smmmm OF cumo COLONNA DI PALIAND - ‘
‘FORMER MEMBER OF THE COMMISSION OF THE EUROPEAN COMMUN _'rms
| TOTHE SUBCOMMITTEE ON FOREIGN ECONOMIC poucv e

OF THE, JoINT Ecommc ‘COMMITTEE . .

? o'be invited to participate in the‘hearings of f5;*"~“

. ‘1 7iyour Subcommlttee and I am grateful for the honor.if

A great deal of information haswalready been contributed to this j\'

;;;and the”multinational cotporation., :

ke shall fbr my part endeavour to highlight the connection existing,‘f

ff jbetween thls modern form of industrial organizatiou and the process of .

3jf§economic integratlon 1n Western Europe. Special problems do arise when  k

multinational corporations are activi in the European Community and in—i%7 

""x?;vestment flows into states wh1ch have agreed to become a single economic

71 My views are based on my experieuce as~Mbmber of the Commission of
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1). It is important that ideaeVandinolicies'deuelooediiniBrussels:Y
should be. appreciated in regard to the overall objective which we want ;
to achieve in Europe. Members of the Subcommittee are no doubt aware of
fvthe purpose for which the process of European integration was launched
‘twenty years ago. The aim was and still is that Europe acquzre, through
' the gradual integration of the free and democratic nations of the conti-
nent, tne strength required to bear its share of responsibility in the d
“’werld' . . . : ,‘ : : | ’ ro
‘ Consistent with this design, the productive structures ‘of. the member
:gcountries should take legitimate advantage of the creation of the Community
"oin order to meet 1arger and larger doses of international competition ovet B
':tne wide world | | ‘ i 7 ‘ o
| Twenty years of effort have hed positive results.; A new reality,
“distinct from its national components, has come into existence. A customs‘
“union has been achieved' a- network of common rules hes been,agreed upon |
'>tfand is being enforced.,?;ﬁ~tn?‘ ” :l ’ l’ ‘ 7
| ”“fiZ) This new reality has been beneficial to us and to our trading

i partners in the world

: Total trade between the Communzty and the Unlted Ststee today amounts
,to some $15 billion - three times as much as in 1958 » 7

From 1958 to 1967 the United States had‘aﬂlarge surplus - averag-

"z;i"lng $1 2 billion per annum o= on 1ts trade account with the Community. l‘

In 1968, a very rapid expansion of»,omestic demand in the United

katates led to an. exceptional growth of imports.e But again in 1969 the -

’cees of $1 bkll on.

ii-;Community was in defic1t4w1th the‘Unlted:S"t

»'VExports from the United States emounted to 87 bill n‘and those from. the

) Commnnity to $5 8 billlon.4



y ‘beyond the national frontiers.‘eol :

Dlrect international investment has become a very significant Le;'i"

alternative to visible exports for producers who expand their outlets ‘;

Since 1958, direct investments by American firms in the Community

) 7f;iinereased nearly fivefold. The capital for~these 1nvestments comes jf'a*d

71}fvery often from issues floated “in Europe and the returnﬁon these in-ff o

”duevestments has become not insignificant in regard to the balance-of-"f7,"“

ld;;payments. ~;J**

Thus the Community has bein,
"“ficial not only to ourselves but also to our trading partners.‘ we in jo
‘,:Europe have achieved a marked 1mprovement in our standard of living. ; 

!kufBut the internal demand resulting from this improved situation has

LT been available elsc to our’ external comPEtitOrs',

“[f”the further developmen kof the Commnnity.~i‘

The Community is indeed bound to pursue outward looking trade

' ,policies because of its structural dependence on world trade in the

':’V;lformation of 1ts nationel product.k Trade;accounts for nearly 20 per~f‘_ e

"“cent of its gross nstional product, while‘in the United States the

'corre8ponding figure is only 7 Percent. D

‘ﬂff3) Let,me outline very briefly oursehtfentiidees‘ehdfblsﬁsifor“1,T'

