

'7(0}‘fAs regards btabex, it.is suggested that a declaratlon should be.
St “ : recorded in the Minutee of the Council celllng attention to the
' ,/prov1blons of Artlcie 1(5) of the Internal &greement (Annex lII)

v




3.

ADJUSTMENT OF THE TEXTS :

(a) Article 143 of the Councll Decision of 16 December 1 980 on the
assoclatlon of the OCT with the EEG prov1des that'

"If a country or territory becomes 1ndependent, the Coun011,
actlng unanimously on a proposal from the Comm1351on, shall
.decide on any necessary adjustments to this Decision, in '

particular to the amounts specified in Article 33",
 The ‘adjustment to Articles 83 and 114 of the above Decision on
' the basis of the transfer to be carried out in the Internal |

Agreement ig in line with the allocation made under 2 above.

The Commission,therefore'proPoses that the Council adopt a
decision to this effect (Annex II).

*¥

The Council will find enclosed the following proposals and recommendations:

prOposal for a- COuncil'Deoision adjusting the amounts made available
to the Turopean Development Fund (1979) for the ALP States and the

overseas countries and territorles (Ammex 1);

pr0posal for a Council Decision adaptlng the Decision of 16 December 1980

on the association of the overseas countrles and territories w1th the

'EnrOpean Economic Community (Annex II),

proposal for a Counoil Declaration relating to Stabex (Annex III)

3



| Having regard to the proposal from the Commission,

VITI/293/81-EN
_Orig..s FR =
o AWEX I

PROPOSAL FOR A COUNGIL DEGISTON e

ad justing the amounts made available ,
to the European Development Fund for the IR ' ‘:, 
ACp otates and for the overseas . countries and terrltorles '

" (saint Vincent and the Grenadines, Republic of Vanuatu)—

> : oo . -~

THE COUNCIL OF THE EUROPEAN COMMUNITIES, -

- Having regard to the Treaty establishing the European Economic Gommunity,‘

Y

'Having‘regardato‘the‘fnternal Agreement on the financing and édmihistration4

'aof\Community aid’1, signed in Brussels on 20 November 19791’hereinafter

‘referred to as the "Internal Agreemént", and. in particular Article 1(4)>

thereof,

; Whereas ‘Saint Vincent, which was a63001ated wlth the Communlty under

Council Deq1s1qn.?6/56§/EEC2, "7 has become independent and has

signed and ratified the Second ACP~EEC Convention of Lomd hereinafter

referred to as "the Convention"; whereas the Republic. of‘Vanuatu, having

- acquired the same status, applled to accede to the Conventlon pursuant to

Article 189 thereof; whereas the - ACP—EEC Council of Minlsters ‘has approved
this appllcatlon, ‘

Whereas the Conventlon has acoordlngly applled to. these two States from ‘ 7 T
1 Ja‘nua’ry 1981 and 18 Maroh 1981 I‘espactlvely—, i o e

1

107 %o L 347, 22.7 12,7 1980, p. 210.

267 No L 176, 1. 7. 197‘6.‘p- 8



" Whereas the amounts provided for in Artiole“l‘(S);(a) and (b)*qef the Internal -
Agreement weré fixed at a timé’wheh-the two Stétes in queétion were considered
associated overseas coUntkiés7and‘;érritoniés;‘ Whereas, therefdre, in accord-

- ance- with Article 1(4) of the said Agreement, the amounts provided for the
overseas countries and territories in Article 1(3)(b) of the said ’

'Agreement should be reduoed and those provided for the ACP otates under (a)

- of that ‘paragraph correspondlngly inoreased, '

HAS DECIDED AS FOLLOWS:
5Article 1

Artiole 1(3) SRR "j,of the Internal Agreemont shall be reglaced by the
followings | : :
"3, The amount stated in paragraph 2 shall be allocated as follows.

(a) 4 552 mllllon EUA for the ACP States, comprlslng;
2 9338 million HUA in the form of grants,
504 million EUA 1n the form of special loans,
280 mllllon WA in the form of risk capital,

550 mlll1on EUA 1n the form of transfers pursuant to
mitle II (Chapter 1) of the Convention;

280'milllon WA in the form of +the spe01al financing
,fa01llty pursuant to Tltle III, Chapter 1 of the

Conventlon.

(v) 15 million BUA for the countries and territories, comprising:
41 mllllon EHA in the form of grants,
27 million EUA in the form of special 1oans,

( million HUA in. ‘the form of risk capital,
for the record in the form of the special financing
facility pursuant to the provisions of the Decis;on

o : relating o mineral productsj
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(c) .9 mllllon EUA in the form of transfers for the countrle&

and terrltories, pursuant to those prov131ons of the,

Decision which conoern the system for stablllzing export

earnlngs "
Article 2

 This Decision shall apply with effect from 1 May 1981

' Done at Brussels,
For the Council
The President




| ANNEX II
” PROPOSAL FOR A bOUNCIL DEGISION

amendlng Decisian 80/1186/EEC on the assoclatlon of the overseas oountrles

and tarrltories with the EMropean Ebonomlc Community

\ T

' THE COUNGIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing7the Buropeéan Economic Community,

