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The Council:Resolution
4»>1.- At its 2815t meeting the Council of the European Communities .
idecided to insert the follow;ng declaration in the Council minutes.'f?ﬂ

‘ "The Council is very concerned at distortions 1n oompetition between

UL

- Member States which have become more’ acute as a - result in particular,'if

'Adny‘fof the energy crisis. =~ .~ . . I

’

‘“~Consequently, it asks the Commission ‘to examine the repercussions on ' .

" the competitive situation in agriculture of the measures taken in the fﬂi

?{‘energy field by the various governments.‘ In this respect, ‘the study

-‘situation in. other production sectors.

Ttﬁ,should cover not only the situatlon in the fisheries and horticultural ;f’

';sectors, which are panvlcularly dependent on energy, “but also the

' “The Commission is called upon to present to the Council before - |

;szn view of the very short deadline set and for various reasons Whlch

© -1 June 1974 a report on the results oftits.study and on any measures;

';"':;it may have taken, accompanied, where necessary, by suitable proposals,'
p‘so that the Council can take a decision on these propcsals if possible .
before 30 june 1974 .n | 5 '

2. This report has been drawn up in response to that Council Resolntion.

<-"

“are explained in the report the latter does not answer all the

"questiomsposed by the Gouncil Resolution. The less so0, in that 1t is

which. need “to be taken and the proposals considered appropriate and

" market.

eneither intended, by way of extension of the framework prov;ded by
the Resolution, to give a full description of the energy ‘Situation nor .

to catalogue all the factors affecting the oonditions of competitionaf“j‘

in agriculture.__-

Chapter I describes the present situation resulting from the neW’

circumstances on the energy msrket.. Chapter II sets out the measures %;i

necessary by the commission in view of the developments on the energy ;git




' CHAPTER I. THE SITUATION

2. . Recent developments on the world energy market and repercussions on . |

" the -Community markeéts

Ae Develoﬁment of the main aspects of'energx sugﬁlxl

‘1. Between 1960 and 1970 the prevaient features of the world energyid;: e

‘market were an abundant supvly.and relatively low prices.

. 0il, which was available at a reasonable price and in practically .

unlimited quantities, met most of the new requiremenin,particularly _”:‘

¥

in the Community which benefited from a keenly competitive oil market.

Under these oircumstances, it is the'prioe of fuel oil which has . R
served as the basis for determining the’ prices of the other energy .

'-products with which it oompetes.

Consequently, movements in the prices of the other forms of energy

1”(coal, gas and electricity) have besn strongly influenced by the prioes D

' of petroleum products.

~‘;.- Since 1970 the structure of the oil market has steadily changedfﬁtﬁ. .

" 'under the influence of various factors, in particular more limited . :.

x.availabllities, considerable competition between buyers. the |

‘;.1phenomenon of. world-w;de inflation, and the- realization by prodncer
'countries of the political importance of oile. °.

’ Thls led to a voluntary limitation’ (reduotion) in production by a: -
number of producer countries (Kuwait, Libya), higher posted prices,'§7
generalized participation agreements and even the nationalization of‘”

" a part of the production process (Iraq).‘

';§22£gg§: Comnission Communication to . the Council = The problema and L
© - resources in Community energy. policy 1975-85,

" The energy aituation in the Community in 1973 and forecasts o
for 1974. P e S o
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result, the fob.

infernational companies has risen 70% above - the prev;eus level. -frf

N

prices.

t‘}. The- recent conflict in the Middle East has epeeded up these .
',.’different processes.. Following the OPEG Resolution No 90, the OAPEC
I member countries decided at their meeting in Kuwait on 16 October . 1973

L exports to the United States and the Netherlands,

‘:;i- to lay down freah terms governing the price of crude oil.
: ¢ost of crude oil extracted by the major

““‘_fAt the end of December 1973 the producer countries in the Middle East

as a

- to reduce their production progressively and to place an embargo on':;gi

A'decided on a further increaee which . mcre than dcubled their pOSted

"Q”Posted prices and taxgpaid costs for the major 1nternational companies-

Light crude- 011 from Saudi Arabia - 34 API

bt S 2 i i e i S St iy £ e R e A

March | 1 October | 16 October | 1 January,
| 1970 | 1973 - | 1973 1974
Posted prices (¥ per barrel)|2.180 |  3.0Ll 519 | 11,650 |
‘Tax' paid costs (g per barrel)|l, 445 ' 1,876 -| 3,149 . .7.165

/e

' » have been kept as reference prices for the first half of 1974.

’”ﬂthat date further increases in aupply costs are 1nevitable if the -

. f'#. At the end of the first quarter of 197# the Arab producers decided
" %o 1ift most of the quantitative restrictions on production. REE o

B In this situation what at the’ oneet of the orisie was felt mainly as_ ‘
*i shortage rapidly became oritical for economic and finanoial equilibrium, ,

'fN_These new posted prices, which were lnltlally fixed for three months,‘ o

Beyond |

‘present world rate of monetary erosion and economlc inflaticn perszsts.l}
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higher costs caused higher prices, radically changed the terms of
trade and upset - probably for « long time to come « the balance of .

' payments of the consumer countries.

Movements in prices of certain energy products

5. Consumption of petroleum products.in agrioulturo and in the food ?vii
1ndustry in the Community accounted for 3% of total Community

consumpt;on.

‘In 1973 more than 60% of the Communityfo total. energy requirements =
- were met by oil, 98% of which had to be imported. '

0il

. , .

6. A singlo market price for crude oil doses not exist. The theoretical "

 rotion of the "price of ‘crude" could be the average of the priceé o£‘<*

" the various types of cruGd oil held by various companies operating on

' the Community's markets weighted according to the various conditions

" uUnder which they obtain the crude.-

Broadly speaking, one may expect that the average cost of a particular -

'f'type of crude oil‘will in future depend on cost movements'and on the

:raspective roles played by each of the following oategor;es of crude

'”  tepresents the allocation of production from & given oil field among -

the companiés holding concessions and the producer countries: each _

 share is governed by special price and marketing arrangements.

Comparative fob. costs for the various categories of crude oil from

two sources (February 1974)

- Equity | Participation State
(8 per barrel) A crude , crude © | erude
Light Arabian 34° API ~ . 7.12 | 10.83. - | (113
Libya - o o 9.3k 1436 ¢ | Qb-19f

Supplied by producer countries on market termse - .T.i i . T

. L B, s, c.
R T LR
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6il: equity crude, participation orude and state crude. This breakdown‘;a?V
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7. 'It'is thue:very difficult ini j; present circumstances to determine
- the actual cost on the Community market. The impact of price increasee
. will, in fact, vary from one Member State to another: depending on the:
supply structure, the types cf crude cil received and the kind of
‘ companies which supply the market in each Member State. o

B

';fflﬂ;‘;?: : For instance, the average fob ‘f cost of light Arabian crude (3#0 API)_

could currently run to:

. LN ; : .‘: - \

e 38 98 per barrel for an 1nternational ‘company whose. supplies are. .

split 50-50 between equity and - participation crude, e

‘

; $9 35 per barrel fcr an international company whose eupplies are .

f split #0-60 between equity and participation crude,‘_~t ‘

-, 511-12 per barrel for an independent company Bupplled exo1u31ve1y

w1th etate crude.

8. In addition, the repercu351ons of the increasea on the prices of

s

refined petroleum .products depend on how the authorities concerned

“;decmde to spread them, whether evenly among petroleum products or’

’“selectively by consumer categories, taking into account induetrial"

- structure in. partioular..

fresidual fuel oil

“.other energy producte

producta for non-energy'ueee"




F;nally, mention should be made of the methed of market price formationf;;{ggi

.:<(£ree market or maximum prices) and of the taxation arrangements

"iappllcable in each Member State as further Zactors determining the -

' price level of petroleum products.

- 9. On 27 February 1974 in Member States which had already passed on
" the 1ncreasee which occurred at the beginning of the year, selling

”przees, 1nclusive of taxes, for a number of ‘standard preducts used

R
L 10e In 1973 the various other energy products represented the following;}

| 11:6%; solid fuels (ceel and’ lignite), aa 6%; primary electrical -
' “ﬁjenergy, bob%. ' l '

. In so far as movements in the pricee of theee prodnete are influenced
.”.p by factora other than the: prices of petroleum preduete, it might be
"ij{iuseful to try to distinguieh the trends.;j4_.;-.» : : -

'jV‘However, enly the przce of netural gas: vill be examined, a8 being a
p reguler elternative to petreleum produete 1n asriculture. {ﬁeffg o

;“Natural Eas

in egriculture were as felloweiz

s
S
.
o
g

Motor spirit| Heating oil Heavy fuel -
ﬂ per 1000 1 g per 1000 1| & per metric ton
* | Depmark - a0 155, 84:£5f 2121405 93496 | p
|aermany | 310,47 (126 35) o mouko e
Frgmoe 0 | 20k72 | Qok3®) . | . 5313
Ttaly REER 20517t | auz.02n | T ssub7
Notherlands . | i8s.s |7 113.es | <7 gguga’
United Kingdom ; "Q:LZ#?Qééj N 'e‘:'107.05n: ';:'fﬂ83;95lyyi%
. S DL L

Fror details see Annex Is

proportions of the Community' 8 total energy requiremente. natural gas,j?"
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: 11 In all member countrzes the pricee of natural gas used by amall

. coneumere (households, some sectors of agrioulture,'etc.) are publiahed
;'V'fofflclally, whereas special contracts are frequently concluded for
:5f_g’1arge consumers (industry and power statzons).' In- addltzon to price.f
v;ﬁ clauses, these contracts tend more'and'morelto include conditions as 7p
“‘pto minimum offtake and a provzslon for- ‘the possible 1nterruption of

o supplies’ durlng peak periode.

;~*_Consequently, price transparency for natural gas is very difficult: to :f

4‘i:ffach1eve, furthermore, ~the dividing line ‘between- offzc;al consumer

‘ﬂ"because supply exceeded demand and there ‘was a favourable trend in

R fuel 0il prlces.f

; ﬁf‘At the end of 1970. however, the trend of gas prices was reversed'”?: -
~é_-follow1ng the changed conditions in the supply of fuel oil in the K

ﬂnﬂr fCommunlty.

H'_“v.'The fact that.on the whole only relatively minor fluctuatlons occurred
-d-;iqlin natural gas prices before 1973, was due to the long-term supply
.:?ﬁcontracts for natural gas containing as a rule clauses which prov1de tor.’
a partial and differentiated adjustment of the price of natural gas 57;57:

‘in line with fuel oil prices.

lrdfﬁA new commercial pollcy, which is probable, could henceforth glve _
}t‘rlse to natural gas prlces, which are more directly dependent on the?
fd:prlces of petroleum products, increasing more eharply and being |
:VL’-varloualy paased on according to ‘the energy situation in ‘each Member”nintgﬁj
o State. ' RN x.f ”ﬁ'." - R Ty

L effect is, in any case;- too ahort for natnral gae prioes to have felt

'tall the repercussions.‘“*""§

P GEE
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*”prices and sp901al prices varies from one Member_state to,another.‘i;571“3

8
i
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12 Generally speaking, however, movementa in natural gas przces in

the Communlty between 1960 and’ 19?0 proved benefioial to consumers ?;t_f;“ H
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The perlod which has elapsed ainoe the higher oil pricea came into




'3_o£ this report).-

- 11l =

. 13. The information currently available does, however, shed light . fﬁlh:

- on the supply conditions obtaining in various Member States (rough

estlmates)

" Prices of natural gas produced in and imported into the Community |

in 1972/73

iPu;;chasing price paid by Gazunie.

2.2 Summary of the Commission's recent proposals on eneggi3

~

- .. As soon as the crisis broke in October 1973, the. Commission applied

the relevant dmrectmve by conducting joint consultations to assess its lf

e repercussions ‘and to concert action.

‘Thé'crisis was also the subject of a special communication of the Hesdst:f”}“f

"of ‘State or Government at the Copenhagen Summit meeting on 14 and 5
15 December 1973. The Council which met immedlately afterwards called
upon the Commission to draw up forthwith full reports on the -energy

" situation in the Community ss a whole and to establish an Energy

Committee to apply the energy policy adopted by the Councile. Tolfhis»ohdjé-

.. two documents were approved and acted upon in Januwary 1974%. - - oo

"Also in January the: Commission forwarded to the Counoil a series of

i _proPosals for solving certain problems created by the oil erisis, for

L regulating Community trade with the outslde world. for reducing.

"consumptlon and for monitorzng price movements. These proposals. have‘.
just been w1thdrawn by the Commission in view of their short-term nature:

they were in fact due to expire on 30 June 19?4 (see also paragraph ?

: . : ' United x
g per 10 000 o Gegmany Belgium France[Italy Netherlsmds Kingdom |
Internal production |. [ 27.9 | 11.0| '13.5% |11.6-20.1
Imports from: .:zfi ' : 0 ' _ o }'m ?iaﬁ.
|- the Netherlands | 14.7 | 14.7 |'14.6] 148

|- algeria - . | (20.0)| (14.P)| 27.7 7 (20.0)
- L;T.bya ' | ‘ A | 1he3) ’ "

1- USSR = e _ 1o12.7) i R
- North Sea . | (26.5) | ARG RO e
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" .Measures for easing the situation onm thenenergi_merketT”n.nt

1. The évent's in the Middle East created in the fﬁat»‘instme a

fQuantitative'problem°b'natlonal authoritles had to take measures on

~ the energy market (at the product;on. dlstribution and consumption

”?;.fi{;ffiﬁ stages) with a view to overcomlng as far ae poseible the: difflcultiee

. ' o
' i
. |

¥
|

: caused by the cutback in oil suppl:.es: o T t
3

':chozce of prlorzties at the refining stage, ..?Q;_gg E ”-'1 3ff : ﬂ
;:4d051gnat10n of prlority eectore in the event of a serious snortage, |

:frestrictlons on the. distribution and consumption of ava;lable

v
ot .
L

supplles,"'f““.'. , '.-‘ Sl ,.J

“Q“restrmctlons on the use: of oil (heating of premises, publzc lighting,;

B trafflc control etc.). A .fﬁx“f3‘l v‘fj~; ; S "-“,Z"sf_-

It ia not possible in this report to review all such natlonal measures.’f
It must, however, be poxnted out that, aa regarde the przces ‘of energy

;products, dependlng on the energy policmes they have pursued the reactionsv

' of Member Statee to the etringen01ee of the world energy market hawe differed r;
and even been contrary (for inetanoe <fzxing"f ‘maximum’ prioes or'free plqy :
of enpply and demand) T
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4, The economic situation in agxiculture, the fishing indusfry'and'the

food industry in the face of the problems oreated by developments on'jmﬂﬁf

_the energy market

A. Agriculture (excluding the fishing and food industriee)

1. Energy consumption o . .

- I

PP

According to the information supplied by the Member States (Anhex iI);fffi;*'“J

the consumption of energy prodncts in the agricultural sector in the -
_Community in 1972/73 totalled 18. 5 million TOEl, ieee approxzmately
' 2% of total emergy consumptzon in the Communxty.

~-In the Communlty average consumpt;on of energy per hectare thus oomes

to approximately 0.19 TOE; it is particularly high in the Netherlandag’f355ﬁ3?"*

and Belgium but lower in France and Ireland.

Petroleum products (71% of total consumption) head the list of energy
'products used in agriculture followed by electricity (19%), saseous
fueld (9.6%) and coal (0.4%).

Although oil and electricity play a major role in all Member Stetee,'o’}" '

*eonly in Belgium and the United Kingdom is coal used in agriculture°',,f{'*l"”i'w

; the dse of gas in agriculfure has recently become w1despread
in the Netherlands but is of minor importance in France and Italy and
"marglnal importance in Denmark. - The consumption of electricity in
'_'agrxculture zncreaees regularly in the Community (+ 7% in 1971 and
hf 19723 (Annex 4. l), in the last few years, however, natural gas has
l_begun to replace petroleum products in France, the Netherlands and
. Belgium with the result that the consumption of petroleum products in

those countries. is stationary or falling,\ ‘the growth in the consumption.

