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1. On 27 June 1977 +he Republic of Djlbouti became independent and on 13 July,

- 4% applied to accede to the Lomé Convention.

The formalities laid down in Article 89 of the Convention for a former OCT
that has become independent involve approval of the application by the ACP-EEC
Council of Ministers and the doposﬁins 'by the oountry conocerned of an instru-

 ment of socession with the Counocil socretariat (Annex 1).

This procedure is mﬁ.r w u.nd nhoul& be oonplotod by the end of March 1978

at the latest. . , ‘ (

Meanwhile, the Gouncil adoptod at its -oetl.ng on 25 July the Deoision concerning
the provisional application to the Republic of bji'bouti until 26 June 1978 of the
arrangements provided i‘or in the Docu:lon of 29 June 1976 on tho aesociation of
the OCT with the EEQ.

.In order to avoid additional ﬁelays in tho application {40 the Republic of Djibouti

2

of the Lomé Convention armgthont- afhr tlut oountry's a.ooession to the Convention,
it is important to pran«d now with tho a&optton of 511 tho legal acts necessary
to that end. . ) L . | N

TRANSFER OF EDF RESQURCES |
o it . .. : .
Article 1 (4) of the Internal Agreement on the finanocing and administration of

comunity aid to 11 July 1975 reads as follws :

“Where a country or a tarritory which haq ‘become indepen&ent accedes to the
Convention, the amounts indiosted in paragraph 3(\:) above shall be reduced and
those indicated in pa.rngn.ph 3 (a) adove correspondingly inoreased by a decision
taken by the Council actm mni-ounly on [y propossl fron the comiaaion. "
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The Commission ‘therefdro‘ proposes that the Council adopt a deoisiqn to this
effeot (Annex II). . ’

The Commission propbéal has been drawn up in the light of the allocation for the -
French Territory of the Afars and Issas (FTAT) resulting from the breakdown by
France, in consultation and agreement with the comiesi.on, of the amounts
earmarked for the French overseas territorites. ~

+

To the amount thus obtained (3.6 million EUA), an amount of 350,000 EUA must be
added from the share otill availsble for the poorest OCT. The country ina question,
clearly belongs to that categoxjr and the above amount allows for an equitable dis-
tribution among the various eligible coun’crias and territories.

L]

Since 1,200,000 EUA has already been comitted for the FTAIL, the total transfer
ameunts to 2,750, 000 EUA. In view of tha Republic of Djibouti's particularly
unfavourable situation, the whole of this amount must be allocated in grant form.
in accordance with the proportion %o Ye. -kept in reserve of the total earmarked
for the 0CT, 1,820,000 EUA is to be taken from the grant amount, 58,000 EUA from
the reserve amount and. 350,000 EUA from,tha amount set aside for the poorest
coun’sriea and territories. :

,t

After 6onau1tation with the European In&batmant Bank, it does not ,seein negeasa'ry to
envisage any transfers for risk oapital; ' ‘ ’

As rega.rds Stabex, it i.a proposed that a statement be recorded in the minutes of
the Council drawing attention to the proviai.onu of ‘Article 1 (4) of the Internal
Agreement (Annex IIla). :
h v '

ADJUSTMENT OF THE MTS CONCERNING THE @'i'

{a) Article 56 of ‘the Council Decision of 29 June 1976 stipulatea that
vif a country or territory becomes:-independent,: the conncs.l, acting unanimously
on a proposal from the Commission, shall decide on any necessary adjusimenis
to this Decision, in particular to the amounts speoiﬁed in Artiole 3O, |

Apart from the ad justment to Arﬂole 30 of the above Decision on the bvasis
to the trmfer o be made in the 'Intcrml Agreenent (see po&n'h 2 above), the
_ name of the fomr tcrri.tozw ia to ‘no deleted fm ]
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L -~ the list of the OCT in Annex I %o the Decision,
‘ - Article 23 (5) of the Decision,

- Article 26 of the Decision,
s The Commission therefore proposes that the Council adopt a decision to this
effect (Annex III). V