Having regard to Council Decision 80/1186/EEC'0f 16 December 1980 on the

association of the overseas countries and territories with the Europeah'

- Economic Community 1,,am in particular Article 143 thereof,

Havihg regard to the prOposal<frdm ﬁhé Commission,

thereas the Internal Agreement on the financing and adminlstration of

Community aid- 2, 51gned in Brussels on 20 November 1979, was amended by

Decision .;,....,,

Wherea> accordlngly, the amounts prov1ded for in Articles 83 and 114 of

| uec131on 80/1186/EEC should e adausted, in view of the fact that the second
 ACP-EEC Convent1on of Lomé has appl1ed to Saint Vincent and the. Grenad1nes since

1 January 1981 and to the Republlc of Vanuatu since 18 March 1981,

2 0J No L 37, 22. 12. 1980, p. 210.
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'HAS DECIDED AS FOLLOWS:

Article 1

‘Decision 80/1186/EEC is hereby amended &s followst

1. Article 83 -shall be replaced by the fctlcuingi

"Article B3 e e
For the perlod of applicatlon ‘of this Deeision, the overall ’
"camount of the Community's financial. a531stance shall be”
- 99 mllllon ECU

-Thiskamount'shali oompriseiz

1. 84 mllllon ECU from the EurOpean Development Fund, herelnafter
. 'referred to as 'the Fund?, allocated as followsz '

: (a) 175 million ECU for the'purposes set out in'Afticlcé,79 and
80y consisting ofz o ' | | ‘
- 41 million ECU in the form of grants,v
- 27 millilon ECU in the form of speclal loans,
T mllllon ECU in the form of risk capital,
- (for the - record) in the form of the special finanoing
facility set up under the provxslons relatlng to

m1neral pro&ucts, ,

(b) ®or the purposes set owt in Title II, up %0 9 million ECU. .
in the form:of transfers for  the stablllzatlon of” export

:earnlngs.

2. For the purposes set out in Artlcles 19 and 80, up to 15 mllllon
.ihCU in the form of loans from the Bank, made from its own resourcov |

in accordance W1th the terms and condltlons prov1ded for in its ’
Statute.. ‘These loans shall Carry, under the conditlons 1aid ‘down

e ©in Article 87, a 3% 1nterest rate sub51dy, ‘the cost of which bh&ll

© e charged agalnst ‘the amounts of grant ald prov1ded for in 1 (a)

.
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3. The amounts prov1ded for in the form of grants and special

loans, iees 68 million ECU, less the allocations for regional
/ . ‘.booperatlon prOJscts and emergency aid, as provided for in
;5i = Article 114(2) and Article 117 respectively, and the amount,
Coe if any, earmarked for interest subsidies for loans from the
Bank, shall be allocated as follows.

- French overseas territories: 18 million LCU,

~ Netherlands Antilles: . 20 million ECU
' _ United Kingdom oversees ‘countries ,
and territories: A 13,5 million ECU."

2. Article 114(2) shall be replaced by the following:
Ws. o this end, sn amount of 9.5 million EGU from the
= ] ‘ " financial resources providéd for in Article 83 for the
. k ‘ economic and social develOpment of the countries and
| | territories shall be reserved for financing their

regional and 1nter~reg10nal ‘projects."

mhis Decision shall enter imto force on 1 May 1981.

" Done at ’
. For the Council,
The President




©ANNEX ITI -

COUNGIL DELCARATION RELATING T0
STABEX AND TO SAINT VINCENT AND .
. THE emu:mrms AND THE REPUBLIG OF VANUATU

The bouncil recalls tham, 1n accordance w1th the procedure laad down
in Artlcle 1{5) of ‘the Internal Agreement on the flnan01ng and

5u eadm1n1stration of Communlty aid, the abovementloned ACP States will

contlnue 40 be ellglble for the funds prov1ded for in Artiole 1(3)(c)

| of that Agreement, subJect 1o the management rules 1ald down in

Tltle II, Ohapter 1 of. the Seoond ACP-EEC Convention of Lomé

A




Commission Communication to the Council
on the amendment of the llsts of least-development and |
island ACP States in the Second ACP-EEC Conventlon of Lomé

o\



,Inmroductieﬁ ‘

‘The OCT of balnt Vincent and-the New Hebrldes became 1ndependent on

'27 October 1979 and 30 July 1980, resPectlvely, the formér now belng

known as Salnt Vincent and the Grenadlnes and tﬁe latter as the Republic

of Vanuatu. Salnt Vincent and the Grenadines is one of the ACP States
"Whlch 31gned the Second ACP~EEC Convention of Lom§’ and has indeed

ratified it. In accordance with Article 185 of the Second. Lomé Conventlon

- former OCT that have become 1ndependent -and w1sh to accede to the Conventlon
have to have their requests for accession approved by the ACP—EEC Coun011
of. Mlnlsters, and must dep051t an 1nstrument of aceeaamon with the
Secretariat of the Council. - The Republic of Vanuatu aceeded to the

/ Conventlon in this way on 18 March 1981.