 }of.electricity is running at an annual rate ‘of 2% in Germany. 3% in ¢
' Denmark, 4% ia Luxembourg, 6% in Italy and almoat 9% in the Uhited ’
'Klngdom. : : : S TR RO )

‘1

';TOE = (hetric) tons oil equivaleﬁo;;laf

R ]
,"'\ [
o



) ~

| Some sectors of agr;culture use maznly lmquzd fuels (crop productlon),

'51otnera neinly soiid fuels (culgivation under slauu,',animal hnnbandry).
“In 1972/73 it was’ estlmated ‘that liquid fuels (petrol kerosene,

L7id1esel 0il) accounted for just over 50% of the total energy consumptlon'

?e of petroleum products 1n agrlculture., the liquid fuels in’ queetlon ‘were used

.'malnly for farm tractors and other machines powered by 1nterna1 combustion

.

efengines.

Solld fuels, on the other hand, are of prlme importance in the
t"~%hort1cultural sector, i.e. for cultlvatxon under glass, partlcnlarly

’j'in the northern countries. There is thns a very close oorrelatlon
'7"between the area uhder glass and the consumptlon of solld and gaseous

3; fuels 1n the various Membefjﬁtates.

o B . .. | Area under | Area under glass | Production under |
B - . = | glass in . as percentage of | glass as a per= -
S o S ’1966/67(ha) ‘horticultural UAA. | centage of
(vegetables and . | horticultural:
 flowers) . . product:.on1
L e | (estimate)

German&A: t;:;;if? 35;2 593;:?
France . | k8p0
Ttaly ._'n‘ s
Netherlands f;jf‘ .6 611

Belgium - | 2038

| Laxembourg | . 2L 4;”
‘Denmark | 608 “{
Unzted Klngdom _-l;938.*,‘ o 1;1% R 15%
| The Nine | -2.‘4;3;58.*-; Y T
: lRpugh estmmate in which 1t has not been possible to take account of

the breakdown of produotxon-between flawersy
apen-f1eld vegetables.*

market-garden vegetablea and




It showld be noted that the area under glass expressed as a pfoportidnf”i“ ,
of the total utilized agrioultural aroa in the hertieulturul eeeter 3&1'~h“ Pl

";; does not give a true indication of the impertance of this type- ‘of
'production. Depending on the structure of" hortieultural produetion.~¢“

" the importance of cultivation under glaes is between 6 and 12° timee ot

’greater than its respective area.

‘: 2. Prices - o e A i;.‘.""v» R 'i*’fﬂﬁ

. 4According to availahle informationl; the priees of the major energy
' iiproducts increased as followeuin the’ Gommunity between October 1973
‘and April 1974: T

it

petrol: 36.1%
gas oil: - 35.3%
neavy fuel: 98.2%
natural'ges: 87.2% -,

Pl

[T
¢

"Thls represents an average increaee of Ly, 5% in energy costs for

.~ Community agriculture. This increase differed widely from one Member ;Q yﬁgﬁd‘ﬂF
S State to another; it was greatest in the United Kingdom, Ireland,";}ffuﬁ4'? Py

'xDenmark and the Netherlands. o : S .finif;fﬁf;j

"It .should be pointed out that these price variations reflect actual .ifﬁfw'

ff mark%t movements during the period mentioned, including the impact -
.. of dational measures (maximum prices, distribution of increases,'“;f

o taxéiion), but do not take aecount of the differences whieh exieted
:5between Member Statee in October 1971. ' ' N

In. dertain Member Statee the price increases resulting from the -

energy crisis were accentuated by movements in exchange rates. -

. ‘ and 3 April 1974 (Annex 5). o -:-g S lf;gﬁ,é_‘w

lThese are weighted figures baeed on the quantities of energy used in
"agriculture and the price_ Variatione reeorded ‘between 15 Oetober 1973

o o/e‘ .
il ‘T
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:‘%.'The general view is- that approx;mately one querter of the increase in ;:"

'L,ﬁnit%ogenoue fertilizer prioee ie to be explained by the higher energy

3, Problem of fertilizers (Annex V)

%The'energy ocrisis does not appear to have éreated. a eupply*shortage:;
" of nztrogenous and phosphatic fertilizere.h ‘The Community is & net
. exporter of both these products but- depende to a. 1arge extent on’.

,M.supplles of natural phosphatee from the United Statee and Morooco for;
" the production of phosphatic fertilizers. fﬁ

During the eneréy crisie there was, on‘the ﬁhoie;fan?inereaee’ofa¢,
. 30-40% in the prices of nitrogenous fertilizere, theﬁpficee'oi3v“
phoephatic fert;lizers rose by 45%. " S S T

However, the energy crisis alone does not explain the inoreaeee in _jy
fertlllzer prices as these increases are part and parcel of the

general upward trend in Taw materialnpricee.': {‘ﬂ.aff . :

‘ fertilizere.;?;_

]
.
ot
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,"‘4 Impact on farms (Annex III)

(i) Agriculture (Without horticulture)

ijAccording to the data supplied by the Farm Accountancy Data -

iﬂNetwork for the year "1971"_ the direot consumption of energy
1products represents about 2.5% of the value, of total productio}n
”.and about 5% of 0perating costs, 1ts impact on earned income
is between 4 and 9%. The costs 1nd1reotly affected by energy
i'*lf products (fertilizers, plant protection products; work done

:f? outside) are greater and’' more ,variable; " they represent from "
‘:H'7 to 18% of the value’ of production, from 11 to #O% of’ operating

i[*.costs and from l? to #6% of earned income.

Horticulture

According to the same souroe, on horticultural holdings the

:average direct consumption of energy products (mainly for the
. heating of glasshouses) represents about 15% of ‘the value of
o total production, more than #O% of Operating oosts ‘and about fw”

30% of earned 1ncome.

;This average direct consumption relates to horticultural holdings o f
_which do not all operate under the same conditions and whose
.'products are very varied, of the holdings in the selected sample_
'yrthose in southern regions use no heating vhilst those 1n northern
regions mainly grow their products in heated glasshouses. Ther
are considerable differenoes according to region and product

grown.- The. costs indirectly affected by energy products ' ‘
represent on these holdings only half the costs affected by the
direct consumption of energy. that is, 8% of the value of the'

production,zo% of operating costs and 16% of earned’ 1ncome. .

'?It is. obv;ous that all the figures for "1971" will ' have altered

”:market.f'flu




i med e

(iii) The sector by sector data ‘are given in Annex IV to. this Report; ‘

‘5. Conclusions

Although the energy orisis does not seem to have created supply
 problems for agrzculture in the Communlty as far as energy products.
'fe;tilizers. pestlcides, etc. are concerned, it has nevertheless led’
to g considerable increase in production costs. . SR ,.'1'<

'vB . . ‘

Taking. account of the relative 1mportance of the energy cost element

in productzon ‘costs, the effect of the -energy crisis may be estzmatedﬁj
‘iat 2.5% for agrlculture (without hortzculturel I '

On the other hand, the impact is nmeh grea.ter on hortioul'bure under gla,ss , '-}"
(Whlch admittedly, represents only 25% of total hort:.oultural prod.uotion):';"' S
wheré the rise in fuel prioea is refleoted :.n a.n inorea.se of approzima.tely“‘-

20% in. produc'b:.on oostso o
N N , 7_) .

e,In general, the energy orisis may be estimated to have the” effeot of s ‘%ﬁ*fy'L‘
~reduoing earned :Lnoome by 3% (15% :E‘or hortioulture undar glass). L "““ NS




fFisheries~f

f6e Energy consumptlon

gk

t";:_"Acco::'d:.ng to ‘the information supplled by the Member States, the
;*consumptlon of petroleum producte by the sea—flehing industry of the
“Community in. 1972/73 reached a total of 2.3 m;llion m.t. 0il equzvalent,
~i.e, about O. 2% of’ the total energy oonsumption of the Community. This"

“:consumption is malnly accounted for by gas—dieeel oil'~ between :

fl970 ‘and 1972 it 1noreaeed eharply in the Unmted Kingdom and slightly

?1n Italy while it dimlnlehed or remained stationary in the othe

tMember States. However, trende in’ 1nternal dellveriee do not

‘fnecessarily reflect ‘trends 1n actuai consumption, sinoe sea-going

vessels aleo refuel at foreign porte.ff,7f§'*%ﬁ7“

tiIt can be accepted that prlcee of gae-diesel oil inoreased by about
?60% betweén October 1973 and Aprll 1974., The increaee was above thi

3?average in France (677), Denmark (927), Itely (967) and Ireland (100?),
}it Was below this average in Be1g1um (23%) and the Netherlands (56%)

To gudge from the very fragmentary data available, the proportmon of

fue; coste to total operating coste varzed in 1973 between 6 and 13% in}the

3supply problems in. the fmeheriee eector, it“hae neverthelees caueed

{ian @ppreciable rise in the operating eoete, with an eetimated‘aVBrage’
}do%ﬁdepending on he typee of.. fiehing“ahdﬁfishing

:xfimpact of approximately
.l;methode invelved"
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ij;»'FOOd industry

:710. The 1mpact cf the new energy sztuaticn on the agrlcultural andz”;=

“’ffcod jndustries- (AFI) of the Community has not- ‘been equally eericus

".in each Member State. Quzte apart from the. role played by this

‘sector and certain of its eubd1v1sions in the industrial life cf a

”ﬁiffcountry as a whole, it shculd be noted that the energy sources used
:;by prccessors of agricultural products in one Member State are nct -ﬂ o

1v~the same as those used by proceaeors in other Member States.

'Generally speaklng, the AFI are large ccneumers of energy (12% in ‘the =
‘g‘Netherlande, 10% in France) but their subdivisions show such dleparity :

li”i ;amongithemselves that the problems liable to epark cff an energy
crisis need tc ‘be approached in terms of particular data specifzc tof'
_;‘certéhn Member States. In the first place, the industrial structure :

) Vn?of thie British firms in thle sector, where hl out of 1 325 firms acccuntf
a f;ftfor 88% of total turnover in the country's food industry, prcvzdes a. o
i;etarh:contrast with the diepersed pattern of the 9 500 Italian- firme,

- _ the & 000 Belgzan firms and the:l4 686 French firms, not to mention L
‘ff}the 69 000 small bakery and patisserie firms in France. '

. This dlspersed pattern further reduces the reliabilzty of the data ft'ﬂ,awsﬁiji'”
. given in Annex II and is the nain obstacle to an assessment of e

' fﬁ'consapption by small and medium-ezzed firme,'mostly- #hose located in :’jvaf

”“Af}dItaly and France.

__;?ffPetroleum products supply ‘the madcr part cf the food induetry ) energy .
__;ti?frequiremente, although eignificant differences oxist between the Mbeer
"t"pf States. Thue, ‘while petroleunm: prcducte, partlcularly heavy fuel oil, -
]ijfﬁ:supply 85% of the energy’ ueed by the French induetry, the Irieh
if“}induetry is dependent on: thie scurce of energy fcrscnly 50% of ite :
“'“;needa and the Unxted Knngdcm induetry usés’ a very coneiderable quantity
'“jffof coal and . electricity for;the manufacture cf ite producte.jJ;;w:'“

b S s et o e
e s e ot




hBut it is at the level of the various subdlvislons of the food

”1ndustry that dlfferences appear with:egard to. the types of energy

;?;'T{f.m}iﬂsources used hy the. precessora of agricultural products. If coal .

: f_ls the main form of energy used by sugar factcrles whether it be in -

,':France, Germany or the’ United K1ngdom, the situation is fundamentallyZQ'
"vdlfferent for the other sectors and Varies from one Member State to B

f“another.

“

f:In France industrlal and agrlcultural d1stilllng plante and the milk f

";'1ndustry are large consumers of electrlclty wh1lat the bakery: and

”rblscult 1ndustries use gas, on the other hand, 4n the Unmted K1ngdcm~

" the cost of electrlclty used by bakery. flrmsl accounts for only

'122% %f their energy costs 'whefeas distrivution by van to consumers alone
Tirepr%sents 43% of thelr energy”costs., ‘This item "distrlbut1on costsf
Jdoescnot ‘exist in France, 80 to speak, where the consnmer buys hme

,breah from the lccal bakery. ! ..eJ -;;1‘.-Fﬂ:g

'C ’ ' ~ B : -
\‘11. As regards the energy cost element in the prlce of the’ flnmshed g

Tprodyct, it has: been calculated that in France energy costs represent

-_fjfon average 2. 2% of the value of productlon and 5.2% of the ‘value added:
- (FF g 591 mill:.on out of an’ exu-factory value of ‘FF 119 413 m:\.ll::.on).‘ ;
'iIt 15 clear that ‘this percentage has l;ttle significance, especially

as it varies very considerablx-from sector to sector and from product

?to product.

<
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' 5. State aid B R S ,‘

-« In. order to'compléte this description.of the position of Buropean {,, I
ug'Tagrlculture faced by the problems poaed by developments oﬁ the ;>{ ;5159,.;
. enmergy market, a preliminary account should be given of the ald o S

' measures whereby Member States ;ntervene on the market.

(1) Aid éxisting before the events of autﬁmﬁ 192}1

. In the agrlcultural and flsherles sectors aid towards meetzng energy
C- requirements has exlsted for several years. . In the agrlcultural , ””ffﬁ:*
. ‘sector the aid takes the form of refunds or exemptmons in respect of -

'.the.exclse duty on fuels;: such aid may amount to 100% of the duty.

' In the Natherlands there also eXIBtB in the case of natural gas, on‘f':”
tthe consumptzon of which no exczse is levied, a subsidy correspondzng
- to the amouat of duty refunded on liquia fuels; this form of" subsidy .
) .;'has been extended to farms. ‘which are small consumers of natural gas.,'Jk}'.g
“!'In tite thherlands there is also a refund of the enwironmenx protection tax ' ,'

' 'levaed on mineral oils (F1 120 to 150 per year and per, producer). o

'fihenggriculfural sectbrs concerned’are:
-~ = agficulture as a whole (Germany: . liquld fuel; Belgium: medium ‘; _-

.oi;s.'gas-oil; ' Denmark: petrol; France: paraffzn, petrol fuei
*oips No 1 and 2; Irelandi *heavy oilsi. Italys petroly pavaffiny

‘gas-oil and aolid fuels; - Luxembburg: gaa-oil and medium oxl,J»fg;f{”

?Nekherlandsx gae-oil, WUnited Kingdoms heavy oils); '




'ﬁk- Hortzculture under glass (Belsium-J gas-oll and heavy fuel °1l'f

-Netherlands. heavy fuel 011 and natural gaa; United Kingdom:

fuel 0113), ;W

‘jﬁf— The drylng of agricultural products (Italy. paraffln, gas-oxl

s

'and fuel 0115).. R ',v,“‘

ﬁ;In the fmsheries sector total exemptlon from duty is granted in ﬂa

Vﬁ*treSPect of llquld fuels except in four Member States. “in Belgium,i

rtotal exemptzon is gnven for deep-sea fzshing, but for 1nshorev'

f;shzng the system is the same- aa that applzed to agriculture, rT

fln greland there is only a. duty on" heavy oils used in road vehicles,

'Ein'}taly toﬁaluexemptiOA‘Ia'oalyfgraﬁ%édyforfihahérgffishlﬁg'outaide,

For details see Amnex No VII. . '

7(é)tbosition'éf'tha Cgmaiséidn’.‘;;.ﬂ

L

»1As regards aid relating to excise dutmes, the Commisslon has had

pccaslon to giva its oplnzon, 1n accordance with Article 93(1) of




: . ex1st1ng measures of specific sectoral ald for the princlpal

"4"strengthened or that new measures of aid have been. introduced.

