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I t , f s  a  rea l  p leasu re  -  and  so r , re th ing  o f  a  re l -axa t i on  -  f o r  rne  to

mee t  p r i va 'be l y  v r i t h  you  i n  an  a t r rosphe i ' e  v rhc re  I  be l - i eve  r i ve  can  ge t  t o

unders tand  each  o the r  be t te r .  Fu l l -  unders tand in ,4  and  ag reenen t  on

the  common in te res ts  o f  f i u rope ,  ; i nc r i ca  and  the  i des te rn  i i l l i ance  i s ,

o f  cou rse r  t he  rna in  i : o in t  o f  n i y  v i s i t .  f t ' s  t he  reason  why  I  t a l ked

w i th  P res iden t  i ( ennedy  and o f f i c i a l s  o f  you r  Govern rncn t  and  why

f  h o p e  t o  s e e  a s  n a n y  r e F r e s e n t a t i v e s  o f  f a b o r  a n d  i n d u s t r y  a s  p o s s i b l e ,

I  r r ran t  t o  exp ress  the  i n te res ts  and  goa ls  o f  t he  European  Econon i - c

Corn rnun i t y ,  and  I  so l i c i t  s i ra i - ] a r  ex l i r ess ion  f rom you ,

F ran ie l y r  I  add ress  you  v r i t h  bo th  a  ho i r . e ; tnd  a  fea r  i n  ray  n j -nd .

My hope is  thaL the European Econoi . i i -c  Cor i i rnuni ty  represents for  you

c ruc ia l  po l i t j - ca }  sbab i l i t y  a t  t he  f ree  v io r l d f  s  f ron t  l i ne  on  the

con t i nen t .  On  the  o fhs - r  h ; rnd ,  I  f ea r l  t ha t  you  rnay  a l so  rega rc l  us  as

sot i le  }< i -nd of  net r ' r  cor lp ie t i t ive economic force detr i i - r tenta l  in  the long run

t o  U n i t . e d  S t a t e s  ,  a n d  y o u r ,  i n t e r e s t s  .

Le t r s  go  to  the  f i r s t  po in t ,  \ ' l e  a l l  ag rce  tha t  t he  f ree  l vo r l e l

nust  cont inue wi th  evcry i . leans at  i ts  cor i inand to res is t  the cor lnunj -s t

n i e n a c e .  i ; J e  d o n r t  h a v e  t o  d e b a t e  t h a t  o l d .  q u e s t l o n  o f  w h c t h e r  t h e

Sov ie t  Un ion  ca r r i es  on  i t s  r r i l i t a r y ,  po l i t i ca l  and  econon ic  o f fens i ve

acco rd ing  to  a  s t r . a teg i - c  p lan r  o r  f rhe the r  i t  s i r i r p l y  t r i es  to  ge t  a

foo tho l -d  t vhe reve r  we  Europe ,  i : : ; e r i ca  and  the  deve lop ing  coun t r i es

show s i6ns  o f  weakness  r  Tne  i rnpo r tan t  t h ing  i s  t ha t  t he  Sov ie t  Un ion ,

w i th  i t s  t rene t rdous  n i l i t a r y  and  L :conor i i - c  i : o ten t i a l , ,  4oes -  i n te . r f e re  i n

ou r  wor ld  whe t ieve r  i t  f ee l s  t he re  i s  no  r j - sk  o f  a  se r ious  ra i J . i t a ry  H is -

adven tu re .  I n  acco rdance  v r i t h  i t s  i deo logy ,  i t s  r i veapons  a re  po l i t i ca l

and  rn i - l i t a r y ,  and  i n  rnos t  cases  they  a re  bo th .  The  , / es te rn  wor ld ,  w i th

i t s  i deo logy  o f  f reedomf  r . ' r us t  r c ' spond  in  k ind  to  the  subve rs i ve  Sov ie t
ie f f o r t s , ,  t  r /  ,  r .

