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REPORTS ON THE BORROWING AND LENDING ACTIVITIES
OF THE COMMUNITY

INTRODUCTION
A. Annual report

Thls report is drawn up esach year In accordance wlth the Councli Decislons
establIshing lending Instruments for Euratom research! and for the New
Community Instrument (NCI)2. |In additlon, Pariiament, in its Resolutlion on
Improving poliltical monitoring of the Community’'s borrowing and lending
activities3, called for the activitles of the ECSC and the EIB to be
Inciuded.

in recent years, and Iin particular since the countrles of Central and
Eastern Europe began to move towards a market-economy system, the
Communlity’s flnanclal activities have grown and diversifled. The number of
balance-of-payments support |oans to these countries has risen, and the
Community budget guarantees covering EIB ioans in thls area have increased
sharpiy. As a result, the Councll and Parllament have called for a new
warning and discliplinary mechanism to be established to deal with the risks
of default covered by the budget outside the Communlty. The proposal
presented by the Commission4 to this effect Is currently being dlscussed.

In December 1992 the European Councll, meeting in Edinburgh, adopted a
declaration on promoting economic recovery In Europe which Inciuded two new
Inltiatlves:

(1) the EIB was Invited to establlish, in consuitation with the Commlisslion,
a temporary facility (two years) of ECU 5 billlon to speed up the financing
of Infrastructure projects, especially those connected wilth trans-European
networks, under more flexlbie conditlons;

(1) the EIB was also Invlted to conslder estabilshing a
European Investment Fund (EIF) with ECU 2 biilion of capltal contributed by
the EIB, the Commission and national financial Instlitutlons; the alm of the
Fund wlil be to facilltate the financing of trans-European networks and
SMEs . In March 1993 an Intergovernmental conference approved an addltion
to the Protoceol on the EIB Statute empowering the Bank's Board of Governors
to create the EIF; that addition has been put to the Member States for
ratiflicatlion.

The development and dlversification of the Communlty s flnancial Instruments
have ied the Council and Parliament to ask the Commisslon to provide
reguiarly the fullest Information possible on these new activitles too.

1 Article 4 of Declsion 77/270/Euratom; 0J No L 88 of 6 April 1977.

2 Article 6 of Declslon 78/870/EEC; 0J No L 298 of 25 October 1978.
Article 6 of Declsion 82/169/EEC; 0J No L 78 of 24 March 1982.
Article 7 of Declsion 83/200/EEC; OJ No L 112 of 28 April 1983.
Article 9 of Decislon 87/1B2/EEC; 0J No L 71 of 14 March 1987.
Article 7 of Declslion B1/19/EEC; 0QJ No L 37 of 10 February 1981.
Article 7 of Declsion 81/1013/EEC; 0J No L 367 of 23 December 1981.

3 Doc. PE/67134 of 5 March 1981; 0J No C 287 of 9 November 1981,
4 Doc. COM(93) 20/2.



The present annual report, covering 1992, is the Commission’s thirteenth and
is Intended to meet this need to provide regular Information.

B. Haif-yearly report

With a view to ensuring that borrowings designed to promote Investment
within the Communlty are contlnuously monltored, the 1983 and 1987 Declslons
concerning the NCi also provide for the Commisslon to Inform Parllament and
the Council every six months about the rate of utilization of the NCi
borrowing tranches. Part B of thls document therefore provides an account
of NCI activities over the period from t July to 31 December 1992.

A. THE COMMISSION‘S ANNUAL REPORT
TO THE COUNCIL AND TO PARL |AMENT ON THE
BORROWING AND LENDING ACTIVITIES OF THE COMMUNITY IN 1992

1. COMMUNITY BORROWING

1.1 In order to attaln Its internal objectives, the Community |s empowered
to borrow on the caplital market. These borrowihgs are Intended to flnance
loans for Member States In balance—of-payments difficulties (celling of
ECU 14 billlon), for research and financing in connection with nuclear power
stations (current Euratom celiing of ECU 4 biillon), for encouraging
Investment Iin the Community under the NCI (current celiing of
ECU 6.8 biiiion) and, under the ECSC Treaty, for promoting productive
capacity or conversion projects in the coal and steel industries.

on the basis of the agreements concluded with non-Community countries, the
Commission iIs empowered to borrow to finance programmes of flnanclal
assistance for the countrles of Centrail and Eastern Europe, for the ACP
countries and for measures adopted pursuant to the Mediterranean protocols.

However, the bulk of thes borrowing Is undertaken by the EIB for loans for
investment projects In the Communlty meeting the objectives assigned to the
Bank by the Treatles and for projects undertaken outside the Community In
support of development cooperation policy.

1.2 Borrowing by the Communlty Institutions totalled E£CU 15.7 biillion in
1992, a fall of 7% compared with 1991. Uncertainty over the economic
situation, the high level of iInterest rates and the expectation that they
wouid fali curbed demand for funding much more sharply than in the
United States where the interest-rate trend was resolutely downward.

Ail the Community institutions recorded a fail or, at best, a stabiiization
of thelr issues, and the Community’s share of borrowing in the OECD area
fell. However, It fell less sharply than ecu-denominated issues, which were
hit harder by the troubles of the European Monetary System In the second
half of the year.



Taklng account of redemptions and canceliatlons, the amount of borrowing
outstanding at 31 December 1992 was ECU 83.8 bllillon, compared wlth
ECU 74.9 bllllon In 1991.

Table 1 provides a breakdown of borrowlng by Instlitutlon and currency. New
ECSC Issues continued at a rapld pace desplte the generally weak economic
sltuatlion. The EEC Issues served to finance commltments already contracted
(second tranche of balance-of-payments loans) outside the Community and new
financial support programmes, particularly In eastern Europe and the
Mediterranean area. Borrowling by the EIB remalned at roughly the same level
as In 1991.

