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Figures 'relatirt5i'~"toCommunity' .revenue ' and~expenditure 1980-1982

1"' At tHeir 'i1;lformal me$tinq in' Naple-s on' .17 and
May ' 1980 , Fare~9n ' Ministers asked the Commission to produce
fo-r 'examinationbyF:i:-nanoe Ministers'

" '

figures. relating to': 

Communit1 revenue anti expenditure in 1980, ).981 and 1982. '
The Cammission was requested to" base their calculations fOr
1981 and 19132 on different hypatheses as regards expendiblre

, in theagriculturE'tl guar~ntee ,and st~u.ctur~l secta:r:s of the'
Budget and ta accompany the- figures ' with a noteaf 
explanation. "2. In the a ~tached tables, the Commissian has, as
requested, producea, irian' abbreviated ' form, fj"gures 
relating to' the 1980 budget praposal, (includ:lng the new
agricultural figures); ,and' for 1981 and 1982 figures 

resul ting fram dtwobypo,theses each, for agricultural
guarantee and structural, expendi tlure. ' Table A ' haS been
constructed in a " manner designedto shaw, the margin af 
patentiid, '

... 

unused, .OWn Resources remaining' a1;ter 'expenditure
, assumed in each h-ypoJ:hesis has bee financed. Figures for
, ' 1979, the latest full and narmal budget year, have. been

included in Table ~ far purpases of comparison. 
, 3. ,"~he ne,tpositions af Member. States 'resu.l t:1.ng fram
the' financing af, t;he, ~980 budg.et propo,sal ' and the,
different expenditure hypotheses 'far 19-81 a:re 
to be fo~d ' . Table B.

.,.." '



Figures relating t:o'CommunH:.~ revenue and , expendi' ture 1980-1982
Explana tQry note-

, , , ,

i. This note Bets out .biie~lY the salient' characteristics,
the attached table'~ " , For ' a more ' 4et,ailed 'explanation"

the ' foatnates , appended , to the , tab;Les ' sh()u~d ,be cansulted.

' . ' ' ' " " " ' " "

:2. ' , Tabl' e A, cOfitai,p.s a series of hypotheses regarding
Cammunity exp'enditqr, ' far, the pariad 1980-1982. For
1981 and 1982 alter~tive hypatheses , for ag~icultu.ral
guarantee- and structuraV expenditUre ' are $hawn. ,. Far
agricultural guarantee , the hypotheses a're a " 12%, annUal 
increase in expeildi.tnreover 1980 and a i8 % artnual i~creas'
in expenditure Over 1980"" For ~tructural expenditure the
hypatheses are the' maintenance af its ' share' af the budget

' ,

attained ~n 1979 and, ~ 20% annual increase ~ver the 
1979' level; , For all the resulting calumns' Lirte G thEm
shaws the financial resqurqes potentially' remaining to the
Community within the'l%VAT limit' after the expenditure
assumed, iri the.'hypothes'is ' ha-s been financed. ' The assumptians
cantained in each 'hypothesis are set aut in detail 'in the
foatnptes attached to 'the tablesu '

: ' ' ,. , '

, 3. Table B, shows the net pasitions of Member States
deriving fram the, expenditure hypatbesis conta1ned in 
TableAu

' ,, '

4. Tab~e A is in ria: sen~e a forecast of palicy .intention~
in ' relation to' Cammunit~expenditureu ' Given the degree of 

uncertainty about the tatal size af the 1980 Budget-, which 
wauld have to' be the starting point far any fa;oecast, the
Cammission has nqt' thaught it apprapriate, prO9-uce ,revised
triennial farecast~ which- could be highly misleading.
Instead it seemed more usefUl to' shaw, the , financial
consequences far the Communi ty budget. and thus lar~the' net
positians af' Member State~ of a, variety of different
cornbinati.ans af, po$sible expenditure levels in: , the
agricul tural guarantee and structural sec:tars . The
hYPQth~ses chasen for different expenditu~e leVels is,
necessarily, samewha t arbitrary, ,though experience shaws
that they are all with'in the baunds af p()ssibility.