- 25 =

The Commission con51dered that the refunds of and exemption from
 excise duty amounted to aid of a general nature and deozded to

‘examine them as such at a 1ater date when it had finished examlnzng'g

agricultural products. The Commlssion, however, took the ocoasion i
to ask Member States to prohibit any such aid for hortzculture e
under glass 1n ‘excess of the amount ‘of dnty paid.

(3)'State aid measures related to the new-energyvsitnationi S ‘i{.

So far six Member States (Germany = the Bund and 8 Linder,. Belgmum,
l'France, Italy, the Netherlands, United Klngdom) have notlfled the

Commission either that existing aid measures have been renewed or.

The azd takes the form of duty refunds, subsidies (proportional
:fkto the quantlty of mlneral oils purchased), structural aid, conversion
“aid @r a reduction in the rate; of value added tax (Italy). The

" main; sector concerned is that of horticulture under glass (Germany —'li

”s- the Bund and 7 Lander. Belgium, France, the Netherlands and the

df,iUnlted Kingdom); the other sectors are fishzng (deep-sea and inshore)

‘(Germany, France, Italy and the’ Netherlands), mushroom-growxng (Unlted

- Klngdom), fodder crop and potato dehydration (Germany),.stock farmxng

. and poultry hatcheries (Germany).

aApart from refunds of excise duty 1t would. seem that the amount of
'i-jaldr;ecently introduced by national authorlties is not only less than
.j7the pmount by which the przee of mineral oils has increased but is 4
"“zndepd no more. than 25 or 50% of the inorease. :




‘ out in paragraph 12 of thls report.
'GsaﬁNeQ distortions'of competition

lfThe dbscription of the agricultural situation resulting fron - the
‘ievents of autumn 1973, particularly the changed condi.tions on energy;

l‘markets, allows the following concluaions to be drawnx
’(l) The sectors most affected by the increase in prices

ﬁThe 1mpact of the energy market situation on agriculture in the

. Community varies from one aector to another. RS is particularly

i
|'

3pM*67f152iooo{'”

”1Germany and the Lander5, R
' BEER Bfrs 407000‘000j5

.,Belgium

France ‘FF 67 500 .000; i 5 ' - E
: Italy *Lit 6 ooo 000 ooo (Without the YAT

3reduotion)

“The Netherlands' f Fl 2# 500 ooo

“United'Kingdom ht

For details see Annex VIII.

‘; 2
o I

-

C -

markqp in those sectors:

‘-lwhﬁCh have relatzvely high transport costs,' this“mainly-affecte.-;:
‘fthe fisheries sector but it also for example affects the milk

o

| sector (milk collection and distribution costs),

fﬁ- whrch have high heating costs,‘ this is the case with 25% of total




. = which involve drying proeeeses (particﬁlanly dehydrated fodder, °

(2) Increase in energy prices

. of the increase in energy prices which nobody could have foreseen at

‘the beglnning of the last crop years * = - '} -

- a teqporary or shori-~term phenomenon, but that the

.Communlty s economy (both in the agricultural sector and eleewhere)

'fthoee known in the paet.

E undertakings where the market increases for energy products can be f?J'””f‘

:passpd on down the lines . However, "there is no doubt that,<

f';In o;der to judge the effect on any agrlcultural sector of" the.‘i

i into,account the movement of market prices for the agr;cultural

‘-produce.

27 -

s e o e e e

powdered milk and tobacco, but also maize and hops).

Aa w1th other economzc sectors which are major consumers of energy,

these agricultural sectors have experienced in recent months. or'“"'

P Tt e

are: ﬁErhaps about to experlence. the direct or 1ndirect oonaequences

B

The increase in energ& prices is notfto“be looked upon as

will have to adapt t0 energy costs which are permanently hlgher than

(3) The adaptatzon to thms new‘sltuatlon will be less dlfficult for

in thg long run, the end user will have to bear the consequences . EEERE I
of the 1nf1ationary trend resulting from the 1ncrease in energy przoes. e

[ g S I v

increase in energy prices, one would. therefore, also ‘have %o take L

B _"

s
H
s
o
i
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o - The factors influencing the latter prices are however so numerous
'fffdiiff that it would be’ premature to draw conclusions at the moment on the:

31'1nfluence of energy prlces on farm prices. Any study of the

'”correlation between the two categories of price would have to take‘r

f_;the followxng factors 1nto account. B

i changes in the prices of other factors of agrlcultural production’
'e.g.»the 1ncreased prlce of raw materlale, particularly fodder,e
it is dlffzcult to determlne the extent to which the change in

4§pr1ce of a given agricultural product is influenced ezther by the
. rlse in energy prices or by the riee in raw materials prlces 8

‘(soya, cereals, f1sh meal),

. climatlc conditlons changing from one year to the next,‘.thef’

X partlcularly mild winter has certaxnly enabled some reduction- to"
- -bei made in the amount of energy . consumed and has thus mztigated |
;ﬂ_thz effect of the energy crisis on: the growxng of certain a

:'agricultural producte,(eapeolally under glase),

:3the elasticlty of demand, related 1n part to’ seaeonal factors. 1s£§t5

T-dqpendent mainly on. the ‘existence ‘of subetltute products.v i the‘
3?productzon of the latter has been lees eerlously affected by the
‘1nprease in energy pricea it.will be that much more dszzcult infthe

ifshprt} term, to. paee on down the'
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zhave been cases where the increase in the p:iée of substitute

5pr6ducta has eased the situation of a particular agricultural

product (e.g. the price of ethylené;'é tj-product of the cracking L

‘of petroleum and the corresponding rise in the price of synthetic

valcohol obtained from ethylene; of. also the rise in the price of .

[foddef for reasons other than energy prices and the influence of

" energy prices on dehydrated fodder);

el

Y ' : R R : RS
'« the distinction between long-term and short-term tremnds; for it -

may prove to be the case that the increhée in energy prices will "

" ‘not be passed on at the same rate in all agricultural product

markets; in the long run, however, it is to be expected that the *"

situatzon will be more stable than it seems Zow only a few months

" after the changes which have, occurred in the energy market..

- ;(4) Disgaritx of enersz grices

P — y

e e iy

Agriculture in the Community is not only suffering from the effects of -

the rise in the prices of enargy produots, but also from the disparitiee in the {L'h

price of energy products from one Member State to another, It should be nohmiihat,

~ although such disparlties already existed before the ‘events of

{autumn 1973, they seem in some cases to ‘have been widened by these .i-*

1

evepts.

For details see the tables in Annex I. -

.!! . . PRI

'(5)?Widening of price disparities

As regards this widening of price disparitiea between the Member

' States, the Coumission considers it premature to draw definite
conclus:ons at this stage. for the dszerenoea noted in the energy
polzcy measures taken by Member States and in the pricing pol;cy of
thg large oil.- companies and‘other undertakznga_;nev;tably mean. that:
inc}eaaes in the price of crude oil affect the prices of refined
pet%oleum products in a&pérdanco with‘té:ying time~scalese ' '

¥ Aa ot
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;h“‘It is possible that the latter prioes wzll react to the increase in.
“;i'crude petroleum pricee more rapidly in one Member state than in another‘
LIt is also poeszble that ‘the prices of different energy products

2ﬁ'are more closely linked w1th each: other in. one Member State than 1n :
i?-other Member States ‘where the effeots of the rise in. crude petroleum
[ﬁiprLOES on the price of natural gae. for example, are felt only after

"~ a certain- time lag. However this may be. the Commission is of the

.::fopinaon that the period whioh has. elapsed 51nce the evente of last
, ,}autumn iz as yet too ehort to. enable’ definite conclusions to be drawn ‘
:.i'on the question of whether and to what .extent the diaparities now fﬂ’fﬁ

{'existing in the agrioultural eector in’ reapect of. energy prices have

ﬁLWidened permanently.
jMoreover it should be noted that the differing inflation rates 1n the
';.iijMember States also 'influence movements “in the pr:.cee of ene"-;;y prodncts. In'onier
1fto &%enmum how far disparities in energy prices have w;dened, therefore,'
?lit will scarcely be ‘feasible to eValuate what share of this ie due to "
thhe energy crisis and what share is due to general inflation ‘in the B
;?economy of one country or another. e I LR

ok

:(G)ibistortione.of'aigeneralznature”“

f%In qrder to 1nterpret the disparities 1nthe cost ‘of ‘'energy products Whlﬂh:
ﬁg{exist between one Member State and another, one must first ascertaln whether
. or not this is a distortion of a general nabure, affecting the whole national
:;?economy and not Just one sector or another. whether in agriculinre or. not. ff“
‘iriWhege such distortione result from differenoes between. the laws,
?'%;%regwlations or adminietrative prOV151ons of the various Member Statee,‘
i*gﬁ?the machinery for the approximation of legialations laid down. by '
- gflthe Treaty (Articlea lOO. 101 and 102) providee inetrumente which
’4f;;can be used’ to deal with national,proviaone”oeueing;dietortiona o

'i”ffa general nature.-
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(7) Overall distortion between the economies of the various Member:
. States ‘ R '

If all such distortions of a general nature have the effect that

"the entire economy of a Member State (i.e. all ithe undertakings in -

that country) experiences an overall distortion in relation to the

entire economies of other Member States, i.e. in relatlon to all
their competitors, the current Community provisiona on monetary  :
_matters, particularly Chapter II of the EEC Treaty on the balance.,
of payments, should be applied. ' o .

(8) Differences in production costs

)
'Vozces are 1ndeed belng ralsed here and there in favour of such

- an intervention, arguing. from the premise that such distortions N

:.of a general nature would increase the differenceg in productlon.T
costs which exist betﬁeen the different farms in the Community. .
‘5‘. . . . .

| The following points may be'ﬁade in reply'to'this.argument:

(a9 It would be arbitrary to-single out in any one Member State
such and such a general operating factor (e.g. fuel prlces)
-which handicaps producers‘in one'countfy by comparison with
their competitors in the other Member States, whlle overlooklng
some other general operating advantage (e.g. Bocial weourity -
contribution, taxation, salary costs, oredit conditions, etce)
which producers in the same oountfy~have-over th9se same |

‘competitors.

PP EURISRIR R R -




rﬂ;_ (b) Moreover, it is not posslble to take the view that the

v

.common market involves total equallty of productlon costs'

" from one Member State to another.- As it 15, “the disparltles

vb”between the varlous farmers w1th1n a 51ngle Member State
- are enormous. : Not only the: geograph;c and economlc sxtuatzon
‘ (Standort) of an undertaklng but also the efflolency of
“’;_management of that undertaklng can also create within a ‘
h?l'common market dlsparltles whzch ‘may even exist w1thin a, 
':{single member country or a_ slngle region. Such dlsparltzes
  £fcanhot be con51dered as. dlstortions of competztion.‘g'v

At the same tlme, the common pollcy on agrzcultural structures
iaa at its dlsposal certain 1nstruments which mlght help ;
’ to lessen the adversa effeots which the new 51tuation on*
"vihe energy market may have for any glven agrioultural
ﬁoldxng. e
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It is & question here of structural policy and perhaps also
- of future regianﬁl policys Even if these policies were fuily
'succesaful, there would still be‘diffarences~in production .
costs betwsen one farmer and enother and between one region
. and anothexr. GCoansegquently, it is clear that there will -
always be some farmers who will be harder hit by am increase
. in the price of the means of prbduction than obhers who
produce more prafitably. Moreover, intensive farming will e
worse hit than farmlng where *ewer means of production are’

‘emnlo;ed (givea equal produculvmﬁy).

(9) Risk of = free~for-all on aid

The situatiOQ outlined above has caused various Member Stales io -

try to fight the effects of the rise in .price of energy rrofucts by

granting aid $o offset that rise to zome Bxbent o the

disadvaatage at which an ecomomis sector in “hal country may be

put vis-a-vis the same sector in amoither ceuairy {see paragraph >

.
B Lt oy e
of ~this repori).

]
P

The abssnce of any coordination of these natjopal policies on ald

brxngs with it the risk of a iree-for-all spd the crealion of new

specific dimtoriions betw wéen. $he farmers o) tne Member States. The
bz that it has not yeob found it jpossible %o

estadlilish ceommon orlberia for certain agricuiitural ait Heasires.

e TS L e - > em ] o e * n . - K R ' } g e - - e, &1

vihE DOW BDgeged Ln preparing the vasls fov a new 5-5;5’3;83. PRroasca

I3

o P2 - o o LY -
e "this cusebion.

. - ‘ .- . TR g g Sreal £
, At thie stage the Comuiszion is coulining  ihsedl
D L T P - " . 0 % 1LF ses i

o srying te prevext ey extension of the mat;onal grffzrences LB

i aid neasures connected witn the events mert“;aa ab@vee

Grmnunity measures beken by the Geanissien azs described inm

ETARL L2 of this report.
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* " (10) Problems arising from the incomplete integration of théﬁii:

"agriculturél'sectbr'

~In conclusxon, the. Commlsslon refers to its "Memorandum on the

“'.adgustment of the .common agricultural policy" (partlcularly

- “paragraph 77 onwards).
J*sectoral policy and contin

'7w1th1n the whole process ‘of European integration.
pollcy to effects” whlch

The common agrlcultural pollcy is a

ue to constltute a pace-setting pol;cy
Its more

T*fmarkedly European character exposes ‘this’

ufhave thelr orlgln 1n other spheres and other pOllCles whlch have

not yet reached the same stage of 1ntegrat10n.
he economic, soclal

The common

{agrlcultural policy alone cannot, solve all t

. and dbmpetltlon problems with ﬁhmch agriculture is. confronted.

5. dealt with in this report are to ‘a. very great extent»:
formulating a Communxty

" The problem
”the result of the difflculties encountared in

polic§ on’ energy.q‘
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CHAPTER II. COMMISSION MEASURES AND PROPOSALS

" Te DINew strategy on. energy policy"

" The Commission adopted on 29 May 1974‘# communication to the Council

concerning a néW'strategy for a Community energy policy.

Thi® communication aims at reinforcing the Community's oecurity of

'supply by reducing the part played by oiltthrough a considered -

policy of rationalization of energy consumption. It includes also

a proposal-fdr a commori system for imports and exports of crude oil

" and natural gas.

8. IEnqulry based upon Artlcles 85 and 86 of the Treaty \ iﬁ

} As this report shows, enormous differences have become apparent - " . -

‘ 1between the energy market situation of the various Member States.

In examining the disparate measures which have been taken it is.

' part1cu1ar1y important to dlstlngulsh between what is being done
.:by governments and what is be1ng done by private industry.

~4'Inf% press statement on 21'Deceﬁber 1973 the Commission made khown ‘
itd! intention of monitoring the major oil companies for observance

" of ‘the rules on competition laid down in the Treaty. This enquiry,
_ ‘which will cover all the Member States of the Community, is based -

5 ontArtlcles 85 and 86 of the Treaty and on Council Regulation L
Nb 17, which provides for a procedure which is often lengthy. This.
_ procedure produces Commission decisions which are subject to the

' jurxsprudence of the court of Justioe in Luxembourg.‘;_

[P ——
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' ”counxrles.,

o Before it can act, the Commlssxon must establlsh w1th abaolute

ﬁ.-clrcumstances have glven thems -

"iffthe duty to take the necessary meaBurese fr'?kﬁi_ ;: ;  '- ;,VQ;f "

»

3
3
=

bl

,‘Mbnitoring has begun on several companles in the various

}leen the complexlty of the market in petroleum products whlch
is influenced by the actions of ‘companies and Governmenis allke,
-7f1t is impossidble at the present moment to draw conclusions from

thase enquiries. - -

'

e certalnty, either that the oil companles have’ made agreements or i{}
" concerted their practlces with the aim of preventlng, restr10t1ng>
";,or dlstortlng competltlon, or that they have ind1v1dually or
collectlvely abused the dom1nanx p081tion which presenx

‘jIn elther case the oil companzes would 1nfr1nge the rules of '
"competltion 1a1d down 1n the Treaty and -the Commxsaion would h&ve

B

v - .. . o
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9. Harmonization of excise systems

Part.of the variation in energy prices between Member States

. cah be ascribed to different excise systems applied to the

fuels on which Community agriculiure depends (see Annex No VI)

On 9 August 1973 the Gommission submitted a proposal for a

directive to the Counc11 on the harmonlzatlon of excise duties
on mineral 011s1. This first dlrectlve permits’ Member States
(Article 10) to maintain temporarlly the excise exem@tlons and
reductions which they apply, at the date when this dlrect;ve
enieré'into force, to mineral oils used for inshdre'fishing '
and agriculture. | |

1_

0J C 92 of 31 October 1973.

