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" 1. A quartsr of a century ago, the viotors and ths anquished of
,,warlﬂ Wa* II set out to seek a rational order for thls world.

The horrors of fhe war that had Just ended and of the dictstorship
that had been defeated at heavy cost, coupled with fears of a re-
newed division of the world, lent great force to -the idea that

Zurope should draw together.

But there was more to it than fear and horror. There was also ar
groat deal of optimism, and this inspired the grand old man of the
pogt -war years to start building a unitoed ﬁurépe. It was this opti-~-
mism, too, which underlay the idea, that emerged later, of a part-
nership between the United States of America and the united statem

of Burope.

Today, we often tend to look at the optimism of those days with
no mors than & feeling of melancholy reminiscencs. Has it all
been mare wishful: thinking? I cannot give a ¢lear-szut answsr to

this question.

I will endeavour to. draw up 2 balance sheet of the situation and
to outline the prospects. I shall concentrate on the essential
agpects of the intarnel structure of the Community. I shall try
and sketch the linss along which the’ Common Market is doveloping

into an economic and monetary union.

(+) This paper is based on an addrass deliverasd by *he author to
the confersenca on "Ths Future of Zurope" organised by the
Center for . luropean. Stucies at the University of Toxas,
Austin, on 15 April 1971.

The achievemoents made in the negoolatlonq for Brltlsh.Member-
ship and the recent events in the fiseld of internstional mone-
tary relations occurred after this'paper was prepared butdid
not invalidate the amgument., The agroements with Britain con-
firmed the optimism of the author - the monetary crigis by

ro means. dastroyed it.” - . cemn e : '/.




a2¢  So. far, the domi nant feature of integration has ‘been the
1 fm erga of Yhe national acono mie sj of
'Balglum, the Feaeral Runubllc of Germany, Franc y Italy, Luxemu
bourb and the Netherlands, As you will know; no dsoisive progreqs

hag yet besmimade on_ the road to actual political integration.

Of late,; we have nevorthelsss ssen signe that an dttempt is baing.
mede to coordinate the foreign policiecs of the Member States. But
this ig st111l a $ender plant. It is too early yet to assegs the

'practlcal conssquances of the ralevant decisions baken last Decembar,

For the'rest, decisive progress towards pol i+tiocal unio n
will probably be possible only'after today's Community of +he Six
has become a Community of she Ten. I shall eay a few worde on the

accesglon of Donmark, Great Britein, Norway and Ireland in a moment.

Ona thing, however, must be kept in mind: he Zuropean Community,
‘i.e, the Zconcmic Community, th:s Coal and Steel Community and the
Atomic Insrgy Community, was conceived as a constituant part of
wideranging political unification. In the Trzaty of Rome ( a0
Treaty), the parties exprassly documents? thair determination to
}ay the foundations of an cver clossr union among the paoplasg of

urope.

This 1 lltl"al point of dep..rturc has not always stood out clsarly
in the maze of tachnical deteil, The ups ans downsg registerad so
far in the process of integrating “uropsan have givon rise to

doubts about the political objective.

Jevalopments can roughly be dividad into three stages:

First, tharo woere tho pioneering years. They started with the
establishment of the Coal and Stesl Community in 1952, included

the first yoars of the construction of the Common Market and of

o




uuraﬁom, and ended with the breakdown of the flrst memborship nego—
“tiations with Greah Britain in 1963, ' S

Secona, there was the perlod of permanent orisis. It reached its
‘peak in 1965 and 1966, when for goveral months work in the Coun01l
of Mlndsters wag hamsirung by France. This moant that in practice
tha Communlty wa® largely unable to function. But eva n in this
period of permanont crisis it was possible to complete the customs

union and the.common market in agriculture (1963).

Third, there hag been the period of noew drive and new hnpes. It began
at the ond of 1969 with the Hagus Conferencs of the Heads of Stato

or Government of the Member States, and has seen the beginning of
'the membership nogotiations and the beginnings of the move on to

economic anc. monatary union.

3. Before I deal with thz internal strengthening of the Community,
let me say a few additional words on e:n 1 B g emen t 3 the

lcandidate countries have from the start given an assurance fhat they
will accept the dJuropean integration'treaties, and that they would take
over Community law developed on the basis of these treaties. As far

as further development is concernad, too, they would agree to the

political options taken by the existing Community.

The negetiations are therefore on transition and adjustment. Hera,

the package is being put together piece by picoce.