A customs union is not sufficzent to’secure a free circulation of

Vﬁf?all goods and services. Total freedom‘can be

rom an overall point of view, bene*fﬁtf‘



'technlcal norms, or public procurement procedures; also affect trade
with our external partners.: The Community cooperates actively 1n the
"GATT to this. end.r Whenever possible, those solutions to our own in-‘”'
V‘ternal ﬁon-tariff barrier problems are sought which are likely to bek“l
1u'compatib1e w1th wider international frameworks. The elimination of

i lthese barriers at s world level will require conslderable effort and

v ‘; good w111 In the meantime, our own internal efforts of harmonization

't’;\will also be beneficial to our external partners because they will be , r

‘sfiflegislatlons. }7"-

:uahle to deal with a single set of rules end regulations, whereas at g

l\present there are. six.o | : | | |

W 7 -;’) | A commoh mareet,kas‘outlineo oy tue some treatles, is not only
—f;a msrketuwithin which goods should circulate in totel freedom,,it 18

':_ialso an area in which productive factors can be organized by managers 5
eiwith a view to achieve greater efficiency, irrespective of the poli-
wltical boundaries separating the member states. Labor and capital should |
’:sbe allowed to circulate freely, and corporatioos should enjoy the right

of establishment in any part of the Community area.,»f”t'h L

Once again this implies the harmonization of different nationsl

'*:S) Finelly, the Community must consist not only of a common market

“'but also of a set of common economic policies. The founders of the Commu-kt

!ff‘Lnity foresaw that, 1acking the requiredvdegree of harmonization of national

l'jjeconomic policies, there could beino guarantee of economicustability 4 “the_“jr’h'

*f‘Common Market.: Here again it is recognized that, with the exception'o Vthe s
J;7agricultural policy, progress has heen so fl limited '

6).‘ The Comunity 1s, therefore, e Vreality, but it is,_ still in th e

C’process of completion. Thzs lack of fulfilment does not, however, justify .




pessimism over the chances of our ultimate success.‘ We face real and
‘objective difficulties, we are fully ewere of these, and we sre deter-"
'Vmined to overcome them. ’ V ;7 ‘ ;’ B k :
The eliminstion of non-tariff bartiers, the establishment of e
j'4common 1egsl fiscal end financial framework and the harmonization of
‘7the national economic policies cannot be carried out by the application i
‘of automstic rules, such as those which have brought about the estab~ i
’hf,dlishment of the customs union. | ' o |

Every step in this uirection results from a specific agreement }'k‘

',.ifamong tne g ::c of the Member Countries in the Council of Ministers.

It is up to the Commission to submit propoeals which are objective and
’ %7‘realistic and which reflect the common interest. ,butfit,is “P.t°fth9"

:lCouncil to take decisions on them. 7;;o_;:i*?i’

:;i Government representatives in the Council reflect the attitude of

f”fhi,their respective countries concerning any issue under discussion.‘ It

ihfﬂ;is not surprising thst these attitudes very often dirfer. The notion

”fioof common interest is a subjective one and likely to be influenced by

"4f10ca1 consideretions and preoccupetions. This Subcommittee no doubt

' ,liss consistent as. possible with the common interest.

j”appreciates the problems of reconciling the generel and the 10ca1 inter-

'ibfest end the short and longer term interest.,;; ; ‘
It is the duty of the Commission to fight for decisions which are j*

"Sometimes, imper-, S

S fect compromises ere better thsn none at a11 for they can be the step-*fcf!‘

"i’ping stones for further and better decisions.5 E:Tg;;;;a;

This is the wsy in which I look st the common agricultural policy,

sn srea of Community activity which is subject to serious criticism in a{,"”
. this country and elsewhere. Special treatment for agricultursl pro- |

) ’ducts in the customs union was an essential condition for the establishment




of,the Community. VIt‘wes dicteted by'politioei;péconomiciend social
consideratiOns.; 7 eh S
The achlevement of a common market fot sgricultural products meant
the harmonization of six dlfferent national policies in support of agri-
jcultural prices. The results can be readily criticized' but this staget,”‘c
B had to be reached in order to embark upon the next one - the launchingi.
1of the program known as the: Mansholt plan, having as 1ts objective a“
nnew common. European agricultural policy less costly for the taxpayer,
joi more evenly rewardxng for the producer, and more acceptable to our tred-‘
ing partners in the world kp’ ”’ ; ’v L
| Far-reaching endeavours are inevitably subject to periods of stag—
lnstion snnjcrlsxs, What matters, however, is that the sense of progress‘
'shouldinof Seﬁiost. In our case it was not. ”nietet;}“
The Community has survived a series of ctises; tne iast of nhich was

‘ concluded by the summlt meeting held in The Hague last December.; It was.