collsvs
Text Box



- 2 -

ou r  i ) o rve r  t o  conv ince  the  ; r sp i r j - ng  peop lcs  o f  . . s i a ,  . . f r i ca  and
Lat in  . i . . :er ica ancl  inc leed neiny i -n  the wcstern , ,vor l -c l  l - ies in  the
p romise  tha t  f reec lom i s  t he  bcs t  way  o f  l i f r -  anc l  gua ran tee6  a  h ig l i e r
s taudard  o f  f . i v i ng  t , han  Ly ranny .  Th j . s  i s  a  p ro l r i se  we  i : l us t  cons tan t l y
keep .  Th i s  i s  why  econon ic  co -o1 - rg l3 t i on  f  o r  l ) rog re8s  i n  t he  i ndus t r i a l
na t i ons  o f  t he  f ree  wor ld  has  such  po l i t i ca l  s i gn i f i . cance .  My  t , a l ks
h e r e  c o n v i n c e  i : 1 e  t h a t  t o - d a r y  t h i s  i s  b e t t e r  u n d e r - q t o o d  i n  t h e  u n i t e d
S ta tes  than  eve r  be fo re ,  auc l  you  can  be  cc r ta in  tha t  r r ve  i n  Eu rope  a re
equa l l y  de te ' rn ined  to  p lay  cu r  f u l - l .  pa r t ,  i : / 1a t  we  i l us t  unders tanc l
c o m p l e t e l y  i s  o u r  i n t e r d e p e n d e n c e .  i Y e  s i n p l y  c a n t t  f a c e  t h e  C o n n u n l s t
t h r e a t  p u l l i n g  i n  d i f  f  e r e n t  c l i r e c t i o n s ,  f o l l o v r i n 6  s e l f i s h  i n t e  r e s t s  a n d
t reg lec t i -ng  the  ' r a in  one .  r f  r , r e  do ,  we  w i l l  f a i l ,

Th i s  b r i ngs  ne  to  r ; r y  seco r i c l  and  na in  po in t :  t he  necess i t y  f o r  t he
f ree  i ndus t r i a l  na t i ons  ' bo  engage  in  cou rageous ,  f r i enc l l y  econo6 ic
c o n p e t i - t i o n .  C o n p e t i t i o n r  w G  k n o l ,  i s  t h e  s o u r c e  o f  p r o s p e r i t y  a n d ,
p rog ress  i t  qU- "  na t i on  as  n tuch  as  amo4g  na t i ons .  The  o ld  concep t  wh ich
took  fo r  g ran ted  econo t : t i c  c l i spa r i t y  be tween  the  o t rong  and  the  wea lc
n a t i o n s r  p r r t l c u l a r l y  i n  t h e  w e s t c r n  r r o r L c l ,  i s  b e i n g  d i s c a r c l e d ,  I n  a l l
pa r t s  o f  t he  g lobe ,  s ta tes  a re  beg i -nn ing  to  o rga r r i ze  1n  g roup ings
fo f l ned  f  o r  , oo l i t i ca l  o r  econo l r i c  ob  j ec t i ves .  ' , ; i e  a re  w i tncss ing  a  new
phase  o f  wor ld  eccno in i c  evo lu t i on .  f  t h ink  T {e  r i l ay  say  tha t  a  l a rge
par t  o f  t h i s  cvo lu t i on  r : ra . s  s l , ra r l i ed  by  t l : e  es tab l l shu , : . n t  g f  t he  EuroEcan
cor ,u iun i t y ,  r v i -  bh  the  un i te  d  s te r tes  i t s  i : r ouc l  goc i fa the r .

Sj -nce the launching of  the Europoan fconor , ' i j -c  Cor , rnuni - ty ,  worLd
commcrc ia l  po l i cy  has  te rken  cn  an  en t i re l y  new cha rac tq r .  I  an  f l rm ly
c o n v i n c e d  t h a t  t h i s  g r e a t  n e v r  w e i g h t  w i l l  n a k e  i t s e l f  f e l t  o n  t h e
r r l i b e r a l r r s i d e  o f  t h e  s c a l e ,  b c c a u s e  a  d e c i s i r r c  p a r t  o f  t h e  E u r o p e a n
Econo t : i j . c  Connun j - t y  t  s  co r? imcrc ia l  i : o1 i cy  i s  d i c ta t c .d  by  i t s  econo6 ic

re la t i onsh ips  r v i t h  t he  res t  o f  t he  r vo r l -d .

