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EXPLANATORY MEMORANDUM

In the French overseas departments, agr1culture 1s much Less devetoped
than in the other regions of the Community. So far, it is the European
Development Fund that has helped finance measures to improve agricul-
tural structures. From 1980, this funct1on w1ll be~taken over by thei
Guidance Sect1on of the EAGGF. '

_Given the special cireumstances obtaining in the. French overseas
departements, the Directives for the reform of agraculture adopted

in 1972 cannot be prOperLy appl1ed, and steps. must’ therefore be taken "
to enable structural development in these regions to catch up.




‘ms tdunc’n. OF THE EUROPEAN éom«unnzés

Hav1ng regard to the Treaty establ15h1ng the European ECOﬂOM?C‘f;
'Community, and in partwcular Article 43 thereof, e

Having~regard‘to the proposat\from the COmmissfon;:
* Having regard to the‘opinionxof the;European,fartiament1,e-

o ~ L ; \ Lo e o2
Having regard to the opinion of the Economic and Social Committee , -

Whereas, in order to attain the-objectives~of~the common agricultural*‘fefg?aﬁ

policy set out in Article 39 (1) (a) and (b). of the Treaty,vspec1al
',provisions, which are’ su1ted to those agr1cultural areas in. which

~rnproduct1on condit1ons are Least favourable, should be adopted at.

'Commun1ty levet' L T '

~ Whereas from 1980 onuards there can be no. a1d from the European B
”Development Fund- ‘ ST
owhereas the French overseas departments are very l1ttle developed g
" compared w1th “the- other reg1ons of the Communwty and are in a part1-xi
cularly unfavourable s1tuat1on as regards agricultural yield and - |
incomes, wh1le the agr1cuttural sector is the’ only one. capable of
‘playing a prom1nent part in the economwc devetopment of the sa1d
»’departments, : ‘ o ‘ ‘ ’

: whereas the cond1t1ons and Limits La1d down in Art1cles 14 and 19 -

" of Council Directive 72/159/ EEC of 17 Apr1t 1972 on the modernv";ﬂiy

,zatwon of farms3 are not weLL suited to the part1cu£ar strueturaL
s1tuation of the French overseas departments, : ol

A

o
3. 0J No. L 96, 23.4.1972, p. 1




"~ Whereas the ob3ect1ve shoutd be to enable the structural development

of these regions to catch up through measures having last1ng effects

%

. on their agr1cultural economies,

Whereas agricultural‘productfon‘fnathe French overseas departments

is serfously affected by a'water-supply situation which is distorted

by an inadequate“infrastructure in rural areas, and by soils which’
require much improvement before they can yfetd well or be eff1c1ently
expLo1ted for forestry, ‘ ‘ ' ’

-

Whereas diversification of crops must be encouraged;

L o . Sy
Whereas these measures concerned with under-development should be
exped1ted by means of cOmmun1ty a1d,

»

Whereas these obJectfves should be pursued by way of a mult1-purpose
stituting a special programme extend1ng over several years;
Whereas it follousffrom‘ihe~feregoing that the measures referred to

common agricultural policy1, as last amended by Regulatwon (EEC)
No. 929/792. | s

HAS ADOPTED THIS DIRECTIVE:

1. 0J No. L 94, 28.4.1970, p. 13
2,04 No. L 117, 12.5.1979, p. 4

" common measure -covering all the french overseas departments and con- :

‘constitute a common measure within the meening of Article 6 of Council
A_-Regulat1on (EEC) No. 729/70 of 21" Apr1l 1970 on the f1nanc1ng of the




L\.c.tJ.eLe_..l

‘wwth a view to promoting the development of agricutture in the. French

- overseas, departments, a common measure w1th1n the meanlng of Artwcle 6 A ‘

: ;Mart1nnque and Gu1ana. o ,»,'v : o

(1) of Regulat1on (EEC) No. 729/70, to be implemented by the French

»Republ1c, shall be 1ntroduced for the purpose of stwmulatwng the de— #‘

velopment of agr1culture in the departments of Réun1on, Guadeloupe,

‘-v,\

The cond1t1ons and l:mits La1d down in Art1cle 14 (2> and Art1cle 19

'}(2) and (3) of oirective ?2/159/EEC shaLL not appty to the Operat1ons \

covered by this common meaSure.