Agreement in principle has- already bsen redchﬁﬂ on the following
points & the customs union. for industrial proﬂucts, contcnt of the -
trangitional. period, appllcatlon of thq common commerclal policy

in dealings with the regt of the world, treatm nt of the Afrlcan
developing countries of the Comnonwealbh, the speclal problem

- of Hong Kong, and trade with India and Pakiston.

e
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The part*cularly dlffloult igsue of the augustmont of British agri-
;culture to the common markst in agrlculture farm pro uots still naseds
rnegot;atlng. A solution will also have to bo found to the problems
raiged by British imports of dairy products from New Zaeland, UiffiF
' cultles are equally being exporiencsd as regards 1ntegratlon of the

Norweglan fishing 1ndustry into the common market.

The main stumbling block, however, may b> the question of Great Bri-
tein's contribution to the Community budget. This problem ist most
acute in connection with tho finanoing of the common agricultural

policy,f

There are, therefore, still enough gubjeots for negotiations, still-

a lot of potentially explosive issues.

In considering all this you must also bear in min? that one of the
parties to the negotiations is a Community of states. This Community
is still far from being a federal state. It ig thereforo subject to

a processrof political decision-making which is ag dolicate as it ig
domplicated. In practical terms this means that the six MamberVStafes
must first agrec on a common position befora they are able to nego-

tiate with the outside world.

Nor must you forget that the treaty on the enlargemant of the Suro-~

pean Community reguires ratification by ten national Parliaments.
I1.

1. Turning to the further development of the Turopsan Community
‘into an economic and monstary union, some order must be brought
into the éoncepts and above-all into their substance. Rather than
keeping to definitiqns, agréed in the abstract, wo shall take an

empirical look at the‘ mechanisem of integration,

o/
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As we go on it will becomo clear that tho idea of oconomic and mone- ;7

"—vtary union is not a completely new propogition, It can already be -

r;d"soernea in the integr&tlon treatles, and hag davelopod logically
and automatlcally from the oconcept anc actuai deveiopment of the

"iCommon Markat, -

LR

In dealing with the subjeot, let us concentrate on the Furopean
Zconomic Community. From the angle of our problem, the Coal and
Steel Community and Buratom are only variations and offer gome
additional agpectg.

rThe koynote of economio integration is the ébmbination'of the natio-
nal economies of the Member States into a fomestic market. The econo—~
mic effects of national frontiers must be eliminated. The principle of
divigion of labour and specialization must be given optimum acope.
The merging of markets is intended to increase productivity and

raise the standard of living. -

To this end the Treaty of home makos available a wide range of

~ economic pollcy ingtruments. Some of these are in the shaps of sel‘n
exocuting rulas. Others must be devaloped by the institutions of the
Community on the basis of the powers conferred upon them under the
Treaty. They take the form of regulations, directives and decisions
issued by the institutions. As a ruls, the Council adopts these
legal inetruments oa the proposal of the Commission and after con-

sulting the Turopean Parliament and the Economic and Social Committce.

2.  Under the Treaty of Rome, the: internal devolopen
ment of the Community is to occur mainly in four ¢ i f f e-
rent fiel d 8 3

first, the basic economic freedoma of the Common Markot must be

safeguarded;

A
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"thlrd, common pollcles must be 1mplemonted in certaln flplds, particu- S

'rvlarly w1th a v1ew to enablmng certain ecoromically and polltlcally

' sengitive sectors. to be integrated into: the Common Market undor spe- Sk
”cial arrangements,

' fourfh, the ganeral economlc pOllCleS of the Member Sﬁates must be'

progressively approx1mated anc coorolnated.

Yo shall see that in the first three fields the ﬁrime issu; is the
merging of the markets. dverywhere, how=ver, there is already evidencs
of -a changeover to unlform management of the gix natlonal sconomles,
1nclu61ng in particular the monetary system and the structures. Pro—
gressive approximation and coordination of the general aconomic poll—

cies im the field which leads on to the economic ané mone taryrunlon;
“of the futurs: ‘ '

3s: Four e'o onomic fr eedo nzsform the hard core of the
" Common Marknt. TheJ are free movement of goods, free novement of pe

'sons, freedom to supply sorvices and free movement of capital.,'

: Theses’freedoms may be reduced to & formula which dominates the
Treaty of Romet no national of a Member State of the Community may -

“be alscrdmlnatod against on the ground of hls nationality.

' a.. Proe movement of g oo ds 1mplles both elimina<
'tlon of quantitative restrlctions and ulsmantllng of the cugtoms
barriers between tho Momber States. As a customs union, the Commu—

nlty hasg to apply a common external customs tariff,

The fres movement of gocdis has besn achieved.