U
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”tghq:-‘~f<This directive, which has not. yet been adopted, provides in

. Article 19 for the Commission to submit to the Council before

‘fj July.1974.pfoposals for a common excise system to_ﬁe‘applied'

‘4o mineral oils used in agriculiure. - Indeed, the existence bf  |
‘a 6ommon agricultﬁral policy, one of the comsequences of which -

xgis'ihe fixing of common prices-within the Community, appears

t0 Be an important reason for hdrmonizing, as qulckly as posslble, B i}f”

the excise duties on. mlneruL oils which agrlculture needs. The

”JCommlssxon proposes to table such proposals as aoon as posaible..u wple




-39 -

10. Instruments of market organizations -

“

As rega.rds'the 'agrioultdral policy prices for the various products which are subjeof..'}'
to a market organization are fixed anmually in the light of the movement of costss '

' Indeed, as the Commission pointed out in its memorandum on the adjustment of the

common agricultural polioy and as was confirmed in the proposals concerning the .

" fixing of farm prioces for 1 974/7 5, proposals have been developed which

=~ favour a steady move towards a ‘geiicral price level based on modernized
farming, bearing in mind firstly the need for an adequate return oi ‘
invested ca.prtal a.nd secondly produc'tivi'by and the inorease in production
costs, includ:.ng energy,

= take into aocount for the prices of the d:.fferent products, the supply

and dema.nd sz.‘tuat:.on in each of the tna,::'ke‘lzs1 .

Tt should be pointed out that intwo sectors particularly sensitive to ohangés in=

- energy prioes' measures have been taken wh;ch are not, admittedly, directly
commected w1th such changes but ha.ve never'theless helped to ’br:.ng about some

. ,1mprovement in the situation in these sectorss.

Noreover, with regard to tomatoes grown under glass, the unit ceiling to be
respected by"p;oducers' organizations when fixing the withdrawal price was

raised by thé Commission, before changes on the energy market intervened, with '

-~ a view to enburn.ng better support for the market in ‘boma.toes grow'n under gla.ss :

(Commiss:.on Regula:l::.on (EEC) No 1624/73 of 18 June 1973)

. Furthermore, at i'bs 283rd meeting the Council adopted a markel organization
in dehydrated fodder. Articles 3 and following of this Regula:bion provide in
,pa.r'hzcular for produot:.on aid for these agricultural products.

of o |

15ee COM(74) final of 16 January 1974s - N
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11. Common measures on structural policy

The common structural policy, in particular Council Directives 72/159/EEC and
72/H60/EEC can also be of aselstance 40 hard-hit farms to overcome their
, :n;dlff1cu1tles. Indeed, the development plan of the modern farm, as provided
- for in Articles 2 ‘and 4 of Counocil Directive 72/%59/EEC can and must, in
 each case, take due acoount of the energy situation by, for example, prov1d1ng L

N for installations which save energy.’ The Community f1nan01ng of the,.
:v.lnvestments mentioned in Artlole 8, whioh is provided for by Article 19 of
the Dlreotive, will of course extend to such 1nvestments if they form part of
the development plan and provide a structural basis for improvements in 1noome,f
worklng conditions and produot1v1ty.- It should be noted, however, that _l -
~ isolated and: Speoiflc measures for restructuring enargy consumptlon on. farms "
do not f&ll within the scope of the Dlrectlve. L

K}

In addltlon, Councxl Direotive 72/160/EEG prov1dee in Article 2 for

'r - the grant of an annulty to farmers aged between 55 and 65,

= the grant of a premiunm, calculated by reference to the utilized agrioultural{ifﬂ'fn

area releaeed to farmers remain1ng in farming.

' szhe'ennulty can also be granted to permanent hired or family farm'workers. .

4

" Farmers Who, as a result of the new situation on the energy market, intend . -
.. to give mp farming can take edvantage of theemeesures‘provided for by this
'~ directive in the same way as other_farmers. Moreover, Member States ocan

:f'encouragﬁ such farmers to give up farming by added.induoements.

| Lastly, reference should be made to Artlcle 10 of Regulatlon No 2141/70
" which prOV1dea for possible Joznt action on the etruotures in the flshing
. 1ndustry.__ . ‘,~Tf:?i"v t R VR jf‘;lg7ﬂ”ﬂﬁf
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It appears therefore thét the common measures already taken can partially
offset certain effects of the new energy situation; such measures are,
however, implemented selectively and thus assist the adaptation that i
must be made to the new production cost conditions. On the other hard, ,-‘ L.
the Commission did not consider it useful to propose to the Counocil further | -

© common measures whereby energy consumption in certain agrioultural sectors

would be subsidized. Sinco the price increases on energy ' products vary ' 't ;. N

- from ong& Member State to another, ocdmmon measures which pro%iged for uniform - L
amounts and did not take these variations into account would improve neither:
conditions of competition nor the structural, situation in.the sectors _
concerned. If, on the other hand, common measures of this kind took these

variations into account by prov1d1ng for different amounts from one Mombar .

" State to another, there would be the risk of EAGGF finanocing the consequences

. of uncoordinated national energy pollcies. In order to avoid such undesxrhblo

‘ consequenoas the Commission has limited itself in the first instance to . ~5,“::'4  ‘
‘examin1ng the aid measures introduced by Member Statee and then to making :‘ o
an attempt to harmonize them (see paragraphs 12 and 13 of this report). S




B

' 42, The Commission's Eosition:withvregard to national aid measures

AHinth regard to a1d measures 1ntroduced by Member States to offset part

” yof the rise in fuel costis (see paragraph 5 above), the Commlssxon has

“‘7'to new operatlng conditions. The present sltuatlon in the oil market
" hes brought about a substantlal increase in productlon costs which,
: though it is to a certain exteni permanent should not be exaggerated,

L and ‘the Community economy Wlll, on any assumptlon, have to adapt 1tself

ﬁ“¢'ou$ in paragraph 13 below.. ‘} : KRRRS .1§?u;¢'g . ’;:.rf.-‘

f .

;f’not raised obJectlon to most of those examined so far, consxderlng thai

ST i was a question here of facilitating the adaptation of certsin structures-inﬁ*

>thereto. It is in the common 1nterest that firms whlch are major
; B consumers of energy should adapt by turning to product1on processes: 4
lh;:fwhlch requlre less of those forms of energy for whlch prices are rlsing‘
d”z or that they should re-examine “their activities if the 1nev1table'
E”prlce rises due to the 1ncreased cost of petroleum products are not _ ‘
SR acceptable to the consumer. Consequently, in order to preserve the 'f:f :F"”'
;;@41ncent1ves 1o ad justment ‘and to prevenx permanent operationas ‘aids from

Z 5 :be1ng granted the. Commission has employad the ‘assessment crlteria set

¢
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13. Communication from the Commission to Member States

The Cemmiesion has addressed a communication to the Member

States on the gulde lines to be followed in the granting of any.

 ‘National aid to allow horticulture under glasa and inshore fisherles -

- to adapt to developments on the energy market:

" 1. Fuel market developments in the Buropean Community, as a result first

of shortages and then of increased prices for petroleum products,
have given rise to a particularly dlfflcult situation for many
users. N <

o 2.'As‘far as agriculture and fisheries are concerned, the considerable

rlse in fuel prlces affects prlmarlly those undertakings which are

maaor consumers of energy: partzcularly cultiVatlon under glaes and

‘the flshlng industry. ‘

3 As* a result of the new sltuatlon on the energy market, several Member
' States have been led to introduce State aid measures to enable those
' settors of agriculture which are most affected, and the fishing
. industry, to meet the situation. For the most part these aid
measures have not been linked with restructuring or the better

us¢ of energy products.

Thé Commission has examined these measures. It draws parﬁicular
- attention to the fact that uncoordinated aid policies of this
-kigd run the risk of a "free-for-all" creating new distortions
; of competition between the farmers in the Member States. It iz foxr
tn}s reason that the Commission proposes to the Member States that
1n future they should be guided by certain criteria, in partlouTar.
hnse set out below. The Comm1551on regards the adoption of these
._cr}terla as practical measures which are necessarx for the smooth
-'.fuﬁctioning of the agricultural common market. These criteria
" have guided the position which the Commission has taken on the
" natlonal aid measures notified so far and they will continue to be

“ the. basis of the Commission's oplnlons or decisions under Article 93
ofithe Treaty. '

It appears that agr;culture also will have to adjust to energy coots
whlch will continue to be higher then 1n the paste It is in the .

common interest that. undertaklngs wh;ch .are major consumers of energy:

'shOuld adjust by turnlng to productlon processes which

economise energy, or’ that they give way to other

RrTs
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" activities if inevitable price rises due to the'increasedf
; energy costs are not acceptable to consumers. ' o

'“AIt would 1ndeed be contrary to- the common. 1nterest to encourage,
"'whlch have in some cases developed on the basis of low. energy

"of whlch have become more dlfflcult to obtaln.

5
w_ "ald'to offset -the effect of Increased energy costs should only bemf:“
“efcontemplated when an undertaking fulfils the following condltlons: R

-‘- the energy cost element of the operatlng costs of the activ;ty has

e tbe closing down of these undertaklngs would cause serious soclal R

‘2-60’
-q above, the Comm1851on would regard as belng compatlble w1th the .
_{*common market only aid measures proposed by Member States which- are

""of strictly limited duratlon ‘and which are to be abollshed at theiug

il

by means of permanent ald measures, he continuat;on of activ;ties

prlces and whlch make wasteful use of a raw material, supplles __,l

In’ consequence, long-term aid cannot be contemplated. Short—term -

K

risen to such a level that the existence of the undertaking is .
threatened, elther because of the elastlclty (shrinkage) of}_l‘

demand or because of competltlon from alternatlve products.“*

1

-

S i

Even if a sector of agrlculture satisfiesd the two criteria under 5

- ahd reglonal Problemsa

r beg&nnlng of the next farm year and at latest by 30 June 19?5.

“'-'iTh% total amount of aid may not, however, exceed 50% of the

“:;;inc?ease in fuel prices-(betWeen 1 September 1973 and the:momentlafs

‘wheln the measure is decided) reckoned for a quantity of energy

' products not excsedlng the rec1p1ent's normal consumptlon in one

J"‘-fretall prlce stage.- o

. growing season. Consumers’ may beneflt from these measures at the aj‘J?V?}




7. This Communication relates only to State aid measures to offset__

part of the rise in energ& prices, which are decided before
1l October 1974.. Aid measures which are not connected with

this inérease but which are aimed at achieving more efficzent

use of energy will not be subject to the above criteria but will

be examlned on their merits, in the context of the Community

prov151ons applylng thereto.

Finally, it should be recalled that under the common

" agricultural pollcy it should be p0531ble to have recourse'>

to an even greater extent to measures which can mitigate the ::-

.adverse effects on agriculture of the new situation on the:@ﬂ;f

gpergy market, as for example on the occasion of the

implementation of the socio=structural directives.

e
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l#. Measures to encourage eff1c1ent use. of energy

“Q,The new awareness of the . shortage of raw materzals, 1nclud1ng ,u:'

3'certa1n energy resources, and themr frequent misuse has led the .

o Comm1551on in the past two years to study the questlon of a moreﬂi;#-
'ih effl°lent use of energy (cfe "Need for .the development of a Community-f
"“fenergy policy" of 13 October 1972, dommunication and proposals '

" .from the Comm1531on to ‘the Counc;l, "Towards a new Communlty

”iifThe problem should be approached from two practlcal angles.

, Flrstly, it is necessary to 1mprove ‘the. specific energy yleld '
‘”'from known technlquea.' 1mprovement of the processes employed,ﬁ‘=_'
1ftad3ustment of the pattern of consumptlon.' Secondly, wasteful energy
“ffconsumptlon must be cut out by better control of consumption - B

Hfi?proeesses. - '

".”?fNew:processes or'systems must be found before the end of June'l9?4"i

"'to neduce. the energy loss inherent in present techniques: this.ie.::f:‘V e

i la mggter for Résearch and Development. The Commission will submitrf

“““va communlcation to the Councllnon this matter before the end of

t'frJunetl974.~ e ,' .“.7 s

} The,publlc authoritles of the Member States will come to develop and
v“’irlmpl@ment measures for the more eff101ent use of energy, either’ by

.way of regulations, or by 1mposmng technical standards. If each S
TTT:Member State (or even in certain cases regions which have autonomy;

ine thle respect) 1nst1tute dlsparate measures, these, regardless
:”3njof thelr spec;flc merlts, will lead 1nev1tably to a walling=off mf'
*fj-of markets and to dlstortlons whlch are contrary to the princxples

S of éhe common market and are preaud1c1al to its operatlon.

:ﬂ”}.For these reasons 1t 1s 1ndlspensable that the public authorltles.
rwixof the Member States should coordlnate actlon to achleve‘ o
| harmonlzatlon throughout the Community, partacularly wheneVer the
"measures env1saged could affect the free circulation of goods or e
?‘competltaon between undertaklngs in the Common Market. It is onli

in this way that efforts to make | better use,of the Communlty s ‘

'”‘energy resourcee wmll really succeed
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The f:.elds which a Community programme should cover in- the ﬁrst mata.noe '

ares

'fhe domestic, agricultural, commercial and administrative sectorss -

V‘oonveraion'of existing buildings <id oonsiruotion of new "build.ings in order
to minimize heat loss, particulary by ‘better 1neula:tion, improved ¥ield.
from appliances (moludmg furnaces); heat Teoovery;. :

"~ 2]

‘fhe industrial sector: control of combustion; heat recovery; reocyoling of

materials; contimous prooesses° improved d.urability of produots' energ

' . -t

content of products H

<

. the trans _x_gor't gectors ezi.st:.ng means of transport (engine oapa.city, improved
~ fuel consumption, control of internal combustion eto.); transport structures
-(eleotric propulsion eto; urban planning);

ths “erersy sectors recovery of residual heat; combined heat/power productions

S‘uch. a p_rogrémme can only be carried out in olose collaboration with the

institu’c%i-.ons of the Member States. The Commission proposes to set up three '

" 'r)}orking groups for the fields listed above, These groups will be composed

, of experts from the national governments asszeted by speo:.alists on the
Bu'b,]ects to be studied. Their terms of ref'erence w:.ll be as follows.

' . To define the priorities to be laid down in each sestor for the
o
‘ 2,.. To determme ways a.nd means and propose a time 'ta'ble for such action;

: deve&opment of an aot:.on programme;

. 3. ‘I'o indicate what kind of resulis (economic evaluaitbns) can be expeoted

' SR "'.fromcthe proposed aotion, bearing in mind the time required for its
B 2 com'pletionﬂ _

. 4. ' E’he workmg groups a.re ‘bo repor‘t on the a'bove 'l;hree points very ahortly._ -

t

: .:.-:';iii;;‘e'(!oi:nm'ﬁea,ion will tlira.w-‘up'h proposais in the'light Of‘.'t'h;ese studies,

>
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" As rega:nde 'bechniques and methods pecmha.r +to agrioul‘ture, certa.in :

researoh whioh has been or is now being oa:rried ou*h at na.tional level

' 'may provzde po:.n'l:ers e:.'bher on how 'to reduoe energy oonsumption or how '

" %o use 'b:.blogical sources of energy. :

A systematic inventory of such research and its resulis will enable its
appllca.'biln.ty to foreseeable economio conditions to be audged ‘Such _
'a study will prepare the way for mea;sures of ooordmatlon, mcludmg any
‘{,necessary redxreotlon or reinforcement’ of ocurrent resea.rch pro:jeots in-

ST e i e e g s S

~order to achieve these objectives.
Ta the coordination of agricultural research, speoial attention will also, - -
e paid to the "energy eoonomy" ‘par'g._met'ei" in all proposed research programmes.