(b) A list of the OCT.also’appaara in
Annex I to Council Regulation (EEC) No 706/76 of 30 March 1976 on the arrange-
ments applicable to agrioultural p:o&ucts.and certain goods resulting from
the processing of agricultural products originating in the African, Caribbean
' and Pacific States or in the overseas countries and territories ;

| The Commission therefore proposes that the said Regulation be amended {Annex IV).

i

6. ECSC AGHREEMENT

The Agreement (with the ACP States) on products within the province of the Buropean
Coal and Steel Community, of 28vFebruary;1975, does not provide for any accession
procedure. .It therefore follows that accession can take place only by means of an
agreement between all the oontraoting parties to the 1975 Agreement. It would
furthermore be possible to envisage an agreement with the same content between the
Member States of the ECSC and the new ACP State. Once this country is deleted from
the list in Annex I to the Council Decision of 29 June 1976 (see point 3 (a) above),
it can no longer benefit under the Decision of the Répresentatives of the Coverrmernis
of the Member States of the European Coal and Steel Community, meeting in the
Council on 20 January 1976, on the opening of tariff preferences for products within
the provinoce of that Community originating in the overseas countries and territories
associated with the Community (1).

Since this Agreement has no real ecoaomiq significance for the Republic of Djibouti,
i which has no coal or sieel industry, and given that the Agreement is in force

for only five years, that is until 1980,“and in view of the time that would be

needed for the Momber States %o ratify a@y supplementary agreement, it does not

seem necessary to propoée any action on this point,

r Wt o/-
}

(1) sSee the first paragraph of Article 1 : ’
"The duties applicable in the Community to imports of products within the province
of the European Coal and Stecl Community originating in the couniries and torri-
tories listed in Annex I to Deoision 76/568/FEC, the charges having an effect
equivalent to such duties and the collection of such duties and charges shall be
suspended ; however, the ireatment applied to these producis shall not ve moic
favourable than that applied by the M?mber States among themselves.”
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{a) Article 48 (3) of the Convention provides ‘that
"‘I'he list. of ACP States in paragraph 2 may be amended by decision of the
Council of Ministers :

~ where & third State in a comparable economic situation accedes %o this
Convention,

.
- ot.o'tcooo'oo-‘.
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This 1ist is also applicable in cornection with the stabilization of export
earnings system provided for in the Convention (Article 21 (5)). ' The terri- °
_tory of the Afars and Issas is referred to 'by the corresponding provision of
the Council Decision of 29 June 1976 (Ar’t:.rle 23 (5)), which clearly indicates =
since the territory is not an island -~ that the EEC counts it as being among |
the least developed OCT. This classiflcat:.on is perfectly Justifmd by the
country's income level, by its dependence on a small range of exports and on
structural food imports, and, at the prosent time, by the dramatic situation
ca.used by the coni‘lict in the regi.on. The COmmission therefore recommends
to the CGouncil 'kha."a the Community adopt a favourable position in the ACP-EEC
" Gouncil of Ministers on the inclusion of this new ACP State in the list in
Article 48 (draft decision : Annex vI).

(b) The list in Article 24 of the Convention comprises the ACP States listed in
Article 48 plus the landlocked or island ACP States. As one of the least
developed countries, the Republic of Djibouti should also benefit from the
special advantages of Articles 17 (1) and (2) and 19 (2). A firm attitude
on this point is also recommended in the ACP-EEC Council of Ministers.

The Council will find énoclosed the following proposals and recommendations :

- An information notice on the a,ccessi:qn of the Republic of Djibouti to the
ACP-EEC Convention of Lomé to be published in the Official Journal (annex I) ;

-~ A proposal for a Council decision adjusting the atmounta made available to
the European Development Fund (1975) for the ACP States on the one hand and the B
countries and terrifories and the Frénch overseas departments on the other
hand (Annex II) ;

- A proposai for a Council decision adapting the Decision of 29 June 1976 on the
association of the overseas ocountries and territories with the Buropean -
Economic Community (annex III) ;

- A proposal for a Gounoil regulation amending Regulation Yo 706/76 on the

¢
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arrangements applicable to agricultural products and certain goods resulting
from the procescing of agricultural products originating in the African,
Caribbean and Pacific States or in tixe overseas countries and territories

as regards the list of the countries and territories in question (Annex IV) ;

