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WhoT is the European Communitye What

makes it so unique yet so astonishingly diverse?
One face of Furope displays diversity and
universality; the other reveals common basic
values and a striving for unity. On the one side,
we see a disparate family of nations embracing
many differing cultures; on the other, a desire to
deve!op a common identity, fo make Furope
'European” - but without succumbing to the
colourless uniformity of ‘Europeanism” or to the
temptation of blindly imitating the past.

The history of Furope this century is not just a
history of wars — as it has been for the several
generations who lived through them as victors or
vanquished — nor of division and outside
dominance, the last vestiges of which are now
being dismantled. For Europe has always been o
place of peacelul encounter and mutual
exchange between peoples too, and this shared
experience lies as much at the root of Furopean
integration as the reclization that a community is
more than the sum of its members. Many of the
things we now fake for granted in the Community
— peace, open borders, relafive prosperity — have
never been part of the natural order of things
before.



Source: EC Commission,
Eurebarometer No 33,
June 1990.

Ever—closer Europe

The Community hos never seen itself as a
closed society. It is not inwardlooking,
"Eurocentric’, and it is not o fortress. Iis
guiding principles — democracy, plural
ism, respect for the rule of law, and social
progress —make their influence felt beyond
its own borders. The dynamics of the
integration process in VWeslern Europe
were undoubledly a factor in the economic
and pdlitical changes now under way in
Cenliral and Eostern Europe, just as the
Federal Republic of Germany’s member-
ship of the European Community playec a
major part in German reunification. The
Community’s capacity fo actis vital for the
success of the reforms on which it has
embarked. As these reforms progress,
cooperafion between the EC and the
countries now feeling their way lowards
democracy and o markel economy is
bound ta grow closer.

Nor is it only in Europe thal the Community
faces high expectations. It also has abliga

tions to the nations bordering the Mediter
ranean and o the African, Cariboean and
Pacific States that are parly to the lomé
Convention; in Asia, latin America, indeed
throughout the world, it is much sought
after as a partrer. It plays a major part in
securing the freedom of world frade, acts
lo mediate in the North-South cenlflict,
stands up for human rights, and is bringing
pressure 1o bear worldwide for the pro-
tection and conservation of the environment,

The Cammunity harbours no innate enmi-
ties; hegemony is an alien concept. Its
instifutions — the European Parliament, the
Council, the Commission, the Court of
Justice—lay down rules that are binding on
Member States and citizens alike. Imper-
fect as these institutions may be, they
neveriheless form a parf of the common
identity. Imperfect, because olthough the
Members of the European Parliament are
demaciatically elected and directly ac-
countable fo their electorates, they do not

National or Community decision-making?

Asample of people from all the EC Member

States was asked the question: Which

of the following areas of policy do you think should be decided by the national
ed jointly within the European Comr
%):

government, and which should be decid
munity?” Their response was as follows (in
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yet enjoy the lawmaking rights of a true
parlioment. Imperfect, because although
the Council wields the main decision-
making power, itis not subject to any direct
democratic controls like a national goverr-
ment. Imperfect loo, because although the
right of inifiative on legislation lies with the
Comnmission, its members are not elected
but are appoeinted by their governments.

In order to reduce the ‘democracy gap’,
the Furopean Parlioment has repeatedly
cloimed the right o inifiate legislalion and
has demanded a greater shore in decision-
making. Notable instancas of this can be
seen in its draft Trealy establishing the
Furapean Union of February 1984 (the
brainchild of Altiero Spinelli), in the consul-
tations on the Single Europeon Act of
1986 [which introduced the most impor-
tant changes yet made to the founding
Treaties), and most recently in its resolution
on a draft constitution for the European
Union. The Single Act has indeed im:
proved the Community legislafive pracess.
And further institutional reforms are in
prospect, with the fransfer of a substantial
measure of sovereignty from the Member
States of the Community under economic
and monetary union and the development
of European political cooperation info a
more united foreign and security policy.

Despite the common markel’s successes,
however, not all of the hopes kindled of its
founding some 40 years ago have been
fulfilled. It is only now thaf the Member
Stales are gradually coming to recognize
the need for solidarity in defending the
interests of Furope on the international
stage and for a joint effort to promote a
more just world order. Increasingly the
challenge of completing the single market
in 1992 and impEmen%ing fhe Single Act
on the basis of the reform decisions of
1988 colls for the active involvement of
everyone in the construction of Europe . The
Community can no longer rely solely on its
economic potential; it has o come up with
a politicol response lo the many expec-
tations placed in it. Viewed in this light, the
federalist idea is not merely a relic of the
past but a serious option for the polilical
organization of the Commiunity in the

1990s.

As the century draws to a close, with
Europe once more emerging from ifs artifi-
cial division fo become a single whole, the
Communily is faced with new challenges,
boﬂ; on the woild stage and in Europe
itself.

As the peoples of Lurope move ever closer
together, the European Community itself is
still on the move 10o.




"The Community in the 1990s

In sefting the 1992 deadline for com-
pletion of the single (or ‘internal] market,
the Single Act backed it up with a series of
flanking measures intended to ensure eco-
nomic and social cohesion. This is as
imporiant as the single market target ifself
[the dismantling of all fronfiers within the
Community hampering the movement of
people and frace]. Fulfilling the commit-
ments made in the Single Act is not only
important for the prosperity and status of
the Community, and of ils 340 million
citizens, bul also essential i it is lo respond
fo the many demands being made on I
from oufside.

Improved capacity to act
effectively

The Single Act hos improved the
Community’s decision-making and broad
ened its field of action; il extended the
principle of majority voling in the Council
and gave the European Parlioment o grecter
soy in the legislative process, and it added
new responsibiliies In the areas of the
infernal market, monefary policy, social
policy, research and technology, and the
environmerit. I is ue, the Commission’s
otiginal ideos and the European
Parliament’s demands went sfill further.
Nevertheless this first reform of the Treaties
can be regarded cs o success: Commis-
sion proposals, which often used 1o lie
gothering dust on the Council table for
years, are now decided in a matter ol
months. A rematkable feature here is that
the Council often simply notes that there is
a maiority in favour of a proposal, withou
taking a formal vote. Even the complicated
new cocperafion procedure between the
Council and Parliament for the adoplion of
legislation, involving fwo readings by each,
has not slowed things down significantly.
Of course, the principle of unanimity con-
tinues lo oppiy in sensitive areas, such as
the harmonization of laxation, the dismar-
fling of borders, and workers’ rights. All in
all, however, the readiness and ability fo
find @ consensus has increased.

Confidence in the single
market

1992 is not just any ordinary yeor. The
knowledge that people, goon and capi-
tal will be able to move freely between ’Li-)
Twelve once the single European market is
in place has already given a considerable
boost fo he economy: industrial productiv-
ity and profilability have seen a sustoined
improvement, and investment and pro
duction show doubleigure growth rates
For the millions of jobs lost during the first
half of the 1980s, millions of new o
hove been created since.

