eEeEE w__gi’g___,—4+—r~—*

t!wti!ii*)l‘ni!llIilot*titnhtns.i.ll
sae . » ® 30 * - 8 cesco 3 (XN

s . & 8 @ ® s o Peee KT
.9 L) * . . . ’ . o8e ' . . )

}Hféﬁ!dm&! ) lA PHESSE ssmmuna AN DE PHESSf INH}HMAZH}NE L
AHA SIAHFA MH}EHEHNG N DE PERS + PRESS RELEASE

Brussels, 15 September 1970

.'vocnooccsoumco-

7 bummary ef an address by Mr inLFuTTI Pre31dpnt of the Comm1551on
of the Lurcpean Comsunities, to the European Parl&ament in Stras-
bGLrg, 15 September 1970

In an dadreas made thuy bcfore the I3‘ur0pean Parllament o
Hr f*"nCﬂ Hariz Malfatti, rre51dent of the uomm1w51on of the European
Cemmunities siid that the tdsx of bulldlnr Europe could not “be
dlSSOClaqu fr om »‘,uomvlen and: dllflcult 1nterna'fong1 bacaground.
=1 t u}!euse?vev had called ;or anracceleratlon of the
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<+

*nuernatlﬂraL
jtne ch unltv

% ayed b"the“,Z "’ i; g world
our lnbt;+uu-ono, atidl ] &l unlon
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teing, and the : > nrkabeo, must be seen in tne ;
context of an economic : ‘~A,,~zun10n.‘w Furth ermore, ‘the Communlty
whiise enlurmemn&t is being neg d is nnb destined to become an
economic and @ tary union. - jvu,,'f ;; “;fat *he 1nstwtutlonal
developmernt o %“e orwunltv a;df e ‘on :
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- economic end flnanc:tal union of cmrt:mentel demensions. In partlcular
*the establishment of a European ce.prtal mar}cst, furthermore, is bas:.c

= to an industrial pohcy that will - encourage firms to attain a sme

“consistent with new mancet and.’ technclogwal' reqmrements,’ and to

strengthen their fmanc:.al structures Inter netra‘rlon of the: caprtal

‘ _markets would make it possible. not merely 1o ‘combine their respectlve

‘f‘rascmrces but even to multlp&y them, "By am:.ng as “an ircentive to: moneta.ry

saving, it would cause capital now mvésted in non-member countries to flow
. “back into the Commmnity economy, and could a'!so attre,o'l;g foreign caplta.l As
" regards’ industrial policy, the: (:omm1ss.1ons 1ntends *to fspovxsor a meetl.ng
Sin 1971 of all the partles concerned. o ER ,

5 T'V;Comm.‘asmn 1ntends $o°
'usxnb all: the legal re o1

' 'fS‘ta.tes, makmg them economc'

R ~to rofer to the Cemm:.ssmn's

_meking the _new European Social

B empl ovment pol icy.




of industry - trade unions and employers - would be actively sought
in connection with all decisions concerning economic and monetary

unione.
*
* *
Mr Malfatti stressed tha great importance of the decisions
already takern in uh° monetary field and went on to say tkhat ¥while

4t is true ithat monotary unicn reeds to be. SCJ“ﬁl"'hbsed on economiés
~evolving on compatible lines, with convergenty eccnomic policies,. 1t

- is equally true that cleser monstary s lida_lt"‘enaancﬁs the

S 1ikeliheod that Pn“pnr=b1‘1fv and convergence. ull',l fact be

: achieved“; : : 7

o In thls ccnnac n “the Cu331551sn also nrcreﬁeq to press 1n
'the Counc11 for actlen to ensure that the vlan by steges callcd 1or'“ e
fln the Hegue communigué can be. adopted by tne eni of 19?@.,{ To this: o

loend, the. 5oﬁﬁ ssica: E113 t‘Le ‘all necessary’ suegs to: ‘ensure thL A

“:specific measnres can be Tut through in. certaln_sectora &hos : ,
1mfortance is emnhas;zea‘ the memorandum ‘submitted to ‘the Jouncll
on 5 March 1970. - These secisrs are:. tﬂe coorclnatzsn of economic
policiessy harncnlz‘tlon~oz tax systems; the development of = :
European capl*ﬂl market; - the strength%nlng of monetary Grhanlzatlon
and solidarity in the Comrmunit Yy, #=ith the Communiiy acting as a
singie group in inte*natlﬂnal mon=tar" bOuleS“‘

Referrinz to tLe naw position which. the Communi ty is adopting
within the international zensiary organizations, he said: Y.... It
is time for Zurope to accept its world responsibil ltles. . Its duty
to do so will be still more evident afier the =zccession of the

applicant ccuntries.

"*n the flnaﬁ anﬂlvs1s, econoric ﬁnaAm03etary nnlen 1n,Eurcpe'
rast allow it to perform a world role vhose necessity is being felt
more and more deeply - to estzblish an additional centre of balance -
azd growth in internstiocnal econcmic axd financial rEIdtIOHSa":~:
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Mr Malfattl then moved on to. alscuss the negotlgtlons for

enlargement of the Commuqlty, llstlng the 1mportant ‘and dellcgte
tasks that have zlready beén entrusted to the Comm1551on., ‘He'
pointed out that the negotiations hid* 1mﬁedlatelv got down to brass
tacks, but he felt ‘that at this stage ‘there: wWas no. 1ust1fication
for putting trust in ‘forecasts: M"The first’ ‘session of the , '
negotiations made it clear that the ‘United hlnadom Government wculd
accept the coummon: organlzqtlons of,agrlcultural markets, though a .
.+ ‘number of gpecial problems were ,alsed.~"The main issues’ at stake:
. in-these vast negotiations are’ already erystallxzxng outs . The"
Community is no longer: negotlatlng as six eparate. ‘States but a8 a<
81ngle Community; - the- Unﬂted Klngdom, f ~1ts;part, is no 1onger L

pproaching the dssue as a party seeking to:find out: whether it is”ff”

he: Commanity,*glnmtead  m0re'and ‘more is

o

1k,tsxlng 1nte accQunt th
S the Comnunity">" ’

