"~ the Atlantic alliance. I refer to such thlngs as the Marshall Flan progrgm,‘
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hAs a Law professor and President of the Commission of the European

Economic Community, I feel :.ome trepidation about putting a set of facts,
before members of the investment world. You have such an impressive
reputation for cool, detached situation analyses. I recall the story
of the investment men trying to concentrate on his Wall Street Journal
as he rode into New York on the morning train. He was rather annoyed
because across the aisle three professional men were commiserating with
each other in rather loud énd paasionate tones. They were a psychiatrist,
a doctor and a priest. The psychiatrist said: "I feel sc depressed, I =~
gaverbad advice yesterday, and a2 mind was lost". The doctor said'”That's o
nothing, I gave bad advice yesterday and a life was lost."Then the prlest Vi
sald solemnly:"My friends, I gave bad advice yesterday and a soul was '
lost."

Lowering his journel slightly, the investment man fixed them with an

icy glare and said: "Gentlemen, I gave bad advice yesterday - and today

you will all have new customers?

Perhaps, within this tale lies a great moral for us of the western ‘ 
world. One of thc 1ncontrovert1ble facts of the 1960's is the 1nterdepen- :

~dence of the nationc of the Western world:

e haVC, of course, been forging instruments of coll“boration

throughout all the post-wer period, which in total make u; what “we call

which helped Europe so that eventually Europe could help herself the

Organization for European Economic Cooperation and certalnly NATC

But ﬁhile we have been creating instrumehts of collaboration for
 strength, the férces which would split us asunder have magnified.|r

tremendously. What shall be our pollcy to confront them? I think we shall o
find our answer in our recent history which showed us early that we canﬁot;
face a tyrannical, single-minded gargantua "at odds and split asunder' =.
-as Presidént Kennedy has said. what we must do is draw on the great

resources of creativity that have always characterized our Western
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civilization. We must meet the challenge creatively, dynamically'and in
unison. The instruments of the past must be refurbished for the future,

and new instruments - more sophisticated ones - must be evolved.

Are we meeting the challenge? I am convinced particularly from my
visit to the United States, that we are. Your Government is making a
searching reappraisal of the strength and resources of the Atlantic
alliance, and your allies in Europe are responding in kind. I believe that
we can now begin to discern the new wave of creativity that, as I say,

is necessary for the new challenges that confrent us.

One of the new resources which we are calling into being, one of the
sources of strength for the Western alliance, is undoubtedly the European
Community. I say this not only because I am its advocate, so to speak,

but also because I sincerely believe that it is of capital importance.

Legally speaking, as you Auvwy e cuaropean Community comprises three
"Communities" - the European Coal and Steel Commurity, set vp in 1952, and
two others, set up in 1958: Euratom, the European ‘tomic Energy Community,
and the Common Market, the European Econciic Community, of whose executive
Commission I have the honén*tc be President. Let me rapidly try to give
you what might be ermed the "prospectus'" of these three - which are

really only %iseparate aspects of a single LFurcpean Community.

The creation of the European Community was plainly a response to
deficiencies which histery »ad made emirently clear. In both economics
and politics, the structure of the individual national state had proved
inadequate to secure us the necessary magnitude of economic progress and
political stability, as indeed had internaticnal cooperation of the
traditional kind. That is why the Tresties of Paris and Rome , establishing
the European Community, grant to its institutiors a form of independent ‘
authority, that is to say that in a surprising range of activities the
Community is empowered tc act without necessarily having the agreement
of all the national states. The Ccrumon Market Treaty, for instance, leaves
us great leeway for pragmatic inncvation as we observe the evelution of
a common market for all foods and sevrvices. But additicnally it imposes
on us the estallishment of comrm-n peclicies in such fields as internal

trade, external trade,tranportation,and agriculture.
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The European Economic Community is popularly known as the "Common
Market", which highlights the fact that we will eliminate customs duties
as well as quota restrictions for trade. I must emphasize the distinction
between a customs union, which primarily propagates trade advantages amnong
the member states, and an economic union, which may do the same but goes -
much further to coordinate and unite to the greatest extent possible the

economic policies of the member states. Wwe are an economic union.

I do not need tc tell you that, for better or for worse, economics
and politics are inevitably intertwined. In our case, it certainly has
been for the better. Never before in peacetime have European nations
engaged in such an exercise of intricate political fusion. Vhen you consider -
the difficulty with which legislation is sometimes fitted to the various:
regions of your own United States, you can envision the cooperation and
¢oodwill required of six European states to act in concert. Cur economic
integration has already called for close politicel co-ordindtion in matters
that range from harmonizing paid helidays for workers in the various states
to the methods of negotiating internaticnal trade agreements. This is truly
the beginning of the political integration of Europe. Our Treaty directs
us to establish ever tighter lines of political co-ordination among the
member states. In the ultimate cver the years, we believe that you will

see the homogene of something like a United States of Europe.

