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The Broader View: ECM and World Trade Association
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American industry is clearly taking a highly camstructive approach
to the Eurcpean Commn Market. U. S, business men recognise that
ECM is here to stay, Withaut losing time, they are maldng plans
to adjust to the new reality,

Three queatima-—fechnical and econanic problems aside-- _
are of vital interest to American industry. They conoern the
future of the Community; the intentions » motives, and reaolvé.
both of the member countries and of their common institutions,

1. First of all, will the Treaty be fully oarried aut? wWill
the European Comission and the member countries sucoeed
in overcaming the difficulties and orises of all nltum
which we can anticipate? R

2, What will bo the attitude of the six countries and their
camon institutios tovard trade with the Test of the
world, and especially tndq:bqﬁe‘m:"n:rq:o and the United
States? Will they follow liberal or a protecticmist
policies? Is the comon extemal tariff that vill surround
the Comunity after the transitim period of 12 to 15 years,
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to be a maximum or minimun turiff? are the quantitative
restrictins which the V.3, manufa.cturer will meet when
he tries to sell goods in Europe likely to be tightensd
. o loosensd?
3. What will be the Eurcpean attitude toward fareign private
Anvestments, and especially toard Anerican investments
in Furope? Will the six cmiﬂo'anek to attract foreign
- capital? Or vill they fallow restrictive pelictes?
In trying to unmr these ﬁmﬂmnhl quut.ima. wo -ust.r cmr‘
not enly those proviuims of the Truty that deal wlth ) u,.g .
is, with the Six—but also those th.t doal with Afr:lu m- u- |

peat of the 'rmty, uhno suethu worlo&ed, 1- actully vu-y
important, . '

1, WILL THE TREATY Bn*mjga Mum* m :

To undoratand EGH. 11'. 1s oasential to graap the sph'it n
which the' cm Hn'k.t rm y;m:j_ ! ‘




they have experienced an econamic expansion exceeding by far
anything that they had inomn befare. In several of them, in-
dustrial production has increased at the rate of about 10 pexr
cent a year, V
" Then wuhy have the 5ix gone farward as they have? Why have
they embarked on such a tremendous and unprecedented task when
things were gaing well and when pecple might have thought that
they could enjay the fruits of their production quistly, withe
eut making any special effert? o

The answer to that qmt:lm, which is hls'or the key 't‘ofh.;
main motive of the six ceuntries in cmting ncu, is- thlt th‘
mrq:un Econmmic Omn:l.ty ia, bota'o m elso, a po’l.ltion
conceptin, It is a ﬂ.rat and ujar atcp tmnl r

al) occnﬂ:lc and ﬂ.mnci.al pencm-which :la unntial 11
Eurqao is to bc pmornd as a polit.ical and oocu-:lc foroo h
 werld amm-. ) " PR
The 81x mtain]y regard ‘the economic ccnuqueneaa o.t tho
"rmty as hpo:tant. but they feel that theae_e

lub.'dimto to the 1dn at the s\u'ﬂ.val thrmgh-;J
e -hj;jf -

"Vwolhnn and nﬂmmbﬂity. 1t :lmruud "mi.dmbly the deter=

li.mum d mrq:um to pnmt the. mrnnoo of 'mch - o

1o cmdunmrmwﬁnch are of special import



Anerican business. First of all, the technical and econamic dif--

ficulties in the path of ECM will bo overcome vithca.t quutim.{ |
. The six countries camnct give up the Treaty, or ‘accept uwthing :
"v-,leas than its total fulfillment. That would wean that they um

giv:l.ng up the hope and prospect of unity, and they know that :

unity is essential to their salvatim, Crises there will bo,

in the creatiomn of the Eurcpsan Econamic Commnity, but we shall

overcame them, | . |

A second canclusion, perhaps still nmlilporh‘nt._ iﬂ thlt

the Common Market is a boginning. not an end, Thiro h :I.ntho :
Treaty an extemal logic that will campel tho utensim ot cu-m
action to fields yet untmchod Take, tcr mtmco-nnd t.hi- h _
anly an example-=the proviaim thlt, during tho transiti.m parlod.'b
the Six will gradually adept a coaman attitudc vh-n-vh tho rut
af the world, Not later than the end of thlt por.l.od th-y mt. )

mgotilte in comaon cmcial u'utias with th:lxd cmntrlu

" This necessarily means that thera nust bo cmm unm a-. ut

least, strict coordination of acticn in matters of mdit, mon,-—i S

budgetary, and mmetary policin. AR e
| Amerlca should thomfm bo rudy fora clour and c].our T 'v

acanem.c unity a.nmg the nix cmntml.




fundamental solidarity of the Free World, They do not cmeeiﬁ o

of & united Eurcpe as a third farce. Their Imitodnnrapeispm

of the Free World and a permanent ally of the United States.