'I'he effprts made in 'hhe agrioultura], seotor will neoessa.rily be olosely linked :
‘ wrth tlge research polioy and the genara.l energy policy worlced out 'by the ER ORI
Gommission at commmity level. : i L - L




III.

Conclusions

e

2.

3.

4.

5

6e

The repercussions on the sconomies of the Member States of the
new. situation on the world 0il market vary in particular according
to the differencea between Member States in their supply s‘bru.cture
for energy products and their energy policies.

The impaot of these changes on Cbmﬁiunityma—grioul‘tur'e' is therefore
largely determined by economio and political factors whioh differ’

from one Member State to another.

The new faotors which characterize the energy markets have direot and .- .‘
. indirect effectis on agricultural production. The direct effects are . -

most obvious in the fisheries sector, in parts of the hortioultural
seo.‘tor (produotion under glass) and also in certain produotion
processes whereby the produot has to be dried..

The Commu.nity economy (ag,t'icultural and otherwise) will have to adjuét

to energy costs which will be permanently higher than in the past.

. Any State aid prompted by inoreased energy costs a.nd.designed to eas.eA

the ad justment of some agricultural sector or other to the effects of

this inorease should therefore be no more than temporary.

In the long ierm, more effiocient use must be made of energy. The
total wolume of energ& i'equirements can be red.uoéd by making. the beat

K poss1ble use of available energ;r, both by inorea.sing apeoi.ﬁo yields -

'. and by hmiting or. elimina.a.ng wa.stef‘u.l uses
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'-7;;,
" ‘number of instruments which oan mitigate the effeots on agrioulture;f;
. of the new'situatiOn in the energy. market.- These instruments are: ,“-

"fliéj'

directives and in the applioation of the rules on oompetltlon SR
- oontained in the Treaty. ‘ .

QBut agrloulture in the Commun1ty is suffering not only from the’
j?'effeots of an increase in energy prioes but also from the effeots 'h
. of energy cost disparities between Member States. ‘ -

.These dlsparitmes are primarily due to the varying energy p01101es
-of Member States. Insufficient time has elapsed since the events of
- Agtumn 1973 to enable definite conclusions to be drawn on whether

=49 -
The common agricultura;.polioy has at ité'disﬁosalla'oertain

to be found particularly in the market, the sooio—structural

”'f agd to what extent dlsparltles 1n the prioe of energy consumed 'in - 4
. 1:agrieu1ture will be durably inoreased as a result of these events. - - R

”f;_vseotor or another, whether agriocultural or not. It follows thatv'»'
5_ n?1ther within the framework of the’ agrloultural policy nor by :
- epplying the rules on oompetition contalned in the Treaty (Art1oles 85 - F‘f,f

&

The dletortlons of competition whioh result from these price dispar1ties" ~f§°‘

are refleoted in national eoonomies as a whole and not only in one ol 1»;:.-

E‘f:94) is it possible to find measures adequate to deal with the ‘,V

SEEE ocnsequences of suoh’ general distortlon.j Other aeotoral polioies, i

. ag well as eoonomic and monetary polioy must oontribute to the ;§; ;;”” '

'”"5f ao1ution of these general problems.f‘“
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1.
" and food industries {to.be communicated later):

CelTInL

v,

2
VI

' ‘SVII.

ngmcultural products

Movement of cer'l;a:.n energy prlces

End use of energy in agriculture and in ‘the agrzeul'tura.l

Direct. energy costs on farms

Effect of energy market changes on the markets of cer'tain

S:Ltua-tmn in the fer'l:ll:l.zer seotor
EDCC:LBG dut:.es on petroleum products used in agriculture

Table of natlonal aid measures in Autumn 1973

New natzonal azd measures 'ko deal w:.'th the new situat:.on
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' MOVEMENT OF CERTAIN ENERGY PRICES

The series of prices tabulated on the f0110w1ng pages are to be B £~faf

considered 81mp1y as orders of magnitude and should be treated

7 witth cautlon. v -

Z'For the Member States where the system of maxlmum prlces exlats,
‘these are the prlces given (Netherlahds, Belgium, Italy, Franoce, -

v}Luxembourg) .For other Member States, the prices reflect the ”4

* market situation. .

:'Lastly, the series of prices ' shown do not take into account
- rebates, spe01a1 cond1t1ons, egc., part1cular1y rebates wh1ch
"umay be granted to agr1cu1ture or to certain sectors of farm'.;

B
Vi

lzl'productlon. o

Number of the tables
3.

. Motor fuels in g: 1 to 5'
Mqtor fuels 1n natlonal currenoy. f6‘tof12‘:.:
‘Fuel oils in # 13 to 15 | ‘f':fﬁ,.'?;f”if

o

. Fuel oxls in natlonal currency._
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ANNEX T

Notes

1, 2 at 1 S
2. Cas oil for heating purposes - Dens:.'ty 0.84
3. Gas oil

5. Heavy fuel oil (it wa.s not spe01f1ed whether the sulphur con'tént,

-

was high or low)} R .

6. Per lighter 300t 3 500 sece 356 S -

7. Density 0.925

8. Density O. 95

9. 3.2% sulphur - delivery per 1 000 1:|.tres o
~ 10." Delivery per 1 000 litres .

11, 3.5% Sulphur - 3 500 seo. — delivery 500 t

124 3.5% S - 3 500 s6Ce = delzvery 5 000 ¢

13. .I"ree market

U VUV S ) - g
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ANNEX II

™
End use of Energy in Agriculture and the Food Industries




——

This nemendlature is used by the Statistical O

up cacigy balinces by energy sources and ovarall energy balanees,

ag

"

BILEN Coda ., .= "¢, ¢

theity of the countries of

tire Eurepean Community. This nome
Classificatlon for the dnwmg up of energy bahnccs" (GILEN)

) o B o IR
.71 —= S0LID FUELS.: ¢ S .
. . . .o . : @ i . ‘ - :\; n’l !t‘:
1 o - PRIMARY SOURGES . : R
. . ) ot P
111 Hard coql & ’ : ’ [
1111 . anthracite and lnw-vo!a:ule hard coal ' H
2 . low volatila dry hard coal -
3 © dow and medium volatile coking-steam and cokln(
: hard eosl .
4 Iigh woiatlla cokingsgas industrial hard coai
5 Ly-products 7
112 .. Lipnite w N
1124 . . blae’s lignito - : 1 o
s 2 bresven cnial A P
. 3 I—'ar:braunkonio ' ’ i
R E . Peat 5
B - . ‘. -
v DERIVATZD PRODUCTS - i o0 ¢ .
< e b ]
121 . Coal briquattes N . ! :
R ¥ 1N B briquattes and gvoids " Iy t
2 - - smokeless briquottes Y . o
122 . " Celte davivated feom coal ' ' ' ’
D b & v, €0l uven gako (mcludmg coko 1or the manufaccuro of '
. Ty vluctrudes) P T
. 2. " chor (semi-cake)’ R R T TN
. 3, zasworkscoke . L " SRR
12 Lrows coal hnquurtcs, v oL AT
1231 brown coal brigucties AR N
2 . brova coxl brecza —_— AR
3 deind brown coal ! T
L . Coke and char Jorlvated (rom brown coal LY
1241 brown coal coke ! S
2 “browen coal char (Leml-coka) o . -
125 '  Peat brigucttes s }
126 Poat cole ) S .
. 2 —tlQuio rugts 0 o 0 .
r | PRIMARY SOURCES ST
SIn i Crudn p-trul’um or bituralnous mineral oils .
n ' Foedstocks (semi-refingd pnroloum) N :
.213 , Natura gasaline AL A T
o . v
2423 NONoGASEOUS DER!VATED PETROI EUM PRODUCTS
' o Mctor rasolineg S e N
2214 ' regalar-grade motor gasoline y ooy
2 preaiuni-grade motor gasoling - . - s :
222 _Avisdion fuels | ’ . ’ X K
Lo avintoa pzioline : RO
o2 zrsulinestype jar fual : Lo
-3 e Eoross ne.typo jet fuul Lo
1 T l\nmrum g . . )
2.9 te g buraeing oil .
o2 tracor vaporising oil * Vs . B
224 "Naphas ., B P ' s
225 . Gac-dicsn] oils i poe s e * s !
rriX R gasdiesel ol -7, RPN
2 s gaeadt lor Imadng purposcs Lo e s
3 .. light fuel ojl ) [ et !
.226 _Bes:dual fuelolf -2 ; "
. ;
1) P :» bl
Ceanow sl
- "I;.' o
R
A a
« 0 .
L . e

¢c of che Europcm Communitles for tlm collection ol’ b:sIc statlstlcs, for use In ctrawlng -
It covars all physical sources of anergy which play a part In the economie .
nch:uro Is arrangcd In accordance wuh a ¢tlassification system termed n

[T D A e L e e 'a‘h

[ : E ' '.f v

- e .‘-‘;- . "

"i-‘ . Vo i ‘\ ' v s "a“
PR Tt e n R
l'BlLEN Codi™ LT SRRSTRISPRCH
LTI ‘f,' ' e l* , - i

131 . f‘\ e Wlnite 3pir|t :md special boillng polnt cplrltl
231.1 » . white spirit

+.  special boiling polnt spirm (SBP) ": R
232 "’ Lubrleants - ¢ : ; .‘. A
‘233 i 2 Bitumon . gl .

' 234 Petrolcum colie Y N '
238 " Other products R

v 239 Products obtained from the distillation of hard coa o
e J or lrgmto tan intondnd for uee as fucls . B v e

EREN LT e s . : R ,
B oo N vt
’ S R :

b © ¥ — GASEOUS FUELS ' . ! o
. [FAN O o Aot :
no lfv“ ©PRIMARY SOURCES Lo “.
3 L L i Natural gus : S e .
311 1. o natural gas in the gasoou: luto NN ol ew

27 - diquefiod natural g - 4 i RN N
3 " methane ' v ’ St P K
‘ 312 L Primary LPG (propane und bunno producod -on ox- :
) ARl ‘.tracnon of naturai pas) . S ‘: L ” .
DERIVATED Puoouch's AND BY-PRODUCTS{ o
" Coke oven gas | A'- v s
Blast furnace gas®’ s
1) Al ot

., Cosworks gas : '
LPG (propune and butano from reflnlng)
Reflnery gas (otier than thu consnmad us fual In thl

B reﬂnory) T A
. . ‘ . Cod et Lo
o ! : " L, : MRS
. s LT [ S S ¥ L
. U,
\ ) !

' PRIMARY SOURCES ) . ) ¢
A . Hydro-clectric enorgy produced from natural flow
. #1200 Goeothermal electrical onorgy N Cee
Syt Mucloar elecerical onergy 7 © 0 4 - - w
A “from natural uranium reactors NN ’ e
2 fram enriched uranium and plutonium reuton ! L
;0 3 . frem breader reactors L0 T Tk
42 DERIVATED proDUCTS - h Nl
Wb

Hydro-clrctrlc onergy ‘produced’ I‘rnm pumped- '

ItDl’IFﬂ watar g e

Eloctrical  enorgy  from convantlonni thermal
powur plants,

{ram hard coal and dcrwatad produr.u
2.0 from brown coal | .
Lo from nonegaseous po:ro!cnm prodnm [
S 'f * from nawral gas . . o S
. * o o from derivated gasos’.
from cuhar fuojs ,* .

v YL . A S
PER) NI ‘_ B LI

' s - HEAT »'i’

52 1 . GLRIVATED PRODUCTS - :

S e

52 0. ." Stenm ‘and hot wacer ;upplied commorcillly by
: .- elactrical power plants

Stcam and ot water frolr! hen produclng pllnu :"
+ .




B9qeLg Jaquey ¢ evancyg

-

Lee

J0309g doas

1

104098 NOOEBAT

00§

QIN2TNOTHLOY

gle

zig1

GeTéT

.

Coeegee

s.nowumm_nohw

Sivee

“ 04088 qOCJHRAT]

Clieve

S BINATNOTRICH .

N ke ke

3

g 5 0‘!
SATLTNOTAZY

™~
[5}]
o™

D
[ad]
f Al
.
O
-

oy
W
N
(te]
r4

L9730

@

09

2280

——

03098 doa)

Lyt

1

- STNLTROTIICR

[te]
o
—
L3
L3
o
o

61

AR

un
Q
i

2aNLIROTISY

122

(Butyudry ‘Buriesy
tgutlap +9°9) I9Y0

I ottt Rt I i D L

99

SANLTNOTIIOY

£3

ZL6T

STBUL &g

€161
Janoquerng

glhT

w18 Teg

‘ut3sg

€L/2161

2LeT
£roy]

zl61

SOUTL]

np\wwmﬁ .

fuzuran
ua

jonpord A3xsuy
9pod TBOTISIIRIS

a-7L/16/5 881

aaiInoTase (L3Isus Jo ssn @ﬂm

lMcl

I XANNV




- » e
- : o . . : §5189C JOQUAY : ©OAN0
12 T . L - asmag
006*L o J0j088 Qo.not
zol 303098 {003S9ATT
ccz 0lz oS Cpegee 0z0°t M W QUTATROTIICK
ooV 961 m o1 w. I TNOTETY 622
W . _ - . 10030 i
o31°01) 698* V3 . 103088 j00380411 T
pE *Cg " gogrobT | gaer 96T : : smarrotaacy [€0622 )
: 0%6°0 | . : a01098 doap |
502°0%1 - S ogTect | _ v 103098 JO0383ATT * |
0%0¢t | 2anyTNOTAIOH
i e ~aoyen dosg |
mwm.mm - L o 991 ) . . BIM{TROTRIOY
o3 |- : | g°2€T yiLvrit) ermatonBy |1°¢2z
Cl/eisr | rumieg ﬁm.ﬁ. €151 2161 ‘urysg 261 2l6T | "€L/zhsT . jonpod LBueug
w=opluTy €L yrewudq | Samoquoxnyi unydyveg | €L/2Ll6T ATesI eouzdg | Luewmxsn opoo TROTISTITIS 4
¥217un | pumresr . . |l v )
m {3 ooy - ,
. . a-7L/IA/G881 o B | , e S | II YERY



834B4g Jequiejj ¢ °°INCg

UOTTITO mﬂv

(41 g my ot qa08

o)
Qo
N
-
~

@

on.m

9186

(wpt worTITW UT)
I8y 0

(um woTTTIIW UT)
103088 N00183AT]

191¢1

Ta)
o)

(wpr worTTIW ut)
SIN}TNOTIZY

o

13430

26

18410

Joqoas doxp

09

103088 XOOLSeAL]

65651

olg‘t

£*0

pelegde

EOIfTT
TOTTTTW
gt

aInaIND

-~

~THX0H + 3IRIINOTElY

€L/z451
woTFuTy

TBLIUN

elaet

Saeudg

€L6T

Banoquiaxw]