A proposal for a decision of the ACP-EEC Council of Ministers approving
the accession of the Republic of Djibouti to the Lomé Convention (Annex V) ;

A proposal for a decision of thé ACP-EEC Council of Ministers amending the lic:
of the least developed ACP States (Annex VI),

[F 2
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ANNEX X 2
\CLESTON OF THE REPUBLIC OF DJIBOUTI 70 THE ACP-EEC CONVENTION OF LOME, -

(For pu’olicafion in the Official Journal)

#  iscublic of Djibouti, by depositing its instrumernt of a-cceséion in accerdance

w 45 trtlole 89 of the ACP-EEC Couvention of Lomé 1), acceded to the Conven*h‘ign

b3 &Y

‘ mm:-czf*.emiy, with effcot fvom that date, any reference to the "ACP States" in the
s o the Imstitutione of the Community also applies to the Republio of DJyibouti.

P *y :
o : % } S
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AMMEY 1T

PROPOSAL FOR A COUNCIL DECISION

OFf sovenccconnnsce

adjusting the amounts made available to the European Development Fund (1975)
for the ACP States and for the overseas countries and :
territories and the French overseas depariments .

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European Economic Community,

Having regard to the Internal Agreement on the financing and administration of
‘Community aid (1) signed on 11 July 1975, hereinafter called the '"Internal Agreement™,
and in particular Article 1 (4) thereof,

Having regard to the proposal from the Commission,

Whereas the Republic of Djibouti, which as the Territory of the Afars and Issas was

one of the overseas couniries and territories associated with the Community by virtue |
of Decision 76/568/FEC (25, having become izgxdependeht, has applied to accede to

the Convention of Lomé pursuant to Ariicle B9 thereof ;. whereas the ACP-EEC Council

of Ministers approved this request on 21.12.,1977 ; whereas this State will

accede to the Lomé Convention from the date of geposition of its instMent of accession
with the Secretariat of the Council

 Whereas, therefore, in accordance with Article 1 (4) of the Internal Agreement,
the amounts provided for the overseas countries and territories in Articla 1 (3) (b)
of the said Internal Agreement should be reduced. and those provided for the ACP states ir
subparagraph (a,) of that pa.ra.graph correspandingly increased,
HAS DECITED AS FOLLOWS 3
| Art:.cle 1
-——-‘——t—p—-‘

© Article 1 (3) (a) and (b) of ﬂ)e In‘bernal Agroement is amended io read

as follows: IR

"(a) 3,034.35 million Europea.n um.ts of a.cdount for the ACP Siates, comprismg

2 126.75 million Eumpean units of aocount in the fom of grants,
436.60 million Burcpean units of acoount in the form of speoial lcans,
96  million European units of account in the form of risk capital, ,
'('T""——"' : : of e
(2) ar Fo L 176, 1.7.1975, p. 8 Mo

1 Coom
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b) 96

43.18
34.40
4

-

million European units of account in the form of $ransfers pursuant
to Title "II of the Convention j

million European units of account for the countriea and territones
and the yremh overseas departmentis, compmmng .

million Bumpea.n units of account in the form of granis ;
million European units. of accouzrb in the form of special loans; e

‘million Europea.n units of accounts in the form of risk oapita.l

14.420 million European Units of account in the form of a reserve.:

Article2 . | ,

‘his Decision shall enter into force on the date of its publication in the Ot‘ficial
‘ournal of the European Communities. I+t shall apply with effect from the date on which th
astrument of accession of the Republic of: })ji’bouﬁ is depositad. in dccordance with '
Jrticle 89 of ‘the Lomé comrention. o H o '

Y L ; P : ~
N . N . : b

N

+

T .
Y : I

Done at Brussels,

~ Por the Council,

Y

' The Presidemt, -~ -
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PROPOSAL POR A COUNCIL TECISION

OF L EEEENE IS EENREENNFNW]

ad justing Decision 76/568 TEC on the associstion of the overseas countries and
territories with the European Economic Community

THE COUNCIL OF THE EUROPEAN COMMUNITIES,
Having regard to the Treaty establishing the Eurcpean Ec..omic Community,

Having regard to Council Decision 76/568/EEE of 29 June ;'076 on the association
of the overseas countries and ter: uzomes mth the Eurcpean Economic Community (3).
and im particular Article 56 'hhereof,

Ix}

Having regard 'to the proposal from the Commission,

Whereas Decision 76/568/2:20 provides for its adjustment- where
an overseas country or territory which has become independent accedes to the ACP-EL.

