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JUSTIFICATION: =1-

1. regulation {(FEC) NO 72447 5 of 18 March 1975 estawash1ng a European
Regional Development Fund (1) must, according to its Article 22, he
re-examined by the Council, on a proposal from the Commission, before

*

1 January 1981.

2. The Commission is eurren{ly detiberating on the changes which it wou(d|
be apprOpriatetolnake1rxthe Fund Regulatwon part1cularly with regard to
the recommendat1ons made by the European Parliament in its "Report on
the Guidelines for Community Reg1onal Policy” of 10th October 1977 and
in its "Report on the Comm1sswon s 4th Annual Report on the ERDF" of
J4-February 1980, The Commission considers, however, that these changes
should be incorporated into the .framework of a ¢lear longterm strategy
. for regional potwcy w1th1n the Communmty which should be based on
adequate experience 1n applying the Council Decisions of Ffebruary 1979 (2)
‘and on the outc0me and concLuswons of the Periodic Report on the socio=
-economic state ot the Commun1ty s Regions which should be presented i

before the end of 1980.

Moreover the “General Affairs" Counoi{ of 29 and BOAMay 1980 deoided/that .
the whole problem of the'development of Community structural policies

should be received by the end of June 1981.

The Parliament;s resolution of 23 May 1980 reduesting that the Commission
present its propdSéLs for the amendment of the Fund Regulation in September
1980 at the Latest, and the re-eiaMination‘required under- Article 22 of

the Fund Regulat1on should thereupon be considered 1n the light of these

new gu1del1nes.

3. There is, nevertheless, one item of the Regulat1on, wh1ch must necessarily '
be amended before the end of 1980, namely the neéw allocation of the national
quotas referred to at Article 2 (3) of the Regulation to take account of
the accession of,Greecelto the Community from 1 denuary 1981. This adaptation

~is indeed essentiatrto‘enabte:this future MembeF?State to derive normal

- benefit from Fund assistance.

i

~

| (1) JO N° L 73 of 21.3.1975, p. 1.
. () 4o NO L 35 of 9.2.1979, p. 1.
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l.

A comparat1ve analysvs of the svtuatwon of Greece wwth that of other
tess favoured Member States of the Community has Led the Commission to‘,;_
prOpose a quota for Greece of 15% of the quota sect1on of the Fund. k

\

'The 1ncluswon of Greece in the system of Fund quotas raises the

problem of altering the quotas of other Member States correspond1ngty.5&"

In this context the Comm1sswon had to take account in its proposats of,

several sometwmes contradictory requirements. On the one_ hand it was

d1ff1cutt to imagine that the 15% allocated to Greece coutd be charged

to the quotas. of other Member States purely prorata to the1r relat1ve
‘size, that is to say by way of s1mple Linear dvstrvbut1on. The method
would 1ndeed have implied the dwsadvantage of the Least prosperous

. States assumvng the main’ burden, percentageu1se. on the other hand,

ithe regwonal policies of the Member States as ueLL as community" pol1c1es

J wﬁth a regional 1mpact. \ SRR f - o

- upon the relat1ve deviation of per capita gross Domestwe Product in’ the

~0n the basis cf'the Commfssion's‘prOposaLs for the ﬂ983aBUdget theee new

method whereby too great a burden would have been borne in the dxstr1-’)
bution by countrwes with less seraous regional probtems would have
emphasized unduly the tendency to concentrate the Fund almost exctuswvety
in certa*n regions, adversely affectwng the global character cf COmmunwty
reg1onat policy. The COmmission considers the global nature of the
cOmmun1ty regional poL1cy to be a key-factor, that is, 1: should embrace

7

3

The Comm1ss1on has finally decided upon a formuta for distribution based

various Member States from the Communxty mean, uhwch seems to give

’approprwate ue1ght to the d1ffer1ng requnrements wh1ch have to be taken into

account. - V _ : . N L

quotas will not in practice cause any diminution in the absolute values’

of the previous quotas.

