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CONCLUSIONS OF THE SESSIONS OF THE EUROPEAN COUNCIL (1975 - 1990)
Luxembourg, 29 and 30 June 1981

Session of the European Council

Luxembourg, 29 and 30 June 1981

Conclusions

Economic and social situation

The European Council discussed in depth the present social and economic situation in which
the Huropean Community and the Member States find themselves at the time when the first caut-
ious signs of limited improvement in the business cycle are becoming visible, but when the rav-
ages of inflation and unemployment have by no means been brought under control. In the same
context the Buropean Council reviewed the Communities’ position with regard to the Western
economic summit in Ottawa and dealt with the need to preserve and strengthen the Communities’
internal market. The European Council discussed these interlocking problems on the basis of 2
paper presented by the European Commission on the economic and social situation in the Com-
munity, the general orientation of which received unanimous approval.

The European Council expressed its firm conviction that by the pursuit of coordinated flexi-
ble policies, maintained over a sufficient length of time, the Community will be able to overcome
the present social and economic difficulties and return 1o a situation of economic growih, stability
and satisfactory levels of employment. In particular, the problem of mass unemployment, which is
a major preoccupation for all the members of the European Council, should not be approached in
any spizit of {atalism.

In this light the European Council reviewed the work done by the Joint Council (Economic
Affairs, Finance and Social Affairs) and agreed that a sound foundation had been laid for sub-
sequent action. In particular, there was agreement that the highest priority should be accorded to
coordinated action against unemployment and inflation, including efforts aimed at structural adjus-
iment.

The major responsibility for these actions Hes with national governments and will need to
take account of the different economic situations in each Member State and of their particular pos-
sibilities and the constraints with which they are faced. But the effectiveness of such action will be
increased by coordination within a Community framework, A major effort should be made both at
the national and the Community level, to increase investments aimed at bigher growth and employ-
ment. Investment should be directed in pasticular to industries with a high innovative potential and
which will secare for the Community in the coming decades the place in the industrial world to
which it is entitled. The European Council was convinced that investment in energy conservation
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and production is of vital imporiance. Care should be taken not to waste precious funds on econo-
mic activigies that are bound to decline in imporiance. In the same connection it was underlined
that considerable growth potential is to be found in the sector of small and medium-sized enter-
prises.

The Buropean Council took note of the fact that in some Member States the reducton in
working time is seen as a significant element in the batile against unemployment. It was agreed
that further study to evaluate the effects of such measures would be made at the Community level.
In this conneciion, the competitive position of Buropean industries vis-3-vis other industrialized
couniries deserves close attention.

It was stressed that optimal use should be made of the Community’s financial instruments
and of the facilities of the European Invesiment Bank to promote the flow of productive invest-
ment. Biforts should also be underiaken to secure a larger economic benefit from the research act-
vities that are under way in the Community and the Member States,

The Buropean Council reaffirmed its commitment o 2 meaningful social policy by the Euro-
pean Community. It approved the conclusions reached by the Joint Council with regard to the
labour market and the problems of unemployment. Ii took note with interest of suggestions made
for the promotion of harmonized working conditions and workers’ rights. In this context the tesm
‘espace social’ was used. It expressed its conviction that the pursuit of balanced and purposeful
social and economic policies requires close consultation with the social pariners.

Internal market

The Buropean Couicil echoed the alarm sounded by the Commission on the state of the inter-
nal market, which is increasingly threatened by intentional and unintentional basriers to frade and
by the pervasive use of subsidies to ailing industries. The Buropean Council agreed that 2 concest-
ed effort must be made to strengtben and develop the free intemal market for goods and services
which Bes at the very basis of the Buropean Community and which is the platform from which it
conducts its common comsmercial policy.

Monetary relations with the United States

With regard to the forthcoming meeting of the Westerm economic suminit the Buropean
Council siressed the need for 2 united approach to the problems presented by the level and volatil-
ity of interest and exchange rates, as these pose a serious threat to Europe’s incipient economic re-
covery. These issues should be pursued in depth in discugsions with the other major monetary
powess. Important monetary policy objectives are shazed with the USA, but the USA should be
urged o take due account of the significant infernational consequences of its domestic policies.
The Community itself should do its past to relieve the strain on monetary policy.

Trade relations with Japan

The European Council also reviewed the Community’s relations with Japan, and it was
agreed that in Ottawa strong emphasis should be paid to a broad span of questions relating to the
smooth functioning of the open and multilateral world wading system, including excessive con-
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centration of exports in sensitive sectors. The Buropean Council stressed the need for effective
openness of domestic markets, in particular the Japanese market. These issues should be kept
under regular review and in doing so the Community should make the fullest possible use of its
bargaining power as an entity.

Steel prices

The European Council discussed the serious situation which faces the European steel in-
dustry. While welcoming the outcome of the recent Steel Council, the Buropean Council agreed on
the urgent need to see steel prices in the European market raised to a more remunerative level and
urged the Commission supported by all the Member States to do all in its power to see to it that the
steel industry respects the necessary discipline.

North-South dialogue

The European Council approved the report on North-South policy drawn up by the Council
(General Affairs) and recommended its approach for subsequent action. It is of the opinion that co-
operation with developing countries and the intensification of international economic relations
serve the interests of all concemed and that they are necessary not only in order to strengthen the
economies of the developing countries but also to promote the recovery of the world economy. It
considers it intolerable that widespread poverty and hunger persist in various parts of the develop-
ing world.

The European Council was of the opinion that the preparations for the new round of global
negotiations should be completed as soon as possible.. It emphasized the crucial importance of a
positive impetus to be given to this effect by the summit conferences in Ottawa and Cancun.

Implementation of the 30 May 1980 mandate

The European Council had a discussion of the procedure for dealing with the Commission’s
paper. They confirmed that the implementation of the 30 May 1980 mandate would be a major
topic for the meeting in London on 26 and 27 November where appropriate conclusions aze to be
reached. The European Council asked the General Affairs Council to make thorough and timely
preparations for their meeting in November.

The Council will be assisted by a group consisting of one representative of each Member
Govemment who shall be at least of ambassadorial rank. The Comsmission was invited to continue
its contribution and to make appropriate formal proposals in good time.

Declaration on Afghanistan

The European Council notes with deep concern that the situation in Afghanistan remains an
important cause of international tension, that Soviet troops remain in Afghanistan and that the suf-
ferings of the Afghan people continue to increase.
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