In  t i r e  f i r s t  p lace ,  t he  European  Econor , r j - c  Connun i t y  i s  an  a rea
poor l y  endowed  v r i t h  raw  rna te r i a l - s ,  Th i s  : i r akes  i t  t he  l a rges t  cqs tomer
o f  t h e  a l n o s t  1 O O  d e v e l o p i n g  c o u n t r i e s .  O u r  r r : s p o n s i b i l i t y  t o  t h e s e

countr ies is  rooted in  the fact  that  vre take i . r iore than ZZ% of  a l . :_  the i r

, r r / r f i
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ex ;o r t s ,  and  i n  i nd j_v idua l  c ; r ses  even  up  to  gA%,  i l e  have  taken  th i s
i n t o  d u e  a c c o u n t .  I n  e l l  t h c  C o r ; u : r u n i t y  c o u n t r i c s  t l i e  n u i n b c r  o f  z e r o
du ty  ra tes  ha .q  en l : r . 3cc l  w i th  thc  f i r s t  3o f "  : l t ove  o f  t hc  ; r cv ious  na t j -ona l
tar i f  f  to ' ; iards t i re  Cor i tnuni tyrs  ne! i l  co i i in i ( )n  r>r t .crnal  tar i f  f  .  iv lost  o f

thcsc  ap1 :1y  to  r ' r l v  , : r , r . t i , r .  a1s .  Bu t  ; , : r l c l i t i on : l l y ,  t he  du t i as  bc tween
zcro and 5) i ,  are i i ieo t l :orc  nLl r , rcrous.  They e i ; . -1 t ly  ; r r i i lar i . ly  to  semi-

f i n i s l i ud  Sc roCs .  I n  Gc r ; l any ,  w i th  thc  co : : i : : i c l l  : x t * rna l  t a r j - f f  t hey  Save
r isen f ror . r  4 . r , ;  o f  a l l -  custor : is  i te l :s  to  t5r ' r , ,  i t tc l  in  ! . rance f ron ?,7%
to  2A ,5 : , ! t .  I r t ; t  r c r r ca - r i ng  a  sec r€ t  when  I  t e l l  you  tha t  no r rJ  i . Je  a re  con -
s ide r ing  t vhe th ; r  u ;e  cou lc l  re ' c l uce  cvcn  fu r the r  t hc  c lu t i es  wh ich  a re  s ig -

n i f i c : n t  t o  t h e  d e v e l o l i n g  c o u r r t r i e s .  S r r c h  3 -  i i o v L 5 . w o u l d  f a c i l i t a t e  t h e
inpo r t  o f  rau r  na t , : r i r I s  t h : r t  we  nced  f c , r r  ou l r  p rocess i i r 6  i - ndus t r i e6 .

In  add i t i on ,  es tab l i sh r : : cn t  o f  t he  co r - i : i t on  ex te rna l  t e r i f f  ,  a t  re -
l a t i ve l y  l ow  l - cve l  shou lc l  enab le  ou r  conF ,e t i t o rs  i n  t he  j -ndus t r i a l i zec l

na t i ons  i o  r . ra in ta in  as  h i -gh  a  1eve l  o f  cx i t o r t s  t o  the  Conr iun i t y  as  they

now en joy .  I n  f ac t ,  ou r  cx1 : r c r i ence  i n  th . ' .  f i r s t  mon ths  o f  t h i s  yea r

ind icates .  i ra t  the in i t ia l  r . iove is  tor . rards the  ta r i f  f s  , r f  t he  n ienber

states towards thc cor : imon extc ' rna l  t , i r . r i - f  f  c l id  not  changc the favorable

deve lop r . i cn t  o f  -  f o r  i ns tance  -  r l ne  r i can  expo r t s  t o  the  Conr . : i un i t y .

You l ; ray lve l - l  l ' rant  to  know thc Arou-nr fs  for  th is  k ind of  opt i r . i isn.

T  unders tand  you r  i n te rcs t ,  bL .causc .  on  th i s  . s i c i e  o f  t he  . . t . l - anb i c  I  f i nd

. t  g rea t  dea l -  o f  app rehcns ion  abou t  t ha  co r - :pc t i t i ve  pos i t i on  o f  , ' i n r : r i can

indus t r y  and  i t s  p roc lu . c t s .  Lc t  ne  i l l us t ra te  l v i t h  an  cxa . r . ' r | l l c  t ha t  bea rs

on  the  ques t i on  o f  - ' ; ; r - r i can  cap i tn l  and  - . i . : e r i can  knov r -how nov ing  i n to