_ ' Art1cle 2 : S
The Commun1ty s f1nancial contrvbutwon may. be- used only 1n the framework
of a programme 1mplement1ng atl the measures enV1saged in the departments

concerned. such a programme for all the departmehts concerned or for one:

“aor more thereof shatt be submztted to the/Commissvon by the French

~Republ1c. -

The programme and any amendments thereto shall be examxned and approved,

‘after consultation w1th the European Agr1cu£tural Guadance and Guarantee ‘
Fund- Comm1ttee on the f1nanc1at aspects, in accordance with the procedure i

“~la1d down 1n Art1cle 18 2) and (3) of D1rect1ve 72/159/EEC.«f/

Arttc(e 3‘

. The
- the

RN )
~(b)

()

(d

fobJect of the programme referred to 1n Article 2 shatl be to promote P e

development of agriculture by'

cotlect1ve irr1gat1on operat1ons :
1mprovements to agrzcultural 1nfrastructure
flood

so1l 1mprovement;_ protect1on work and other

protect1on work

.afforestat1on and»the 1mprovement of degraded forest, 1nclud1ng the
SRR testabhshment of shelter betts ‘and forest roads -
(e

measures to encourage stockfarm1ng and the d1verswf1cat1on of crops. ,/




5,,—"

Article & * o
The programme shall include the following minimum information for
each of the measures env1saged. '

- a description of the measure and the plan for f1nanc1ng the pro-
gramme

- the scope of operations and the time scale envisaged

- the rules gcvern1ng intervention,by public authorities 1n carrywng
out the programme

- the measures provided for to encourage stockfarmwng and the diver=

sification of crops.

AlLL measures referred to in this action must fall within the framework of a

regienaLdevelopmeﬁtprogramme whichtheFﬁench Repubtic is required to forward .

to the Commission under Art1cle 6 of ‘the European Reg1onal pevelopment

v Fund Regulat1on.

- Article 5

Expenditure incurred by the French Republic under the pragramme referred

to in Article 2 on the work referred to in Article 3 shall be eligible
under the Guidance Section of the Fund up to the following limits:

= Under Article 3 (a), up to 31 million ECU

1.

Under Article 3 (b), up to 90 million ECU

Under Article 3 (c), up to 47 million ECU

Under Article 3 (d), up to 9-mitlion ECU v

Under Article»3 (e), up to 34 million ECU, of which a maximum of 10%

may be used for technical assistance.

The Fund, Guidance Section, shall reimburse to the French"Republic 50%
of the eligible expenditure referred to in the firsi, thind;»fourth and
fifth indents of the preced1ng paragraph and 40% in respect of the
second indent.

: Article 6 ,
The duration of the measure shall be not more thf; ix vears{

Before the period referreq to in paragraph 1 expircs th.. Directive
shall be rev1ewed by the Counc1t actang on a proposak from the Comm1ss1on.

The total estimated cost of the common measure to be borne by the Fund
shalt be 96.5 million EUA. '
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Ahen the programme referred to in Articte

. the manner in whach it shall be kept informed of the p’ogress of *jﬂiiif

the programme. .

Article 8 -

1o Requests for reimbursement shall relate to expenditure~fncurredf,£;rr T
by the french publ1c authorities during one talendar year and’'

: _“'fotlauing year.,‘

'fkiég Aad from the Fund shall be decwded .upon in accordance u1th
ot Art1cle 7 of Regutation (EEC) NO 729/70._n ) |

| ‘;'3; The Fund may make ‘advance payments on the bas1s of the method of
f‘“a"Cing adopted by the French public authorit1es and 1n the
l1ght of the progress of the programme' S T

; ;:;

e *ei, ée Detawled rules for the appt1cat1on of th1s Art1cle shall be,adopted

"XShatt be submitted to. the Commission not tater,than 30 June of thel E]ii o

rn-aceordance u1th the procedure taid down in Art1cte 13 04‘Regu-pr;fafe, ,p“

tation (sec) uo 729/70. R

__.____...mwtev o

‘For. the Council
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1. BUDGET HEADING :. 8235 o C XA KRR

PR Draft proposal for a Council Regulation on the development of -

a.grmulture in the French Overseas Departmentse.

3. LEGAL BASIS : Regulations 729/70, Article 6.

4. AIMS OF PROJECT: The acceleration of agricultural development in the French

Overseas Departments

5. FINANCIAL IMPLICATIONS "~ . IPERIOD OF 12 MONTHS | CURRENT BT YEAR | FOLLOWING FI NCIAL YEAR
y : { ) [4 1 ) )
$.0 EXPENDITURE
~ CHARGED TO THE EC BUDGET Dot
(REFUNDS/ INTERVENTIONS) -
~ NATIONAL ADMINISTRATION , ~ pP.M.
-~ OTHER . - o e -
5.1 RECEIPTS ' ‘ : v
~ OWN RESOURCES OF THE EC [ - -
(LEVIES/CUSTOMS DUTIES)
~ NATIONAL. ; - -
’ | 1982 |. 1983 | 198k 1985
"5.0.1 ESTIMATED EXPENDITURE . 8,3 MEUA| 13,6MEUA| ‘18 MEUA 20 MEUA
5.1.1 ESTIMATED RECEIPTS A - - ~- -
_

5.2 METHOD OF CALCULATION ‘ : (e '
‘ " See Annex

6.0 CAN THE PROJECT BE FINANCED FROM APPROBIATIONS ENTERED IN THE RELEVANT CHAPTER OF

THE CURRENT BUDGET ?