26T

unt8Tsyg

‘wrisg

€L/zlet

€L6T
L1211

25T
souvay

€L/Z161
fuemisp
g

jonpoad £BIeuy
9poo TBOTISTIEIS

(

B

300}

a-vL/1a/G8gL

-6 -

IT YHERY



b »
529898 JSqWA ¢ 90JINCY
(€= 000 ut) L 3o )
Wo.ﬂ ' . ' N . ' N.ﬂﬂm
o _ (€w oco u1) - . -
¥ $*0 . 9T - . ¢z 2*¢ : ez
Lot i S 24
,_ Li*o . o .- ’ - £2Cz2
e , .| 986 . o' Lze m ; R A4
9 - e CvT m 1°292 , - . IvgeR
r U XS U pr——
‘ A 859 +) | I A
89 : Flog , T 062 S Ly Co €22
i ‘ o'z , . S
i 960 _ ‘ 1'2 _ R . €22
er | : E RN B e I -
€L/eleT | *wiisT gl61 €151 2let *wr4 sy €L5T 26T | T oelet gonpoad AFxouy
WERTUTH €LaY | saemusg | Bunoquwexngl wniSveg | €L/2L6T A1e1 eouexy | Auwwxsp 8p0o0 TROTIETIRIS
| pertuy | pueress . puzTaspey | : v
[ (2 500) . So1JoUsTy |
. 9T . B : 1T XAV

g-vL/1A/688L




_§9%BIS JIequef I stliwg

. : . ged . ﬁ
5 - g . peTyenbI i , M
| en ooy Gy
taqueoTIqnT . *UIBJUT
| € 009T +| - : _ g 59 +
13334 £°2¢3 989 6 961 - bros groe GgCz | C'Lib 642 0L 000 gjonpoad
£Lez €288 | 9'e9 | §'96t - ¥°08 £'05e ¢'gsz | &*liy - 642 & 000 | umaTox3ed
(€L) (€LY b (2L) ‘ (eL) (€L) (€L) (2L) (€L)
5OTIOUS T
pretoar.|  Lyic 8201 . o1 T 6T | 886 | gfe Szz T T mog 000 ,
00U TH. ceeri veat . ook eb 05¢ 0292 T91T c201 8587 ypy wotrrTw | £1T0Ta300TH
. . m |
C6Llt } ggb - 13 SE - - €esqty Loz mm * ' E0I 000 steng |
G8LLT | geb . - £T . . $ 6661 L2 ¢ ot I 000 gnossen
y*gyosT | @' L96T | L-2es 208 0z rcoo. G Y6t Lt €252 V.92 | moz 000 gqonpoad
- FUgrocT | T8YLG6T Lwetg 208 02 - Vrege G P18t Lylt Geee 125 I 000 | wnerojag ,
.Mb.ﬁﬂ.m. _ : | : o
s ed| 9493 §'o¥ Co- - - - 19 - - - . f0L 000
£1ugy 5'€31 618 - - .- - - 99 - = - . * & 000 TR0)
e b EL=2Y L D 1 (2l (2l) (zL) (€L~gl) (2L) | -(er) [(sL - aL) |
83308 omd aww%mwm pueTedT yremte(  (Fanoquexwi| wnidteg SpUBTIONIAN | £Lreyr | oowery | Auemxen 11U
_ SINITNOTLEE — 4onpodd A5JoUs JO dnods A L9doUd Jo ucildunsuoy 1T XENNY
| - _ .

w T-L/10/G 81 .



891818 JOQUSY :90INCS

puBISI .
snonazs  LUSE geoT |- ° 9hT 41 6€T g5¢ 962 ¢zz . tprr |ROT 990 Jp—
o Geort ve6E . 0ol ev 065 0242 1911 0201 5687 |uorrrim Teotajoety 7
9°€L ‘e R 52 . 0% 000 Dd17 peutrgeyd  Pet
691 o €T . 09 _ gé 0L 000 . bdT Laewrad 2If
Lot _ L ‘ 6E6T | LT 0L 000! - sed TeInisy TIf
- 1P%0% Dhg ut :
*TOUT 30U
UOTITTH : ‘ o BOJI1T] .
gt +] 22l 2 9l Lt ¢to . . UOTIIT@ gt ‘WO 000 | sjmeoTIqQN] 2Ed
. . . - 4 {
1*2€¢e g2 ol2 €62 s 6°2E¢ 0201 oo¥ 94T Cot ._woa 000 | TTo Tong Tumpraey 922
€8Lis" | 9e2reT glz | avl 2'gT | vrges | veovs ¢STT €912 | L'b19z {@OL 000 Cgzg 1TV 30L
CZLTh 6C6 _ : _ #2691 | €°96T - T T T =0 000 1T T30F J4FIT £°Ce2
U - ‘ . Ll Sutyee .
g*c1gt AT 1°91 : T 0GST 0l 000 #.Bm 1To-s®) 2°622
H.mwmm v-Iie . - 6°GHT T1°05¢ E L'PTITU im0z 000 110 Teselp-gen. | SZ3
eroley | T T elz Zyl. 2431 6oTT €912 : FOL 000 | - - STTO T9sdTP~s¥D 2
vl | Lok . (4l 6-cec 1l T . TOL 000 | sussoasy €22
ST s . ., m
5 Col, 1292 09 G ¢°0 22 €01 eot C*GGT  -1BOL 000 | = duTrosm? Jojoy 122
" Jn pue ; S _ _ i
wmtfieg| 9°938 cob | , CTU9F _ - F0L 000 | |
Lrug| £°€21 518 3 . 99 - 6000 | Teoo preg L1
: ¥ T 1
| (€L ~el)} © (gL) i (=LY | (L) {ely | ({gL-z2l}] (2} (2L) f.(eL-enyt
Rk B O PUBTOXT | jJEWUa( | *quexw] UNTIred SPRRTIUIAN £1e31 —85& P Auemzep i qtup |
: : i
© dangrUOTIIE —~ jonpoad AFxsus Aq ASIeus Jo uofpdumsuoyl - II XHNNV | .

a-7L/18/598) R T : | _ o .




ge4B4g IeqWSf 150JnQg "
3 o _
Fri 000 . :
-1 ? 91 . ¢8 000 r.mm Teangyeu POTFOMLIT £ 11T
H AME . - e et
000 ue) o : -
Y & |90 9'T ¥ L ¢'2 z°€ E0L 000 SIUeOTIAN]  2LZ
o1 Lot IR 0L 000 TTO Tong TBupP¥Issy g22
D 12603 - 1¥9 89 951 ¥og g-lzz 0% | S lty | T1'zge 0L 000 , T ITVLOT -
S , 2'0 , #OL 000 1o Teny ST €eCze
p*L&2 0°'01 912z EOL 000 | Butsmey 1oy TT0-8¥D 2+Czz
5°go0T | T8O grerT < T'zge | .E0& 000 T70 10S9TP~8%) L*C2g.
) *uJzejuy
. : £+99+) ki ‘ . _ »
5ol 89 08 oGz | 6Ly JEOL 000 BTT0 TeSeTP-#®)  £22
512 ; ¥ g'e JH0L 000 seydey V22
gee 9°0 12 JHOL 000 eussoxsy €22
5% €1 | : 9'c 0% 000 surtosed xosoy 122
b D S AN S I AT ‘ \ gLy (gly. bzl (g1)
O MWD dﬂ@awnuw M.nmmnom T eqmexny E%Mkwom m.nndﬂnmmﬂu.mg hﬁwﬁ | oomwn.m Areursh g "

P

#-¥L/1AfC 881

gO0TJOUSI] — jonpoxd AFxeus Lq AFisus Jo uoTidumsuoy

-5 =

II YAy




»
seTjTUmmmo) wzadoany eU} Jo 801330 12013811818 $35T005
. ) . : . €065 00T nbu X
- 6efoT 007 . d 2611 01-g0t . 00T worSUTH PRIl
! * : . * ‘ frrcet 00t PUBTAL]
* ‘ . Ll gt *9g ZhtooT - 92001 001 NETTIS
2¢ 601 007 T . 66°60T 00001 00T PR p——
! - 00° 62T 00°001 06°€6 #8726 0ol wardreg
* ' 00°622 004622 £5'88 0k'lg €01 SpUeIeT1N
92'001 co1 00001 00*62T- C62'€TT 12601 - 00T £1e31
gLecTt 00T . . €975 12°98 001 souBIy
o Gelet 001 . . 2g9°€01 g1°201 00T Sremaop
e et e i et et . _
2L6L . 00l = Li6L zl6l 1161 el 161 ,
: o0l6L xopuar | aang o TIR¥
£370T3309TH gTeng ENO9BE) gjonpoad mmdT0I}™d _
, ] Titotdjoore pue e83 ‘sjonpoxd unafotied IoJ hﬂwqénaoo sy4 Ut :oﬁwaaﬁmnoolymnm JO JURUAOTIAS( II YANNY
a-tL/18/G 88! . .




SoTjTunmmo) ueadoany oY} JO S0TIJO TEOTEITIR}S $3o04nog

uwbu O@H .

. . e t6ree 00t

. . Qv IkT- 61621 00T wopSuTy .mwﬁnnn.
: . o 00°00T 00T _ pueTedy
* * 60°LL LG°tg 00T HIemua
- - - - - Bamoqmaxng
. ‘ 80°LL Lg* 18 00T umtITeq
. . 004001 . 00°00T 00T SPURTIeY4eN
) ) go* 911 $v-g6 00T £1e31
. .- ov ¥4 oV 6 00T eoutLd
3 . £L°€g 1266 00T Awenzap

elet 161 cl6L L6t
_ COl Xepur S9TIBYSTH
STaNI snoaseyy sjonpoxd maToI33d
S%J pue s1onpodd wneloliod JI0F A4TUNIWO) Y3 UT UOYjdunsuoco AIious Jo ﬁhmsgoaubmm. IT XENNY

A-vL/1A/Gg8L




T A ¥ .A.I 154

12- i
ANNEX II (Cont'd)
CONSUMPTION OF FNFRGY BY THE AGRICULTURAL AND FCOD INDUSTRIES
»
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1, According to the statistical data suppiied by the national federations of
agricultural and food industries, the total energy consumption by the food,

1

drink and tobacco industries of the Community of Six in 1971 was 20 300 00O TCET,

that is, 6.7% of the energy consumption of all industiial sectors.

Ref. MNember State Consumption of Consumption of Consumption by agricultural

year energy by the wnergy by and food industries as a
agricultural and indusizy percentage of industrial
food industries consunption

1968 France o6 341 69 597 9.11

197C Germany 6 568 115 462 : 6.56

1976  Italy _ 3 631 66 506 547

197C Netherlands 2 475 195 658 12.59

1871 Belgium 1 228 24 210 5.07

1971  Luxembourg 7 15 5 186 0.28

In the United Kingdom in 1968 the food indusiry paid £ 70.2 million for the
energy which it used; this is equivalent to 1.9% of the total amount paid for
energy consumption in this Member State, It is estimated that in 1973 the
United Kingdom food industries paid & 88.8 million for their energy supply.

2. Situation in certain lember Stales

(a) Belgium
The quantities of energy consumed by the agricultural and food industries
in 1972 are as follows:

- ¢lectricity: 1 138 million kWh, i.e. 5.% of total consumption

- gas—diesel oil: approx. 600 000 m.t., i.e. 2.4% of total consumption
- coal:s approx. 25 000 m.t., i.e. 0.1% of total cansumption
- gas: 49 100 000 m3, i.e. 0.9% of total consumption.

lPartly estimated.
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(b) Ireland

In 1970 the Irish food industry was dependent on petroleum products for
49.83% of its energy needs whilst the figure for the drink and tobacco

industries was 51.42%.

The various petroleum broken down according 1o type of undertaking are as

follows:
in %
Products Number of workers
1 -100 100 - 500 ' + 500
Gas—diesel oils 65.8 24,1 : 26.4
Light fuel oil 28.1 . 9 7 8.8
Medium fuel oil - 23.6 15.4
Heavy fuel oil 9.4 30.8 45.4
Other , 1.7 3.5 2.8
» |
(¢) Germany
Consumption of energy from September 1972 to August 1973
Fuel oil ?zZéizil'
Coal (gxtra heavy aﬁd Manufactu- Natural Electri-
1}gh:)and extTa red gas gas city
ligh heaNy)
TCE - tonnes tonnes 1 000 m3 1 000 m3 1 000 kWh
Total for food
industries 568 116 883 121 1 900 857 9T 400 814 480 5 123 118
Sugar industry 279 350 23 405 623 127 60 63 683 934 096
Milk and cheese
industries 10 028 121 568 235 340 3 996 42 697 447 817 N
Flour milling 1153 10 457 15 770 29 3 000 335 517
Confectionery 14 768 47 702 51 058 14 613 63 683 519 665
Meat-processing 15 016 56 028 34 211 4 345 37 245 288 573 |
Brewing - 115 707 173704 334 087 29 865 88 655 934 096
»
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(&) France¥

The overall consumption of energy by sector of the agriculitural and food
industries for the years 1971 and 1972 was as follows:

Unit 1971 1972
- Solid mineral fuels 103 4 312 322
~ Electricity 10° Wim 4 265 4 588
- Gas 10° n 1 647 1 636
~ Heavy fuel oil 107y 2 165 2 600
- Light fuel oil 10° 4 unknown  unknown

Breakdown by main fuel categories of the consumpiion by the various sectors

expressed as percentages of total consumption by the agriculitural and food

industries.
el I 1971
L1l fuels, |
. liquid, Electri~
Coal Fuel oil Gas solid and city
gas '

Total for the agricultural and 391 000 1 743 000 434 Tecal 22 950 1 930
food industries t + Th x 106 Kh x 1of

Processing of grain and flours 2.4 T.5 1.2 6.6 15,0
Biscuits and hakery industries 0.5 23.9 1.4 0.4
Industrial and agricultural 7

Sugar processing and refining 41.8 39.6 27.6 42.0 10.8
Yeasts, brewing, maliing,

Spirits, liqueurs, aperitifs,

fruit juices 2.1 1.9 0.6
Milk industry 9.7 30.9 6.6 27.3 22.3

Camning industry 1.1 2.5 6.6 2.6 4.3

Various industries (chocolate,
confectionery, coffee, broths, '
condiments, meat-based products} 3.9 6.4 15.7 6.5 WE

Refrigeration plants 0.2 0.2 31 ;

*These data relate only to the use of energy for industrial purposes and do nofp
cover transport,

|
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Breakdown of the total energy costs of the agricultural and food industries

in 12:[21
(inoluding bakery and confecticnery firms)_
Gas FF 69 million 2.6%
Electricity FF 1 269 million 48.9%
Petroleum products FF 1 067 million 41.1%
Coal . FF 188 million Te2%

Breakdown by main fuel catefory of the consumpiion by the various sectors
expressed as a percentage of total consumption by agricultural and food industries

Coal iunglpziiol : 2:2:::6. fuels Gas Ei:;tr:.-
X100 x1 000 X100 x1000 x1 000
tonnes  gallons? Therm3  Therm3  Therm3
Milling industry 3.1 4.0 2.5 4.6 12.5
Bakery and patisserie firms 35.5 15.9 44.0 12.9
Biscuit industry 1,9 4.4 1.7 25.1 5.5
Meat and fish processing 3.5 11.8 5.7 9.5 10.4
Milk products 10,6 14.9 18.5 1.5 12,6
Sugar Industry 48.8 0.6 8.1 0.6 "1.3
Cocoa and chocolate 12,5 3.9 4.6 5.2 10.5
Fruit and vegetables 5.4 4.2 12.5 4.1 7.1
Cattle and poultry feeds 2.8 6.7 5.5 1.6 11.6
Animal and vegetable fats 1.6 2.0 10.1 .5 3.6
Nargarine and cooking fats 8.0 2.7 1.3
Starches 8.0 2.7 10.0 2.0 8.4
Soft drinks 8.8 2.8 0.6 2,1
100% 100% 1004 100% 100%
Total for food industries 1 378.4 65 986 324 672 59 647 3 849 922

1Na'bional accountancy data
20ne British gallon:
3One British therm:

4.5461 litres

100 000 Btu (British 'thermal u.nit)
= 25 200 cglories

= 25,2 thermies .
= 29.3 kilowatt/hours




ANNEX III

THE n:zponmcn OF ENERGY PRODUCTS FOR THE EGONOMY OF THE VARIOUS
‘. - TYPES OF FARMS

I

iThe folIOW1ng tables give some 1dea of the par¢ played by energy products 1n co

"the operatlng costs (1nputs) of various types of farm.m The data glven 1n

:Z;these tables are the average resulis from the returning holdings partlczpatlngﬁafu

in the Farm Accountancy Data Network of the EEC (acoount1ng'year "1971")
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ANNEX IV