European compariies are once agoin se-
rious compelitors both in the EC and on
world markets. And when the obstacles of
excessive bureaucracy, border formali-
lies, protectionism over public controcts,
and market fragmentation due to conflict
ing technical regulations (in telecommuni-
calions, for instance) have been cleared
away, they will lare even betier. Experts
forecast that the single marke!, if properly
followed fhrough, should result in 5% over-
oll growth in the medium lerm, accompa
nied by a marked slowdown in the rate of
inflation and @ further fall in unemployment.

Investment by nonrmember counfries and
trade inside fhe EC have revived nofice-
ably with the prospect of the single market.
Business decisions and planning are quite
clearly being geared to 1992. The Com
mission has submitted the entire package
of proposals sel out in ils 1985 internal
market progromme; and a lorge propor-
fion has already been adopted by the
Council, cevering the harmenization of
company law and legislation on financial
services, the mulual recognition of aco-
demic qualifications, and the removal of
restrictions relating to public contracts.

Work slill remains o be dorie, however, in
those specific areas which directly affect
ordinary cifizens: valueadded tox, excise
duties and, above all, the elimination of
red tape ot frontiers inside the Community.
In this respect the Schengen Agreement o

19 June 1990 on the dismantling of
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Founding Treaties and amending Treaties

Treaty

European Coal and Steel

Community [ECSC]

Furopean Economic Communily
([EEC) and furopean Aiomic
Energy Community {Euraiom)

- Establishing a Singla

Signed

18 April 1951
Paris

25 March 1957

Rome

8 April 1965

Entry into force
23 July 1952 1

1 January 1958 2

1 July 1967

Council and a Single
Cormmission of the European
Comrrunilies (Merger Trealy)

Accession of Denmark,
Ireland and the United
Kingdom

Accession of Greece

2 January 1972

Brussels

28 May 1979

Brussefs

1 January 1973

| January 1981

Athens

Accassion of Spain and
Portugal

Single Act

12 June 1985
Madrid /Lisbon

17 February 1986 1 July 1987

1 January 1986

Luxembourg
28 February 1986
The Hague

' Adficle 97 of the ECSC Trealy slates:
fifty years from its entry into force’.

2

‘This Treaty is concluded for a period of

The Treaties of Rome apply for an unspecified period [Arficlke 240 of the EEC

Treaty, and Adicle 208 of the Furatom Treaty].

border controls between France, the Ben-
elux States and the Federal Republic of
Germany foreshadows a single market
laking in all 12 Member States.

lhe Commission is keeping up strong
pressure to prevent any slippoge by the
Member States inincorporating Community
legislation into national law by the 1992
deadline. It is also working to ensure that
the greater freedom of competlition brought
abaut by the single market is riot thwarled
by government intervention (subsidies for
example] or by restrictive agreements and
mergers vetween companies.

'i"m economic situation in the Community
al the siart of the 19905 is promising ¢ ond
the single 'rlolket is well setlo take off. The
conditions for growth and employment

hove steadily mproved even though un-
employment is still unacceptably high and

the gap between rich and poor in the
Twelve remains wide. It is precisely to
resolve these structural problems that the
single market programme needs lo be
implemented swillly. The vital task is to
suslain the impetus and Cx;,\ it the favour
able economic prospects which il holds
cut in order o b’l!"g unemployment down
further and help the less highly developed
regions lo calch up

Making industry competitive

The early 1980s brought signs of a de-
Cl'n@" 1 competitiveness in the Community.

uropean industry was losing ground fo
Jl“pnfl and the USA in crucial sectors for
fulure developmen! in the late |\/\/r'l fiett
century — ﬁL n as information lec O
telecommunications, the lite scienc




EC-research: framework programme 1990-94

Focal areas million ECU [Prororﬁon
’ of total
‘budget (%)

I.  Enabling technologies

1. Information and communications

technologies 2221 38.9

Information technologies 1352
lelecommunications 489

Development of technological systems
ol general interes! 380

2. Industrial and materials technologies 388 15.6
Indusirial and materials lechnologies 748
Measurement and testing 140

Il. Management of natural resources
11
3. Environment 518 9.1

Fnvironment 414

Marine science and technology 104
|
; E |
4. life sciences and fechnologies 741 13.0
Biotechnology 164 ‘

f-‘iyllw:m.rul and agro industrial
research (including | 333
Biomedical and health research el
i nces ond technologies
for developing countries 111

5. Energy 814 14.3

Non-nuclear energies 157 |
Nuclear fission 5\211':T\/ 199
Controlled thermonuclear fusion 458

Il. Management of intellectual
resources ‘ 518

6. Human capital and mobility 518 o1

Total 5700' 100.0

Including ECU 57 millio

of research result

Source: EC Commission, EC
) . ! research funding. A guide for
Hicn ang explotation I g ~ ~ifi
¢ applicants, second edition,
1990.

he centallzed manog
550 million for the foint
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materiols research. twas thus high time for
the Community, through the Single Act, 1o
loy the foundations for its own technelogy
policy. The main emphasis is on F;mi)
mental (pure) research where substantial
efforts ae needed in practicdlly every
sector, and these needs — tackling the
problems of the environment (acid rain,
climatic change, depletion of the ozone
layer} and health [AIDS ond cancer), for
example —can only be met of international
level.

In its fromework programme, the Com-
murnity has created an instrument enabling
it to infegrate support for research info a
longterm stategy. It offers universities
research institutes ond companies (es
pecially smaller firms) the opportunity to
cooperate atf the European level. But the
potentiol and demand for cooperation
currently far outstrip the Community’s finan-
cial resources —for in spite of its impressive
growth rate EC research still accounts for
only abaut 4% of public spending on
research by the 12 individual Member
States. Here tco, the Commission follows
the principle of subsidiarity: that is ta say,

Economic and social cohesion

The main provisions of Title V of the EEC
Trealy infroducea by the Single Act

problems are dealt with at EC level only if
they cannat belackled sensibly or effectively
at national level.

The single market as an
economic and social area

1992 stands for the single market, but it is
also on expression of solidarity. For with-
out o common econemic and sociol area
lhe single market would be a very soulless
creature. The provisions of the Single Act
on the single morket and on the flanking
policies thus form an indivisible whole,
incompatible with the nofion of a Europe @
la carte ora Community ruled simply by the
low of the jungle.

Solidarity finds its most tangible expression
in economic and social cohesion, Promaot
ing cohesion within the Communily is one
of the underlying aims of the Delors Plan
and the reform decisions taken in 1988,
and has priority in the overall allocation of
expendilure.