S dn! other countries of the Community on an equal footing with: the,;=i

'1'm o v o e nt oo o persons impllos both

"freodom to move for workers in palO employmont and frosdom of esw' e

VLStabllqhmont for 1ndopeno&nt entreproneurs, 1ncluding companies.

i7lJvery nationa 'of 8 Hember Stato may UHTBUJ an ‘sconomic’ aotiv1ty;f:

natlonals of tho State involved,'

'The froe movement of workers has been achleV“O- The rustrlotlons L
on freedom of establishment have since 1963 been ellminatod progres—'f

o-31v¢ly, industry by industry.

;o;:Ffeedom to supply services moans that
}oyory national of a Membar State may operato'in other countries #ifﬁouti
,beihgidiscriminated against,‘ aven if hu contlnues to be established |
in his homs country; Hore, ssTvices are understood to comprlse any
fgalnful activity. The concept of servicas is therefore not confined:

tO,Whét the economist calls the tertiary fisld,

“The introductionfof freadom to supply servicds is advancing in pa~

fallel with the implemontation'of>fraedom of establishment.

Qi Fér e arrm ocvement of capital is as yet in its :
carly stages. Here, full liberafization has foundered on the obstacles

that derive from the curronoy differéhti&lé within the Community.

-4 The effortsto gafeguerd . wroor. k. a ble ocompetition
take the shape of bansg on restraining compotition and also harmoniza-

tion and alignment of statutory provisions in the various countries.

8 The b a n covers cortain government and pri-
vate practices that ar> liable to distort com-
P ©%1i4%1ion in the Common Markst and affect trade between Member
Statos. They include state-aid and dumping on the on: hand, rsstric-

tive agreemonts and abuge of market power on the other.

of e



:%The prohlbitlon istate ali providea fcr pxceptions where +nc p01nt
s to promote economlcally waak raglons and sen31t1ve 1nquetr1es.r':'

;f?This has an important”bearing on structural _problems, which nsed. o

lffbe solvadfin the framcwork of economlc and monﬂtary unlon.

‘:;5 Tha h a r m o n i Z.a. t iomn 78 n d a 1 ign mn ® n t. o'f 7
”75 t a t u 0 o r y p T 0. v, i sido n § 'ranga from food leglslation'

ffand the law govbrnlng pharmaoeutical produots via,: leglslﬂtlon oon—f

;’focernlng thu pollutlon of air anL watur and taxatlon luW to company law.;rr

 :F1VO statcs are already applylng a common turnover tax system. Ital
fffls to follow next yaar. The Juropean ‘company proposed by the Commls' on
ig 1nten&eﬂ to ‘help- brlng the scale of antﬁrprlses into an approprlate f
} relatlonshlp to the secale of 1‘uropean and world markets.>v'

:',c.”: Butrth;s- ars not only problems of computitlon. They also ro-

~late to the b&SlO economic and even social 8 truct u r e 8 of
1the sn.ngln economic area. Just think of thﬂ connection betwean pPro-
'itectlon of the anvironment on the ons hand and tedhnology or town . -

and oountry planning on the dtherer

' 5; ‘The obligaﬁion to pursuc a o o mm é n p 0 l ic y in cbrtaln

: fiplds has a vbry spacific content.,

a, Tho 'é‘o mmon commercial policy is a ldgi«
roai'complement to the common market, and, in particular, to the oug- .
tomé'union. Since the beginning of 1970 tho power to concluds trade
'agreemunts with our partners from the rest of the WOrlﬁ has passcd
from the Momber States to tho Community. In this connzction, there-
r,fore, the Community has treaty—maklng powers of its ovn.1uxcupt10ns s
-etill apply until the ond of next yoar to relations with ths countries

of the Tastorn bloc.
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'”*ifb;,, The common. t rans port polio y is. aimed at

'i setting up -a oommon markat in transport servioos an' aligning the

':oonrltlons of competitlon among transﬁort enterprisos. It relates
A in particular to the organlaatlnn of the rajlways, 1icansing of trans-"
' port by ‘road and. inland waterway, transport rates, transport taxes f'
and infrastructure costs, as well as. investment in 1nfrastructure.

:;mhe common trdnsport pollcy 13 maklng comparatlvely slow progress.

. The common agr io w1t ural poli ey hes
from ‘the outset been at the cent:r ‘of politlcal interest in integra-
tlon. Here, the dlfferenc@s between the Member States have been par-
'tlcularly wide, owing to “differcnces in straoturu, economlc geography
1 and cllmate. In Frence. and Italy, the share of farmers and farm WoTr=

kers in. the labour foroe is dlsproportlonately high.