We have great rescurces on which to build. Cur Community has a
population of some 170 million persons - not far behind the population of
the United States. Cur active working population is scmewhat larger than
yours -~ about 73 million compared with an average of about 70 million
reported for the United States. These people live in an area of approximate-
ly 550,00C square miles, roughly one eighth of area of the United States.

We are the world's largest trader, and the world's largest market for raw

materials.

In the past, our ecunomy struggled against the disadvantages such as war
and the fragmentation of markets. Through integration we have moved ahead
impressively. Our internal trade rose in 196C to § 10 billion, an increase
of 28 % over 1959. Our imports totalled § 19.7 billion, an increase of 20 %.
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Exports from the Common Market in 196C were valued at § 19.6 billicn,

a 14 % jump over the 1959 valuation.

The contrast between our stage of development and that of the United
States shows up, however, when we compare our gross national product
with yours - keeping in mind that our pcpulaticns are not widely disparate.
Our gross national product last year was aroun. $ 18C billion, an increasc
of 7 % over 1959. But it must be measured against your gross national
product which the Commerce Lepartmend reported at i 5C3.2 billion for
196C.

The significance of these business indicators is the fcllowing:
Eurcpe has left behind that pericd when ocur wellbeing depended difectly
on American aid. In the Common Market, we hzve found the instrument to
assure economic progress and, to a lerge extent, political unification.
Nevertheless, our standard of living remains much lower than yours, des-
pite startling progress - a fact which is cur heritage from the period of
insular neticnalism, frustrated competition and the recurrent injury of

war .

1 emphasize that we nc longer need direct .merican aid, but I should
not like this tc be interpreted in any sense as a rejection of American
investment, with =11 that it implies. Veu kncw, as I do, that American
investment in Eurcpe is minuscule ~ roughly about 1 % - when compared with
our cwn annual grcss investment. But this investment is extremeky important
to u:s when counted in terms of the technclogical stimulus it brings to us.
Of course, the United States must do what it has to do in the tax and
menetary fields, but we would be greatly concerned if the flow of technolo-
gical innovation, knowhow and patent licences were tc be diminished in

any substantial degree by domestic tax imperatives.

My "pros,ectus'" on the European Eccnomic Community so,far has
emphasized the more conventional industrial indices. There is still another
measure of our progress and econcmic self-confidence which I should cite
and which we take as prcof that the Common Market is here to stay: We
have speeded up the operation of the Rome Treaty by reducing internal

trade barriers ahead of schedule. I think it significant that this was
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‘not merely an admlnlstratlve decmlen but a responso to the de51res of
, prlvate bu51ness. ‘

Thc huropean businessman, running ahead of the polltlcians, wants v
to enjoy as quickly as pessible the advantages of an. unrestricted commonyl
market. When the Treaty of Rome was written, there was great apprehen510nﬁ?
rabout the danger of lowerlng tariff barriers. Thankfully, most pecple

‘_now lock at thls not in the light of discarding safeguardu but of se121ngnf
new opportunities. |

t

We hope that our liberal actions create a wave of ferce that rolls
Vbeyond the boundaries of our own Community. You will recall that fhe
EEC was the first to accept now Secretary of the Treasury Dlllon B
preposal for tariff negotiations to begin scon in’ Geneva. We further
proposed that these negotiations be followed by yet another round to -

lower world tariff barriers to the fullest extent pOSSlble.

You may well say that up to now I have been show1nb you only tne'
rosy side of this new creature - the European Economlc Communlty. I know
that there are some in this country who stlll fear that the EEC may .
'»operate to the dlsadvantage of the Unlted States. I label thesc as thef!
jeconomloally tlm1d ~They are over=~ a}prehen51ve abuut the degree of

‘LfcompetitiOn they will face from'a resurgentrEurope uniting'forfeoonoﬁi

‘kestructural problems not only for the Unlted States but for all non memb
’7countr1es. Low as we may establleh our ¢ccmmon externel tarlff for third
~enat10ns, they still will be confronted by a tarlff whlch mcmber statesi
w1ll escape. On the other hand I have pointed out shat our economlc eSS
";unlon, founded on prlnclples of internal and external tarlff reductlons,z
-;15 the very source of our economlc achlthment. It is our means of : f
.¢establlsh1ng a comnon marke* of 170 mllllon persons Wthh w1ll grow 1nto'

'ﬂ:an ever more profltable outlet for the goods of all natlons. Ultlmaltely{.




‘T7outcome of the‘

I am cdnéinded this- w1ll be to the econmmlc beneflt of us wll.,

But the matter uoos not rest hcrc. Aside frcuw the economic advantages:
of the Common Market, we cannot 1gnora the rolitical advantages that it

’ brlngs with it.