E u r o p e ,

Thc re  has  been  ta l i t  f , : r  so r : r c  yca rs  abou t  t he  bcne f i t r  o r  c langer ,

o f  - ' . . c ' r i can  i nv r , ' s t ; . : enL  i n  Bu ro ; :e  -  accc ' rd inJ  to  the  i nd . i v i c l ua l  l - , o in t s

o f  v i { j l v .  F rank l y ,  3  d i - r c  c ted  s lov rdovun  c f  + -h i s  j . nvcs t i . i en t  ' , vou ld  csuse

ne  g rca t  conce  rn .  I t  I  s  no t  so  nuch  a ,  qucs t i r : n  o f  r . i ; - r6 ;n i t ude ,  because

t h e s e  i n v c s t ; . i e n t s  a n o u n t  t o  l i t t l e  r , i o r e  t h a n  1 i 6  a n n u a l l y  o f  o u r  o v e r a l l

g r o s s  j - n v e s t : : t e n t .  N e ' v e r t h e l l s e  ,  i f  t h e  f l o w  a f  p a t e n t  l i c e n c e s  a n d

techn ica l  know-hov /  v /e re  to  dec l i nc ,  t h i s  nou ld  cons ide rab l y  hamper

co l , l non  t cchn ica l  F ro8 ress  i n  t he  i t l - an t i c  r , ' r o r l d .  I  t h inh  th i s  wou ld  be

,  ,  . /  "  t .
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a  v J r y  u n f o r t t t n a t c  t u r n  o f  c v c n t s ,  r n  t h i s  c o n n c c t i o n  r c r l : l e r l b c r  t h a t
t h e r e  j - s  a  c c r t a i n  r r o c l e s t  r c c i l : r o c i t y .  I n v e s t r . r c n t s  a r e  b c g i n n i n g  t o
f l o r v  to  the  us . ;  f r o : :  ou r  co r ; i nun . i t y .  Thcy  l r c  nc , t  ra rge  y * t t  bu t  s t , i l r
they are contr ibut ing to  yor- t r  indust r i -a1 ext rans ion and.  cArr  on ly  i r ; r i : ro . , re
y o u r  d o l l r r  p o s i t i l n .

i ' Ic r i r  to  thc s- - :c3DCl  ; :o ln t .  I  ] rnov, r  th : i t  ; . ' . r rx ic ty  is  i 'c1t  in  , t r :ur ican
incus t r i a l  and  un ion  c " i - r c1cs  t i i a t  t h i ,  un j -Lcd  s ta tes  i : . i ay  p r i . ce  r t sa l f
cu t  o f  - : a rkc ts  '  Th  j ' s  i - s  a  c i c ' 1 i c : i e  sub  j , : c t  ,  l i o l c . v , : r ,  l : l c  sho r " r l c l  no t
bc : ' t  - r cund  thc  bush .  r t t s  t ruc  th . ; . t  t hc  co r , i pe t i t - r - ve  r :os : i - t i on  o f  t . i any
' i ' r : c r j - can  goods  i n  Eu ro l ,e  i s  nc t  s t rong .  The  r ca ,sons  fo r  t h i s  a re  pa r t -
l - y  h i s t r : r i ca l '  , . f  t i r  t hc  w3 l r  t  Bu ro i r { , , : 1n  coun t r i i . s ,  su f  f  e r i ng  c l i sas t rous
do1 la r  d 'e f i c i t s ,  i n t rocuced  F ro t i - ' c t j . vc  r l c ; r su rcs  o f  a l l  i < inds ,  cspec ia l l y
d i rccted 'a t  ! - r roc lucts  f ro . " . i  the 1or le : '  , r re .3,  , ; i i th  Europers r le ; : ranc l  thus
reduced ,  un i t cd  s ta t c -s  f i r * s  ! . r . r c  ab le  to  g . : t  by  na in l y  r , v i _ th  gooc rs
wh ich  ' ' r ' c re  p roduce^d  i n i t i a l l y  f o r  s :1e  cn  + "he  do i ; i es t j - c  : : i a r ke t .  Because
o f  t he  h igh  s tanc la rd  o f  l i v i ng  i n  t he  un i tec l  s ta t cs ,  such  gooc l s  v re re
o f ten  too  l ux r - r r i ous  o r  t oo  t r - " c i rn i ca l l y  ac i vanced  to  r . ree t  t he  requ i re_
r ien ts  o f  t he  B r rope 'an  coun t r i - es  w i th  thc . i r  nuch  l c ,+ re r  pu rchas j -n6  power ,
Th i s  e r "as  t rue  no t  on i y  f o r  Eu ropc  bu t  cvcn  r : . r o re  so  fo r  t he  c leve lop ing
c o u n t r i e s ,  v ; h c  t h e r e  f o r e  f c l t  t h e y  c c u l d  b u y  n o r e  c h e a p l y  - L n  E u - r o p e .
"s  one  exa : : i ; l e  u re  i r ave  see l t  t h i s  happcn  j . n  t he  ca$e  o f  au tonob i l es .
Developr-" ients  i -n  1960,  ho lvcvcr ,  have shouln t l r .a t  , i . i - .c r ican prod.uct ion is
b e g i n n i n g  t o  a d a p t  i t s e r f  e . n r l  s u c c e e s f u l l y ,  i f  w e  l o o k  a t  t h e
accL -p tance  i - ' , ' f  co r :pac t  c t ' r s  ove rsca .s ,