. ,

The' figures fOr 1980 are, obviously;' reC!-sanably :
reliable (thaugh it ~hould nat be fargotten that the
budget autharity has yet to act, an the 1980 Budget prapasalr u
Figures far 198~ 'and especially far 1982, are ineyi~ably ,
much less reliabl~,' not anly ' because a~ the ncreasing'
likelihaod that .events will turn out differently fram the
hypotheses chasenbu~, also because the techpiques 

caiculation are" unaVQidably less accurate. (This appl~es
with especial :force to ' the calculation the 'net balances
where the financing key for 198'1 has obviouslY, had ' 

' ,

to' be ba~ed on a best estimate).

' , 



2 .

'l'able ' 

6.; , Fo:!::, 1980 ,, rable A shaws that a:fter the: Commission'
Budget propasal" ()1t Ii'ebr~ar y 1980 (updated 'far aqriculture) '
has been, financed, ' a margin' at :t2150MEUA' of, revenue remainspatentially av.a~lablE!i ,for additianal e~e~di:t:ure

, ~ , ', ;,

, 7 ~ ' r '1981 and :1:,982; Table

' '

A shows, differ~nt' margins
af revenue remainirig pot:entially ' available for addi,tianal
expenditUre deperiding upon the ,expenditu.r(i!, ~ypa~hesis.

" ' . "

8. As could be" expect;:ed, , it qan b~ seell'cleCi,rly that"
, is ' theannual-rC!-tE! af" inorease inagricui tural, guarantee

expendi,ture whic;hha:s the mast significant ~ffect on the
size of the marginaf unused potential Own Resources Thus
if theincrease in~gricultural guarantee expendi t'u.re in

, '

1981 is ' kept to' , 12%:as comparec;i with 198Q, a margin of
~1900 MEUA remains (calumn- 7) even' allawing ' far an. incr~ase
af 20% per' annum over 1979 for' structural exPE!nditure.

repetit-i'on of' this :pattern af; expenditure in 1982
resuJ:ts in a-margin of.':hs50 , MEUA -

' ,

calumn 15' (:l:2!SO if"
structural expenditure is kept , to its 1979, ,budget share
column 13),. , If ' on' 'the other hand agrioult,ural' guarantee
expenditure rises b1.. 16' ' in 1981 as' ca~pared with 1980,
the margin is reduced , to' ' ::1:1500 ' MEUA (calumn 9) even i
structural expenditur~' is kept ' to' its 1979 budget share

, (:!:1300 MEUA if structUral ~xpenditur~ rises, by 20% per
annumove.r 1979 , """col~n, lLJ 

.' ' 

. In ~1982, a ~epetitio :n of an annual ' 18 % increase' in
agricul tural guarantee expenditure resul fa'; in the margin
being braught dawn to 350 MEUA, !co-lumn 17) , even
structural expenditure is ' kept to' its , 1979 . budget share.
If structural expex,.diture 1s increased by 20% per annum
aver ' its 1979 level, the margin is tata1ly exhausted and
the, 1 % ceiling" is , reached.

Table 

10. Table B shows the net positions far Member States
in reiatian, first, to the 1980 budget praposal updated
,to' include the ' flgur.es far agricultUre and second,ly in'
relatianta the four ,columns far the 1981 hypathesis. 
Given the ' extreme' uncertaintY' about the validity of

, ,

hypotheses made, in, rela,tion to' 1982" the Commissian has
not oonsidered , r'1ght ' to praduce net pasitions for
Member States for, that year. To do , so would have been
to' lend a spurioUS accuracy to the 1982 figures which "
shauld ~e regarded as giv~n9 Qnly a general guide to a 
possible range of COmmunity budgetary expenditure in that
year.
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'Ii. For 1980" tbe figures in the tQP' liri,e afTable 13 ,
differ ' from the "J,atest series 'produced\by the, Cpmmissian
in April (document' SEC' 601/2 of, 19' April) , because of the
inci~ence of the additi~na~ expend~ture on aqiicultural
guarantee. ,

, ' ' '

12. For 1981 , it ,i~, interesting,to" note that, the' variation
in the net positions af Member States ~e,sulting f:j:'am the
aifferent hYPQtheses forthat year :J.s t great. As compared
with .1980 haweverf ,the' tendency is tor " tba$e courd::.ries
which are netbeneficiaries lncreaslngly tope so while the

, reverse is true of countr,ies ,which are , n~t con'!:riputors.
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