- Convention of Lomé (2), hereinafier called:the "Convention" ;

| ithereas the Territory of the Afars an[d Issds, which is listed in Annex I %o Decision

76/568/EEC and has become ind.ependent as the Republic of Djibouti, has applied to
accede 1o the Convention ; whereas the ACP-EEC Council of Ministers approved this
request on 21.12,1977 ¥ whereas this State will accede to the Convention from
the date of deposition of its instrument of accession;

Whereas the various Iimoontained in Dec:.s:xon 76/568/EEC and the amounts stated in
Artiocle 30 thereof should therefore be ad justed,
HAS DECIIED AS FOLLOWS : - .

Artio}.e p<

1. The following shall be deleted in Artzole 23 (5) and Art:.cle 26 of Deoiszon

76/568/EEG 3

- ths "Perritory of Afars and Issas"

,i‘
./0'

(1) oF No L 176, 1.7.1976, p. 8
(2) oo ¥o L 25, 30.1.2976, p. 1
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s, The following shall be deleted in the 1ist set out in Amex I to Deoision 76/568/ER
-~ +the "Perritory of the Afars and Issas"

Article 2

The text of Article 30 of Decision76/568/EEC is amended to read as follows :

Article 30
The following provisions shall apply :

1. The aggregate amount of the Community's aid shall be reduced to 126.0 mllmn
. European units of account.

2. This amount comprises :

(a) 116.0 million European units ‘af account from the European Development
Pund (1975), hereinafier called the "Fund", allocated as follows :

(3) for the purposes set out in Article 28, 96.0 million European um.ts
of account, consisting of. : -

. . = 43.18 million Buropean units of account in the form of grants,

~ 34.40 million Buropean units of account in the form of special
loans,.

~ 4 million Buropean units of acoount in the form of risk capital, .
- ]4.42 milhon European units if account in the form of a reserve ; .

(11) 20 nulhon Europea.n umts of account, likem,se from the Fund, in the o
form of transfers to the couniries and territories for the stabili- ' ;
zation of export earnings. s

('b) For ’r.he purposes set out in Ar‘:i.cle 28, up to 10 million European units
~ of account in the form of loans from the Bank, made from its own resours ZT
~.ces on the terms and conditions provided for in its statute and supple- .

mented, as'a general rule, 'ﬁy al %' interest rate subsidy, under the
conditions: laid down in Artiocle 4 of Annex V. ' | -



3

4.

-..,[_,

‘The total cost of the interost rate cubsidies shall be charged agair st
the amouni of the grants provided for in point 2 (a) (i).
. ) H
Following the accession of the Republic of Djibouti to the Convéntion,
the amounts provided for in the form of grants, special loans and a reserve,
initially allocated in three equal parts among the French overseas terri-

tories and departmen'ba and the Netherlands and United Kingdom overseas

oountrias and territoriec, shall be rednced in accordance with Decision

fooooioooo. (1)¢

(a) Of the portion allocated to the French overseas territories and
departments : -

" T.TO million European units of accounts chall be allocated to t! -
French overseas dapartmerxts $

- 115 m.llion Eumpean units of account shall remain allocated as
financial aid to the least-—favcmred overseas countries and terri oric
irmspective of the ronea within wh:.ch they fall. .