Measures towards this goal are financed
through the structural Funds, the European

Article 130a  spells out the objeciives of econcmic and social cohesion:
promoting the overall harmonious development of the Commu-
nity and reducing disparities betweer the various regions and
the backwardness of he least favoured areas.

Article 130b  siipulates how the objectives loid down in Ariicle 130a are
1o be achieved: through coordination by the Member States
of their economic policies, through the implementation of the
common policies and the infernal market, and through the
structural Funds (Guidance Section of the European Agricul
tural Guidance and Guarantee fund, the Euiopean Secial
Fund and the Europsan Regional Development Fund), the
European Investment Bonk and the ofher existing financing

insiruments.

Article 130c  incorporates the [uropean Regional Development Fund into
the EEC T'reo?/ ond cefines its tasks: to redress the principal

regionalimba

regions.

ances by part
backward areas ond in the conversion of declining ir

ipating in the development of the
\dustrial




Invesiment Bank and the other financial
instruments available. The organization of
ihe Funds and the way in which they
operate have been odopred the new
requirements, and by 1993 their financial
resources will have been doubled. One of
the principal objectives of the structural
Funds” operations is fo assist the regions
that are logging behind in terms of deve-
lopment.

Rural areas in particular — which occount
tor some 80% of the EC’s fotal area and
are home to more than halt its total popu-
lation — stand in need of Community
solidarity, The term ‘rural area’, inciden-
tally, denotes more than simply a geo
graphical areq; <peufvro|ly it implies an
entire economic and social siructure which,
quite apart from its function af providing
people there with a living, is also vital in
preserving the ecological balance and
offering room for recreation. The main
objectives here are to preserve the family-
run farm, to create permanent and ecorr
omically viable jobs outside agriculture
through diversification and foensure greater
protection of the rral environment

The social dimension

The concept of the social dimension is not
justa Community invention, Social welfare
and social security are general rights e
joyed by all and form a part of cur social
order in Europe. In the context of the single
market, the aim is to secure a firm plattorm
of guaranteed social rights. The outlines
are clearly drawn in the Communi ity Char-
ter of the Fundamental Social R:t;hls of
Workers [adopted in December 1989),
which embodies the fundamental princ

les underlying the European model of
Ejbour law and, more generally, the place
of work in society.

At the request of ihe European Parliament,
the Commission drew up an action pro-
gramme, which includes among ils priori-
fies nonstandard forms of emplayment,
arrangements for working hours, worker
informalion and consuliation, and the pror
tection of pregnant womer and young
mothers. All these proposals are designed
fo improve I;vmg and waorking conditions,
as called for by the new Article 118aofthe

EEC Trealy.

13
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Structural policy objectives'

Objective 1 Promoling the development and stiuctural
adjustment of regions whose development

s lagging behind.

Objective 2 Conversion of declining industrial regions.
Objective 3 Combating longerm unemployment.
Obijective 4 Integration of young people info working life.
Objective 5a Adjustment of production, processirg qm}

marketing struclures in agriculture and forestry.

Obijective 5b Development of rural areas.

In conjunction with the 1988 reform of the structural Funds, the financial resour
for Community structural policy are being increased year by year from about
7 000 million in 1988 to almost ECU 14 000 million by 1993. The exira funds

are earmarked principally for regions falling under Objective 1

Spain Andalusio, Asturias, Castilla y Le Castilla-
laMancha, Ceuta y Melilla, Comunidad
Valenciana, Extremadura, Galicia, Car nary
Islands, Mlu\,n(‘}.

France French overseas departments, and Carsica

Greece Whole couniry.

Ireland Whole country.

Italy Abruzzi, Basilicata, Calabria, Campanic,
Molise, Puglia, Sardinia, Sicily.

Portugal Whole country.

United Kingdom Northern Ireland.

Community operations supplement meosures adopled by Member States, or
contribufe to their implementation. They are carri ied cut in parine rsh |;J b<~1w en the
ission, the Member States and local organizatio
submits an annual reporttothe Europeon Parlioment, the Couricl
and Sccicl Committes on the measures taken o achieve (he five ok

' The objectives of the Community’s structural policy are laid down in the
fromcwo k Regulatian adopted by the Council on 24 June 1988 (Of 185, 15,
7. 1988, which came inio effect on 1 January 1989.



Community regions entitled to assistance under
Obijectives 1, 2 and 5b

Obijective 1
Obijective 2
Objective 5b

I
a
4 e
Q @
‘ ® ¢
[ 1 5
Cgme {
Breakdown of the structural Funds
between Member States by objective, 1989-93
2500 1 W Objectve | regions 1 2500
B (biactives 3 and 4 within Objectve |
B Objective 2
1 Objocties 3 ond 4
| 3 Oblectives Su ond 5b
0ono 2000
1500 1 1500
1000 1000
500 4 500
Source:
EC Commission, ‘Guide lo
the reform of the
0 0 Cammimity’s structural

Funds’. Document, Brussels —
luxembaurg 1989.



Social Europe

Social welfare benefits per capita in ECU [1987] by purchasing power
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Social provisions of the EEC Treaty

Free movement of workers
Right of establishment
Approximation of laws
Salety and health profection

Dialogue between management
and labour at European level

qu;rjl pay for men and women
Vocational kaining

Economic and social cohesion

Commitment to the
environment

All oo offen the single market programme
is l'ugou purely in economic terms. Yet it
is quite cleor that if the Community is lo
safisty the expectations of its citizens, it
must also cdopt a tougher stance on the
environment. ‘v“ryorm foday knows that
the destruction of nature is no respecter of
national or continental boundaries. Under
the Single Act, the EC has taken on the losk
ol preserving and protecting a sound
environment and improving its qualily,
guarding human health, and ensuring
the prudent and rolionol use of natural
resources. It intfervenes where these objec-
flives can be better achieved at Community
level than by the Member States acling
individually. The basic principle is to try to
prevent and remedy environmental dam-
age at source. On 7 May 1990 the
decision was faken o sel up @ European
Environment Agency inorder o give people
in Europe reliable and objective data on
the state ol the envi 'Oﬂr“onl and to furnish
the Commission with the Information it
riecls: & monior the application of EC
environmerital legislation. This European
Agency mighl, indeed, one day become
an international environment agency.

In its Dublin Declaration (25/26 June
1990), the European Council acknow-

At 7, Arls 48 10 51
Arts 52 10 58

Art. 1000

Ait. [18a

At 118b

At 119

Art. 128

An. 130a lo 130e

‘ngbd the Community’s special responsi
bility for the environment boh io its own
citizensandlothe wnde\rworld. lturged the
Ccmrruni"yto use its moral, economic and
political authority to odvonco internationdl
efforis 1o solve global environmental prob
lems. In particular it noted that the Antarctic
deserved special profection as the las!
great unspoiled wildemess. Deplefion of
fhe ozone layer was also a major cause for
concern. The 12 Heads of Siate or Gov-
ernment reaffirmed that the Community
would press for revision of the 1987
Montreal Prolocol so as fo speed up the
complete limination of subslancas which
deplete the ozone layer, making clear at
the same fime that it was olso cammitted to
providing aaditional financial and techni-
cal resources to assist developing courr
fries in implementing the Profocal.