The breakdown by currency of borrowing (see also Table 3 In the Annex) shows
that the Increase In certaln Issues denominated I(n natlonal currency
(particularly In Belglan francs, French francs and especlally German marks)
compensated in part for the sharp fall In Issues denominated In ecus and In
other European currenciles.

As In any period of disturbance, the share of varlable-rate Issues, although
small, rose appreclably.

Table 1
Issues on the International market I {ECU billion)

1986 1987 1988 1989 4990 1991 1992
1. OECD countries 182.7 115.8 1457 185.1 129.5 184.6 1906
2. Community
2.1 ECSC 1.5 1.5 09 09 1.1 15 15
2.2 EEC (a) 14 1.5 1.6 05 04 17 1.2
2.3 Euratom 05 09 0.1 - - - -
24EIB . 6.8 56 7.7 9.0 11.0 137 13.0
2.5 Total (1to 4) 10.2 a5 10.3 104 125 16.9 15.7
26=25as%of1 5.6% 8.2% 7.1% 56% 97% 9.2% 8.2%
3. Breakdown by currency
3.1 Dollar 120.0 507 63.0 106.7 55.1 62.0 79.5
3.2Yen 18.8 19.7 13.5 14.0 17.9 288 26.0
3.3 ECU 7.2 6.5 9.5 114 14.1 256 16.4
3.4 Dollaras % of 1 65.7% 43.8% 43.2% 57.6% 42.5% 33.6% 41.7%
3.5Yen as % of1 10.3% 17.0% 9.3% 7.6% 13.8% 156% 13.6%
36ECUas % of 1 3.9% 56% 6.5% 6.2% 10.9% 13.8% 8.6%

(a) NCI + balance of payements
Source: OECD and EEC




2. LENDING WITHIN THE COMMUNITY

2.1 The fali-off in economic activity in 1992, which worsened sharpiy In
the second half of the year, curbed Investment and demand for credit. Real
investment fell In the Community as a whoie (-0.3X); the most marked falis
were recorded in France (-1.5X), In Spain (-2.0X) and especlaily In Denmark
(-8.3%). Medium— and iong-term Internationali bank Iending to Community
countries accordingly declined by some 4X compared with 1991. (it should be
noted that the 1.5% Increase Iin the worlid as a whole iIs primarily due to
loans contracted in the Unilted States: +26.7%.)

This unfavourabie environment, combined with the stralns In the European
Monetary System In the autumn, affected the activity of most Community
financlal institutions, Implying a possible worsening of economic prospects,
particulariy for employment. The Community therefore considered it
appropriate to draw up a coordinated programme of economic recovery In
Europe. This led, at the Edinburgh Summit on 11 and 12 December 1992, to
the adoption of a package of measures based on economic convergence,
reinforcement of the role of the financiai institutions and the EIiB,
improved administration of research financed by the Community, and
recognition of the Importance of SMEs In stimuiating growth and empioyment.

2.2 Desplte this situation, EIB activity In support of the Internal
objectlives of the Community Increased. in 1992 loans signsd for projects In
the Community totalled ECU 16.1 bliiion, compared with ECU 14.5 biiiion In
1991 (an Increase of 12%¥). The bulk of the projects were financed through
individual ioans, with global Ioans accounting for 20X of the total.
investment projects were financed In all member countries but activity
Increased particuiariy In Spain, in Portugal and In Germany, where the
increase was ilnked to the development of assistance in the eastern Linder.

Current financing activity (ECU 16.9 bililon) was carried out through
Individual loans (ECU 12.8 billion) and through the allocation of credits
from outstanding giobal ioans (ECU 4.1 blilion).

The sectoral breakdown of this funding (see Table 4 In the Annex) shows a
sharp increase In assistance for transport infrastructures and sewage and
soild waste trsatment on the one hand and a stabiiization in assistance for
industry and energy projects on the other.

The financing activity undertaken with the aim of achieving Community poiicy
obJectives (see Tabie 5 In the Annex) was marked by a further increase In
assistance for reglonal development to ECU 11.8 bllllon (+40X compared with
1991). More than nine tenths of this ald was concentrated in regions
eligible for assistance from the Community Structural Funds. There was aiso
a sharp Increase In the flnanclal assistance provided for projects designed
to protect the enviromment and to improve wurban 1iiving conditions
(ECU 4.5 biilion compared with ECU 1.9 bililon In 1991). Assistance for
transport and teiecoomunlicatlions Infrastructure projects of Community
Interest continues to Increase steadlly (ECU 4.5 bllllon) as trans-European
networks are establIshed.
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Flhanclal support for the Community‘s energy objectives remalns at a high
level (ECU 3.1 bllillon, half of which were spent on projects for promoting
energy efflclency).

Finally, the slowdown In Investment In the productlve sectors curbed the
amount of asslistance provided for reinforcing the competlitiveness of
Community Industry and of small and medlum-slized flrms In particular.