REPERCUSSIONS OF ENERGY MARKET DEVELOPMENIS
ON CERTAIN AGRICULTURAL MARKETS ‘




ANKEX IV

' REPERCUSSIONS OF ENERGY MARKET DEVELOPMENTS ON CERTAIN AGRICULTURAL MARKETS '

 information currently available reveals the following situations: -~

‘ jCéfeais

'fIn the’ cereals sector developments on the energy market seem partlcularly -
‘ to affect malze productlon because of the large quantltles of fuel required
”‘ffor drylng ‘harvested ma;ze.‘ However, 'the effects on production and
'-marketing cannot, for the moment, be nsaessed with any preclslon. B
swgar o 7T PR
- In the sugar sector three piodnctsfinvparﬁicnlar have been hit by'the"f&: -

1 higher energy pricesz sugar3 dried'pulp and sugar beet;

Approxxmately 23 kg of fuel are required to produce lOO kg of sugarl..ff"
With the average prlce for fuel in 1973 standlng at around 18 u.a. per»l
'metrlc ton, the cost of the energy requlred to produce 100 kg of- sugar

"~comes to 0.4l uoas

} '11The 1ncréase ~in the manufacturlng margln proposed by the Commission and
"“fad0pted ﬁy the Council for the 19?4/75 sugar year is 0.91" u.a./quintal,

" of which"O. 55 u.a./qulntal allowed for an: lncrease in the cost of fuel '

" over 1973 of approxlmately 135% (the’ fuel price taken was 42 u.ae" o
' compared’wmth 18 ueae)o Furthermore, it is to be noted that tha ourrant’ nf
i market prlce for sugar and that announced for the new augar year are - -

R fconsmderably hzgher than the’ intervention prlce fixeds "

[lAccordlng to the ECSM there are very consxderable regional dszerencea{
for lnstance. 17 kg in Denmark and 47 kg in Italy.;;ﬂ- : ) -
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N

" Approximately 20 kg of fuel, i.e. 0.36 u.a. (in 1973), are“required“»'”

to produce 100 kg of drled pulp.  The 135% 1ncrease in the price of

fuel has meant a rise in the productlon cost of approxlmately 0.49 u.a.“j; 

With the price of drzed pulp standing at around 7 u.a./lOO kg, ‘the
- dincrease in energy costs represents approx1mately 7% of the prmce,

of th& finished product. Dried pulp is not, however, subject to }_531

price’ ‘rules under the common organlzatlon of the market in sugar and, R

consequently, its price is formed freely on the Community market 1n
competition with supplies from non-member countries. Now, the N

. ever-increasing volume of imports of cpmpetiﬁg products from thé;\'

United States probably rules out the possibility of a higher marﬁét“‘

’prlce in the near future. In these circumstances the increased energyij;[;;

costs mean an additional loss in earnings for sugar manufacturera

of about 0.40 u.a. per 100 kg ot sugar produced (l 5% of the

1nterventlon price for sugar).

As wilh many other types of farﬁing. the increase in energy costé;'

" ' has brought about an appreciabl;'rise in the production cdst}df beet;‘ﬂi,_;,

' Ignoring the price increases fod fertilizers and for diesel oil, the
'produttion cost for beet of approximately 400'u.a./ha is thought
"glreaay to ha#e risen by some Bb‘u.a./ha,’i.e. 7 1/2%.

'Thls increase corresponds to a rise in the pr;ce of beet of approxlmately
.5&, The przce of beet. for 197#/75 has been increased by 5e5%e .

L e e S T Y
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':ikaehydrated‘fodder

‘Prlce movements on the energy market have partlcularly affected the

‘-f productlon of dehydrated fodder. Between November 1973 and
‘7fFebruary 1974 prlme costs rose by approxlmately 55%.; The increase
Vo 1n question concerns malnly the dryzng cperatzons, whioh are major

.consumers of energy.‘p

o

: Vegetable oils

‘f:Hexane, the cost of whzch has a minzmal effeot on thelr prlme cost, |

'*ﬁizs used in the refznzng of these o;ls.fi

'Meat'

: ﬁf It has not yet proved possible %o assess the extent to whzch the, hzghe
'”?energy price have affected the %1fferent meat sectors. It does not,

"however, appear that these- prxce changes have created dlstortmons 1n

3;compét1tlon between Member States, - energy needs in the meat sector'

';are in fact, relatlvely small._~

f rAs regards meat productzon (beef veal and plgmeat), ‘the - consumptlon
“"of enbrgy is malnly indirect - ‘through ‘the usa of fertllizers and o
;’anzmaﬂ feed (dehydrated fodder, compound feedzng-stuffs) etc.

'fThe slaughter;ng process, however, represents a dzrect consumption of

H‘ufenergy (cleanlns"Outtlng up. refrigeration line)a

fDurlng recent months meat przces have been considerably xnfluenced by

-‘shortLterm factors which have tended to obscure any effects whach

V-h;gher energy przces may have had on’ meat“prices.
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Milk and milk products

The 1ncrease in energy costs has affected the entire sector, £rom milk

collectlon to milk proce551ng in the dairy.

The cost of collecting milk from the farm is borme by milk producers;

fuel cgsts account for approximagely 20% of collecting costs, which,

however, vary consideraﬁly within the Community depending on the distance

between farms and their size. As a result of the higher fuel prices

[N

collecting costs bave risen by approximately 10%. ‘ oY

B Dairy production costs as a proportion of energy costs vary from product f;-'

to product.

They are relatively low in the manufacture of butter (approximately
- 7% of Yotal costs) but very high in the manufacture of milk powder
. <i 25%). 1t should, however, ‘be remembered that the production coata
for both these products account for only 9.5% and 15% respectively of
- their Yalue. - - | |

Furthermore, to pass'on the increased costs to the consumer is a

difficlt matter and it can only be done by stages. Only in respect

of skimmed milk are dairies able to recover the entire increase in costs

by way of deductions from their monthly payments for milk production.

When fixing the intervention prices for butter and skimmed milk powder
for the 1974/75 farm year, the Council tock into account the increase
in prokessing costs and, more partlcularly, ‘the increase in energy |
costs: the cost margin for the processing of butter and skimmed milk %I
powder was raised by 13.1% and 18.3% respectively in order to take into-

accoudt all the factors responsible for the increased costs.
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. Poultry farming

Hltherto price movements on the energy markets do not appear to have
led to distortions 1n competltion between Member States, energy 15
V ,w1dely used 1n thls sector, but requlrements are. not substantlal.

Mo - o SRR '

In the various stages of egg productlon, for instance, energy is needed:

" for heating of incubators and chlck—rearers, for operating egg gredereL

'l% and for packagzng which is manufactured from petroleum-based products

I‘..

and . finally, there are. 1ndustr1al uses. (refrlgeration, freezing, :

drylng and cold-etorage of products). -

Dnergy 15 also widely ueed in the Various stages of meat poultry
production. for heating incubators and ch;ck-rearers, for slaughterzng{

and refrlgeratlon lines; <%“or packagzngs (petroleum-based producta)- v

'FUrtHkrmore, the.entire~prodﬁction:procese'for both eggs for the-

: market and meat poultry Wlll be' faced with higher feed costs as a
'“-resul% of the hzgher energy prlces (productlon and transport)._

The effects of the energy crisik on thls sector have been accentuated

by a more serious crisis on the' raw materials market (flshmeat, soya .

. beanst, cereals), so ‘that it is mot posszble to assess the respectzve

>'effects of the price increases. In addztlon, ‘poultry. prices are

detenmlned to. a large extent by short-term economzc factors (production);

and eeasonal faotors (consumption).

e
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However, if account is taken of contractual agreements, which diétorf;!:f-
market assessments, the price increases may, overall, add hetween . ';»_Agf
1% and 2% to productlon costs. In the 1ncubating and processlng sectore

this percentage may be higher.

‘Fruit and vegetables, fresh and processed

The effects which events on the energy market may have on’this sector. ..
are difficult to ascertain. 'However, crops grown under glass, such
as tomatoes and cucumbers, are the ones mainl& affected by theVbrice

1

increases.

This incidence of energy costs on the prime cost of ¢rops grown under
glass varies from one Member State to another depending on existing
differences in energy prices, the energy sources used and the’ cllmatlc

. condltlons.

Furthermore, given the lack of information on the structure of operating;:f

costs, it is difficult to assess the impact of the higher energy pricess

" What is more, selling prices in the horticultural sector are determined
by the laws of supply and demand. Market fluctuations are, therefore,»

,1nfluenced by various factora including: imports.

It is not possible at the piesént moment fo determine the exient to3uff
which the price increases for emergy products have affected price '

movements in this sector since September 1973.

However, the authorities in fhé Netherlaﬁds, where there is much

cultivation under glass, have supplied us with the following informatibﬁ;

-~ Expressed as an average for the farm year, the ¢ost of heating one mﬂlla
of cucumbers ‘under glass was Fl 4.7% in 197). Fl ? 93 in 19?4 and is'zﬁq
expected to run to Fl 10. 62 1n 1975. fﬁ ‘ K




,5ji- As regards tomatoes, the cost of heatzng per m2 was Fl 5 40 in l97),
S Fl 9 75 in 1974 and is expected £o: reach Fl 12 45 in 1975.¢'ﬁ*

| ANNEX IV

.Wineana'ééfiéﬁlturel.elcohol § ' «{i l.: ‘l: -
.t:It ls estzmated that energy costs account for between 3% and 6A °f
*J,_:ln the cost of fuel will be reflected directly in that figure.'. :
':.Dlrect and 1nd1rect effects of the‘energy crisis are also vzszble ‘on

‘fihigher costs of the Taw materials for distillation. At the same . tlme.:tf
, fefthere is the direct effect on the: cost of the produet of the zncrease

”i}iln the prlces of the fuels used in distzlllng.

‘71Energy costs are generally estimated to account for 5-10% of total"”_
v, distilling costs, which would be affected directly and proportlonately
“'by any increase in fuel prlces. Attention should also be drawn- to the
""appreclable rise in the price of ethylene (a by-product cf petroleum g;ﬁf
5'crack1ng) and the correspondlng rise in the- cost of synthetic alcohol
L’tﬁ'manufactured from ethylene, both of whlch have upset the condltlons
;'of compet;tlon between agrzculturel and non-agrzcultural alcohol..q;‘>
‘a For a number of uses, molasses alcohol (the cheapest of the agrlculturalf

‘f“alcohols) looks to be a posslble substltute for synthetlo alcohol. 5

the total cost of- productlon and distrlbutzon of wine; any increase

'\

the market in agricultural alcohol. The 1nd1rect effects are the

 Fishing industry

’fIn the flshlng lndustry the 1ncrease 1n energy prlces, partlcularly

- fuel prlces, has adversely affected the economlc positlon of a number'ﬁ

.to thetype of f;shlng.‘

. of fleets whose prcfltahlllty has been h1t to a varying extent accordlng
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In the seauflshlng 1ndustry, where a flsherman 8 wage is dependent on

. the size of the catch, the 1ncreased fuel costs have had a direct 4

effect on wage levels. Similarly, fleet renewal programmes have also

been affected: the shrinking of gross profits, which has not been

matched by a sufficient increase in the price of products landed, has-

reduced cons:derably the cash flow and, consequently, the already

‘limited means of self-financ;ng avallable‘to fishing companies. .

- . . '
i :

Generally speaking, all products in the sea-fishing gectoxr have been
affected by the increased price of fuel. Salt-water and salt—lagoon
fish farming appear to be the only activities spared the adverse

effects of this 1ncrease as the boats used in this sector consume -
“,llttle fuel.

~In 1975 the fall in production was mainly due to a reduction in the”.‘

number of tides worked (in order to save fuel), particularly in the L

small-scale fishing sector (Germany, Netherlands: and Ttaly).

This resulted in higher landed prices which reflected, as far as '

bossible, certain increases in fixed costs including fuel costs.

That trend, in spite of the usual end-year price increases, may, in

the light of the prices recorded between 16 and 30 November and between .

16 and 31 December 1Y73, be seen as typical. At the same time, there
“was a fall in consumption as consumers turned towards lower-cost
'vsubstltutes.

Energy costs (fuel) as a jrbportioh'of operating costs and turnover
vary from one Member State to another depending on the structural
differences in the various fishing sectors. Furthermore, given the
lack of information on the structure ‘of operating oosts, partlcularly

in the small-scale fzshing aector, zt 15 dszicult to assess the impact
of the hlgher fuel prlces.’ '

.,'
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. hypotheses or unrepresentatlve samples. It is, . however, reasonable

- 10 = .
| - ANNEX IV

1 . . A '

The 1nformat10n available is very, fragmentary and sometimes based onJ;T

" %o assume that the effects are felt less in the inshore fisheries
than in the deeap-sea fishing sector. ' '

N

Fuel ‘costs as a percentage " Fuel costs as a
+ of operating costs pgrcentage'of turnover

1972 | - 975 | -1972. [ 1973

Member States 

Belgium - g  8-1l1 .  16-20. R 9 14'
Denmark ' .ij - 25 B ;?.; B i fP_.”
France . | - 5=9 - v>. '9-16 "Lf S 1 "biﬁiﬁ o
ey | 78 | g2 |6 |
'Irelané ' . C6=7 | ' 15_m ‘ '-t 6 f1 ;i4  |
Netherlands .f"-’f6 :~ o ‘;:; ;3 g;7li""' “;;;1 | - f.




-1l - R :
o " ANNEX IV .

" Pobacco and hops

Although the overall effects of the higher energy prices.canﬁot
- yet be judged, it does appear that a number of products such as -

"raw tobacco and hops could be affected. The production, processing

~and packaging of tobacco, particularly flue-cured varieties (Brisht;"“

'and Vlrgln SCR), require: -large quantltles of petroleum products.
- one' should allow for 200 1 of heating oil for every 100 kg of
' Vlrgln SCR tobacco to be dried.’

: Accordiﬁg to the information supplied by ‘the Member States, the

index of total productlon costs (1971 = 100) rose to 110 in 1972
and to 122 in 1973.

 As for hops, the higher petroleum przces partxcularly affeot drylng-_f

'operatlons and land preparatlon.