The European leaders called for joint of
forts to tackle the confinuing destruction of
the rain forests, soneroslor desertification
and ofher environmerial ploUem with the
countries concerned, nofing that the fourth
loma Canveniion between the £C and 69
Alrican, Caribbean and Pacific countries
marked astepin this direction, Finally, they
highlighted the special challenge posed
by the environmental siluation in Central
and Eastern Furope and welcomed the
initial steps agreed by European Environ-
ment Ministers in Dublin on 16 June 1990.

17



‘Fundamental social rights of workers

{Community Charter of @ December 1989)

Freedom of movement

Every worker in the European Community
has the right lo freedom of movement
throughout the territory of the Community,
subjectiorestrictions justified on grounds of
public order, public safety or public health

The right to freedom of movement enables
any worker lo engage in any occupalion
or profession in the Community in accord-
ance with the principles of equal freatment
as regards access fo employment, work-
ing condifions and social protection in the
nost country.

Employment and remuneration

Every individual is free 1o choose and
engoge inan occupation according to the
regulations governing each occupation.
All' employment mus! be foirly remuner
aled. Every individual must be aole to have
access o public placement free of charge.

Improvement of living and
working conditions

The completion of the internal marke! must
lead to an improvement in the living and
working conditions of workers in the Furo-
pean Community. VWhere necessary, cer-
iain aspects of employment regulatians
must be developed ~ such as procedures
for collective redundancies and those re-

garding bankrupicies. Every worker in the
European Community has a right to a
weekly rest period and 'o paid annucl
leave. The conditions of employment of
every worker in the turopean Community
must be stipulated in laws, a collective
agreemen! or a contract of employment,
according o the arrangements applying in
each country.

Social protection

According to the arrangements applying
in each country, every worker in the Eurer
pean Community has a right to adequate
social profection and should receive an
adequale level of social security benelits,
whatever his siatus and whataver the size
of the undertaking in which he is em
ployed. Persons who have been unable
either to enter or reenter the labour marke!
and have no means of subsistence must be
able 1o receive sufficient resources and
social assistance in keeping with iheir
particular situation.

Freedom of association and
collective bargaining

Employers and workers in the European
Community have the right of association in
order to censtifute professional organiz-
otions or trade unions of their choice for the
defence of their economic and social
interests. Employers or employers’
organizations and workers” organizations
have the right to negotiate and conclude
collective agreements under the conditions
laid down by national legislation and
practice. The right to resort to collective
acfion in the event of a conllict of interests
includes the right to strike, subject to the
obligations arising under national reguler-
lions and collective agreements.

Vocational training

Every worker in the European Community
must be able 1o have access to vocational
Iraining and to benafit from further training
throughout his working life.



Equal treatment for men and
women

Fqual treatment for men and women must
be assured. Equal opportunities for men
and women must be developed.

Information, consultation and
participation for workers
Information, consultation and participa-
tion for workers must be developed along
appropriate lines, taking account of the
praciices in force in the various Member
States. This applies especially in com-
panies or groups of componies having
esfablishments or companies in two or
more Member Stales of the Luropean
ommunify.

Health protection and safety at
the workplace
Every warker must enjoy satisfactory health

and safety conditions in his working envi-
ronment. Measures faken in implemen-
tation of the internal market must help to
ensure this profection.
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Eurostat.

Protection of children and
young people

Apart from exceptions limited fo certain
light wark, the minimum age of employ-
ment must not be lower than the minimum
schoolleaving age and in any case not
lower than 15 years. Young people who

are in gainful employment must receive
eq(:i!ubfje remuneration in accordance with
national practice. The duration of work
must be limited, without it being possible to
circumvent this limitation th:ougE recourse
fo overlime, and nightwork is prohibited in
the case of workers under 18 years ofage,
save in the case of certain jobs loid down
in national legislation or regulations. Fol-
lowing the end of compulsory education,
young people must be entitied to receive
inifial vocational training of adequate du-
ration: for yaung workers, such training
should 1ake place during working hours.

Employment by economic sector, 1988

% B B DK D GR E F RL_ I
Agricutture 3 6 5 26 15 7 15 10
Industry 28 26 40 27 31 30 28

Senvices 69 68 55 48 54 63 57

32
58

Elderly persons

According to the arangements applying
in each country, every warker in the Euro-
pean Community must, at the lime of
refirement, be able 1o enjoy resources
affording him or her a decent standard of
living. Anyone who has reached refire
ment age, bul who is nol enfiffed to @
pension of does nol have ofher means of
subsistence, must be entitled 1o sufficient
resources and lo medical and social as-
sistance specifically suited fo his needs.

Disabled persons

All disabled persons, whatever the origin
and nature of their disablement, must be
entitled 10 additional concrete measures
aimed at improving their social and profes-
sional integration.

L N P UK _EC
4 5 22 2 8
32 27 35 30 32
64 69 43 68 0



On the threshold of a political

community

The 1992 single market has opened up
new praspects for the Communily, includ
ing that of economic and monetary union.
In the first place, economic and monetary
union isa natural complement o im plemm-
tation of the Single Act and completion of
the internal market, since their full econ-
omic and social benefits will only be felt if
business, industry and ordinary citizens
are able to use a common currency [the
principle of ‘one market, one currency’).
Furthermaore, the Communily needs new
instituional structures to meet the new
requirements in terms of democracy and
the copacity o act effectively.

Two intergovernmental conferences have
been convened to draft the necessary
freaties: one on economic and menetary
union, ond one, in the words of the
European Council, on polifical union. To
pul them info proper perspective it has to

be remembered that the Community is
faced with the twofold challenge of
achieving the goals set by the Single Acl
against a background of spectacular
change in Europe ond growing worla-
wide responsibilities. The Community has
fo demonsirate ifs ability o meet the inter-
nol and external challenge without await
ing the outcome of the conferences. For
economic and monetary union is direclly
linked not only to completion of the single
market by the end of 1992, but also o
cooperation on research and technology,
the environment, social policy ond, cbove
all, economic and social cohesion.

Quite apart from the Impact fhe ecu would
have on the financial markets ond infer
natfional transactions if it became ¢ major
internafional currency, and regardless of
what economic and monetary urion might
mean in terms of more concerted action by

Steps to economic and monetary union

The Delors Commitiee’s threestage plon

Stage 1 Objective: greater convergence in economic perdformance through:
(i} increased coordination of economic and monetary policy within the

exi

ing institutional framework,

(il) closer cooperation between central banks.
Preporation and ratification of the Treaty amendmerits required fo be
able to move on to the final stages.