Table 2

Structure of EIB lending (loan contracts signed) - Geographical distribution

1987 1991 1992
ECU million % | ECU million % | ECU million %

Belgium 371 0.5 1156 0.8 396.6 2.3
Denmark 31583 4.0 538.6 35 690.8 4.1
Germany 276.5 3.5 1,300.1 8.4 1,663.9 9.8
Gregce 164.8 21 366.9 24 3775 2.2
Spain 7074 9.0 2,342.5 15.2 3,020.6 17.7
France 1,006.5 12.8 1,924 4 12.5 1,895.1 11.1
Ireland 178.6 23 237.0 1.5 3035 1.8
Haly 3,112.2 39.7 4,000.7 26.0 3,796.9 22.3
Luxembourg 16 0.0 28.6 0.2 428 0.3
Netherlands 18.0 0.2 1754 1.1 154.4 0.9
Portugal 389.9 50 1,002.1 6.5 1,230.4 7.3
United Kingdom 1,133.7 14.5 2,145.0 139 2,407.2 14.1
Other (Article 18) 108.7 1.4 300.4 2.0 159.7 0.9

Community total 7.450.3 95.0 14,477.3 94.0 16,139.7 94.8
ACP-OCT 349.4 45 389.5 25 252.0 1.4
Mediterranean 42.8 0.5 2415 16 320.8 1.9
CEEC 0.0 285.0 1.9 320.0 1.9

Non-Community total 392.2 5.0 916.0 6.0 892.8 52

TOTAL LOANS SIGNED 7,8425 100.0 15,393.3 100.0 17,032.5 100.0

2.3 ECSC lending totalled ECU 1 486.2 mililon In 1992, an increase of 7.5%

on 1991,

This increase In the volume of lending was due to the scaie of the funding
provided for large-scale infrastructure projects of Community interest that
consume Communlty steei (Article 54, second paragraph).

focused on a number of

large-scale industrlal

to develop productlon facllities {(Article 54,
Investment projects were asslisted

creating productive
(Articie 56,

areas

second paragraph),

United Kingdom and Italy.

partlicuiariy

ECSC activity also
investment projects designed
first paragraph),
In ECSC converslon
In Germany,

and Job-

the
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Table 3
ECSC loans in 1992 I {ECU mitlion)
Article 54 Article 56 Housing Total
italy 99,127.0 83,115.0 1,176.1 183,418.1
France 119,979.2 18,659.2 1,2563.1 139,891.5
Denmark 299,600.4 0.0 205 299,620.9( -
Portugal 0.0 0.0 466.9 466.9
Netheriands 0.0 708.1 1,110.8 1,818.9
Germany 151,266.5 208,938.4 5,756.2 365,961.2
United Kingdom 140,725.4 96,999.7 7124 238,437.5
Spain 174,119.3 2,524.4 2,192.2 178,835.9
Belgium 62,223.6 15,286.5 624 775724
Luxembourg 0.0 0.0 114.5 1145
Ireland 0.0 0.0 262 26.2
Total 1,047,041.5 426,231.2 12,891.2 1,486,163.9
2.4 As the Counclil has not yet adopted the Commission’s proposal for NCI
activities to be continued under EIB management, the remalning resources
permit oniy a small number of operations to be financed and only |Imited
funds to be allocated. This constraint makes It more difficuit to gain
access to International credit on attractive terms, especlalliy durling
perlods In which interest rates are under pressure. This explains why no
new operation was undertaken In 1992.
Table 4
NCI loans at 31 December 1992 I {ECU mitlion)
Reconstr! Reconstr]
Financial agreements NCI | ITALY GREECE| NCI I NCIlit NCI W TOTAL
Global loans (*) - - - 40688 2,138.0 682.8 3,2276
Productive sector (*) 54 - - 10.6 - - 15.9
Infrastructure 538.5 598.7 80.0 2794 4653 - 1,961.9
Energy 446.7 - - 300.8 258.3 - 1,005.8
Total contracts signed, net (**) 990.5 598.7 80.0 997.5 2,861.6 682.8 6,2112
EIB loans {(own resources) - 351.6 - - - - 351.6
Authorized ceilings 1,000.0 1,000.0 80.0 1,000.0 3,000.0 750.0 6,830.0
Balance 9.5 - 497 0.0 2.5 138.4 67.2 266.9

)

*) Industry and agriculture

Contracts signed less cancellations
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2.5 The facility providing medium—term financial assistance for
Member States‘ balances of payments was again used In 1981 to help Greece: a
loan of ECU 2.2 billlon was granted and an initial Instalment of
ECU 1 billlon was disbursed that same Yyear (Councll Declislon 81/136/EEC).
in 1992 the Greek authoritles did not request payment of the remaining
Instaiments of the loan.

Taking Into account earliler loans and repayments made, the total amount of
loans outstanding under this faclllty stood at ECU 1.88 bllilon at
31 December 1992, the authorized celling being ECU 14 bllllon.

In the autumn the dlsturbances on the forelgn-exchange market and the
uncoupling of the lira from the EMS led Italy to request that this facllity
be activated In Its favour. A loan of ECU 8 billlon, to be disbursed In
four Instaiments between February 1993 and no eariler than February 1995,
was granted by Councll Decislon 93/67/EEC of 18 January 1993.

3. LENDING OUTSIDE THE COMMUNITY

This activity Involves those countrles with which the Community has
concluded cooperation agreements. A substantlial volume of resources Is
belng provided In forms approprlate to the speclflc circumstances of the
countrles In question: direct l|oans to governments or loans for indlvidual
projects through the EIB.

3.1 In the context of the support for the adjustment and reform programmes
of the Central and Eastern European countries (CEEC), the Community
contlnued to provide the macrosconomic asslstance |t has granted since 1990
In the form of balance-of-payments and structural-adjustment support loans.
Loans of this type, with a maximum maturity of seven years and sub ject to
stablilzation and structural reform conditions, were granted In 1991 to the
Baltic States (ECU 220 mllllon for Estonia, Lithuanla and Latvia) and again
to Bulgaria (ECU 110 mlilion) and to Romania (ECU 80 milllon), giving a
total of ECU 410 miillon.