Mr Malfatti devoted con51derab1e at Pntion to the Communlty s
external relations, pointing out that: Hour-. Communlty is‘now the.
world's largest trading vower. - Its imports, 1like its exnorts, SRR
~amount to some $40 0CC mllllon.‘ Our tra&e has cu*strlpped that of I, L
the United 3tatos.- : Ll : T o Ll

_ "This traze’ suprcchy ulOUld 1ead us to cons;der what ;ts
- consequences. are for the life of: the Canmunity and to ponde s
—crcvlng ) S“D“S;blllt tomards the rest of the vorld.

That enoalled specmal responsibilltles forith‘ Communlty,uk”, h
should defend the principle of free trade to the. ‘bitter : o
Comzission was therefore concerned about “the protectlanlst attl*udeSQ  
and prcpcsals whicn were m&kxng thelr appearance 13 the Unlted ata S o




The President then mcntioned the fortheoming nezotisziioms for
a trade agreement with Japan and announced thzi =z mew meporandun
on reiations with Latin Auverica wouid b= submltteu al zm sarly dste.
Ee stressed the importance of 2 conmon policy om trade witk ike
countries of Zastern Europe, and told his audisnce that ths Jocmission
was alreedy preparing for the introduction of the ssccmé phzase of
this policy on 1 Janu;ry 1573,

Ls for the Community's rel=tioms with the developing ccuntriecs,
these too "are and will continue to be imbued with a spirit of
~increased liberalization of trade, to ensure that these countries
get a bigger slice of the international cake. Cur policy of
association or preferential agreements with countries ir 2
the Hediterranean Basin, together with the systenm of gemeralizs
nr@foreﬂces for devw elo“1n~ countries to vhich the Conmunity B-s
~already at this stage made a significant cortribution, bezrs riiness
to this™. ‘

{!'.)

“Taere is a constant 68;101t on the Co Lﬂ:a; s tr“ae zccsunt
thh the. devela ng countrles.: Thls haa made it Tossille for tue
countries concerned to.cover. = cgn51derabie pDrth“ of uh&;; &e;;c1t
on. traae With other -ndus+r1a11”ed cnunyr¢esﬂ" ,

T *

lir lialfatti then turned to the 1nportaat tc pic of tke role plaved
by the Community's institutions snd the reinforcement of these
‘institutions: M"Fears kove been exnressed from tire
Commission might be downgraded and become a scrt of Co ;
SQCreta ;at. These fears are groundless. Ths c}ﬂracper, rowers
and rc tHe Cﬂmw1551cn are clearly defined by ths aties, as
P pﬂltued ouﬁ t. the beginning of oy - sneech. .- Buat beysn_ +he leaal
-framework, uklch must be obscrved in every “esseco, a politiecal
- movement is unger way which is tending to widenm rather thanm BITTow
“the Commission's role just as it is tbncénb o “1&93 rather than
narrow the role of the European Parliament. Thether tae objective
‘0f economic and monetery unicn is to be pursued, existinz coznon
pclicies are to be brougut inta line with the pro*nse& union, or ,
rew ones 1aunrhpd, a fresh imnetus is to be given to tae Commurmity's
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research and development pclicy, the Community's 'own resources' have
to be managed, the common commercial policy is to be implemented, or
the enlergement negotistions are to be efficiently conducted and
brought - rapidly we hepe - to =z conclusion, the tasks, the functions
and the role of the Commission, as originally 1aid down in the.
pelitical and legal framework of the Treaties, will be able to come
to full flower. = S

"It is true that the functicning of the Community's institutions
will have to be imsroved. In this connection I feel that it would -
be useful if the Commission were to suggest, in collaboration with =
the Council and the Eurovean Parliament, ways and means of streamlining
existing procedures while respecting the Treaties to the full. L Well
aware of the extent of the work done by the Council and the porsonal
contribution made by each Minister, the Commission feels that it
should be possible in some instances to improve the output of the

institutions and to speed up decision-making.® . °

Mr Malfatti confirmed that thé*CQmmiSsiéh”héd@undértakén to’draft

end submit the proposal for increasing the powers of the Earopean

erliament and that on legislativs powersmfbrfthe1Parliément;‘5 3¢
then reviewed the moves‘that‘weré*beingfmadeftd;achieﬁé‘pblitiCal;V”
‘union: "We may comment on the timidity;of‘tﬁé'initial~cbnclu§ions
arrived at by the Foreign Ministers and we ‘may sympathize with the
disappointment felt in various political circles, but it seems to
mc that some positive clements descrve attention, -There was the
will to set in train a continuous process which, within a short
reriod of time, should lead to new and, it is to be hoped, more
far~-reaching rcsults and = close relationship with the facts of the
Community situation. This close relationship is evidenced amongst
other thiangs by the fact that the forms of consultation provided

for con concern the candidate countries only if these countries
become members of the Community", He went on: "This is why we
arc directly and immediately faced with the problem of the role to
be played by;the~Commission,;Which‘gannot'bejexcluded»fromf,g{“ RN
participation in the process of buiiding‘political’unionfin'Euere;‘ A
since it is itsclf the main protagoniSt;of“theaconstrﬁCtion*Qf‘ﬁhej  Ca

"I thirk I should also point out that the Commission's h
articipation in the work of building a political unien would, in - =
actice, improve the efficacy of the role assigned to our o
institution.® 7 ; ' R ’