: *:wagreed in this meeting to haste:?the process of internal consolidation of

'r pthe Community, to set forth as a new objective the establishment of an p’t

'economlc and monetary union, and to open negotations wich Great Britain

7and Other appllcant countrxes.,;:,vdc,,;,u

”7) As a result the Commnnity Ls now in a new phase of intensive

‘ activity along four main directions'i%"f""

a) dlscu331on of the Mans‘ol’ planefor a ﬁiﬁognpofttheicommon‘“;fp’e

"f agrlcultural policy

b) discussion of the memora Vu”:on,a mmon xndustrial policy, PRIy

c) dlscussion of a program of action to chieve economic and

monetary union before the end of the present decade

d) negotetions with the apptxca

‘These four groups are closely Interrelated




"fffstrategy from whlch 1t could benefit widely.

In order to correct the imbalances and deficiencies of the present
common agricnltural policy, new industrialrjobsfmust'be'created.,,This
‘requires the'promotion'of a sustained industrial development*in the

~Community. “The development must be 8o conceived as to permit the pro«

ductive structure of the Community to face international competition in E

1fits various forms.i“
Since the industrial structure of the membet states differs in terms

n:of relative strength the absence of a harmonious industrial development

’tj}within the Community would hinder the achievement of an. economic and mone-‘ '

tarv union, and indeed would jeopardize the very e21stence of the customs
Lo unions )

; 4As concerns the enlargement of the Community, it would seem that

' 5'afthe desire of. the applicants, in particular Great Britain, to. 1°in is,

‘,‘proportional to prospects of greater vitality and internel consolidatxon 3
;Tﬁof the Community.,;r"'*"*‘ R .

The problems whlch the present common agricultural policy creates S

rgﬂkffor Grest Britain are well known.f hence the importance of the Mansholt o

fplan., The advantages entailed in the participation of Britain in the

customs union offers ere llml'ed for British industry.n However, British

industry attaches vieat importance to a coherent industrial development¢r*

) The indnstrial policy which the Commission suggests consists‘f

'7£of a gradual approach that shouldiprOmote European industrial and*techéﬁ(l;fcf‘

‘fﬂnological development with a view to- a continuation of the present ex-,ufif__l

: :pansion of international trade and investment,’in;t

The Commission regards as a first and urgentrstep in this,direction :

"the achieveaent of the common market as & common “out tf or

‘7



N

xkhgence of productive structures capabl,r

and services. This implies inter g;;g'the,liberalizationkof public pro-

curement policy throughout the Community. Public procurement:of’goods

produced in other member countries is at preseht negligible; '
Govermment procurement is bound to increase rapidly as & result of

the explosion.of social demand. It is therefore 1mportant that the de

- facto preference granted by national authorities tc thelr own 1ndustries

should come to an end. The Commission has the authority and the duty to
enforce the rules of the Treaties against discrimination practices. But

nstionel public procurement procedures, particularly for certain sOphi—

vsticated products, are such that the enforcement of the ‘common rules is

not always easy or even possible. R

It is urgent to make a start with the products of certain techuo-

' logically advanced sectors for which the procurement procedures allow the

"states are anxious, for a veriety of reasons, to promote within their boun-

8)

,grestest degree of dlscretion to the public purchaser. Mbst of our netion'

daries industrial activities 1n the advanced technology-intensive sectors.:p

fiThe mein motivation for this attitude is the fear that otherwise their in-
‘ f~dustry would be cut off from the rewards which the industrial exploitation
cof technologicsl progress holds in store for those who are capable of ex~- o
irploiting it snd are trained to do so.rlifj'hefli o

In my opinion this is a legitimate preoccupation., However, the 1ndi-"

g ;'vidual ststes of the Commnnity do not hsve the size required for the emer

: lines of produetion requiring a large financier and managerial potential

snd for securxng an: internsl outlet ef the appropriste'7imensions._j}*;?7-

e engage with ultlmate success in -

Governments tend to explain their restrict1ve attitude;in'regardkto, S




the admission to tenders of extrs-national competitors by insisting on the
need of securing at Ieast a partial return for their investment. ’this in-
vestment is in the form of support given for R&D activities. ey
Thus the Commission suggests that theproblem of liberslizing public ‘
procurement in these advanced sectors should be attacked at two levels |
-at the time when the support is provided and when the goods become avsil-‘
able. k : | | "‘ ’ |
9). First of all, the Commission suggests thet R&D activities in
certain technologically-advanced sectors should be financed by the Commu-