In 1992 actual payments made In respect of the loans approved In 1991
totailed ECU 705 milllon (Czechoslovakia: ECU 190 miilion; Bulgarla:
ECU 140 miilion; Romania: ECU 375 miiilon). The loans granted in 1992 and
the second instalment of the second loan to Hungary (ECU 80 mililon) whil
probably be released In 1993.

3.2 In 1992 a start was made on imp lementing the Councll Decision of
December 1991 granting the USSR and Its republlcs assistance totalling a
maximum of ECU 1.25 blllilon In the form of loans designed to enable them to
Import agricuitural and food products and medical supplles from the
Community and the CEEC.

in February 1992 the Commission divided the total amount Invoived among the
twelve former Soviet republics. The division was made on the basls of
Information aiready provided In 19891 concerning the destinations of the
products to be Imported with the Community financlai asslistance and In the
light of the decision, also adopted In February, to al locate entlirely to
Russia the ECU 500 mllllon bank loan guaranteed by the Community budget (see
point 4.2.1 below).
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in the context of this operation, loans totalling ECU 1.023 bililon were
granted In 1992. Agreements were concluded with the following states:
Armenlia (ECU 38 miitlion), Belarus (ECU 102 mllflon}, Georgla

(ECU 70 milllon), Kazakhstan (ECU 25 millilon), Kyrgyzstan (ECU 32 mitilon),
Moldova (ECU 27 mllilon), Russia (ECU 499 milllon, In two operations of
ECU 150 million and ECU 349 milllion), Tajlkistan (ECU 55 miltion),
Turkmenlstan (ECU 45 mililon) and Ukraine (ECU 130 million). The operations
to asslist Azerbaljan and Uzbeklstan, involving ECU 68 miillon and
ECU 129 millifon respectively, have not yet been finallzed.

3.3 The EIB, through Its financing operations outside the Community,
participates activeiy In the cooperation policy pursued by the Community
with a growing number of countries.

in the Afrlcan, Caribbean and Pacliflc countries and the Overseas Countrles
and Territories (ACP-OCT), the EIB provided asslistance amountlng to
ECU 252 million: ECU 131 miillon of Iloans from [ts own resources and
ECU 121 mlllion of risk capltal from budgetary resources under mandate from
and on behalf of the Community (see Table 5). During the year, the E!B was
active for the first time In two ACP countrles, Slerra Leone and Namibla.

In the countries of the Mediterranesan basin, lend ing totalled
ECU 321 million. in the c¢ontext of the Impliementation of the new
Mediterranean policy, projects were aiso flnanced under the programme of
non-protocol horizontai measures deslgned to provide additional support to
that provided under the financial protocols.

in the Central and Eastern European countries (CEEC), EIB lending actlvity,
which was extended to Buigaria and to the Czech and Slovak Republics,
amounted to ECU 320 mllllon.

It should be added that In February 1983 the EIB Board of Governorsg,
responding to a request from the Council of Minlisters, gave authorization
for financlal assistance to be provided In those Latin American and Asian
countries that had concluded cooperation agreements with the Community.

Table 5 Gt v in e ——
Financing outside the Community in 1992 I {ECU million)
EC and EDF Financial
budgetary EIB own support for
resources (1) resources countries {2) Total
ACP-OCT 1215 130.5 - 2520
Mediterranean 7.0 3138 - 3208
CEEC (3) - 3200 410.0 7300
Total 128.5 764.3 410.0 1,302.8
(1} Granted and managed by the EIB out of the budgetary resources of the EC or the EDF.
(2) Baiance-of-payments loans granted and managed by the Commission.
| {3) Central and Eastern European countries.
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3.4 On 5 March 1990 the Community declded to make ECSC loans avallable for
financing Industrial Investment projects In Poland and Hungary up to a
celiing of ECU 200 milllon. Since 1991 that decislon has also applled to
Czechosiovakia, Bulgarla and Romanla.

These ioans, which are structural In nature, have not materlallzed since the
necessary aconomlc conditlions have yet to be met. .

3.5 On 9 December 1992 the Commisslon adopted a proposal for a Councll
Declslion to allow a substantlal proportion of Euratom’s avaliable borrowing
capaclity to be used to help flnance Improvements In the efficlency and
safety of the nuclear power statlons In the CEEC and the CIS countries.

A total of ECU 1.1 bllilon of Euratom Ioans couid be granted In those
countrles. The proposed declslon has been under examinatlon by the Councl!
and Parllament since the beglinning of 1993. w

3.6 The Community In its own right, the EIB and the Member States lend to
the CEEC and to the countries of the former Soviet Unlon through the EBRD,
In which they are major sharehoiders. 3

At the end of 1992 the EBRD undertook to provide a serles of loans totalling
ECU 781 mliilon together with particlpating Interests worth ECU 98 milllon
In enterprises In those countrles. Dlisbursements based on the lending
comm|tments amounted to ECU 125 milllon.

4. BUDGETARY IMPACT OF LENDING

The Community’s general budget Is affected by iending activity where loans
are accompanled by Interest subsidies and/or budget guarantees.

4.1 Interest subsidles

Interest subslidles (see Table 7 In the Annex) are stlil granted in only two
flelds: (1) the Industrial converston of coal and steel areas (Article 56 of
the ECSC Treaty) and (I!) In the context of the reconstruction of the
dlsaster-hlt areas of Italy and Greece, where they are pald out by the EIB
as borrowlngs are repaid.