. YES/§p
. 6.1 CAN THE PROJECT BE FINANCED BY TRANSFER BETWEEN CHAPTERS OF THE CURRENT BUDGET ?
‘ YES/RD
T a4 "t iy Sevean
6.2 1S A SUPPLEMENTARY BUDGET BE NECESSARY ?

YE&/no

6.3 WILL FUTURE BUDGET APPROBIATIONS BE necessary.?  But included in thwew-l:;)tal funds
allocated to tha EAG(}F-—L,uA SES

OBSERVATIONS @

 Szcotion.  YES/RX




n?he achon can be mbdzvi&ed :.nto fiv
Tty a;:celeratiun of jo:nt irrigatzon works :
i inrprovmut of . amonltuml mfrastmotm
,_'i-landamlpastnre inprwemnt L e SN
e :ceafforestahon and the. improvament of degmdod forests S L
 - orientutzm of pro&uction. . SO ' e s .

- The B&G(F win remburse 50 % of the expenﬁitnre of the l(mbur State» ‘I‘he v
L ;.m:im ol:.giblc esxpendi‘hxro is fixed at 31 m.llion m's; ﬁms, the
naxim coat to the mw is 15,5 mllicn mu's. [ S e

*m '&ilo-tnblo of expeuiiture i estinsted as follows s

Year Sl lEAQ(F Qen&ﬂm‘e
T ,Snillienmﬂ‘s

i R

m&w will rein‘buraa 40 1 of the oxpemliture fho Membe: State.
‘!hc‘mnm eligible upenliturc is fixed at 90 million BOU's; thus
-am mt to m mcw is 36 nimmsc




The time-table of expenditure is'estimafed as follows 3

> T . Year  EAGGF Expendi ture

1 . 4 million ECU"s
2 : ; i o 5 ‘.n“ LD
3 6‘ w o

4 7 ) o

5 7 " n
6/ 7 " "
Total . " 36 million ECU'S

3. Land and pasture improvement

For-this measure, the EAGGF will reimburse 50 % of the expenditure
of the Member State which is limited to 47 million ECU's. Thus
the ma.ximum expenditure of the EAGGF will be 23,5 mlhon ECU's. :

The time_table of expenditure" is estimated as follows :

ot Year | N EAG(&" Expenditure

1 1,5 million ECU's
2 4 " "
) 3 5 ‘ N 1]
4 5 ‘n . "
5 5. " "

6 . 3 " "

B o | Total ‘ 23,5 million ECU!s

4. Reafforestation and imgrovément o_f deﬂl ed forests

The programme relaies to the réaffdrestation, of 3000 ha."a.nd the
creatlon of 70 km of farm z'oa.ds. IR

The average cost to the Member State of the reafforestatzon amounts ‘
t0 12,000 FF per ha a.nd 290.000 P per Im of farm- roads. '

i it e



" Thus, the total oosta amount to

cOBtitq the:EAG(F H

Time table of ex.pendnure 5 R T i

2,750 x 12,000 x o, 17334 L - 5,72 ‘million BCU's
65 x 290,000-x O 17334 o e e 3,27 million ECU's
Potal expendlture of the Mam'ber Sta.ta e 8,99 million ECU's

E Year
ol

[ AT I S VR )

: Tota.l

9 x 59 % = 4,5 million ECU's

' EAGOF Expenditure
0,3 nill;.on ECU's
0,6 oo
1 'n" e
1 - >n(' | "
1w e
0,6 m o w

4,5 million ECU's

© Be Oi‘ientation of production

. For this measure, the EAG@? ‘will reimburse 50 % of the expend.itura of |
-the’ Member State which is ﬁxed at 34 million ECU'B' 'Ehus the maximum
: expend1ture of the EAGGF will be 17 million ECU's,

~’I'he time tabla of expenditure is estimated as followa s

 EAGGF E;pend:.ture
: .l,milhon ECU's
2 -n ', .' n : ‘

3 TR
4 v
4 " m
3. oon

17 milliop ECU's.
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j S 6. Summary of Community costs

million ECU's

Year

MO&BL’LI‘GS

v

Total

Irrigation ' 1,5 | 2
Infrastructure 4 5
Land improvement 4 1,5 4 -
Reafforestat‘ion 1 0,3 . 0;6 :

Orientation of
production 1 2 3 4

RS I - SR Y]

Ll N SR I Y1)

Total | 83 | 13,6] 18 | 20

Conversion to MEUA | 8,3 | 13,6 | 18 | 20

o -1 W

20

20

15,5
36

23,5
455

17
- 96,5

96,5

7 - Central rate as from 30.11.1979 : 5,84T00
- | Representative rate : 5,84700

The total cost of the measure to the Commmity is estimated at 96,5 MUCE
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