k nity. This would limit from the outset the inclination of the national

- authorities to reserve their market to their own industry. Community sup-

port, granted on the basis of joint selective decisions, could also be

vused as an incentive for encouraging industrial firms of different member

~rstates to form joint ventures of 1ong duration.‘ This would be a very good

. way to exploit the avsilability of the Community as an area of continen—',

’:tel dimensions.;;_tfi ff

The Commission suggests further that the cognizant nationel authori-

V'ties agree to compare and dovetail their medinm-term purchasing progrsms :

rfor certain,items, with a view of transferring larger and larger portions
of the consolidated program of procurement from the present restrictive

- prectices to non-discriminatory procedures.,;

9)

be generally positive but cautious, some time will be ne ;beforeireeehév, f

ing any conclusionr




10)

10). The question that arises in regard to subsidiaries of the non-
European corporations active in the Community seems to be the following'
"How will they react to these suggestions, how will they use the influence
which they can bring to bear on nstionel authorities?'; I feel thst they
have a greet chance in respect to these and similar issues through the
iconsolidation of the Community rather than in- the present fragmented state

“ of the market. s
At present, the subsidiaries of non-European corporations are in a
' iposition to share, together with the uational industrial activities (when |
. these exist), the advantages of national preference in public procurement,
at the same’ time being part of powerful multinationel organizetions capable |
kff,of developing worldwide strategies for the production and marketing of their

e,ftechnology,, :

o This notwithstanding, I h0pe that these organizstions do not oppose'
ot the suggested course.‘ An sccepting attitude of their part would be cone‘ o

t;fvincing evrdence that multinational corporations are willing end capsble

'tilifto reconcile their efforts for msximizing their opportunities with the

’3'jfloyalty they owe to the policiee of the host countries., In onr~case'the,:'
ihost countries are the members of a Community.
Another problem csusing great concern to the Commisaion is the

nhftmmltiplication of stete subsidies. These are granted to industrial

':'f{;lcesses, and to plants Operating in sreas facing difficulties, either be-;ff

vj{oause of underdeveloped or obsolescent indastrial structures, or hecause f”h

ooa/o e




11)

obvious: competition between‘natioﬁal markets where industry is treated
differently by the authoritiesrconld becume‘intolerable; much needed re-
sources are wasted in support of less rewarding activities;jand the tran-
sition to more remunerative oﬁes is ﬂiscouraged.r |

The Commission feels that this treﬁd wiil be greﬁuelly reversed; in-
dustrial reconversion and reglonal problems should be con51dered as af—

‘fectlng the Community as a whole and solved accordlngly.

It would be very de31tab1e‘1f subsidiaries of'multinationaikcoré
porations malntalned p011c1e3 favoring a. consolldation of the Community
and against natlonal self—interest, even though th1s posture could re-
duce b1lateral ‘bargaining pawer with the nat10n31 ‘and local authorities.

11). The Commission sugeests also the establishment of a common
pollcf for lndustrlal structures. IndJstrial structures in highly in-
dustrialxzed societies tend to ol1gopolxst1c 81tuations, as the relevant

‘market goes beyond the nat10na1 bounﬂarles. Industry ‘n fhe six countr1esrf
of the Common Market could not but follow this trend -and the creation of
a customs union acts as a powerful incentxve in this dlrectxon.
| waever, in the past concentratlon in the Community has, as a general,

' rule, either been restrlcted to flrms of the same natLOnallty or to mer-! 
gers with flrms having the dec1s1onal center ‘outside the Community. Con-
centratlen between firms belonglng to dlfferent member cauntrles has been ) :
the exceptlon rather than. the rule. Thie trend 13 1nconszstent w1th the

jobjective of developlng a competitxve inﬂustr1al structure Ln the Community. |

Concentratlon restrlcted to a\natlonal area "annot lead to the optimum ’

cendltlons required in certaln advaneed sectots. Concentration through mer-»'

, gers thh multxnational corpuratlons based cutSLde the Communzty aften tends

‘to inc1ease Lhe competitlon to whlch tne Communlty 13 exposed w1thout dxrectly ?e

.--!9~-0’] -




reinforcing her competitive strength through the improvement of her
structural conditions,