Since 1992 Industrlal loans at reduced rates for Investment projects
designed to promote consumption of Communlty coal (Article 54, second
paragraph) have practically ceased. With regard to the granting of
subsldles for conversion loans In coal and steel areas (Article 56), 1992
was the year of +transition tc the Introduction of procedures for
coordinating the loans and subsidies provided for under the Structural
Funds: thls explalns the Increase In the subsidlies pald (see Table 7 In the
Annex).

in December 1992 the Commission approved a proposal for a Councl! Declislon

guaranteeing EIB loans In Albanla amounting to ECU 50 million; these loans
will carry an Interest subslidy.

I ul oo T T L T T VI ST 1OV FTETHE P S PRt SN RIS VRTINS TURN U] IFW * FUTI VORI TUNN SN N TITU RN U PURSRUN' T Y LTSN Wy P PPy v eererensw
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4.2 Budget guarantees
4.2.1 Coverage

All the outstanding borrowing contracted by the Community to finance l|oans
managed by the Commisslon (Euratom, NCI, balance of payments) Is guaranteed
by the general budget.

Loans which the EIB grants to non—-Community countrlies from |ts own resources
in pursult of the Community's pollcy of providing flnancial assistance for
development are covered by a guarantee agreement. The guarantees are
provided by Member States for loans In ACP countrles and by the Community
for those in Medlterranean and Central and Eastern European countrles.
Detalls of the Community budget guarantees provided In this connection are
as follows:

(1) EIB loans to Medliterranean countrles: overalil, 75% of the amount of
loans contracted are covered by a Community guarantee.

At the end of 1992, outstanding loans totaiied ECU 2.089 bllilon:
ECU 645 mllllon In Spaln, Greece and Portugal (pre-accession) and
ECU 1.444 bllllon In non-member Medlterranean countries;

(i) EIB loans to the CEEC: loans contracted are fully covered by the
Community guarantee. At 31 December 1992 the Bank had made
avallable ECU 820 mililon In loans to these countrles out of a total
package of ECU 1.7 blitlon. Glven the plck-up In the rate of loans
at the end of the perlod, the celling wlll probably be reached
dur Ing the perlod of the current year covered by the guarantee.

The Communlty declded In 1991 to provide a guarantee covering 98X of a bank
loan to the former USSR up to a cellling of ECU 500 mlliion (ECU 406 milllon
In capltal) for Imports of agricultural and food products. |In February 1992
this credit was allocated excluslvely to Russla. By the end of that year,
only ECU 376 miillon of the avallabie credit had been used.

4,2.2 Ooutstanding guarantees at 31 December 1992

At the end of 1992 the coutstanding guarantees provided by the Community
budget, the detalls of which are shown In Table 6 below, totalled more than
EcU 11 blillon, more than 37X of which were for non-Community countrles.
Compared with 1991, total outstanding guarantees have remalned roughly
stable, although the proportion of commitments to non-Community countries
has risen sharply (from 23.3% to 37.2%).

The annual risk covered by the general budget, which concerns the repayment
of the debt (princlipal and Iinterest), stands at ECU 3.362 billion In 1993;
It will tend to decrease towards ECU 2 blllion In 1997 before rising again
to approximately ECU 2.5 bllllon. '

Syria and the Lebanon have now repald all thelr arrears; the budget
guarantee will now be invoked only In respect of EIB loans in Serbla,
Macedonlia and Montenegro.
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Table 6
Capital outstanding on amounts disbursed (at 31 Dec 1992) I

(ECU million)

Operation Amount
Amount | outstanding at
ceiling 31 Dec 1992

Member States 26,330 7,184
A. Balance of payments 14,000 -
1. Greecel - 875
2. Greece 1 - 1,000
B. Other - -
3. Euratom 4,000 1,338
4. NCI {including earthquake reconstr.) 6,830 3,326
5. EIB Mediterranean (S,GR,P) 1,500 645
Non-Community countries 12,117 4,249
A. Financial assistance
1. Hungary 1 1 1,050 710
2, Czechoslovakia 1 375 375
3. Bulgaria 290 290
4. Romania 375 375
§. Algeria 1 400 250
6, Israel 160 160
7. Former USSR 1,250 123
B. Other
6. EIB Mediterranean (old protocols) 6,017 1,444
7.EIB CEEC 1,700 147
10. CIS guarantee 500 375

TOTAL 38,447 11,433
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ANNEX



- 13 -

Table 1

Trend of borrowing and lending in the Community I

(ECU million)
(ECU rate at year-end)

T ... 1083 1004 1968 1008 1007 1968 1900 1900 19 1962
L Borrowing
ECsC 712 30 an 1208 1817 1407 880 M) 1.088 1,448 1,474
Balance of payments (3) - 4247 - - a2 "0 - - 3B 1608 1,200
Eurstom k<] 306 214 344 488 853 « - . - -
NCI 7y 1817 987 880 841 " ] 522 76 49 -
Total Commission 1648 6838 2,003 2400 3408 3411 1918 1,435 1512 3,180 2883
EB(1) 3146 3508 40 5000 6706 S50 7000 900 10908 13872 12974
Total EC 4904 10941 6342 4968 10,104 9404 9584 10400 125080 16,082 15067
I Landing
ECSC 740 78 825 1010 1000 00 ] 700 903 1,382 1,488
Balance of payments (3) - 1 4247 - - 882 880 . - B0 1,806 (41,200
Kuratom M2 34 188 21 443 314 . - - - -
NCI ™ 1,200 1,182 884 %3 425 %7 b ] 24 » 9
Total Commission 1083 6501 2183 2108 2787 2508 1,206 T8 1387 3118 2454
EIB {2) 3448 4146  S00T Sed 6878 4987 8844 11507 12008 14438 18,140
Total EC 5330 10737 7200 7748 0445 953 10100 12285 13972 17554 18504

(1)  Totsl resources raised.
2  Losnssigned out of own resources, no account being taken of the guaraniess provided by the EIB %o promaters (ECU 52.5 mitlion in 1900) or of

operations financed oud of NC! resources.
()] Mechanism for providing financial support for Member Stales and assistance for non-member countries.

