


'Qur,deléhﬁa;

Durln" thosc padt twolvp monihs, our,, titut
purquud thedr various tasks, nd the common ma ke
process Qf,developm@nt. Tni the bu{lnrml '

Our experienca has shovm Tlat it 1, '

“and that the way to do it js to pcol our re
common institutions by trans sferyd L1 dﬁV”TL'
- them the powur of dec Jvlon.‘ T

In aocord no@ w1th the ru
High AuthOV1ty today submits a
“the past yaeur: 10 your sovvro

‘SLHGO ]agtﬁ~

S Thesoia"
;whlch ourﬁGommu
',govarnwenth,thf

8



3211/54 0

After the tentative methods that were necessary at the
beginning, the High Authority and the Council have now found a form
of cooperation which effectively ensures real harmony hetween the
development of the Community and that of the other sectors of our
economies which remain under national control,

The Assembly and its comaittecs have played an ever more
important rolec. Because it is fully conscious of this, the High
Authority would propose to the Assembly that a supplementary session
be held this autumn in order that whole six months may not pass
without dirvect contact between the High Authority and the full
Assembly,

The administration of the Community may now be followed in
detail by everyone. Last January, you reccived a statement of
expenditures made during the fTirst 9ix months of the year, that is,
before the fiscal year was even at an cnds The Auditor's report on :
the fiscal year 1952/195% has also been submitted to you. Such a detail
and timely accounting for public expenses does not exist in any one
of our countries. : ' L

During this period in which the inatitutions of our
Community were being consolidated, we have proposcd to the Britieh
Government that negotiations be opened concerning the form which the
intinate and lasting association between the Community and the United
Kingdom should take, The British Government has replisd to our i
offer with an invitation to visit London for preliminary talks for
the purpose of laying the basis for constructive negotiations and . L
for the permanent practical collaboration which is to be established -
between use We have asccepted this invitation, :
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Tho reality we have created through the ;tablxshment,
of the common market for coal and stool ia, 1nd09d, tﬂn firs tf anl
integration in Europe of cconomivs which hitherto were separats and
divided. 8 Lo '

This common market significs,first at all, the- vemovml
of all barrviers and of all obstaclos 8o that overy buyer in this Commun:t
of 760 million inhabitants, wmay obtain his supplies Lruuly wh‘revur '
he can buy them on the most advantagoeous tbrm..

+

It also signifies the elimination of 211 those
discriminations which create artificial 1n ranalities in the ro
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between producers and coungmumers, L

It furthermore signifies the e L&blL nment oj mquetv"
and financing conditions which will lead 1o 1mprov0m~nt 1n produotlon
resulting in a higher standard of 11v1ﬂ@

It represents, finally, tho Measures uﬁduruakon to Lﬁ%h:
continuity of vanloynent and +o protoct the worker agdainat thﬁ”
and risks that come with the cha ANZES which are: nuc 558

%
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In order to eliminatce nll obstn.low fo tra@ y AW
necessary fo take comprehensive thLOﬂ and. “to bU“tLH13 1o move £¢
courageouslye e T

The Comrunity has not only abolished quotas
same strokae, eliminated custom ”WfL‘“'?nﬁ I ch rwvy

 Dual pricon which distorted computid
and hindered the develonment of production 1tk"f, nﬂr\ 1mﬂqua

abolished for coal and steel,

. Asg TU’Wrdu steel, fhb»}lﬁh Authorltv hwa k¢
which, while making the rules concerning ‘publication movo flpx
re=ecgtablished in full force 21l the ObllbuthPo con ourn;ngﬁaqﬁ
discrimination laid down by the Pudty. ' : ST

The subgidies and PVCLdl cnarg,u which had becn
authorized by the Bigh Authority on a temporary basis, have. beon o
abolished or roduced sooncr then hmd boen cenvigsaged whon thu common
market was introduced.
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The special charges impose
Ao a fivst step, the High Aulﬁojity He ollmlnqtod part of fdﬁ;
ates {or oonl paid by the French Government. In the Nothovln
compensation scheme has been in large part abolished by the
Guvarnnﬁnt tisely aﬂﬂ the High Authority has announced Lhat, } s
Jeptonber 30, it \L]1 examine thosa compensation pro Vszonq Wulch are .
atill in onevation. : SR