Stage 2 Tiansitional and leaming phase.
Establishment of a European central banking sysfem
The final responsibility for econemic and monetary policy decisions stil

lies with the Member States.

Stage 3 Transifion to permanent fixed exchange rates.

f

Final transter of monetary and economic powers to the Community.
Replacement of national currencies by a uniform Community currency
[with the ecu as the unit of currency).

2]
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union’)

the Community on the inlernational scene,
it is cleor that the .effect on performance
and growth, on price stability (one of the
prime obiectives of economic and mon-
etary union) and on employment is going
to be beneficial.

The new push lowards economic and
monetary union began in Hanover in
1988, when the European Council in-
stiucted @ commitize chaired by Jacques
Delors, the Prasident of the Commission, to
study and propose concrete steps that
would lsad towards this union. On the
basis of the Delors Committee’s report, the
European Council decidea in Madrid a
year loter fo lounch the first sioge of
economic and monetary union on | July
1990 and o prepare the necessary Treaty
amendmenis for the second and third
stages. In June 1990 the Dublin European
Council decided that the Infergovernmen-
tal Conference should start work on draft-
ing the amendments in December that year
wilh a view 1o enabling the results 1o be
ratified by the Member States before the
end of 1992,

As regards what shope economic and
monetary union should fake, the Commis-
sion advocates an approach similar to the
Delors Committee’s. The first stage should
serve to promote grecter convergence,
stronger coordination of menetary policy,
and a more significant role for the ecu.
Accordingly the Commission has proposed
thal the Treaties should explicitly designate
the ecu as the future Europeon currency .
Eventually monsiary policy would be man-
oged by a new, independent and demo-
cratically accountable Community instilu-
fion, known as Furofed. Committed to
maintaining price staoility, its task would
be to support general economic policy
laid dawn at Community level,

The second stage, a period cf intensive
preparations, would see the sefling up of
the Furopean central bank system (Euroted).
As a transilional phase, it would only run
for a relatively short time. Finally, the start
ot the third stage and the infroduction of the
ecu as the common currency in the Com
munity would hove to await a political
decision by the European Council.
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The European Parliament

The Furopean Parlioment exercises some
power of)codecisior\, in parficular on the
internal market, the EC budget, the occes-
sion of new Member States and the con
clusion of association agreements. Other-
wise it fulfils a consuliative and supervisory
role. It does, however, have the power to
pass a vote of no-confidence in the Com-
mission by a ‘'motion of censure’.

lis 518 Members are elected every five
years by direct universal suffrage, with the
seats orloco!ed as follows: Belgium 24,
Denmark 16, Federal Republic of Ger
many 81, Greece 24, Spain 60, France
81, Ireland 15, ltaly 81, Luxembourg 6,
Netherands 25, Portugal 24, and United
Kingdom 81.

The first direct elections were held between
7 and 10 June 1979, following adoption
of the Council Decision of 20 September
1976 and the annexed Act concerning
the election of the representatives of the
European Parliament by direct universal
suffrage. Before then, Members were
delegatedtothe European Parliament from
their national parliaments. For the moment,
each Member Siofe sfill uses ils own
separale voting arrangements pending a
decision by the European Parlioment on @
uniform procedure.

Parliaments Secretariat is located in Luxem-
bourg, with sessions generally being held
in Strosbomg and committee meelings in
Brussels.

The European Council

The European Council brings together the
Heads of State or Government of the
Member Stales. It came info being at the
Paris Summit of @ and 10 December
1974, when Presiden! Valéry Giscard
d'Estaing of france suggested that the
Heads of State or Government, who had
previously met orly af irregular infervals,
should meet regularly as the 'Furopean
Council” to discuss specific matters affect
ing the Community and questions of foreign

licy. Since then the European Council
as laid down guidelines and provided
political impetus on major issues such as
directelectionstothe Furapean Parlioment,
the accession of Greece, Spain and Por-
fugal, the creation of the EMS, reform of the
common agricullural policy, financial re-
form, and economic and menetary union.
The Single Act formally acknowledged its
role in Arficle 2:

“The European Council shall bring together
the Heads of State or Government of the
Member States and the President of the
Commission of the European Communities.
They shall be ossisted E;O?'ne Ministers for
Fareign Affairs and by a Member of the
Commission. The European Council shall
meet af least twice a year'.

The Council

The Council [commonly also kriown as the
Council of Ministers) is the Community’s
decisionmaker. It is made up of repre-
senfatives of the governments of the Member
States, generally the minisfers for whatever
subjectareaison the agendale.g. foreign,
economic, or financial affairs, agriculture
eic.). The Presidency passes lo each
Member Slate in tum for a period of six

Belgium
Denmark
Germany
Greece

Spain

France

[reland

Italy
Luxembourg

The Netherlands
Portugal

United Kingdom

p—

!
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monihs. Council meetings take place be-
hind closed doors.

The Councll lakes decisions by a simple
maijority of its Members, excepl where a
qualified rm‘onty or unani rmry is requnrd
The Council .
proposals by a unanimous vole, If o
qualified maijority is called for, the voles
are weighted (See table on @. 23).

For qualified-majority decisions that do nol
require a Commission proposal, the nec
essary number of votes (54 or more) must
be cast by al least 8 of the 12 Members
[Aricle 148 of the EEC Treaty).

The Single Act intreduced a cooperation
orocedure between the Council and the
European Parliament {Article 149 of the
EEC Treaty] for legislation in matiers con
ceming the prohibition on discrimination,
the free movement of workers, the right of

establishment, the approximation of laws
and regubtlow in connection with the
single market, the sofc‘\/ ana health of
workers, implementation of the Europecn
Regional Development Fund, and the de
talls of research and development aro-
grammes.

The Council appraves the Cammunity’s
draft annual budget and presents it fo the
European Parliament, which canthen make
amendments lo cerfain parts itself or pror
pose amendments fo the Council [Article

203 of the EEC Treaty).

A commitiee consi isting of the Permanent
Represenictives of the Member States
prepares the work of the Council and
carries out the fasks assigned fo it by the
Councll. It acts as a link between the
Council and the Commission.

nd Commission are assisted
ny The 'rfor smic and Social Commitiee,
which acts in an advisory role. The Con
miftee consists of representatives of he
various groups making up the economic
and :so(.]ol lite of the Community, such as
manufacturers {Orr“m ,ransparioperators,
orkers, fraders, cralismen, the professions
(mJ the e%erol public. They are ap-

pointed by the Council, acting unani-
mously, for four years and may not be
bound by any inslructions. The Commitiee
delivers opinions and must be consulted by
the Council or the Commission where

spe‘:TFicd in the Treaty.