But this is not all: the emergence of natiohal ihdﬂstrialkempires
controlling the largest share of the national production in any'giVen
field could inevitably work against the ultimate objective of the Com=~ ;’
munity which is the fusion of its natianal components into a. single po-
litical entlty. The current trend would increase the danger that compe-;’
tition between firms irrespective of their nationality whlch is the ‘basic
principle on which the Communlty 1s based degenerates into competition,
rlvalry and potent1a1 hostility between member states.,;”

This is the reason why the Commission stresses the urgency of joint
decisions to establish a common legal fiscal and financial framework
concelved for a common market of cont1nenta1 d1mensions. '

There is no 1ack of 1deas in. this respect. The Commission seeks

’the polltlcal will requlred to translate these ldeas ‘nto concrete action.;

Such a common framework 18 indeed an essential condztion for making trans-

‘national cooperations and mergers within the framework of the Community

avallable also to the medlum-sized Lndustries, which most of all feel the -

need of achieving more competltxve structures. f

The Commlssion has been promotlng,for years, the creation within the

'Communxty of a new "Statute of the European Commerc1a1 Corporation,; whlch

would enable companies engaged in 1ndustr1a1, commercial and banking acti~
v1ties in: the 31x countries to be subgect to 1dentical corporation laws
and also to oneSLngle jurlsdictlon.r | - | |

The Comm1351on recognizes, howe»er,’that the absencerof a common
body of laws, although an important factor, is not the only explanatlon )

for the present situation and trend National authorities are vested

k‘ f

Le)




3y

with the power of deCiding; on behalf of the overall national interest,r
whether or not a merger can take place and the conditions thereof “The
Commission suggests that these discretionary powers should be gradually
'transferred from the national level to that of the Community. o '
Government are inVited to start with periodical discussions on the
criteria whereby they exercise these powers.' The matter is not whether .
national authorities should have more or less discretionary powers than,!i

those which they now have in order to influence the way whereby industry }

vfican achieve more competitive structures. This is an option which is bound

to remain open ’ policies in this respect shall be ‘more or less liberal
according to the prevailing trends in responsible public opinion. ‘

The CommiSSion has suggested various means ‘to encourage transnational
mergers Within the Community, such as loans granted by the European In;“
k,vestment Bank to corporations in several different member countries i- ['h
A ‘since this type of merger is more complicated and expenSive than that

}between corporations of the same ' country. These loans could be supple-

"mented as required by guarantees financed from the budget of the Community'

,:the Bank might even be authorized to. acquire, for a limited period of time;

stock of the merging corporations. ;“i"“
The Comm1531on does not advocate the transfer of nationalism and

';protectionism to the Community 1eve1 since it is firmly against nation-"’

’ ;alism and protectionism;of any kind The task of the CommiSSion is tor;r,T3V7'

V‘persuade the member states to achieve fully Community goals according to o S

‘the initial deSign and without reservations.‘:&

~ 13). The Commission eppreciates the invaluable contribution of non-’ic;‘

hEuropean corporations, in particular U, S corporetions Wlth their,invest-?

ments in the Community these have, in fact, favored -an expansionlof our




econom1es, an increase 1n our employment level the adjustment of our -

regional 1mbalances, snd finally, the enhancement of our capacity for'”

a rational ut1lizat10n of 1nnovstion and technolog‘csllprogress and our
dlsposition to acqulre modern manager1a1 techniques.v

But precisely because the beneflts entailed in international invest-'_">

- ments, in partlcular American investment, are 80 attractive, the Commlssion

. is concerned lest they become the orlgln of dlsruptive forces within theﬂ“'

"‘Communlty.

Thus the Conmlsslon advocateskthat‘the Comnunltyﬂsnd not nationsl |
H~‘and local authoritles be vested with whatever responszbillty is entailed -1‘
i';fln the control of these investments.lix . » k v S
;:714): I .am awsre that the approach recommended by the Commrssion‘ln d

;'the memorandum on 1ndustrial pollcy raises practical questions as’. to the b

;f?treatment of the subsxdiarles of corporatlons based outside the Community.‘

I have mentloned a few of the points where there appears to be a’

¢connect! n between our roposed coknon 1ndustrial polrcy and international ;h,

'tlinvestments,kthere are others, of‘course, for instance in the field of

dfinance. i

It seems to me that these matters are so 1mpor antfin the overall

: context of the relatlons between the United States‘and_Europe, and for”?f B

further development cf the European Cnmmunlty,l

"{well be a partlcular subject of discussion etween the two’partzes_

E yan approprlate framework

) I would llke to ssy at thls p01nt as’ a former member of the European” !