Certalnly your government has alwoys been cognizant of thls in the _
ardent support it has élvcn our ComMunlty from its incepticn. Neither’ we,fff
nor your government,‘expect Europeans to band together for purely tCCﬂOhLC N
_advantage. Your overriding 1ntereat, and ours, is the achlevement of a

‘bona fide- political strengthening of Western Europe.

This 1nterest must be our guldln& prlnclple in ‘the near futnr when::{
the 1nte&rat10n of Europe could take on new dlmen51ons. I refer hcre, of
-course, to thc 1ssuc -of the Six and the Seven. Belng ecencmlc leaders,

I know that you have followcd w1th 1nterest the questlon of whether there
:w1ll be a rapprochement betwean our Luropean ‘Economic Ccmmunlty and some':r
countrles of the European Free. Trade ndSOClathn, notably Brltgln. The .
Ctwo groups are frequently referred te as Europe 5 "rival trade blecs"'or »‘
charaoterlzed as some klnd of. "spllt“ in Lurupe. This ccnceptlon is rather
'1erroneous. You can test 1ts falﬁlty but asklng whether: the two groups

"are follow1ng economlc or polltlcal pOllCleS antaLcnlstlc tc each other. A-
 iWhat we have ueen is: not a spllt but a crystéllzatlon of multlplc trade -“
‘1nterests 1ntc two 1nstruments edlcated to. dlflerent but analogous goals.

"fthe EFTA to preater trade, thc Communlty to economlc nd pelltlcal unlty.:

I would not_venture to pruphesy at thls pclnt what w111 be the

fSeven 1ssue. We feul that cur Brltlsh friends’ are in f;f

Af?a perlod of cru01al reflectlon. we h ve the strong 1mpre551on that thexz

"5pollc1es are evolv1ng in: the dlrbctlon of closer ass001at10n with the

-'»Communlty - or even, perhaps, membershlp in the Community. This matter,

T of course, would invcelve a Leep and detalled commitment - and therefore

'aa dlfflcult,cboioe, Need I say - need I ‘repeat once more - that the dcor

is alw:zys open?

Derhaps you are feellng nqw that 1 have ehumerated many 1nstanCes

of Western progress, only to surround thgm by a host of problems, swarming
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~11ke irasc1ble bces. Unllke the 1nvestment man in the llttle story I rc

,lated to you, you may feel ‘unable to find an encouraglng 81oe dmong thei

troubled prOSpects. I say, den't be dismayed. oO far as the eoonomlc e
HOutlook for the Western world is concerned, we are w1tness1ng a sometlmc
complex but altogether legical evolutlon. Your economic evolutlon in the
;Unlted States was completed relatlvely early. You had the advantaée of a,
vfcommon language, common political institutions and a- vast, natural common»
"»smarket Europe has much more to overcome in each one of these respects:'
“:fas it progresses beyond the structure of the natlonal stato. By no means
°7do we . 1ntenito subvert our natlonal heritages, Ve smmply mean. to flnd

,7f;ways - 1n oommon - of overcomlng thelr contradlctlons.

S _;On a broader scale'stlll eccnomic and polltlcal evolutlon 1s tre‘t
'f:formlng the entlre Western world. Con51der the new Organlzatlon for 5
?iEoonomlo Cooperatlon and Developmcnt, a sophlstlcated 1nstrumcnt for -
”:te’puttlng our. Western economic house.in order. Th: fact that the United
"ixe:States and Canada will part1c1pate is¥f singular 1rportanoe and w1ll
5vastly extend our opportunltles for economic collaboratlon. That such

1collaberatlon is necessary 1 do not need to remind so dlstlngulshed an
ooy audlonoe as thls. ' '

As ev1dence of the new recognltlon being given to our 1nterdependence,
lfﬁi!I mlght mentlon ‘a few devclopmentu in the European Economic Communlty tha
:imay be of lnterest te ycu, partlcularly as members of the banking warld.
'"'ZjFor one, the Monetary Committee of the ZEC has Just made a profound stugy?;
°whlch fortlfles a conclusion we are all reaching - that the present i

o dlsequlllbrlum in the 1nternat10nal balance of gayments calls for

coordination of monetary policy throughout the entire West. The Commlttee
recommended improved coordin ation of policy on interest rates as means
~of more effectlvely channelling capital mcvements. It called for the
closest cooperation as we search for ways to supplement and stren&then .
the 1nternatlonal monetary system - let us say, in the examlnatlon of

proposals such as the much- dlscussed lrlffln Plen.