-  th j ' rc  po int  is  thc wat ;e b i l l .  v rh ich I  have a l ready touchecl  u l jon,
consider  thee stce l  lnc i r - rs f ry  lvh ich is  the pace-n iakL ' r  for  !v3ge i r rcrcasc.€
in  you r  coun t r y  es  i t  i s  v ; i t h  us .  F ron  1g j3 /1 !6o  co r inun i t y  s tee l
p r i ces  i nc rces :d  cn l y  by  2o ; :5  a t  t hc  cu ts i c le .  rn  rba ry  thcy  cvun  fe1 l
by 1Oi6,  wherers in  - . r lc r ica they rosu.  by ,6 , ! , ,  1 i  ca i__. i ta l  ex; ;or t ing coun_
try  is  bor :nd to  have cor- i l ) ( rd i ty  ex1:r : r t  surp lu;cs,  br_r t  the i - i rpor tant
q u c . s t i o n i s w } r c t h u r . s u c h a c o u n t r y a t t e i ' s @ l i i g h c a p i t a 1

expc r t  su rp luses  i -n  i - t s  ba - l -ance  o f  t rac i c .  I f  a  s r - i f f i c i en t  ba lance  o f
t rade  su rp lus  i s  t o  be  : t t a ined ,  l r i cc . s  i n  t hc  ca .p i t a l  expo r t  coun t r y

,  a  a /  r  n
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c o l : l i , ' ! ] t , i t i v e  t h a n  t h o s c  i n  t h c  o t l r i r  o o u n t r i c s .

I  l r en t i on 'e l1  t i r , : se  i : o in t s  onJ -y  to  sh . - , . , r  you  tha t  ! . r e . r re  wcL l  i : 11 f /o . re
o f  you r  p rob lens  i : . t : r l  t h . i t  r vc  sh , r r c  you r  enx ie , t i es  i n  t he  fu l l cs t .

ou r  concc rn ,  r  a r ; i  p r .ouc l  t o  say ,  i s  c_1c : r r l y  r c f l ec t cd  i n  ou r
co l : l t l e r c i -a1  po l i cy  -  a  pc l i cy  o f  p ruCen t l y  ba lanc ing  the  co : : i pe t i t i ve
pos i t i on  o f  ou r  i ndus t r y  w i th  o r l r  e . cono i ' . i j - c  r l spons ib i l i t y  t , a  ou r  pa r t -
n e r s  i n  L h e  f r e e  w o r l d

Jue ; t  no r , v  I  t r cn t i on ' c l  so l , r c  o f  t , he  a r i t hne t i c  o f  t a r i f f  ; - i d j us t raen t

wh ich  i s  i nvo l ved  i n  ou r ; cono t . t i c  un ion .  l l ov r  l c t  l r e  exp ress  i n  b roac le r
ten; rs  our  tar l f f  ph i losophy,  r ,vh ich e; , rbodie,s  pr inc ip lcs thr - - r t  we hope
w i l l  d o m i n a t e  u r o r l d  t r a d e  r e l a t i o n s  i n  t h e  f u t u r e .

I  emnhas ized  th : r t  t he  Cor . raun i t y  has  a l l ays  i l u r sued  a  l i be ra l

po l i cy .  1 ' l e  have  r . t ade  o f fe rs  fo r  nu tua l  rec luc t i ons  o f  t a r i f f s  i n  G . .TT

wh ich  shov l  t ha t  i n  t he  D i l - I on  ncgo t i a t i ons  -  r f l h i ch  conce rn  p r i na r i l y

the  i ndus t r i : i l i zed  na t l ons  -  v /e  a re  i r rep : r r cd  -  f o r  i ns tance ,  so  fa r  as

the  Un i ted  S ta tes  i s  conce rned  -  t o  g i ve  i : r o re  than  ou r  p : r r t ne rs  a re

l i ke l y  t o  be  ab le  to  conccde .  I u to reo r re r ,  v /e  have  p roposec l  t ha t  a f te r