With resard to Beleian coald for which a specianl system da in foroo,r
the High Authority, Jointly with the lelgian Govervnant,‘!as undertaken &
study of the overcil situation with a view to ensuring that the mothods =
of conmpensation will in fact lead to the defihltive.“ntebrh1ion of the
Belgian coalmining industry into the common market within the p@r1o&
laid down. ' ' '

In the steel sector, the Cerman compensation 'ohemé for de]1vov39”}
beyond 220 kilometres has since September 105, 199%, boon ve- organized
so as to end discrimination between national and forow 244} proaaoers.'f~
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duties, dual

rates were onc.voarrlcr“ guite ag: o(fcotlve 1 custu'
rices or subs lﬂl“ : S
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A1l discriminstions in rail W“' Lqr “CO-"hfch have b%en hrnu nt‘f
the attention of the High 'utuu“11 have heen: Cl‘Mlﬁ&th ’
- §0 s A
excention. Thoese changes ﬂjtgci & trriwlozof 45.
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field is concewn i Cokrans *-rt'gmd,tne eftlon of

international thrcough rates.

The High Autherity has
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tiie Mindgters of Transport to
meet and to undertoke common 1 - ' T
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submit its racowmendations
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The resolution adepted by the slx Transport Ministors J.al. us
to beliasve hat the comuon good will of the States will nroduce reenlis
without having to wailt until noxt October, e

X
x x
Anothor barrier is added to those set up by the States by moun
of customs duties and quotas, price policies and transaort teriffe-

namely,-that ereated by the entorpriscs operating together through
cartels,

There can be no real common market on the basis of prices fixed
by national organisations, let alone on the hagsis of buying and
gelling which is centralized throush national organizations,

Elimination of these obstacles to competition has also begun.
The High fLuthoritylad fixed August 31y 1954, 2g the date for the
entry into effect of the prohlbltlﬂno of Artlclo 65 of the Treaty . o
in respect of agreements, except those for purpose of specialiZation}f
and joint buying and selling for which the evtorprl s have requested.
authorization from the High Authority. : ’ e e

Lz regards coal, the ngh nuthorlty has studied the requ nts
for authoriz ation m&do by some organizations, SR

It has ascertrined that sowe of these organiza tlons or. cortain
of their activities are contrary to the provisions of the Treaty.

It is for this reason thot the High Authority is this week
calling upon these orgenizations, or, in cases whore they overste - =
under national governmental regulations, ‘to the governments thonselvuu,
to open the nGOQSS&ry discussions concerning the Tliguidation or .
reorganization of activitie incompatible with the Troaty. RNy

With every measure it tokes, the High Authorltv is: flrmly , =
resolved to concern itself most particularly with the ‘repercussions
such meagures may hove on manpower, The measures walch the dlgh Authorlty
will have to toke will affeet orgunizations in several counirlob and :
will be initilated 31mult3noously‘

The present sclling systom in the Ruhr whore a. sirﬂlo or"nnl ationt
controls six selling agencies, cannot bhe authorized w1th1n tho Drov1olons
of Article 65 of the Treaty,

Certain activities of the Comptoir helgo des chmrbons (Relﬁlnn
coal selling ugency) are likewise not in accordance with the prov1ulonq
of the Treaty, -
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Morcover, the High Authority is getting in touch with tho
Froneh Government concarning thoe measures to be takon with regard to tho

o

regulations under which the ATIC conducts its activitica,

Time is necosuary in applying these measures, and while 7
waiting for them to produce their results, the High Authority feels tlut
1t cannot free coal prices in the najor coalfields of the Communitye