The Commission

The Commission is the Community’s ex-
ecutive. [t initiates Community policy and
aclsinthe general interest of the Community.
As the qua dian of the Treaties, it monitors
the application of Community law and has
direct responsibil lty for regulating compe-
tition. It consists of 17 ’\/\ef"befi who are
appointed for @ period of four years by

Members of the
Commission

President
Jacques Delors

Vice-Presidents

Frans Andriessen
Henning Christophersen
Manuel Marin
Filippo Maria Pandolfi
Martin Bangemann
Sir Leon Brittan

Members

Carlo Ripa di Meana
Antonio Cardoso e Cunha
Abel Matutes
Peter Schmidhuber
Christiane Scrivener
Bruce Millan
Jean Dondelmger
Ray Mac Sharry
Karel Van Miert
Vasso Papandreou

The current Commission’s term
of office ends on
5 January 1993,

mutual ogreement between the govern-
ments of the Member States; the President
and VicePrasidents are appointed from
among their number for two years. Ap
pointments can be renewed.



The ‘nder\enderce of the Members of the
Commission must be beyond doubt and
they may neither seek nor fake instructions
from any government or frem any other
body in carrying out iheir duties. Evnry
Member State undertakes to abide by this
principle and notto attemptto influence the
Members of the Commission in the per-
formance of their tasks.

Each Member has a specific portfolic, i. e.
responsibility for a particuler sphere of
activities. The Commission takes its deci-
sions collectively on the basis of a simple
majority vole.

In matiers relating to the European Coal
and Steel Community, the Commission is
assisted by a Consultative Commiitiee rep-
resenting producers, warkers, consumers
and dealers in equal numbers, whose
members are appointed by the Council in
a personal capacity for two years. They
may not be bound by any mandate or
instructions from the organizations which
nominated them

The Council, "rwe Commission and the

Economic and Social Commitiee have
their ploce of work in Brussels.

The Court of Justice

The Court of Justice Is the judicial authority
of the Comml_ur;ig( It is made up of 13
judges appointed for six years by mutual
agreement between the govemnments of
the Member States. They are assisied by
six AdvocatesGeneral. The Court's fask is
lo ensure uniformity in the interpretation
and application of Community law, to
review fhe legality of acts adooted by the
Council and the Commission, and to wle
on questions of Community law referrad to
it by national courls. Any Member State
may, if it considers that another Member
State has foiled to comply with an obliga-
tion under the Treaties, bring the matter
before the Cc:un, as may the Commission.
The Courtof justice clso rules on complaints
by natural and legal persons who wish fo
cho!'enge decisions affecting them taken
by the Community.

To improve the \cvel of legal protection
afforded and to enable the Court of Justice
to concentrale on its proper task of ensur
ing uniformity in the interprefation and
application of Community law, a Court of

Community legal instruments
Avticle 189 of the EEC Treaty)

The Council and the Commission issue ragulations, directives and decisions, make
recommendations and deliver opinions.

Regulations are directly applicable in every Member Staie. They are comparable
lo national lows,

Directives ore addressed to Member States. They are binding as ta the result to
be achieved but leave the choice of form and methods for incorperating them inio
national legislation fo the national authorifies.

Decisions cre binding on those to whom they are addressed (e.g. a government
or a company).

Recommendations crid opinions are not binding.

Community legislation is published in the Official journal of the European Com-
munities. The Bullelin of the European Communities gives a monihly review of
current developmenfs_ The Commission publ‘s ves an annual General Rf’p(?(* on
the Aclivities of the European Communities. All three publications appear in the
nine official Community languages: Danish, Dutch, English, French, German,

Greek, ltalian, Portuguese and Sparish.
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First Instance was set up (Council Decision
of 24/25 Oclober 1988] and begaon fo
operate in September 1989 1t is respon-
sivle for hearing and deciding ot first
instance certain classes of aclibn brought
by natural or legal persons, in particular in
the area of competition law.

The Court of Auditors

The Courtof Auditors examines the accounts
of oll Community revenue and expenditurs,
including revenue and expendiiure that do
notappear inthe budget tself. Thisincludes
ECSC borowing and 'enrjin? operations,
cooperation with associated developing
couniries, which is financed through con-
tributions from the Member States, and the
revenue and expendiiure of Community
bodies such as the Furopean Centfre for the
Development of Vocational Training in
Berlinand the European Faundation forthe
Improvement of Living and Working Con-
ditions in Dublin. lts audits are carried out
or the basis of the accounling records
and, if necessary, may include ontha-spot
checks al the premises of the Cammunity
institutions and in the Member States. |t
publishes its findings in annual and special
reparts.

The 12 Members of the Court of Auditors
are appointed for six years by the Council

in consultation with the European Parlia-
ment. They are totally independent in the
performance of their dulies.

The European Investment Bank

The European Investmeni Bank [EIB), which
is a separofe legal entity, is the banking
arm ofthe Community. Its members are the
Member States. Making use of the capital
market and ils own funds, its task is 1o

rovide loans and guarantees 1o help
finance the development of the less de
veloped regions, the modemization or
recrganizalion comparnies, the creation of
new jobs, and projects thot are in the
interes! of several Member States. The EIR
alse lends funds to countries that are
associated with the Community or have
cooperafion agreernents with it and han-
dles loans made in the contex! of economic
aid 1o Peland ond Hungary.

The Coutt ol Justice, the Court of Auditors
and the European Investment Bank are

situated in luxembourg.




The single market and economic and

monetary union
12 March 1985

Jacques Delors, President of the EC Com-
mission, unveils the idea of the 1992
single market programme for the economic
revival of Europe o the European Parlio-
ment,

14 June 1985

The Commissian publishes its VWhite Paper
or the corn_r,lf-ﬁoq of the internal market,
prepared under the authority of Lord
Cocrlield.

28 and 29 June 1985

The European Council in Milan approves
the Commission’s White Paper.

2 and 3 December 1985

The European Council in Luxembourg
agrees on reform of the Treaties [Single

Act).

15 February 1987

The Commission adopts a programme of
action for the implementation of the Single
Actentifled ‘The Single Act: A new frontier
for Europe”.

18 February 1987

President Delors presents the Commission’s
aclion programme o the European Par
liament. The challengeis ane of establishing
a common economic and iol areq,
crealing the conditions for stronger eco
nomic growth, acting decisively ond in
corcert on maters of foreign policy,
adapting the common agricultural policy
lo changing circumstances in the world,
and ensuring that the financing of the
Community is ploced on a sound footing.

1 July 1987

The Single Act enters inlo force.

18 November 1987

The Euiopean Parliament approves the
Commission’s octior programme for im-
plementing the Single Acl.