the  D i l l on  round  bhc rc  be  nego t ia t i ons  on  fu r thc . r . ,  subs tan t i a l  reduc t -

i . ons  o f  du t i es .  f n  t h i s  f i e ld r  i i / e  have  ga in ' -d  expc r ience  vuh ich  shou lc l

encourage  a l l  c - r f  us  -  i nc lud ing  you rse l vcs .  The  JA /o  cus tons  r cduc t i o r r s

fu1 l y  a ' l ch j - cvcd  v r i t h i -n  ou r  Cor : l nun i t y  has  no t  g i ven  r i se  to  se r ious  d i f f i -

cu l t y  anywhe ' re  i n  t he  i ndus t r i es  o f  t he  i , l c ; r rbc r  S ta tcs  -  v r i t h  t he  exep t -

i o n  o f  a  f e w  i s o l a t c ' c l  c : l s u s  i n  I t a 1 y ,  0 n  t h c  c o n t r a r y :  t h e  l . : r o t e c t -

i on i s t s  a rnong  us  have  boc r  amaued  to  f i nd  tha t  t he  expo r . t s  o f  g l l

Meuber  S ta tes  have  r i sen  ccns ide rab l y .  i r l t oge the r ,  t r . : i c l e  w i th in  the

Eu.ro1:ean Econor : i ic  Corrnuni t ;y  expanclcd bV 28% in 1960 as conpared wi th

thc  p rcv i -ous  yca r .  Take  thc '  exa r lp le  o f  F r rnce .  . , l t hough  F rench  expo r t s

o v e r a l l  h a v e  r i s e n  e o n s i d e r a b l y  i n  r c c e n t  y e a r s ,  F r a n c e  h a s  b e e n  a b l e

to  i nc rcase  f ron  17 i (  t n  1957  to . rbou t  64% tne  sha re  o f  i t s  t o ta l  ex -

po r t s  go ing  to  Gernany  -  a  no to r i ous l y  i l d i f f i cu l t r r  u ia rke t .  You  you r -

se l ves  knour  the  b rea th - tak ing  speed  u r i t h  nh i ch  l Jn i t ed  S ta tes  expo r t s

to  the  European  Econo t : i i . c  Cor :nun i t y  ha ' re  . soa red .  I n  t he  pas t  yea r

o ,  , /  o  r ,
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co" ' t pa rcd  t ' r i - t h  1959 ,  ce r ta in  i r . : po r tan t  ca tugc r i ce  o f  gooc l s  such  as
f in ishcct  proc lucts  anc l  t ranspor t  r . t1u i -1, . r : :ent  h : ive ro l i i  s t : rcc l  incrcases up
to 95 ' ; 'u ,  In  r ' ly  op:Lnion,  1 ib ; ra l - is r : r  in  vuor l i l  t r i rc le  i^s  t ro i j r i ls6 ing rc-
narkal ) l_y lvhcn lve of  S. tC can fncc a i .  1 . ,  b i l l ion Cor . r r : r i_ in i ty  be. le tnce_of_
t rac l c  ds f i - c i t  v i s - i * v i s  t he  U  S  r v i t hou t  s ; c r j - ous  app rchens ion .  l u io reovc . r ,
r t n i  ce r ta in  tha t  ou r  i r t l - ' s t1 .  v r i l - l  con t i nue  to  j - nc r i : ae  e  1n  the  nea r  fu -
t u r e .

S i r l u l t an ;ous1y ,  t he  6 ross  n : r t i ona l  1 ; rocuc t  i n  t he  Co ; rmun i t y  6as
r i sen  cons ide rab l y ,  F ro i , t  19 rO  to  1959  i t  r ose  by  ? t+ ) ,u ,  I n  scvs f f l l
coun t r i cs  the  i nc reasc  o f  p roc luc t i v i t y  be  twcen  1913  and .  1960  exceec led
4O%,  Bu t  when  you  co t ] s i c l e r  t hcsc  f i gu res ,  c1on , t  f o rge t  t ha t  t he  GNp in
thc  US ' i  i s  abou t  t h rcc  L i t r cs  as  g rca t  pe r  l l c r son  a ,s  j , n  t he  i { cmber  S ta tes
o f  t he  E r , r ro l rean  Econon ic  Co t - tnun5-L ,y .  Th l s  j - s  t he  r cuson  v rhy  the  advance
of  Cot lnuni ty  v / .18os 1:gs 6<:  far  bchinc l  th i l t  o f  r i . tc r ican t ' , rages.  f  f  pro-
duc t i v i t y  i s  on l y  one  th i rd r  v lages  nus t  be  cons i r l . e rab l y  l ov rc r ,  un less
p r i - ces  a re  to  bcco r te  1 : roh ib i t i - ve l y  h igh .  Moreove r ,  l i r e  f i nd  tha t  t he
r i se  o f  P roduc t i v i t y  i s  s low ing  cons ide rab l y  b . - . cause  ava i l ab le  p ro -