In- summary, the recommendatlons of the Commlttee amount to this: - -
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'rl5‘5ystem and- the dollcr ceuld only be weakened with grave ccnscquences“

'fp]are many thlngs whlch we Cun and must contrlbute for better equlllbriumi

.more . ultatlon on a broad front by the Western natlons i
i“;make nat:

‘,ﬁal economlc pOllCleS more responsive to the requ1re
"~internatlona1 monetary system., '

We of the European Economlc Communlty are well aware, for example
‘i.that 1t 1s foolhardy to thlnk of Amerlca s belance of payments problem7

7as a purely Amerlcan problem. The. dollar uncerglrds our Westcrn moneta y
L:pthe economlc systems of all ‘the Western nations. We know, too, that” therex

71n 1nternatlonal ppyments. rers1st1ng 1nstances of trade dlscrlmlnutlon
ﬁirmust be ellmlnated We must take a llberal approach to” 1mports. Devt rwf,
repayment must be accelereted end this is elreddy oocurrlng.ine must flnd
ffthe means of better coordlnetlng estern aid tc uEVLlOplng natlons so
’ffthat we: expend our rescurces in the-mcst prudent fa shlon, assurlng that
tthc rlght ‘hans knows precisely tht the left is dolng We must - malntuln ,
L a high level of industrial actmvxty in Europc through w1se bu51ness cycle]
'fpollcy which will at one and the same time provide a. prosperous market for
America's exports and ease her balance of payments problem. The same
endeavour will improve markets for basic materials from the non- - , L
"f'mndnstrlallzet countries, who nced our alC but who in the lone run need

tmost to sell thelr products to have the revenues to develcp thelr economl

_ In connex1on with buslness cycle yOlng I mlght peuse here to mentlo
ftsomethlng that may be of 1nterest to you. Vie ha a Commlttee of Experts
e on . ‘the JUSlnCSS Cyclt. It operetes on the premlso that prudent analyC1s
3igmay permit us to avoid drastlc fluctuatlons that in the past were too ‘
t:doc1le1y eccepted as a mgtter of ceurse. As an example of thlS approach,
'5the EEC's Commltt ee of Experts held a meetlnb recently 1n collaboratlon
'1ﬂw1th experts from thc Mlnlstrles of La bor in the six. member states. They
;ffﬂldered a draft report from cur Commls sion's staffon the manpower _
'ff51tuatlon and the outlook for the lgbor market in the Comnunlty 1n l961.v
vf;The goal of the report is to proposc ways of achlev1n£ equlllbrlum 1n
’f:ourflabor markets A final resport on thls subject is now belng prepured fo

7,7our:vomm1881on and I hope that cventuully the contents w1ll be avallable



“7::rgantagonlsts are saddled with a doctrine of “historical 1nev1tab111ty"

 ‘wﬁhave som cruc1al decisions to. take, and perhaps some cru01el adv1ce to

:1‘;1t 18 a v1tal necessity fcr e alls

:ij‘fof labor supply in the West European countries. To a large e_ t
l»produqt’ve capacity depends on the avamlablllty of adequate me‘ ower. F

 as you know, despite some. areas of unemployment, we are not a reglon of
ff,heavy labor surplus. '

7 Thls, of course, is only an example of the fields 1n whlch we are
fbeglnnlng to face our dlfflculties by collaboration - to pool our proble
gas it were, and tc pool the resources for solving them. There are many
-e:others, and above all we are becoming meore and more aware that 1n d01ng
50 we must by the nature of things consider our preblems and respon51bll'
1n Ennope in conjunction with yours. That, in a werd, ls why we attach

50 muoh lmportance to the new OECD - what my friend Jean Rey has called
"the eCOnomlC consc1ence of the free worlad',

For,make no mlstake, it is a matter of comman defence mf the free
world that we .are considering, even if we speak of 1t as an oconomlc prob

But we have reasons for confldenee. The advant&ges are on our sxde. Our

‘have a mandate of creativity to prove to ourselves and, emphatlcally, to
ffthe developlng natlons that freedom will preduce the best: arrangement _
fqof soc1ety, w11l best answer the 1nherent aeplratlone of mankind.;In sxmpl
7jstat1né thzs, of course, 1 pose a chellenge. As my fellcw Ccmm1551oner

'f‘*Jean Rey has put it: The challenge we now face is to prove thut 1t 1s

‘prSSlble to ‘be strcng in a free world, It is not a 51mple thlng.

7 I began thls talk with a ecmewhat frlvcleus story - of the banker ]
“his ‘bad. advxce. I am sure that the present gathering is fer tOOdlStlngu; 1€
f;ﬁto need adv1ce from me. But if I may conclude with one flnal remark it ie

'1fthls' that in the years ahead we - on both sides of the Atldntlc -e”'-

;eglve. Gentlemen y let us remember that in thls case what is at stake 1s

f;not one mlnu, or one life, or one soul - but the: mlnds and lives" and soul“
{g;of the free world., Interde§endence, therefore, is more than Just a sloganE