In the abscnce of real frecdom in the operation of the mark:
itself, the abolition of maximum prices would not have resulted in raoally
freeing prices, but in giving power to fix prices to organizations which.
evade the competition provided for by the Treaty, T

As regavds steel, the decisions taken last January sim at
making 1t impossible for cartels to orerate hy sctting up a system which
Terces enterpriszes to adjust thoir price-~schadules individually. SE AL

With respect to the application of Articls 66 relative to-
concentrations, the High Authority has just passed, and published, the:
three regulations which constitute, in fact, the methods of enforcing the
first Buropean anti-trust lawe BRI ST s e

The agreement of the Council of Ministers, which was
necaessary for one of thoese regulations, was given unanimously.

Finally, the High Authority is cenducting a goneral dngu
into enterprises which occupy a dominant position within the market, -
In the course of this study, it will examine particularly the operati
the Charbonnages de France in terms of the provigions of Articla:

Noe 7 : T

By

There ist yet another barrier which must be climinated:
the free movement of the manpower-vorking in ouxr

the ohstacle to
industricse

Preliminary work hss resulted in certzin solutions to thi
problem, and these resulis are now to be subritted to an intergovérnmenta
conference which opons noxt woslke ' I A

s:to

Ve nj to all the governments, employers and worker
face this major

roblom without reservations and with an open minda

P

#e know very well, and they must understand us we doj.
movenents of labour botwe our aix countries will xot be-on'a;&giV”
lacge scale ¢ too many habits, too many poersonal attachments oppose
movements. But if the egual progress towards a better standard of living
which the Treaty promises is to be achieved, these novements . of Iabour
mast be made possible, and workers muszt know that they can seel belter
paid work olsewhere, ' ‘ , S AT
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And the Treaty itself, through provisions which forbid the loweri,

of wages and exelude any diseriminations among worlers, hag pro V‘ded i
guards which will preveat a rush of new workers sdvecsely : Wlecting the

¢

wane level din repions where conditions are more advantageous.

By eliminating this barrier, wo shall rmake svre that competifion -
an the common mariet makos 1te cound tribution towsreds raieing the gtandard
of living of the workers. '

What is the situstion now that the common mari-e

heen in . opex
one year? Trade between our aix countries has inrex

o 2 and the Commi-
nity has made the readivatment, which was inevitsile the excenptio

demand cauvsed by the Korean Wnn without Suffefing:av;
Price reductions b'ow*1t about by competition on the steol market
and then fusrther facilitated by the fall in the delivered prices Df,iraﬂ

ore, scrap and coke, have contributed %o the revival of business. Order:

; , - ,. s,n; 3
increagsed from an avers e of less than 2 million metrie tong of Lnlshcl
products per-month for

the firet three quarters of 1953, to ]maﬂt 2*;
million tons during the first four monthe of 1954,

Tor the

more t han a year the t oOnne
- o ?
excee d, gk h’;l L

from the works.

g¢ of orders pls

In 1953, coasl production of the Community wasg mathd'r
only less than hon the high level of 1952

nity countries engified. Imports have boen - yowe uucen,

RS IR N

stevped up, bubt pithead stocks have incressed considarabhly..
ihe 1
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However, tho coal market situstion and
within the Community

Authority is concaernod.
ing from year to vaen
in fuel consumptian.

e dnvc opmont
' ich *%o.’iLghv,;

1 pf(ﬁne 3.4 dincreas
y‘lé@du'golnéw-égoﬁoml

sat

h'w
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Thig problem is vital and vrq'nt, coal must be made an ooonomlc ]

gsource of enexrgy by lo ring conts through the m"”xrnhzaflon and

nalization of existing plants and the velorization of pvudactﬂ‘w
be achicved by the development of coking plants and power htz*'

[ O‘ufx



- workers “thons u]veg;

e /e

Whilo tho coal and steel reasources of our aix countiidon wcrg hoiy |
rooled, the Community bogan to creato bho now oondltnona in w‘ioh fhlur"5
developmont will tako placo; - :