11 to 13 February 1988

The Brussels Furopean Council endorses
the Commission’s programme of 15 Feb-
ruary 1987 The agreement of the Heads
of Siale or Government afier scarcely one

ear’s negofiations leaves Ihe way clear
Zor the single market in 1992

27 and 28 June 1988

The Hanover European Council instructs a
commitiee chaired by Commission Presi-
dent Jocques Delors to make proposals on
concrele steps leading fowards economic
and monetary union.

12 April 1989

The Delors Committee presents its findings
in a report on economic and monelary
union in the Furopean Cammunity.

14 to 16 June 1989

The Madrid European Council decides
that the first stage of economic and mon-
elary union should commence on | July

1920.

8 and 9 December 1989

In Strasbourg President Francois Mitterrand
of France, in his capacity as President of
the European Council, declares that the
necessary majority exisis for convening an
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Intergovernmental Conference under Arti-
cle 236 of the EEC Trealy o draft the
amendments fo the Treaties needed for the
final stages of economic ond monetary
union.

Fleven Heads of State or Government
adopt the Community Charter of the Fun
damental Social Rights of Workers.

25 and 26 June 1990
The Dublin European Council decides to

convere the Infergovernmental Conference
on Economic and Monetary Union on 13
December and the Intergovernmental
Conterence on Poliical Union on 14 De-
cember 1990.

1 July 1990

Full liberalization of capital movemenis
comes into effect in eight Member States.
Exceplions continue to apply unfil the end
of 1992 in four Member States - Spain,
Portugal, Greece and Irelond — which
have not progressed as far as the others
along the road 1o financiol integration.
Start of the first sloge of economic and
monelary union.

13 and 14 December 1990

The Intergovernmenial Conferences on
Economic and Meneiary Union and on
Political Union open in Rome.



Keywords

Approximation of legislation: 11is involves
bringing into line the provisions laid down
by law, regulation or administrative action
in the Member Stales which have a direct
bearing on the establishment and
lunctioning ot the infernal market. Measures
for approximation [harmonization) in this
area are proposed by the Commission
and adopled by the Council, acting in
cooperation with the European Parliament
ond affer consulling the Economic and
Social Commitiee. Qualified majority voting
applies unless stipulated to the contrary
(Aticle 1000 of the EEC Treaty).

Budget: Since 1 January 1975 the
Community has been fully financed from its
own resources. Prior to the grodual
infroduction of the system of own resources
from 1971 onwards, the Community had
been financed through contributions by the
Member Slotes. The Community’s own
resources are principally derived from
customs duties levied under the Common
Customs Tariff, agriculiural levies charged
on agricultural imporls from norrmember
States, levies charged under the common
markel organization for sugar, and o
percentage of revenue from VAT, which
was originally limited to no more than 1%.
Under ie guidelines laid down by the
Europear Council in Fontainebleau (25
and 26 June 1984), this maximum rate
was increased fo |.4% with effect from 1
January 1986 toallow lor the accession of
Spain and Portugal.

To finance the new flasks facing the
Community, particularly its stuctural policy,
the Commission — in its paper of 15
February 1987: ‘The Single Act: A new
frontier tor Europe’ — proposed a new
system of own resources lo ensure adequate
funding, together with stricter arrangements
for budgetary discipline and new rules for
budgel management. The proposals were
adopted by the Council in its Decision of
24 June 1988 following approval by the
Furopeon Council (Brussels, 11 to 13
February 1988). Afourth source of revenue
was also intfroduced, based on the gross
national product of the Member States.

This brings the level of own resources paid
by each Member Staie more closely info
line with its ability to pay.

[otal revenue for 1990 was estimaied at
ECU 46 717 millien, which is equivalent
t0 0.97% of the Community’s gross natio-
nal product. Al present the Community
buaget corresponds to 3% of the Member
States” public expenditure. This figure could
rise 1o os much as 5% in the wake of the
growing challenges facing the Community
in Europe and in the Third World.

Cecchini Report: This report, published in
1988 under the tile Furope 1992 —The
overall challenge’, sets out the findings of
a study by a group of experts chaired by
Paclo Cecchini and conducted ot the
request of the EC Commission into the ‘cost
of norrEurope” and the potential benefits of
theintemal market. lriggered a Commurity-
wide debate and met with approval from
business, industry and, with some
reservations, the trade unions.

Cohesion: Cohesion is taken fo mean
strengthening the economic and social
cohasion of the Community with a view 1o
promoting ils harmonious development as
a whole, and in particular to reducing the
disparities befween lhe various regions
and the backwardness of the least favoured
regions. A separate lille dealing with
economic and social cohesion was wriiten
into the EEC Treaty (Atticle 130ato 130e)
by the Single Act.

Ecu: Abbreviation for the European
Currency Unit, the currency unit of the
European Monetary System, which was
introduced on 1 January 1979. The name
is also that of an old French coin, the écu,
which was minled between 1266 and
1270 when @ uniform monelary systern
was introduced in France. The ecuis made
up of o 'basket” comprising differing
proporfions of each national currency. In
1989 the average value of one ecu was
43.3806 Belgian/luxembourg francs
(BFR), 8.04929 Danish kroner (DKR],
2.07015 German marks (DM, 7.02387




As indicated, the ecu
consists of a ‘basket” of the
currencies of the Member
States. Each national
currency’s share in the ecu is
determined in line with its
economic sirength.
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The composition of the ecu
Ecu = European currency unit

French francs (FF), 178.840 Greek
drachmas [DR), 0.776818 Irish pounds
(IRL), T 510.47 ltalian lire (UIT), 2.33503
Dutch guilders (HFL), 173.413 escudos
([ESC), 130.406 peselas (PTA), and
0.673302 pounds sterling [UKL. The
budget of the Community is drawn up in
ecus.

European Monetary System (EMS): [he
European Manetary System, agreed in
principle at the Bremen European Council
on 6 and 7 July 1978, was established
following adoption of a resalution by the
European Councilin Brussels on 5 Novem
ber 1978 and put into effect through on
agreement between the central banks of
the Member States. All the currencies of the
Community excep! the escudo and the
drachma participate in the exchonge rofe
mechanism. The European Monetary Sys-
tem operates on the principle of stable, but
flexible exchange rates. The EEC Treaty
explicilly requires the Member Stales fo
cooperate in order 1o ensure the
convergence of economic omd monelary
. and in so doing to take account
g onu ence qomed within  the
framework of the EMS and in developing

the ecu (Article 102a, added by the Single
Act).