]

civen that the whole of the Fund Regu\at;on has to be reviewed by the COUNC\L
on a proposal from the Comm1ssmon during the course of 1981 the Commission

‘considers that the new quotas should be applicable only for 1981.
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é. The present proposa{'for a regutafion calls for twc comments:
‘fxrstty, the Council's budget gu1del1nes of 23 September 1980
on the Regional Fund do not appear to reflect the need, aLthough
fully recognized, to give Commun1ty regwonaL pot1cy the 1nd15pen3abte‘
financial means for achieving the .aims attributed to this policy by
the Council itself, In this connection, despite the adherence of a
- new Member State exper1enc1ng serious regional problems, the est1mated
~credits for 1981 will be at a level, which, wwth account being taken Ry
of the faLl in the value of money, will not even maintain, in real |
‘terms, the present. level of the Fund for nine countries only.
secondly, it would seem necessary to place emphasis in the future
‘on’ reg1onal aSpects in distr1but1ng Fund resources.

|
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" Having regard to the Opinion of the Eurooean Parliament,

‘_Communwty,

o proposal for a regutation (EEC) N°:;..I80 1lig?~‘: ;l~w;j'J -
; ~+ of the Council of 1980, amending ;V‘ e
b ¥ regulation (EEC)‘NQ 724/75 establishing a
European Regiona( Deyetopment<fund'}

et

b

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty estabtishing the European Econonic cOmmunity
and in particular Articte 235 thereof; :

‘Hav1ng regard to tbe proposal from the Commission,

;;Having regard to.the Opinton o# the Economic and Social COmmittee,’

’,f(whereas founcil Regulation (EEC) N° 724/?5 of 18 March 1975 establishing ;,‘

a European Regional pevelopment Fund (1), as amended by Council Regular1on

] ,(EEC) N 216/79 of 6 February 1979 (2), has established a European. Regwonat |
: v-oevetopment Fund 1ntended to correct the main regienal imbalances in the '

B "g,

whereas Artxcte 2 (2 of the Treaty on. the ‘accession of the Hellenic~
fepublic 'to the European Economac Community and to the European Atomic
Energy Community Lays down ‘that the said Treaty shal& enter into force on

9 January 1981 prov1ded that att instruments of ratification have been

received prior to that date and that the instrument of accession of the

Hellenic Republwc to the European Communitv of Coal and Steel has been

rece1ved by that date; -

L

‘Whereas the decLarat%on of the European Econom1c Community on the European
Regwona& DeveLopment Fund, annexed to the Final Act formlng one ef the

' documents concerning the accession of the HeLLenic RepubLiﬂ to. the European

\ : . .

(1) 0. NO L 73 of 21.3.1975, put. S PR
(2) 0.4 N L3S of 9.2.1979, p.ts SR DR o
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AN A O

"COmmunvtzas, prGVﬁdes that the. provvswonsof Art1cie 2 3 a) of Regum
‘Lation (EEC) N° 724/75 shoutd be amended on the acceSSﬂon of the HeLL»nwv

jRPpuULwc to the European Economic Communzty if the cond1t1ona governwng

the share of the Hellenic Republic in the resoupces of the Fund have not
been fixed within the framework of the re-examination laid down in

Articte 22 of this Regulation;

Whereas in the cirpdmstanceswthe conditions goVerning the share of the
Helleni¢c Republic in the resources of the Fund should be fixed as from
1 January 1981; R ‘ |

Vo

whereas Regulation EEC 724/75 has to be reviewed by the Council on a prOposaL

“from the Commission dur1ng the course of 1981 it is appropriate to apply the
revised table of d1str1but1on-provided at Article Z_paragr;ph 3 sub=head a)/'
. only for 1981; :

" WAS ADOPTED THIS REGULATION:

e - P

Article 1

Article 2 (3) a), second paragraph ‘of Regutation (EEC) N° 724/?5 1s
amended as follows :.

NN i

" In 1981 the resources of the Fund intended for financing these activities
shall be distributed in accordance with the following table:

Belgium .\ 1.06% R

. Denmark o neex L,

E " Germany i bbb X .

1 France . . sz
"1 Greece .« 15.00°% -

| Ireland . - S5.87 % ’
o Ttaly S oz
| - Luxembourg oo eaorx ;

| Netherlands ' arx

- United Kingdo@;" \ 23.34 x,ﬂ,'
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_ "0n a proposal from the Comm1ssion, the COunc1L shall: re-exadwne this ‘

* Article 2 .
APtTCLe 22 reads as foLLows : . | R o :‘-“$;‘  . o

Regulatwon beﬁore 1 January 1982"" ’ : - il
i
- mme 3 S

This ReguLat1on shall enter into force on 1 January 1981,.
Th1s Regulation shatl be binding in its ent:rety and d1rectty apptwcabte in
all Member States.- ’ L - ' ‘

o ' \
\ .
bone af'BruSseLs, esssses - ‘ B For the Council
' ' ' L " " The President .
1 . ' ,\
i y
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