d u c t i v e  c a p a c i t y  i s  f u 1 l y  u s e d .  T h c r e f o r e ,  t h e  i n c r c a s e  o f  r v s g e s  i n
the Cot . t r . run i ty  f ro t : l  now wi l l  show up in  1ar5; ; r  c legree j -n  r is ing pr ices.

G iven  th i s  cond i t i on ,  you  l : r ay  wonc le r  whe thc r  r , - i e  ou rsc l vcs  a re  no t
a f r a i d  o f  b a l a n c e  o f  p a y n e n t s  < l i f f i c u l t i e s  i f  t h e  c o s t  o f  t h e  t h i n g s ' r y e
se l l  gocs  up '  : : i c l - l ,  t h i s  i s  a  qucs t i on  too  hypo the t i ca l -  t o  be  answcrec l
r ight  r lov, /e  l " iost  1 lkc1-y rvc lv i l l  have to  fo l lovr  th is  c levelopr i icnt  fur ther

bc fo re  ' yvc  cen  d rav , l  r c l i ab lo  conc lus ions .  F l r  t he  t i r : r e  bc ing r  w€

l i ke  you  . : r r c  r * t i , c r ; : , o re  l j r eoccup icd  by  the  ba lnnce  o f  1 :ayncn ts  p ro -

b J c n  t h a t  h a s  a r o u " s c c l  s o : : l u c h  c o n c c r n  h c r c ,  t h : L t  i s  t h c . u r c r i c a n  b a -

lance  o f  pa ; ' i . r cn ts .

The  Con i r i ss ion  has  bcen  g i v ing  ca rc fu l -  a t t cn t l on  to  th i s  p rob leg

fo r  t hc  p l : . s t  t v ro  yea rs .  i / c  wc rc  thc  f i r s t  t o  1 :o in t  ou t  t ha t ,  bccause

o f  t he  cons tan t  ou t f l ou r  o f  go ld ,  t he  , i l : i c r i can  cxpo r t  i n t * resbs  rgou lc l

have  to  be  ta l cen  i n to  accoun t  i n  nego t j -a t i ons  o r1  a  l f r ee  t rec le  a rca

go i -ng  bcyond  the  EEC end  enco l l i pass in lE  a l l  t he  o thc r  i nc lus t r i a l i zed

Europcan  s ta tes .  ' r i / hen  wc '  p roposed ,  morc  than  a  yee r  ago r  t ha t  t he

, ,  " r /  , ,  a
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F c ' d e r a l  R e p u b l J - c  o f  G e r i : l a n y  s h o u l c l  r c v a l u e  t h e  D e u t s c h ; t a r k . r v c  r / e r c

g u i d c d  t o  a  l . r r 1 T c  e x t c h t  b y  s i n i l ; i r  c o n s i c l e r : t i o n s .  ' , i e  r i r c r e  v c r y  g l a r d

i v h e n  o u r  s j - x  l ' { i n i s t : r s  o f  F j . n a n c e  r c c c n t l y  d . e c i d o d  a t  o n e  o f  t h r ; i r

rcgu la r  r : ree t i -ngs  tha t  thcy  wou lc l  rL .co i . r : i -nc l  to  the  gove. rn ; . i cn ts  c f  the

s ix  lu le ' i ' ;ber  s ta tes  t l : : r t  thc .y  i : ' :ake  :c lv :nce  rc i l i . r y i : jen t  u f  t  3 .3  1 : i l l i on  o f

the  i :os t - r ,var  c leb ts  to  the  US, . .  G- r : . i : rny  :nc l  F r : rnce  ,  the  pr inc i -p ;11  c lcb tors ,

a r o  a l r c a d y ,  i n  i : r c t ,  b c E i n n i n g  t h i s  r c . . . r a y ; 1 g , n f  .