Note:  The differences beiwesn tolal barrowing snd lending by the Commiasion are dus i borraming operstions undestaien for refinsncing purpeses
and o changes In the balance of loans not aseigned by the and of the year.
The differsnces between borrowing end lending by the £18 are due 1o the fact thet £ lending operatians sre financed both from borrowings and
from the Bani's own resouroes.

(4 including the ECL 250 milion bridging loan 15 Aigeria disbursed at the end of 1991
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Table 2
Community borrowings outstanding (at year-end) (1) (2) I (ECU millicn)
Balance-of-pay. Total
ECSC EIB  Euratom NCI  Sub-total borrowings borrowing
1982 6,178 16,570 1,272 1,747 25,767 591 23,358
1983 6,539 20,749 1,680 3,269 32,237 4,610 36,847
1984 7,119 25,007 1,892 4,432 38,450 4,932 ' 43,382
1985 7,034 26,736 2,013 4,960 40,743 3,236 43,979
1986 6,761 30,271 2,168 5,202 44,402 1,890 46,292
1987 6,689 31,957 2,500 5229 46,375 2,997 49,372
1988 6,825 36,928 2,164 5,514 51,431 2,459 53,890
.1989 (3) 6,738 42,330 1,945 5,122 56,135 2,075 58,210
1990 6,673 48,459 1,687 4,542 61,361 (4) 2,045 63,406
1991 7,139 58,893 1,563 3817 71,412 3,516 74,928
1992 7,327 67,784 1,338 3,326 79,775 4,026 83,801
(1) The conversion rates used were those obtaining on 31 December of each year. As the majority of borrowings
are denominated in national curencies, the difference between two year-ends reflects, on the one hand, changes
in the valuation of the existing stock and, on the other, the net volume of borrowings during the year.
(2) Original amount of borrowings, plus or minus repayments of the principal, cancellations, annulments and
exchange-rate adjustments.
(3) As from 1989 including short term (new EIB approach).
(4) As from 1990 balance of payments and financial assistance for non-member countries.

R,
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)]

Balance of payments and fihancial sssistance for non-tembes countries.

Table 3
Community borrowings in 1992, by currency I (ECU mililon)
Balanca of Total]

_EiB__Euratom ECSC NCI Payments(t) Borrowing| as% 1992 as % 1991
ECU 1,937 - - 1,200 3,146 20.1 251
BFR 238 9 - - 247 16 1.0
DM 1,583 750 - - 2,333 149 10.1
EscC 85 56 - - 141 09 1.5
FF 1,481 49 - - 1,510 9.6 8.2
HFL 303 1 - - 304 19 22

IRL - - - - - - -
LFR 49 - - - 49 0.3 0.2
ur 1,326 352 . - 1,678 107 12.1
PTA 648 3 . - 651 42 56
UKL 1,428 191 - - 1,819 103 11.3
Sub-total 9,058 1,411 - 1,200 11,678 746 773
SFR 047 - - - 947 6.0 49
usD 1,529 63 - - 1,592 10.2 14.1
YEN 1,440 - - - 1,440 92 37
Sub-total 3,916 63 - - 3,979 254 232
TOTAL 12,974 1474 . 1,209 15,657 100.0 100.0
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Table 4
Lending in the Comunity in 1891 and 1992, by sector and instrument I (ECU million)
ECSC EB (1) Euratom NCI (1) Total % of total
1989} 1992 19914 199 183l ~ 1999 1981 1991 19914 1999 1991 1594,

Productive sector 1,239.4 6935! 45115 45820 - - 71.0 16.8 58219 52923 386 287
of which: allocations
from globai loans 689,1 481.4| 24454 24297 - - 7.0 16.8 32085 29079 212 158
Infrastructure 51.4 7631 5.97"I 3 94994 - - - - 60227 10,2625 -] 556
of which: allocations
from global loans - - 3877 15112 - - - - 367.7 15112 2.4 8.2]
Energy 1.4 29.61 3,1582 28717 - - - - 32476 2,901.3 215 15.7
of which: allocations
from global loans - - 1068 1309 - - - - 106.8 1309 07 0.7

TOTAL 1,3822 11,4862 13,6390 16,853.1 - - 710 168| 150822 18,456.1 1000 1000

(M)

Financing granted (individual loans and allocations from gicbal loans)
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Table 5

Financing in the Community by the EIB in 1992, by economic

1991 1992
£CU million % ECU million %

1. Regional development 8.491.6 100.0 11,7928 100.0
1.1 By country
Belgium 645 08 646 05
Denmark 1914 2.3 3704 3t
Geomnany 4758 56 1,135.1 9.6
Greece 166.5 20 3920 a3
Spain 18254 215 2,970.2 25.2
France 1,2335 145 1371.0 116
Ireland 250.0 29 201.0 25
Haly 28575 30.1 2,386.5 20.2
Luxembourg - 0.0 11.9 0.1
Netherfands 584 0.7 25.3 0.2
Portugal 962.3 1.3 1,303.6 1.1
United Kingdom 706.3 83 14715 125
1.2 By major sactor
Energy 1,3828 16.0 1,475.0 125
Transport 1,942.4 29 34442 202
Telecommunications 1,592.0 18.7 1,552.7 132
Water, sewerage 660.8 78 1,181.2 10.0
Other Infrastructure 209.1 25 708.4 6.0
Industry, agriculture 2,316.1 27.3} 29899 254
Sarvices 408.4 4.8 4414 37