(b) The sums allocated to the F:;ench overseag territories sha.ll amount %o
12,10 million European unitg of aecount,,‘consiating of :

.= 10,10 million European units of account taken from the share allo-
cated to ihe French overseas territories and departments ;
-2 million European \mi‘bs of acoo\mt pursuant to Dacision

76/568/EE°

Article 3 g

- g RS l
' i

This Decision shall enter into force on the date of na publica.tion in the Offinsial
Journal of the European %wumti.cs. It aha.ll apply with effect from the date on

- which the imtrument of a.oousion oi’ the Repu’blic of D:}ibouti to the Convention is
deposited. R '_ FEEREREPE : '

S . S
Done at Brussels, 2R :
S »?i ' " : ' ) For the Council
A AT ' The President,

o
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ANNEX TT1a

COUNGIL TECTARATION CONCERNING THE REPUBLIC OF DJIBOUTI AND STABEX

Ariicle 1 (5) of the Internal Agreement on the financing and administration
of Comrunity aid, the above ACP State'will continue to be eligible for the
funds provided for the Article 1 (3) (o) of that Agreement, subjeot to the
menagenmens rules laid down in Title II of the ACP-EEC Convention of Lomé..

| ,
Tie Cecuncil recalls thai, in accordance with the procedure provided for in

P
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ANNEX IV

COUNCIL REGULATION (EEC) NO ..ucee OF

amending the list of the countries and territories in Regulation (EEC) Fo 706/76
on the arrangements applicable to agricultural products and certain goods re-
sulting from the processing of agrioultural products originating in the
African Caribbean and Pacific States or in the overseas countries and territories.

THE COUNCIL OF THE EUROPEAN COMMUNITIES, .

Having regard to the Treaty establishing the Buropean Economic Community,
and in particular Articles 43 and 113 thereof,

Having regard to Cownoil ‘Regulation (EEC)-No 1059/69 of 28 May 1969 laying down
trade arrangements applicable to certain goods resulting from the processing of
agrioultural produots (1), as last a.mende& by Regulanon (EEC) No 3058/75 (2) and in
particular Article 12 thereof, K

Having regard to the proposal from the Commission,
Having regard to the opinion of the European Parliament (3),

Whereas Council Regulation (EEC) No 706/76 of 30 March 1976 {4) laid down the
arrangements applicable to agriculiural prociucts and certain goods resulting from the
processing of agricultural products originating in {the Afriscan, Caribbean and Pacific
States or in the overseas countries and territories ;

Whereas the Territory of the Afars and Issas, which appears on the list of the
countries and territories oontained in Annex I to that Regulation, has become inde-
pendent as the Republic of Djibouti ; : : ./

(1) oF No L 141, 12.6 1969, Pe
3) 00 No : SR
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AIEX IV (2)
Whereas the ACP-EEC Council of Ministers has approved the accession Aof‘ that . €

tate to the ACP-XEC Convention of Lomé (1) ; whereas it should therefore be “
counted, from the date of deposition of its instrument of accession, .a.mong the he
ACP States referred to in Article 1.of Regulation (EEC) No 706/76; whereas

the list in Annex I should, therefore, be adjusied. |

HAS ADOPTED THIS REGULATION :
Article 1

The words "Perritory of the Afars and Issas" shall be deleted from the Annex to
Regulation (EEC) No T706/76.

|
Artiéle 2

i
3

This Regulation sball enter into force on'the day of its publication in the Official ‘
Journal of the European Communities, It shall apply with effect from the date on which the
instrument of accession of the Republic of Djibouti to the Lomé Convention is deposited
in accordance with Artiocle 89 thereof,.

This Regulationshall be binding in its entirety and directly applicable in all

Hember States.

Done at Brussels, ' , ;
For the Council,

B - The P‘resident,

it ;

t

(1) o No L.25, 30.1.1976, p. 2
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ANNEX V
: T

S PROPOSAL FOR IECISION No  OF THE ACP-EEC COUNCIL OF MINISTERS

| > ) o SO R

| approving the aocasaion of 'tho Republic of' Djibcuti t0 the ACP-EEC Convention

of Lomé, : PR :

) P2

THE AGP-EEG COUNCIL OF mimsmas'. g

EE 2%

" having regard to the ACP-EEC Gonvontion of Lomé signed on 28 ‘February 1975,
in partioular Article 89 thereof,
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Annex V (2)
-EEC Convention of Lomé was