Financial instruments: These include loans
and guaraniees granted by the European
Investment Bank and Euratom, and those
made under the New Community Instiu-
ment [NCI); European Ceal and Steel
Community operations ‘ledep‘,oy'm-r‘-l ald,
loans, interest-rate subsidies and
guarantees); Community l‘);JdQc”
expendilure on structural policy measures;
and funds from the research budget. loans
granted under the NCI between 1979
and 1989 (e.g. for the capital investment
orojects by small and medium-sized firms)
fotalled ECU 6 345.3 n

nillion.

internal market {single European market):
The EEC Trealy defines the internal market
as ‘an area without internal fronliers, in
whichthefree mo ovementol goods, persons,
services and capital is ensured m
accordance with the provisions of ¢

Treaty’. H‘F“U(}'ﬂ the Single Ac r[Arm e IJ
which odded the new Atlicle 8o the EEC
Treaty) the gove nts of the Mcr*rbef
States gave exprassion lotheir determination
lo adopt the decisions necessary for the




implementation of the single market by 1
January 1993, and in particular the
measures listed in the While Paper.
However, the date sef in the Single Act
does not creale an automatic legal effect.

Single European Act (Single Act): This i
the most significant amendment yet made
to the Community Treaties. Following a
decision by the Milan European Council
[une 1985], the Single Actwas drafted by
an Intergovernmental Conference meeling
in luxembourg and Brussels from @ Sep-
tember 1985 to 27 Jaruary 1986. fwas

signed in Luxembourg on 17 February
1986 by represenialives of the
Govemnments of Belgium, the Federal

Republic of Germany, France, lreland,
luxembourg, The Netherlands, Portugal,

Spainand the United Kingdom, and in The
Hague on 28 February 1986 by

representatives of the Govermnments of

Proportion of the EC's total budget for 1990
accounted for by the different own resources

Denmark (lollowing a referendum on 27
February), Greece ana lialy. If then wert
for ratification to the Member States. But
before this could be completed, the Irish
Supreme Coutt, in o ling on @ April
1987, declared the Single Act's provisions
on European foreign policy cooperation
unconstitutional, making it necessary for
the lrish constitution o be amended. The
amendment was approved by referendum
on 26 May 1987 However, Ireland was
unable toreturn its instruments of ratification
in time owing to the constitutional dispute,
and so the Single Act came inlo force nof
on 1 January as planned, but on | July

1987.

Structural Funds: 'The struciural Funds’ is
a collective term used to denote the
Guidance Section of the European
Agricultural Guidance and Guarantee Fund
|[EAGGF|, the European Social Fund and

%

VAT own resouices 60.2
GNP own resources 472
SOUS revenue 07

Balorice from pravious year —surplus 5.6

Customs duties 24 4

Agricultural levies 2.2

Sugar and isoglucose levies 2

Proportion of the EC's total budget for 1990 accounted

for by the various categories of expenditure

%
Agricullural policy 65.3
Adminisiration (all instiutions) 5.0
Regional policy 11.1
Repaymerits and reserve 4.0
Social policy 7.8
Developmenl cooperafion Bl

Research/Energy/Industry 37
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the European Regional Development Fund
[ERDF}. The Community operates these
three Funds 1o further its aim of securing
economic and sociol cohesion between
the different regions of the Community

|Adticle 130ato 130e of the EEC Treaty].

Subsidiarity: This is the principle that the
Community only tackles tasks which it is
able to deal with more effectively than the
Member States acling alone. The principle
of subsidiarity is app %ted for example, in
research and technalogical development,
environmenital and regional policy and in
the area of economic and monetary union

White Paper: The programme and
fimetable for the cornpr)hon of the single
[or internal) market, published by ﬁn
Commission on 14 June 1985 as a While
Paper and presenfed lo the Europeon
Council in Milan {28 and 29 June 1985).

Werner Plan: The Heads of Siae o
Government agreed af their Summitin The
Hague on 1 and 2 December 1969 that
a multistage plan should be diawn up for
the establishment of economic and
monetary union. The report presented by
the luxembourg Prime Minister and Finance
Minister, Pierre Werner, On 8 chooa'
1970 envwogcd fhat the first sta
economicand monelary union mouidgegm
on | January 1971, with fthe final sta
being reached by fhe end of the decocfa

Further preparations came fo a halt, how-
ever, because the Member States could
notcome up with @ commen answer 1o the
international monetary problems besetting
the Community of the time. Nothing more
was done until the Council Decision of
21 March 1972, which ook up the thread
again of the basis of a plan dating from
March 1971. A number of stages then
followed: in 1972 the ‘currency snake’
was esiablished, followed in 1973 by the
European Monetary Cooperation Fund; in
1974 the Couricll adopted o Decision
aimed ot achieving o high degree of
economic convergenc eon§j aDireclive on
stability, growth and full employment,
although these failed 1o establish a real
basis for the coordination of economic
policy. Consequently the plan did not
progress beyond the inilial phase.
Neverheless, the aim of economic and
monetary unionwas not lost from view . The
European Monetary System (EMS] was
established in 1979, reploc‘rrag:he currency
snake that had emerged from the Werner
Plon, and it is sfill going strong today. By
romrlbulmg o internol and external
mur»e'dry stabillty in the Community, il
hel ped io create the conditions 5 NeCessary
for the adoption of the internal market
programme and the Single Act in 1986.
Through the exchange rate mechanism, I
promotes economic convergence in fhe
Communily and is one of the comerstones
of thefirst stage of economic and monetary
union, which began an 1 July 1990,
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information for all those
who intend to be ready
for 1992.

INFO 92 is nothing less
than a ‘single-market
scoreboard”. Itprovides a
running commentary on the course of
Commission proposals as they advance
from stage to stage, with each notable
development summarized and set into
context.

The game is followed right to the end, i.e.
up to the transposition of directives into
Member States’ internal legislation.

Using INFO 92 is simplicity itself.

It can be consulted on screen by means of
a wide range of everyday equipment con-
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Fast transmission, the in-
stant updating facility
(several times a day, if
necessary) and dialogue
procedures requiring no
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INFO 92 ideal for the
general public as well as business circles
and the professions.

The system offers easy access to informa-
tion by means of suggested menus and a
logical presentation, modelled on the struc-
ture of the White Paper and the stages of the
decision-making process within the in-
stitutions.

Inquiries may also be made to the Commis-
sion’s Information Offices or — for small

businesses — the Euro Info Centres now
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What makes it so unique yet so astonishingly diverse?
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basic values and o striving for unity. On the one side, we see a disparate family
of nations embrocing many differing cultures; on the olher, o desire to develop a
common identity, to moke Europe ‘European’ — but without succumbing to the
colourless uniformity of ‘Europeanism’ or to the temptation of blindly imitating the
paost.

This booklel describes the current challenges focing the European CommunN\(. It
is concerned above all with topical issues such as the single Eurapean market,
ecanomic and monetary union, and the new prospects for the 1990s.

The text also confains o wealh of basic information about the European
Community. -
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