2. Infrastructure of Community Interest 38027 100.0 4,5331 100.0
2.1 Transport 1,7789 46.8 2,5431 56.1
2.2 Telecommunications 1,882.3 49.5 1,980.0 439
2.3 Other 1415 37 - -

3. Environmental protection and improvement 1,888.0 100.0 4,548.2 100.0
3.1 Environment 1,686.2 89.3 3580.0 787
3.2 Town planning 201.8 10.7 968.2 21.3

4. Energy 2,797.2 100.0 31324 100.0
4.1 indigenous resources 1,460:1 52.2 946.6 30.2
4.2 Import diversification 503.8 18.0 632.4 20.2
4.3 Efficient use of energy 8333 208 1,553 4 496

5. Industrial competitiveness 3336 100.0 26228 100.0

Number | Number

of which: small and medium-sized enterprises 2,354.0 0,548 21328 7.223

(1)  Including allocations or NCI global loans.

headings cannot be aggregated.

N.B. As some loans serve a number of purposes simultaneously, the amounts shown under the different
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Table 6
Geographical breakdown of lending (1) in the Community in 1991 and 1992 {ECU million)
____________
1991
-] DK D GR E F IRL ] L NL P UK Art.18(2) Total
Amount 2364 5388 17770 13671 25123 2,034.1 2270 41253 1 4 2188 10021 24747 3004 168595
% 14 32 105 8.1 14.9 12.1 14 24.5 02 13 59 14.7 18 100.0
of which:
ECSC 1208 - 4769 0.2 168.8 100.7 - 1248 9.1 a1.4 - 3207 - 1.382.2
EIB 1158 5386 13001 3669 23033 19244 2370 40007 288 1754 10021 21450 04| 144381
Euratom - - - - - - - - - - . - - -
NCI - - - - 39.2 - - - - - - - - 392
Balance of
payments - - - 10000 - . - - - - - - - 1,000.0
1991
B DK D GR E F IRL | L NL P UK Art.18(2) Total
Amount 474.2 9908 20209 7?5 31984 20350 3035 39803 429 1562 12309 26456 159.7] 176262
% 2.7 56 15 21 182 115 17 228 0.2 09 10 150 0.8 100.0
of which:
ECSC 776 3000 366.0 - 1788 1398 - 1834 0.1 18 05 2384 - 1,486.5
EIB 306.6 €508 16839 3775 30206 18%5.4 035 37969 428 1544 12304 24072 150.7] 16,1397
Euratom - - - - - - - - - - - - - -
NCI - - - - - - - - - - - - -
(1) Loans granted '

[¥3] Community projects that cannot be located in a particular Member Stale (e.g. telecomimunication cables and saieilites, North Sea oi).
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Table 7

interest subsidies paid out in the Community by the various
Community mechanisms, 1977-1992 (ECU miflion}

Non-discounted systems (1) Dlsobunted systems (2)
ECSC Art54 ECSC Art.56 | Employment Earthquake EMS ERDF
Year {restruct.) (convers.) | inPortugal reconstr.

1977 1.3 27 - - - -
1978 9.8 16.5 - - - -
1979 104 8.0 - - 200.0 121
1980 257 334 - - 197.0 -
1981 76 6.3 - - 193.2 -
1982 105 19.3 - 30 209.8 -
1983 4.0 74 - 14.4 200.0 -
1984 6.2 340 - 244 - -
1985 36 74.9 - 28.4 - -
1986 59 331 - 286 - -
1987 24 356 4.0 286 -
1988 30 38.6 39 278 - -
1989 26 425 - 26.6 - -
1990 1.3 40.6 - 231 - -
1991 1.0 486 - 20.1
1992 0.0 106.0 - 17.2

(1) interest subsidies spread over time and charged to the funds set aside for this purpose
in the annual budgets.
(2) Interest subsidies paid by the Commission after discounting to a present value, and
charged to the budget as a single sum in the Initial year.
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Table 8
Loans and financial assistance outside the Community in force or under negotiation at 31 March 1993 {ECU miillion)
Loans from | Operat, from budgetary res.
EiBown | Risk capital Non-repayable |Financial assistance (3)
Agreement Duration |resources (1)| operations(2) aid (3) Granted Disbursed Total
ACP States-OCT 12,165
ACP Fourth Lomé Convention | 16901995 1,200 825 9,975 (4) 12,000
oCcT Council Decision 1990-1995 5 25 115 (4) 165
Mediterr.countries(5) 6334
Slovenia Financial Prolocol
Not yet in force 150 200 170
Turkey Fourth Financial Protocol
Not yet in force 225 50 600 (6)
Algeria Fourth Financial Protocol | 1992-1996 280 18 52 400 250 750
Movrocco * " 20 25 193 438
Tunisia - * 168 15 101 284
Egypt " - 310 16 242 568
Jordan - - 80 2 44 126
Lebanon Special reconstruction ald 50 50
" Second financial protocol 34 34
- Third financial protocol 53 1 19 73
. Fourth financial protocol | 1992-1996 45 2 74 €9
Syria Third financiai protocol 1987-1991 110 2 M 146
- Fourth financial protecol
Not yet in force 115 2 1 158
Israel Fourth Financial Protocol | 1992-1996 82 160 160 242
Malta Third Financial Protocol | 1988-1933 4l 25 125 38
Cyprus Third Financial Protocol | 1988-1993 44 S 13 62
"Non-protocoi”
horizontal financial
cooperation Council Decislon 1992-1996 1,800 25 205 (8) 2,030
CEEC (9) 6,720
PolandHungary Council Decislon 1990-1993 1,000 1,050 (10) 790 2,050
Czech Republic, Slovak Rep., .
Bulgaria, Romania. " 1991-1993 700 1,230 (10) 1,120 1,930
Baltic States Decision awaited 1993-1996 200 20 60 420
Former USSR+Albanla | Being prepared 1991-1993 1,320 1,058 1,320
Latin American and
Asian countries Council Decision 1993-1996 750 750
(1) Loans attracting interest subsidies from the European Development Fund in the case of projects in the ACP Slales and the OCT and
from the general budget of the European Communities in the case of projects in certain Mediterranean couniries. The neccessary
amounts for the interest subsidies are charged to non-repayable aid.
(2)  Granted and managed by the EIB.
(3}  Granted and managed by the Commission.
(4) Including amounts intended for interest subsidies on EIB loans.
(S) The amounts available under the previous financial prolocols may be used at the same time, whether that involves all of the sums
earmarked (Lebanon, Syria) or residual amounts.
(6) Including ECU 325 million of loans from budgetary resources on speacial conditions.
@ Only for interest subsidies for EIB loans for projects of common interest.
(8) Including some ECU 100 miltion of interest subsidies for EIB loans in the environmental sector.
¢)] Budgetnppmpmtiorneatmmed'byhmm-(PﬂARE)thIm ECU 2.27 biffion for the period 1991-02,