Whereas an application for accession to the ACP
and referred to the ACP -EEC

submitted by the Republic of Djibouti on 13.7.1977

Council of Ministers j

Whereas the provmions of Part Four of the Treaiy estabhshing the Eumpean

Toonomio Commni‘ty apply +to that country

o

Whereas the Republic of Djibouti has acceded to. independeﬂco s

BAS TECIIED AS FOLLOWS :

Article 1

The application for accession to the ACP-EEC Convention of Lomé presented by
the Republic of Djibouti is hereby spproved. o

hY

4

Article 2

This Decision shall emtexr 3mto £OICE OB seseescssses

Done at ; : ’ e

For the ACP-EEC Council of Ministers,

The President,
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PROPOSAL FOR A DECISION OF THE ACP-EEG COUNCIL OF MINISTERS

- of
amending the list of least d.‘e\ioioped ACP Sta?b‘ea' i

| THE ACP-EEC COUNCIL OF MINISTERS
HAS IECTIED AS FOLLOWS :

E o 1 : : N ' (53
[ X} . 5 : = vvl‘

1 4

- Article 1

The Republic of Djibouti ehall be added to the list of ACP States in Article 48 (2)
of the Convention. oo [ ~ :

Article 2
This Deoision shall enter inte force on sassecsecss

. Article 3
The ACP States, the Member States and the Community shall, within their respective
areas of competence, take any measures rcci“uirad to implement this Deciszion,

Done a% ; ' ¢  o,

For the ACP-EEC Council of Ministers

» . The President,
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FINANCIAL RECORD -

for e coees Budget y .

Part ONE : INTERVENTION APPROPRIATIONS
(for existing and new projecis)

1. HOLEVANT BUDGET HEATING COIE

(2) Revenue Part-Title I
(1) Expenditure Part -~ None

2. TI4LE OF BUDGET HEADING )
(a) Own resources
(») =

LE:AL BASIS
(2) Legal basis quoted in the accompanying texts.

L

4 TIESCKIPTION, OBJECTIVE(S) AND JUSTIFICATION OF THE PROJECT

(a) Revemie : Ths accession of the Republic of Djibouti to the Conveniion merely
involves & change from OCT status fo ACP status. Consequently, it
will not result in any change in the levies, duties and taxes
charged on the products exported by that State to the EEC,

{(b) Dxpenditure : The accession of this State will have no effect on Community
expenditure.

5. APPROPRIATIONS (in u.a.)

560 MULTIANNUAL TIMETABLE
Measure applicable throughout the pariod of validity of +the Lomé Convention

Sole PATTERN OF UTILIZA@ION OF APPROPRIATIOKS DURING THE FINANCIAL YEAR NOW
BEING PREPARED '

None

.. e

Yo
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5.2, CALGULATION MODEL,

_ None S

6. TYPE OF CONTROL 10 BE APPLIED

>
T |
¢ System of control provided for in the Pinancial Regulation of 25 April 1973
- (own raaouroos) and in the Lomé convention. ,

B. . Part TWO : ADDITIONAL DATA TO BE PROVIDED FOR A NEW PROJECT (1)

7. TOTAL COST OF THE PROJECT FOR THE WHOLE OF ITS EXPECTSD DURATION
‘None | R S '

: 8. INFORMATION REGARDING STAFFING AND TIE APPROPRIATIONS FOR ADMINISTRATIVE
o EXPENDITURE NECESSARY FOR THE INPLEMENTATION OF THE PROJECT

The pmjcc’k will be can'ied out with the comisszon's existing ata.ff.

9« FINAKCING OF m PMJEG‘L‘

The project a.ffmts only the: alloca.tion of the amounts earmarked for the OCT 2nd |
ACP reapectively in the Lomé convention which are borne by the Mambor States.
‘l‘hera is therofore no effoot on 'tha conq\mity Budgat. ‘

i -(1) The Gomission Daci.sion of 28 Novenber 1973 on new budget prooeduraa mentions the :
. need %o draw up for each new proaoot a "ﬁnancial menorandum" consi.stmg of the 3
two partl of' this ﬁnmam rccox'd. e .

‘ i .
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