5 OF J'EAN PICARD, mrsmm,

S Luncheon at the Annua.l Meeting of . .
'Ihe Coa.l Exporters Association of the United States , T

£y

Mr. President,

Gentlemen |

I wish to express my very sincere thanks to you ‘a1l for

appreciate the honor thus conveyed to myself, my Organization a.nd nw ountry. =

“To your Preeident, Mr. John Routh, I am particularly gra.teful
' .he certainly is as good a President to your Association as he: has been

“host, to ,myself, I can only congratulate you on your choice.

I en.joy being once more :ln your country with wh:lch I have 'been
acqua.tnted for so long. When I left France last- Saturday, my p

',:what d:l.mmed by the c:l.rcumsta.nces then prevailing 1n my country.
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0f course, thefsituation varies from one country tO'another;fBelgium is

probably the one to have been the most deeply affected Germany itself is presently

faced w1th a problem which, even though not quite as serious, still requires close

atLentlon. Maybe France has been up to now the country where these d1ff1cult1es

presented the 'least concern. The reason for that might very well be found in;the— ~"

French organization itself, In our country, we periodically endeavour to determine

the importance of our needs, the internal resources on which we can count, includlng
those of the Coal and Steel Community. On that basis, we calculate the amount of
imports necessary to cover our total needs. The purchasing of imported coals being;
as you know, entrusted to a single organization, A,T.I.C. which, since 1945, has

imported from this country 60 million tons,

Of course, we do not intend to pass judgment on the methods of other
countries which leave to the individual importers the responsibility of purchasing

,fromvforeign countries without any central planning. This'explains,why we do not

feel very happy when the importers.of other countries, faced with some difficulties:;
71n dlsposlng of their surplus of Amerlcan coals on their own market, pretend to
idivert these coals to France. Doing so, they would upset the balance reached makingl
"77'more d1ff1cu1t the fulfxllment of our own commxtments. I do not doubt that the
U*Tusuppllers themselves are 1nterested to know that the coal sold is actually intended

'ﬁvfor the country for which 1t has been bought



prophet, but I am here to tell you very frankly what I think.

You will remember that the various studies carriéd[qut ByTgh;?;pé§iéii;gd[}{
,dtgahiiationsbon coal requirements over the years ahead, ali,édiﬁgédrﬁg , |
European shortage. I personally believe there are no new and'vaiid1fea§§ﬁs§§§ 
question these conclusions, it being understood however that ;hé Eu:bpéag ﬁééd§>w11; '

of course show ups and downs in the future.

The best proof I can give you of my conviction is the decision we took t#,z
set up a company for the purpose of building nine vessels. The size of these vesselé
shows the confidence we have in the future of American exports to France. The,fifgtr.z'
of these vessels will make her maiden trip in 1959. I wish to recgll,whatvthgjbiteCt
of thé Marketing Division of the High Authority said to some of you in Luxemburg ibf :

NovemBe: 1957:

"The Community Countries will have to import, in 1965 47 million tonsﬁ

"other countrles‘ 42 milllon tons in 1975",

Although I am. reluctant to quote myself, T would like to state again wha

»’I said in 1950 before a Convention of French coal dealers and which at thatit

'fa;appegredfracher controversial:

?ﬁitﬁhas~5een deCided to teequiprEurope. It—haé'béeﬁidééiaéd




"acknowledged as insufficient and it will be necessary to findoother:souttes;of

"supply. It then seems that there is no other means than to apply torextraé59f§§é5ﬁ :

"sourceé;_which can only be the United States of America",

When I said this, I could have been accused of overlooking a poseitiiiti”’v
in which many believed at that time and still believe: the possibility of an indreaé

in European production such as to match the increased demand.

Those among you who took part in international conferences will certainly
remember that this argument has found many supporters over the years and, at times,
was even endorsed by American officials. Ve heard them say: "Europe must make the's

necessary effort to be self-sufficient",

I would hate to discourage anyohe,”but one should keep io mind the problems.

'raised by the development of productxon to such a 1eve1 I even wonder if it is:
: de81rab1e to reach this goal "I feel that closed economy, or natlonal self-suff1c1e cy
'whatever you call it = does not g1ve enough consideration to the necessxty ‘of prom ti

”“kproductlon where the output costs are the lowest and presents for the future con




from some countries of Eastern Europe, products’availablerln;therweSt,};

There is, however, room in Europe for American coal, I have alwd&s insist

and still insist on maintaining the flow ae regular as ﬁossible. Incidenteliy;ﬁi.f
it my duty to ask you to beware of a fallacy prevailing in Europe' one believes that:;
the American market enjoys a flexlblllty which makes it posslble to ask at any- tlme o
for tonnages varying from zero to the 1nfin1te. It is certainly true that productlo
“in this country is much more flexible than- production in Europe, but onekmust bear

'f‘mind the statement made in September 1957 by one of your delegates to the Economlc

:':,:Commlssion for Europe:




More specifically, I ask you to be consc10us of thehif>idenc'

existence'o }the Commun:ty may have on the relatlons between mel_ers o

"and non-member Countries.i

I cannot 1ma~1ne how the High Authority respon31b1e for the Comman tybcoul

for any length of Lime, agree to the lay-~off of workers in the mines of thn Communlty;

: while’imports'would be maintained on too high a scale.

This problem is in the minds of European producers who, in the- present
c1rcumstances, would favor any action on the part of the. Hibh Authority tending to

:,wcancellatlon of 1mports from the Unlted States, or at least to a. drastlt reductio

'The position which, for my part, I have'keptvon defendind.iS'thatcit‘ﬁruld

'?}be ‘a plty 1ndeed 1f the: ngh Authorlty, whlch incidentally has - the right by statrs*t

J‘do so, should take such a step. I can understand that the HiOh Authorlty would wlsh

to be lnformed of the commxtments about to be taken in: order to make sure that these

:‘Ww”ll not clas W1th the interests of the m1n1ng lndustry withln the Community, bu




of therrates, but endeavours in this direction failed to materiallze. Yo
aware of the outcome of the situation: this booming period was followed'by one of
decreaszng demand and the freight rates collapsed. I believe that 1t is in the 1nter st

of both ship-owners and users to avoid such extremes.

It is'incOnceivable to think that the very 1owifreight rates practiceditoda

"can in any way compensate the very high rates practiced in other times. In fact th

o —very low rates remain merely theoretical,

Actually the bulk of -the demand has been covered at high rates and rar

_f'the happy few in a posxt1on to take advantage of the present situation. Neverth”l

:_“thisvlevel of the rates 1tse1f deeply concerns the European producers who:cons1de

that they are no longer faced with normal competitive conditions and there find




‘expgct._,,fz_'om’onéi'ls best friend. ,Th,iks.,“h:as; made still’ tighi

' ”Myd'u ‘an V.us'. ‘This spirit v;riifll 'hndénb:gdir&' -&ictéféi ourmutual ,:_p.ol y for m