-In Germany the costs of petfvleum products accounted for 9.9% in
. 1971, 10.0% in 1972, 10.1% in 1975 and an eatlmated 15.2% in. 1974

" 0f revenue calculated on the basxs of contract sales.
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' EFFECT OF THE CHANGES IN THE PRICES OF ENERGY PRODUC’I‘S ON THE MARKET IN -

s “thus, :i.mported in ‘mxlk and are generally processed in ’the :l.mpor‘ting oountry

Morooco (15%)

i
4
[l
i
3

COANNERV

PHOSPHATIC AND NITROGENOUS - F’ERTILIZERSJ' . . . ‘» L 4

s : ;
X Phoepha.tio fertilizers are Iirodnced from nafurel‘phosphatesx the percentage of o
'phospha'te (P 0 ) in 'bhe raw meterial is between 30 and 40%. Phoepha.tes a.re,

before usé. Three countries account for 80% af the total - . o
world production of natural phospha:l‘.e: the United S'ta'l:ee (43%), USSR (22%) ancl

"1. 'I'he coneump‘tion of phospha‘hio fertilizers in 'the Nine tote.lled approxima‘hely

"4 5 m:.llion me'brio tons in 1971/72 of 9205 | _. o

Gonsumption of phosphatic fertilizers in the EES L U
’ Y000 metric tonsi‘of PO, ' ‘

-2 ;
. 0 T I . - - - Cd U . . L
.Year E;IG | mgc q:emazw' France| Italy f::g:f Belgium .t‘;::: K?i;gm Ireland{Denmarld . = .7,
1965/66| 3 462 | 2806 | 833 | 1286/.453 | 115 |-151-] 6.1 | 429 | 107 | 120 |
1969/70 | 4 078 3312 | .857 1 710[ 486 108 145 6.6 | 472 | 167 | ‘127
1970/71 | 4 393 ‘527 913 | 1 836 ‘513 - 110 143 T.0 - 558 139 127
1971/72p 4 559 | 3728 | 935 |- 196l 575 101 149 | 1.5 522 | 176 | 133’
. Source: - FAO . _ | L o e
L '+’ The consumption of phosp' ic fertilizers per heotare varies less from one * .-
‘Member State to a:no‘ther than does the consumption of nitrogenocus fer'bil:.zere,
the extreme values being 28 kg/ha UAA in the United Kingdom and 95 kg/ha. UAL "
" in Belg:.um for the former compared with 20kg/ba in’ Ireland and . ¢ o0
K 176 kg/ba in the Netherlands for the latter, L
Consumptlon of phospha.tlc fertllizers per hectare in 'the EEC ~ ’
L | e ' . kg/ha of PO . i
EEC EEC T - Nethez=|. Luxem< |United T
Year 9 - 6 . Germany _ance .I'l.:aly lands ﬁelgim 'baurgv. Kingdom Irelafd Denma k]
[3965/66 17 35 |39 | 60 |38 23 sl 69|, 45 T 22 | iap- |
- 1969/70 | 41 | 48 63. 7| 52 | 25 [ 49 - ij: 91 .1 49 25 R
1970/71| 46 | 52 o €87 |56 | 29 sl 90 |ih2 |- 307t el
| 197/72p - 48 | 55 | 69 | 60| .33 | 48. |-.957 1756 (.| 28 | 36|46
- Bource: 'BOEC - - ) T TR R
" Ysources 0EOD: * Ag |




.  .: '5." ,"-’1f'*.;fAmmxv

4 9 mmllion metric tons of phosphatic fertilizers were produoed in
the "BEC in 1971/72 N The breakdown of prodnction in 1971/72 is aa

followax o

’7*;7000 netrio toms paos“‘

I PR o0 PP Nether- Bel- |Luxem-|United |Ire=| Dend = oy g
SRR N K L ‘“,f' qermgny ?Ténce Iﬁaly lands gium |bourg |Kingdon| land ‘mark EEG 9

5'~_‘Slngle supéfé‘-”' - P R PR B SRR R
L phosphate ;'y({”.ﬂ  ,:49 -1...190 }93‘““j,‘60 32
Concentraied : B Y B o I PR L R UNE AV F I -
superphosphate - |’ = 269 |18 | 69 ) 208 | Sl 497 e o ',613‘
|Basic stag | | 339 | 32 | =] - | 206 |W3% | T fe ) -p297
| Ammoniunm phosphate :| = | = | =] 86 | = pem = hen )= 860 T
Other -f'1° .,_ | 555 | 686 | 293 | 80 290 pa 293 | aut ,23’2'212§ o

(YiN R 7 R

20%&11"‘;ﬂ; é ; | oa3 {1517 | soa | 205 | 736|243 | 462 18| 9Tl s ©

':'k*;Souréez FAO
i,“kﬁ*“:f7;ﬁff The subst;tutxon of the produotion sources for phoaphatic fertilizera
o -'~uls an indzcat;on of tue variety of productzon processes in the EEO.
:?;‘vwﬁich is essentially a prooessor of rav materials. Henoce the p:ﬂ;
'?tjcomplexzty of the problem. ‘with the EEO importzng natural phosphatea

. o u,:_i~'and reexporting phosphatic fertilizers whilst alao producing
1'3 - . s+, phosphatic fertilizer from sources other than imported natnral

‘h;'phosphates.vq‘ Eh

' '55‘7 :L3¥;f13f::As regards supplles it is d;fficult to draw up a net balanoe 5h°°t
”’zuiifitf;;it;ﬂ of external trade simce the FAQ does not possess statistics on 244:"
S "-' v.igﬁ 1ntra—00mmunzty trade. 1t the trade of all Member States is .
',:f Afiﬂfig."if aggregated, it emerges that in’ 1971/72 they imported a total of ,
: h '9960 000 metric tons and exported 1 210 °°° metr1° t°°5 of Ph°3Phat1° 1

)
o ;
i H
. W s
. {
' i ;
i D i
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4. Prices of phosphatic fertllizers. a rapld analysis of the economic

situation described above reveals that price formatzon in respect of

phcsphatic ‘fertilizoxs ie an extremaly complex matter and that it is a
‘gserious miscalculation to consider that the hlgher prices of phosphatic

. ~fertilizers are merely a direct and proport;onal result of the 1ncreased }fﬁ}

*

'Jﬁ-energy costs:

 H(a) Slnce natural phosphates are 1mported ‘into the EEC the higher prices :” 
',may be due to two main causes which cannot be entzrely explained by -

ﬁ‘j the energy crisise.

dif:rthe increase in shipping charges: between early 1972 and earlj 197#:;;
~.fre1ght rates per metrlc ton from Tampa to Belgzum rose by S 3 to s
g 12.50. - Durzng the same period the rate per ‘metric ton from o
',Casablanca to Belgium rose by g 2.80 to S 8. - It camnot, therefcre."ﬁ'
" be said that’ the energy crisis alone is responslble for the -

o quadruplzng of rates within two years.

ne'the increase in raw material prices: in the iafe Sixties and early
'Seventies prices of natural phosphates have stagnated and even
~ fallen back, a matter of much concern for producers, in particular
:i the developzng countries (request for consultatlon w1th1n UNCTAD).
”::'The reduction in phosphate prices was a result of excess product;on
capacity caused by an excessive product;on reactlon ‘to demand and"by

the consequent accumulatlon of stocks..

Z.There has now been a reversal of the situation wzth the major

producers not only operating at full capaclty but runnlng down stocks,

‘:'1f they stlll have any, to satlsfy the increasing. demand. The
‘:supply situation was tight in 1972 and in 1973 it has been’ 1mposszb1e
~ to meet ‘demand, thle imbalance having deteriorated further as a
" result of the wzthdrawal of US tomnage avamlable to the world market.;
ﬂiln order to enable their own new capacity for the productzon of
f'phosphorlc acid (contracts signed with the USSR) and of fertzlizers
. (increase in areas under. cultzvat;on) %o be supplied.; This '

c£sztuatlon should cont;nue in 1974. L f;ff’”pf:g n:ﬁﬁ.ffﬁ

f1;k+f';
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reIn these clrcumstances it is not surprlsing that Morooco, which

is the world's ‘third largest producer of natural phosphate :

" and is capable of aupplying the market with addztional large
ﬁﬁfquantltles, increased prices spectacularly (plus 200%) as of
“"l January 1974 : Morocco has been followed in this to dlfferlng'

‘fjfidegrees by the other producer countries. (Thls could also .=~

°ﬁf;fbe seen as an indirect result of the. 0il crisis (an- attempt to.

'fl;restore the balance of payments upset by the 0il crlsls),
7Vhowever, ‘the margin of. appreclatlon is very wide. because, accordzng

ko the econOmlc calculatlon .alone, energy costs account for only

N [ ’

‘e5f¥5A of the costs of processzng natural phosphate.)‘ 

- The lncrease in the prlce of another raw materlal, namely

" sulphur, whloh bas risen considerably in prlce recently, has
also had repercussmons on the prlces of phosphatlc fertilizérss - =
"By way of conclus;on, it can be sald that the phosphatic fertlllzer*;”

J“ﬁoznduetry is an extremely complex sector, that the energy crisis has Eif"

ibeen ‘one of the causes of the increase in the prices: of phosphatlc

;»jfertzllzers, but that the 'main cause. is to be found in the increasej;?**"~

. viLln the prices of the raw materlals used in the produotlon of these,iﬁqﬁ_“ﬁ

.ygfertlllzers, partzcularly natural phosphates ‘and sulphnrov;u;l}i7'




CAMNEX V-

.. EFI?'ECTS OF THE CHANGES IN THE PRICES OF ENERGY PRODUC’I‘S ON THE MABKE‘I‘ IN

5 - NITROGEE\TOUS FER‘I‘ILIZERSl
. Hexe energy ig used for $he fi:r' don of aimosphario nitrogon either by red.uotion _, . ‘
%_ in order to prodwoo ammonia or by oxydation to produce a nitrate, Hydrocarbons . i
. .. are aleo used &8 raw materials for tho manufa,oture of ammoniae S : b1
- o I‘or zns‘ta.nce, in 1969/70 and 1970/'{1 47% of 'f;he prima.ry synthe'blo ammonia ' e E
- produced in France was obtained from petréleun produc'bs, 4(}@J from gas, 12"’ from b ;
h - ooal and 1% by elecirolysis. In the Netherlands and the United Kingdom 100% and = ; ‘
- - 50% reapeotz.vely of the ayn-bho'tio ammounie produced comes from natural .gas. o L
e
5
1 The total oonsumption of nitrogemus fertilizers in the Fine was 5e2 million '
notric tons of nitrogen in 1971 /72 and musrb hava been Just under 5.5 miliien Y
i~
metric tons in 1972/73. R i
Consumption of nitrogenous fertilizers in the EEC ‘('00_0 metric tons of nitrogen) -
EEC C - . , |Nether=|. - Luxem—| United ' k
Year 9 Elg Germany| France| Italy |1ands Belgium bourg | Kingdom Irel@ Benmar‘ BN
-1965/66| 3 582 .2 668 874 867 "462 - 312 147 6.8 ‘-‘690 ' 327 |, 192
1969/70 4 436 | 3445 | 1085 | 1230 | 550 | 387 | 182 |10.4 | 650 | 70 - | 271
1970/71f 4912 1 3 737 | 1131 | 1 428 | '595 405 |.167 }10.5 | 80O | 86 | 289 |
1973/729'5°119 | 3784 | 1 13L | 1475 | 625 | 374 | 167 |12.2°| 930 | 9T 308 ).
The 'consump'kidn' of nitrogénous fertilizers pez; heotare veries very consi'dera.hl_.y = ‘
from one Member State to another (20kg/ha in Ireland and 176 kg/ha in the.
thherlands) - ' o S
i
'Cons'ump'bion' of nitrdgenous fer'tilize:_'é in the EEC (kg of nitrogen 1_5e'r ha.) '
\ ‘EEC | EEC" _ v |Nether={. . . iLaxem-| United |-_., .l
Year 9 | 6 Gormany Franqe I'baly. ande Belgium bourg .| Kingdon Iréland ;
“l96s/66| 36 | 38 | 63 26 | 24 | 138 8 ['sic| omsclo7 | 64 [
1969/70| 46 49 - 80 31 |28 176 [ 114 | 77 ) 235 | 15| 91l
1970/71) 52 | 55 8 | 44 | 34 | 189 .} 205 | 79 |- 42 | 18| 98 [~
W12 54 | 56 8 | 45 {36 | 176 | 206 |92 | --50° [ 20 |04 |i
YSource: OECD - AgricultureAéhd'thé'Energy‘Cridiéu(sfiﬁpilv1974“—‘ﬂéR(7435); S



"-’ 2. The production of nitrogenous fertilizers in the EEC in 1971/72 was 6.4 milii’oﬁ*'
" metric tons and is estimated at 6.8 million metric tons in 1972/73.. According
4 '“-;.to the OECD'e Development Centre, approximately 7.7 million metric tons of '

'r two-thlrde of a metric ton of naphta and half a ton of fuel 011 are needed to

“prroduce one metrmc ‘ton of ammonia. - If approxlmately one-third of the- total
:”r.iproductlon of nltrogenoue'fertlllzers is manufaotured from naphta, the EEC
:‘j,:'needed 1.7 million metrlc tons ‘of nephta and 1 3 million metric tone of fuel 01

f'Assuming that half of the:total prodnctionhof‘nitrogenoue ferfilizere"is ,
" one metric ton of. ammonia requires 1 500 m3 of natural gae, 5 800 m11110n m3

’vof natural gas were needed 1n 1971/72. '

3

'ﬂl]prlce of crude 0il represente ‘only - ellghtly more than 50% of the cost. of
R reflned products. Thus an 1ncrease of x% in’ ‘the price of crude oil will
'1resu1t only in a proportlonal increase of 25% of” x, other’ th1nge belng equal

",However, 1t 1s true thax naphta prlces have not fluotuaxed to the exxent
" "rose by a factor of 4 and even 5. B During the energy crleis there were

' ::consxderable 1ncreases 1n‘the prices of nitrogenoue fertil;zere, generally
'between 30% and 40%.~”‘ o i '

' ammonia would be needed 6 produce 6.4 mllllon metrlc tons -of nltrogen. wa,i“i

‘their consumption by 1.2 million metric tons.- It is clear that this .
7., EEC production was reserved only for producers in the EEC.
* .. and natural gas. accounis in Europe for ellghtly less than half of total

that prlces of crude have.'” Between m1d—l972 and late 1973 naphta prlcee

 ANNEX V.

AN

‘produced from natural gas (Netheriaﬁde IOQ%, France 40%) and that to. produce S

Supply, therefore, presents a priori no quantztative probleme since the

‘the EEC is a net exporter of nitrogenous fertilizers. It is difficult to
‘draw up the net balance sheet of forelgn trade since the FAO does not . '
'r-possess statlstzcs on intra-Communlty trade. If the trade of all Member

States is aggregated. it emerges that their total productlon exceeds
gsituation could deteriorate (effect on the balance of payments) 1f

Price of. nitrogenous fertilizers: aocordlng to the OECD, the cost of naphta

production costs in a normal period, 1.e., before the energy cr181e.' The
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ANNEX VI

§ TAX SITUATION OF MINERAL OILS USED IN AGRICULTURE

"*T§‘ . R g T - EXCISE DUTIES - . - . .- VAT

f ' o Gas=diesel .j Gas-oil Heavy ~: } o o o0 ARSI NN
: , | COUNTRY , . R A : 0 : -~ Rate
A R " .} fuel oil' jfor heating fuel oil ‘n;Pet?O%.  _:Fheré_ﬂ‘“f;;wé o

SRR A . ';:; Bfrs 45/h1 ‘Subsidy . "Su381dy : ‘<:> b SRR

-, dnstead of : X |
Birs 255/hl Bfrs' 0.2/kgBfrs O l/kg

L Exempt Exemﬁﬁi{ T Exempt’ o : o .
oemaark | O C’) » (;);f_’ : 'CiP 1 @ st
S L ' ' A Zero rated R

o ‘Zero rated Aero rated Zéré-rgtedf Exemption lu%rloatzng e
L - . M . Ol e o - '___._‘ , ‘_ PR ol

T . Subsmdy Sub31dy to o RN S D
'DM 49 65/k$_'____!‘«_g_rhcu\1ure .

;:.c - ‘; Y . ("\ S S
P SETRP R gg %78§é?%lznstead °f »~; rated?f .nstgaa of |instead of N
| ﬁ F 64.52/n1|FF 33.20/h1 .

v 2 . . . . T

pra— O

o =

gﬁg'.]",'fQQa ;'ﬂ;.;,<:)i~f '-3H<:>f e

!} . IRELAN I g
- Zero rated |Zero-rated |

. - A‘ . ?‘?:.!“ i . :I._,‘_;\ . . . t .‘> ’ . . L 4- “ .
Crmy o o @@ | ’3 @ @ e
“~ . . | Exemption | Exemption Exemptzon Exemption Ekemptzon” -

| | LUXBMBOURG {Lfrs 45/h1 ‘ '<:> ; e _"' ".<:> a l*,<:> AN B ste
o instead of ' ' : el T A
|Lfrs llS/hl““

T & | oen SRR P E P
- NETHERLANDS FL. ﬁ 26/hl Competltion subsmdy oi,g,f(Z)_ N <:)'~j- : :«“éﬂ.'
Lo , ins.®ad of | 75% of duty for heating -~ -~ | = L
R iFL_ 18 i 4h1 R R I . _
e L i | Horticulture 0 Horticultuee | o o T ) o R ST

et AT S TP - > o - ey

Total exemption - ..

% Reduced rate

®
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| . ANNEX VII S

NATIONAL.AID MEASURES EXISTING IN THE AUTUMN OF 1973° -

. Or_xly aid measures subject to EEC Treaty rules of competition are listed.
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ANNEX VITT

NEW NATIONAL AID MEASURES. TO DEAL WITH THE NEW
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