T c  s u i : 1  u I ,  t h c  r e t h c r  c o r . r i : l e x  i s s u r ; s ' , v h i c h  f  h a v c - s o  b r j - e f l y  s k ; t c h e C ,

le t  r : i e  say  th j - s :

The  - ^ : : i c r i can  co r : rpc t i t i ve  i , os i t i on  i n  Eu ro l l e ,  as  i n  t he  v ro r l d ,  has
i ts  d i f f icu l t  as i :ects ,  but  l ,vc  s i ' rcu lc l  not  r . iagni fy  the i - r  lErarr i ty .  I  th ink
you r  favo rab l c  1950  t rade  f i gu rcs  bea r  ou t  t h i s  con ten t i on ,  Fo r  ou r

1:ar t r  the econoi : t ic  g ,os i t i -on of  our  Conr ' - run iby is  a  heat thy one i ind l ' , ie

fee l  t ha t  t / e  i ; 1us t  l aunch  on  the  ac i ven tu re r  o f  s t i nu la t i ng  g rca te r  cox ipe -

t i t i on  to  fu r the r  t hc  l og i ca l  d i v i s i on  o f  l abou r  a r , i ong  the  i ndus t r j - a -

l i z c d  n a t i o n s  o f  t h e , . t l a n t i c  w o r l d .  " , ' e  c l c  s o  i n  t h c  b e l i r : f  i l r a t  f r e c

a n d  l l c a c e f u l  c c o n o n i c  c o n p e t i t i o n  r e m a i n s  i h e  b c s t  s t i n u l u s  f o r  o u r

Corr '11 ' .1  o i l  . : .dvancei : ient .  . .s  rve i i iove f  orv iarc l  ,  
' ive n*ec l  youf  cont inued suppor t :

f o r  we  kno l t '  t ha t  now tha t  Eu ropc  -  t hanks  l a rgc l y  t o , i ; . . r r i c . rn  a ld  -  i s
econon ica l l y  on  hc r  f ee t  c rga in .  f h i s  j - r , i p l i cs  ncw rcs l )ons ib i l i t i c s  fo r  us
a l l ,

To  conc luc le l  wc  o f  t l : e  EEC knov , r  t he  i l - i 1 - .o r tance  o f  so l i c l a r i t y  t o

in teg r : t i on  so l i de r i t y  v ' r i t h in  rnd  vu i th . :u t .  I  havc  e l r ; . ady  spokcn  o f

ou r  r c la t i ons  w i th  the  su r rounc l i n6  wc r l c l ,  so  I  on l y  need  say  a  few

vro rds  abou t  ou l :  i n t v rna l  so l i da r i t y .  I n  t h i s  con tex t  wc  i i r o  l r e r t j - cu la r -
l y  anx ious  to  t ro rk  r r s  c losc l y  : 1s  1 :oss ib le  r . i i t h  t he .  F rcc  anc i  t he  Chr i s t i an

Tra i l e  Un j - cns .  Thcy : re  e l - i JnS  t i r c  cha r : r i ; i cns  nnd  Cc fcn , i c r s  o f  ou r  vJ ( l r l c .

; ' l e  consu l t  t hc t : i  whcn  ; - r r c i i . i r i ng  nc6o t i . ' r t 1ons ,  and ,  i n  ou r  Econor . r i c  and

Soc i i - r1  Co l : t r i l t t ec  thcy  i x - ;  r css  t l i c i r  oy ; i . n i cns  -  so l t l v t i .  t cs  vu . r y  b1un t , l y  !

r ,vhcn thc Co; : l i i iss ion is  work ing out  conl ion pol ic ics in  ivery f ie l -d ,

I

an

hope  I  hav ; '  conv inccd  you  th . r t  t he  Buropcan  Econon ic  Conr :un i t y

open  r ; l i nd  wherc ' * r c r  co iunon  j -n t c rcs ts  i . i uc t  i n  t he  wcsNcrn  worLd . .h a s

,  . . /  , . ,



B

' \ s  I  sa id  r  t l / e  a rc  be l i c ' vu rs  i n  i n to rdepundence .  Tha t  r . r cans  co l l abo -
ra t i on  fo r  s t reng th ,  I t t s  i n  nee t i ngs  such  as  i l r i s  one  tha t  ro " i  "on
iL lu r ; r i na tc  ou r  con r lon  i n te rcs ts  and  ta l k  t hen  ove r  f rank l y  and  p ro -
f i tab ly .  Thatrs  why I  ant  hc,ppy to  have hnd th j -s  oppor tuni ty  to  neet
w i th  you .  Le t  us  poo l  cu r  ncec l s ,  ou r  p rob le t r s  anc l  cu r  ho r res .

J