To av01d further delays 1n the appllcatlon to. fhese States of the arrange-
ments prov1ded for by the Lomé Convention, the lists of 1east-developed '
and island ACP States should be amended.

- Article 155(4) of the Convention provides thats:

"The lists qf the ACP States referred to in paragraph‘B may bu_émended
by decision of the Council of Ministerss E e
- where a third‘state in a comparable situation accedes to .this

Convention

— : : "
‘......O'.....O'..'.l..‘

The inclusion of Saint Vlncent and the Grenadlnes and the Republlc of
. Vanuatu in the lists of least-develOped and 1s1and ACP States is warranted

in v1ew of their low level of per caglta income and their dependence on a

small range of exports. These factors are compounded by the problems caused

- by thelr geographlcal 1solat10n ‘and thelr 1nsular1ty.

The Commission therefore recommends’torfhe‘Council that'the Community
adopt a favourable position in the ACP~EEG Counoil of Ministers on the
inclusion of these new ACP States in the lists in Article 155. ‘

A




DECISION No /81 OF THE ACP-ERC COUNCIL OF MINISTERS

oF

amending the lists of the«leastpdévelOpéd'and igland ACP States.

(CQmmhnity proposal to the ACP Stétes)

THE AGP~EEG COUNCIL OF MINISTERS,

- Having regard to thevsécond'AdP-EEC Convention signed at Lomé
on 31 QOctober 1979;‘hereinafter feferred to as "the Convention", and
in partioular Article 155(4) thereof,

13



. added to the lists:of ACP States contained in Article 155(3)(a) and (c)

 of the Conventlon.

: Whereas balnt Vlnoent and the Gr&nadlnes is party to the Convantlon and.
“the Republzc of Vanuatu acceded to the Conventlon on 18 March 19813

«Whereas these two. States coma 1nto the categorles of leaat—devolOped and g

'1sland States,

”HAS}DECIDED;AS FOLLOWS:

‘This Decision shall enter into force immediately in réspeét’of Sainf :

Vincent and “the Grenadlnes and on the day on which the act of acoession

, -2 .;‘

.

Artiocle 1

Saint Vincent and the Grenadines‘and the Republic Oﬂ7Vanuatu are hereby

Article 2

v
\

to the Convention 1s dep081ted in respect of the Republlc of Vanuatu.

‘Articlef3 .
The'ACP States, the Member States and the Community shall be bound, each to B

the. extent to which it is concerned, to take the measures necessary to

1mplement thls Decision,

Done ét = | 1

_For the ACP-EEG Council of Ministers -

e ' The President.



| FINANGIAL REGORD

for the current budget.

' PART QNB: INTERVENTION APPROPRIATIONS

(for,exiSting and new prdjects)

1.

24

3

)

a)
i)

. RELEVANT BUDGET HEADING GODE

Revenue Part .- Title I

Expenditure Part — None

a)

b)

TITLE OF BUDGET HEADING,

Own ‘resources

LEG AL BASTS -

a)

Legal basis quotedfin“th@ acéompanying‘texts

Yo

DzscﬁxPTxou, OBJRCTIVE(S) AND JUSTIFICATION OF PROJECT

~a)

b)

1

Revenue
M

The a003331on of Saint. Vlncent and the (renadines and the

- Republic of Vanuamu to the Convention merely involves a

' change frem 0CT status to ACP status.

~consequently, it w1ll not result in any ‘change in the '

levies, duties and taxes oharged on the products exported
by these States to the EEC.’

Exgenditﬁre,"' - o R ;

The aecessxon of these States w1ll have no effect on

Community expendlture.



5. . APPROPRIATIONS"(i'n BCU)

" a) ‘Mnltl-annual tlmetable "

Measure appllcable throughout the perlod of valldlty of ,
the' oecond ACP=~EEC Convantion of Lome.

\

b)'; Pattern of 1 utlllzatlon durlng the financial xpar now belgg
px _pared ' o

- None

6. TIPE OF CONTROL T0 BE APPLIED

'«System~of‘cqnt501 providedffor in the Second ACP-EEC Convéntion‘
"of Lomé and the Financial Regulation applicable to the fifth
EDF. ' R o '

PART TWO : ADDITIONAL DATA TO BE PROVIDED FOR A NEW PROJECT

7. TOTAL COST OF THE PROJECT FOR THE WHOLE OF ITS EXPECTED DURATION

e

 None—

8,, INFDHMATION REGARDING STAITTNG AND THE APPROPBIAQIONS FOR ADMIWIQTKAPIV&
fEKPENDITURE‘REOESSARY -FOR THE IMPLEMENTATTOH OF THE PRDJE@P ‘

#

The*proje¢t‘will be carried-out4with the‘commiasion'é exisfing étaff. L

"9, FINANCING OF THE PROJECT“J

The progect affects only the allocatlon of the amounts earmarked : :;,Vg,;;

" for the OCT and ACP States respectlvely in the Seoond ACP-EEC |
fConventlon of Lome,-whloh are‘bornefby thefmember-Statee. There
is fherefore no'effect;9n~thqvcommnnity,Budgat.\