The consumer must have the anss uaanco that thc*prqdugﬁglhg,
are congtantly being improved Dl e

The producer must bo oontlﬂually urgod to lowsr his cowbs’
improve hig production. SEaoa

Plnullx, tho worker mhoulu know that prowrvﬁr an@ tho cha‘“

it entails do not threaten uh@'ut blliiy 0“P hl

Two o8 Junt‘al >ct10n3'mrc,now audor way : one fifb’r
up a ro-adaptation Sﬂheme, Lhe Ouhﬂx'wnth rugard 40 1nvb

firuuqc NPe

The‘?rqéunl BUDS tluuilon oJ 1mnrovou ﬁro*{x :
cconomle ones ig one of tho Cﬂ%bﬂ%lal rosulte of thip
of the para mount conditions for that development
~ governg. tho 191n@ of tho ]vanm ‘shand rd,,,q:7

are

- DBut tﬁ;i?tqﬂ?@”'ﬂﬁ fe¥siatal J fOT “?‘ moro;,
thoy take place vithout ;lo cligy, .

tho bur&onﬁ’an&vr1skn wihl oh mc

- The. High Aut uorltJ i
&0 Vhrﬁﬂuﬂti bhw y;ob1om
of ,

11 to btrossihor”?
and is now bg,ml

S The vorkvr jorcvui '
re—sctblcment,1n,¢lto‘)ﬂ"
'&ndfwill;be_asﬁureu hw
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s it can utid ngf“

the political crodit of the Community as a whole, and the firancis
credit of the High Authority which from the very bhuznnxng';
that its lovy policy would lead to establishing the basas .
Buropean evedit which would bLring benctfits to thu Commur '
such as the v could not- obtq1n 1nd¢v1dunlly. o ‘

. , The financial torMﬂ of fhe Joan g. 3
'Govbrnmcnt furnish proof of the rea ty of thlw
rate and the amortization périod nr@ better than ¢
borrower ha obtalnod in the Unlted Ctaﬁcs wnthln

' This J&re@ment
wlth the Amorlodn GovcrnWQMt—-;"
The negotiantions: will continue ; ,
efforts, new methods by which, with the

Government, private, capital canrbe mobili
and st al 1nve9tmonts.

- Dae Hl sh Au
pflectlve oontrlbutjon to the
 investments, . It intends to do g0

relending- LML ‘borrowad funds -
- loans contracted: dlrﬂotly by
Cof its uCthltJ will %
~which the High"Author
the levye mhe uléthu
',]ozn, which ‘i :

 b_nefit]ofL%h

;;flnal1 1ng thtﬂ'
o well @s tlc’ rid

, substant o
: jthp con truet:
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ﬁvexvnue can now ses that our experiment hagy produuad,sﬂ,

The way to xkn Surone, I want to repeat here, ig'uo pool rago
create can'*n ~~%3LLT10n vy transferring sovereimmty to the:
them the power o decision and o sel up cummuw ruldn vhich ¢
bo all, and a comaon ideal of Lreedon and social nro 1eﬂuif;

Ta the finel analysis, thic Desinnins of Eumpé ha.‘s'bgg
fiecult tua‘ 2 rood many people believed it would be. In Jess Lhan }g
years, it hos nroduced tansible rvesults ”ltnnnt %h@~uubugtrgyg;gt;*2“
were sometimes predicted, S

. Thera 1 ad i of adjusbmenis that must bh’mlfm
there are, af boaiffercuces in the ways of life Ao tna'“
countries of Western | purope. There @y In- r““‘“ — . :
in zach one of our countries tLam~tde’“ are. het
Commurni by, |

pazd

N

only a linit
exr all, no g):p:'
N
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7 It is only the fear of chanse which is. Aoldwn” u bac
the welfare of us all doy yends u>on tv;s uhauye»' ' i

o Surrons c‘f "th" lﬂ_ruerl
the world orodu

surope po&siblv
He can ovlg CROOHEE bu ~uuf.; 2
and onun s whien we,mu:b;ly el can foregeae
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