(19)

For a maximum period of 7 years,
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B. THE COMMISSION'S REPORT TO THE COUNCIL AND TQ PARL [AMENT

on the rate of utlilizatlion of the
New Communlty Instrument (NCI)
(half-year from 1 July 19892 to 31 December 1992)

1. Introduction

Councl| Declslons 83/200/EEC (Article 6) and 87/182/EEC (Article 8) on the

financing of the NCI reguire the Commission to draw up a six-monthly report
on the rate of utlllzation of the tranches of NCI 111 and IV.

The present report covers the perlod from 1 July 1992 to 31 December 1992.

2. Overall situation at 31 December 1992

The different legal bases determine the method of assessing the amount of
loans signed In relation to the maximum author|zed borrowing:

(1) for NCI 111, the volume of loans Is lower than that of borrowings In
order to take account of the currencles borrowed and the assoclated costs
and expenses;

(11) for NCI IV, the celling applles to the loans signed.

At the end of 1992 the sltuatlion regarding the use of the tranches for
which a six-monthly report has to be drawn up was as follows (In
ECUmllllon):

Use of NCI: situation at 31/12/1992 - I (ECU miillion)

Ceiling Amounts used Balance
NCI I 3,000 2,867 133 (%)
NCI IV 750 693 57

(*) The special borrowing of ECU 100 million for European innovation

projects has not yet been authorized by the Council.

The borrowing operatlons carried out In the six months under review for
financing NC1 actlivities are shown In Annex 2(B). No new Issue was floated
during the perlod under review.
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Breakdown of loans by country and sector

The table below provides an overall view of loans signed, converted intoc

“borrowling equivalents*, at 31 December 1992.

The loans In the varlous

currencles have been converted Into ecus at the exchange rate In force on

the last workling day of the quarter preceding the signing of the contract.

Distribution of loans by country at 31.12.1992 I {ECU miillion)
Country NCili NCIL U NCI I NCI IV NCI Total %
Reconstr.

Belgium - - - 236 - 236 04
Denmark 66.8 100.6 303.0 63.2 - 533.5 8.6
Greece - 114.9 111.2 - 80.0 306.1 4.9
Spain - - 69.2 1320 - 201.2 32
France 70.0 125.0 938.7 723 - 1,206.0 19.4
ireland 239.0 116.6 68.4 - - 4240 6.8
Italy 479.9 4734 1,228.5 285.7 598.7 3,066.3 49.4
Netherlands - - 32 - - 32 0.1
Portugal - - 299 9.9 - 398 0.6
UK 134.9 67.1 109.3 96.1 - 407.3 6.6
Total 990.5 997.5 2,861.6 682.8 678.7 6,211.1 100.0
SECTOR Productive sector Infrastructure Energy

NCIil 528 % 265 % 207 % 100.0%
NCI IV 100.0 % 100.0%

NCI IV Is of Interest because of Its speclal features, such as the optlons

of converting loans Into risk capltal, using loans to finance the purchase

of Intanglble assets and deferring Interest payments.

However, as resource depletlon now allows only |ilmited operations, which
are difflcult to flnance on the International market under the stralned
condl tlons already described, no loan transaction was carried out In 1992.
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Annex 2
| NCI BORROWINGI BY CURRENCY '
A.-Debt outstanding at 31.12.1992 (1) .
Currency (million) Equivalent
In MECU (2)
ECU 615.0 615.0
BFR 2,525.0 68.4
DM 912.3 466.5
FF 2,100.0 3150
HFL 983.3 447.7
LFR 2,720.0 67.7
LIT 100,000.0 56.0
PTA 25,000.0 180.3
UKL 118.7 148.7
CAD
SFR 468.0 265.5
uUsD 808.9 €68.0
YEN 990.6 6.6
Total 3,305.2
B.-New operatlions: 1.7.1992 - 31.12.1992
Equivalent in MECU (3)
Date Duration Coupon Currency Fresh Re-
of issue (years) (%) {milllon) capltal (1) financings

(1) Excluding refinancing operations, designed to reduced the cost of servicing existing debt
initially contracted at higher interest rates.

(2) Exchange rates as at 31.12.1992

(3) Exchange rates at signature.
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