'1l~¢fCommlssxon, how much I apprecxate the activxtzes of this Subcommittee and‘

V'ivfhow tlmely they are. But a few dsys ago an American newspaper published

'Tx,'and w1de1y read in.Europe carried a headline stating that_the,United Ststes

‘at‘they could ver,-‘,;?"fff L




and the European (.onmmz.i:y are on the bn.d: of a i:rade war.
This is not pleasant reading for anyone convinced as I am that there
is a fundamental ard 1ndiv1.slb1e identity of lo:g-term 1nterests between
; the United States anﬁ Eurcpe. One cannot but :Eeel that the conf}.z.cts which ;
. : are at the orl.gl.n of the present situatwn are of 1im1ted relevanx:e when

related to the global telationshm across the Atlantlc. I do not mean to

. say that. these’ conflx.cts should be dxsregarded beacause they refer to 1i- -

mited economic sectors in the United States and lhx:gpe, representug only ‘ |
;a" faatginéi fﬁétor ‘in'thé cxr'eation;rof wealth iti,om; re“spéctive,cmlrntri‘es’.
In kfa'ct', the isolatéd coﬁsiﬂeratién of secl:orial iésﬁes may reach
k ‘sui:h’ a ‘le'velr of iﬁtensity as to create new ‘and far more sétioué :ptﬁbl,esé.
) ;Inr 'a climaté'of sophistidate&,inietdépe,nﬁence, one in wbn:h ‘highly in?- :
dustrz.al:.zed soc1eties must secu:e theu' evo}.ution, 811 issues Emng to-»
getherf and tlus goes also fm: nnternatlonal uwestments, |

15) I would ptopose that we Eurepeans should persu@e our Aaerican
Vyfriends to help redress an unbalamed situation by placing these problms
in'a global context. - k ‘

Our :Lndustrles #re far more apparenl: on forexgn markets mth their ‘

v:.s:.ble exports than mth the:u: subsnharles. As a result, Europe is mre

E vulnerable to any restru:txve measure Df internat:xonal traée which my be

taken by out tradlng partnex:s. This also means that we carmot:, in any
comparable degree, surmount tan.ff and non-tarlff obstacles, take full ad-
vantage of pubh.c procurement, adjust om‘ ptoductlon to thc spec:.f:.c cir-. .
cumstances of any g:.vea market. Ve caxmot, in other wards, beaeflt ftow »
the same advantages en]oyed by our Amen.can cmetxtars. 7 o

Furthermore, earuu:gs ftom xnternatlonal utvestmnts are a welcome

contribution to the positive side of the ~bala:nce-of—paymnts; .

R -”"iiq-"d S



‘f'glndustrial society. -

16) ’

"We are no doubt respooslble for this shortcomlog we:most:try tof‘
correct it, making full use of our Communlty and without indulging in ?
sterile’ protectlonlst practlces. The flnal outcome would render us more
competltive slso at the 1eve1 of internatxonel lnvestment, thus allowing’
us to cooperate for a continuatlon of free-trade economic policies through-
out the world o - 3 | | |

We could certainly use: a dlscusszon of thlsvkind slso to” exchange »"
‘ 1nformat10n and consult w1th each other on, the probleos of antitrust i
policies connected with 1nternational investment. In fact, the problem
of polltlcal control of corporations which because of their worldwide
operation, do not fit precisely in any national 1egisletive framework
and tend to appear -- even w1thout justlflcation - at odds with national
or reglonal economlc development programs, cannot be but settled through
‘Vnegotlations between the two most industrialized areas on the world
' Liiﬁ)l The outcome of these talks could be an 1mprovement of whatki;ﬁk

: appears to be the most effxcient 1nstrument of development in an advanced

Multlnational enterprlses were born to’ utlllze olthrever increaslng
efflclencykresources soch as raw mater1als, cap1t31; management, and re- SR
search ‘ But how many of these corporatlons can rlghtlytbe called "multl—
natlonal " and how many are instead merely large enterprlses whzch 11m1t

,themselves to operatlng on varlous markets?

An,enterprise is truly multinational when not on1y1its body of stock- [

holders is at the Lnternatlonal level, butfh‘ ll the more important - f"”

when the. investment and the market strategies are set forth by declsxon-

making organs of a multlnetlonal nature.‘;"