In practical terms, this means that the six cmntﬂoé and
their comon institutioms will see to it that third countries
are not hurt by the creation of the COmmOn Market and that they o
shu'e in its benefits, The approach to trade with third ce\mtr:los,
“including the United States, is going to be liberal and- not pro-
tectimnist,

Trade Barriers. To cite a cmcreto example, l.dt. us lodt at
Apticle 18 of the Treaty, which ruds as follovss.
Menber States hereby declare their nmingno'
to the dmlopmt of intermatic

duties bolow thevf‘anoral 31 whi

result of ‘the ost.ablislmentvd' 2

lOlVGlo 7 L '7
There is no need to bohbar the :I.Ipm'ta.noo of"
is a aolum dec]mt:lm by the Si.x t.hat. the c'
which will Temilt from the Trwoy v sub

i-anwdmn; thntthowayisqnn




oumtries and thelr institutions will follau the most li.beral :hlpu't
pdl.icy that their balanca-of-pamnus poait:l.m will pemit. They

ltato ex Leitly that they will not - use- quotas and quantitati\ro r.-

jatricums as a prchuctimiat device to lw tha* r indnltrin
| from o anpetitimo | o |
| Thc record af thwe countries ammg the S:I.x uhich hava not hld
' balanc.-of-payments difﬁmﬂ.ties in the past few yurs 1a a gulun- e
tee of their s.’mcarity. “Such countsriea as Belgi\m, tha Netherlandl.r LR
and Germany are follad.ng a very libeml i.nport pdl..tcy with _z_peot =
. to the’ United States and the x'est o.L‘ the world. B ’ s




,- cdm| ' tmrd a fonn af govemnt which :la neither:

t.heir mtorests nor. in our ovm. e

v Almg with the great cmtributim being made by the VUnit‘




' the s:.x camtries of the Ccmnon Ihrket have thus dme sanetw.ng

"wnich is worth studymg. ~Gue of the reaults is gd.ng tovbe, :

-w*ith the excep‘him of those dutieb whu.h aue necessary to proto
E sma neu industrms, A.frica will be open to Eurq:ean goods.
fore, the market uhich is bei.ng craated is not m]y& Eurq:ean
mrket; it is a market vhich will also extend to M‘rica. : S

_ 3. WHAT ABWT THE AT’H’I’UDE ‘!'(.WAHJ FCREIGN INVESTHB!!? :

: It can be sai‘ely sa:ld that the cmtinuingrixm.ux Amer
capital into Eurqm vill benafit all ém erned
lmropnn attituda taurd it wﬂl : t.imm t




In any event, ane of the great benefits which will grw mt
of the Common Market—-fm- the United States, of course, but es- 0
pecially for',Et'xr'ope-ia golng to be the invastm,ent,posjaibilitig
:':wmeh 4t i1l open to American capital, Thero i, in tact, »ar ,,
" bright prospect of close cooperation in t}us ﬁeld bettwen the

- UdSe
 Baropean Coman. Market and the/business and Pinance,

cmtinental Western EurOpe hu been, in ths paat Tow yoars,;' "

the most dynamic nart af' the l'ree World from the ccmuio pd.nt
of view, ‘I’herc 1s atnl great roan for the developnent ot mro-' ‘
pean praiuctim. At the sam ti.ne, .there 18 also roan for a gmt
1ncrease in mporta. . k '
- 1,, a way, Wemm Europe 1- 1n a pr.lﬂlegedi‘ pes:m‘j
.lﬂv? Becauee. while her neoda am cxpanding; her :l.nd\u
‘ are. m-..dy dovelq»d xtumah""" '




: _iduva Europem ceuntries into a defensive attitude. amd__'r

;poucioa would anraly be the raaulta. o