" Removal of tariff barriers and quotes cﬁnoefns trade in agricultural
‘products too, The common agricultural policy'is'méant to éafeguard
'tha working of the—commoh agribﬁltural mexket. One of its main fea=- -
fures has baen the creation of common organimatidné-for the ‘markets
in the most 1mnortant agr:oultural products., Those organlaatlons pro-
vide for rules on prices, aids to productlon an& trade, storage an-.
squalization measures as well asg mea surss to stabilize imports anc.
exports. The agricultural poliocy is belng financed from & common
fund.

There are two. vays in whioh tha common agrloultural pol1oy hag pro-
vided major stlmull to the iGea of an eoonomlo and monetary union that

goes further than the Common Market.r

First, the scope for markot and price poiicy in agriculture has
proved o be strlctly limltOd, both in 1ntra—00mmun1ty trade, in
-the relationship. batweon the Community and its pcrthTS on the world
-market,; and uspeclally in our traue ralatlons with your country.
Here, there are great uangers for the llberallzation of world trade,

an essential aim of the Community. T o ";/



';To solve the difflculties faoing agrloulture, more is needed than
.?just 1ntervention on the market Tho burden on everybody causec by

flfex0ess produot1on 1s grow1ng, Whlle the pOS1t10n of agflrulture does

if;rnot improve in any decigivo- measu B Ta1s is the p01nt of departure

',,rof the “uropean Commlssion’s comprehen51ve programme for a reform -

u'fof the strucﬁurc of agrloulture.,The task before us is not Just one

if;of 1mprov1ng the oondltlons of: proructlon through a varlety of ra=

tionallaatlon measures, WG have to find jobs in industry and in the

"serv1ces ‘sector for p0381b1y up to 2 mllllon people who w1ll have to

";leave agrlculture. The  Community is therefore fa01ng the need to

7 pursua a common reglonal pollcy.

,Second, the agricultural pollcy has tlme and again been callcd in o
questlon ‘again by the absence of a common currency. The prlce system
,is linked to a fictitious unlt of account, the green dollar. The de~-
valuation of the French frunc and the revaluation of the Ge rman mark
1n 1969 were bound %o ‘upsct thls system. Transitional measures had

to ‘be taken. France in particular becams for a tlmn no longer able .
'to participate fully . in the ocommon agricultural merket. This set of ,

rroblems contributed in no small measurs to the Community's decision

- to opt for monetary union.

6. The ruleé of the Treaty of Rome onthe a pproximation
and coordination of the general econ o=
mioc Poliocies of the Member Statss are considerably looser
and lesgs definite than the rules on the establishment and safeguarding
of the common market. They nevertheless open up the avenue to the de-

velopment of economic and monetary union.

The obligation on Member States to cooperate in the overall managoment

of the economy relates to short—turm economio policy and arrun?ements

,to eneure ‘balance of payments equilibrium and stablllty of the wvalue
of monsy. Prov131on has in particular bsen made for measurces of mutual

,,a591stance in casge of balance of paym¢nts dlfflcultles.

o/



”7f{,Reoommenﬁa+1ons by the Council of Minlsters on ehort-term eoonomlo

 ,Q~po110y have ropeatedly played'a considerable role. Mutual a551stance;ffr' 8

':lmoasures wore taken in 1968 when the Fronch eoonomy had Tun 1nto d1f~ s

f'fioultles follow1ng tho domestio OrlSlB in May of that year.,'

Since 1967, the Communlty has been work1ng on medlum-term economic,, g
pollcy programmes. These programmes contaln guiﬂellnea for the eco-

nomic ‘policy measures to ‘be taken by the Communlty ‘and its Mamber

',iStatbs.

ITI.

1. In the'final'cdmmuniqué of the. conf erenca ‘which they
hald'in Th e Hague onl and 2 Decombar 1969, the Heads of '
‘State or Government of the 51x Mamber States of the Communlty stated

Anter alia 1

"They reaffirmed:their will to presus forward with the further develop—,:
ments needed to strengthen tho Community and promote its dévelopment
'into'aﬁ economic union, They are of the opinion that the inﬁegration
process shéuld regult in a cbmmunity of stability and growth. To this
~end they agreed that within the Council, on the basis of the memoran-
dum presenied by the Commission on 12 February 1969, and in close
collaboration with tha Commiséion, a plen should be worked out in
rstages during 1970 with a view to the ¢reation of an economio and
mpnetary'ﬁnion. Tho development of monetary'oooperation should be

‘backed up by the harmonization of ecornomic policies.

They agresoed- to arrange for the investigation of .the possiﬁility'of
,setfing up a Luropean reserve fund which' should be the outcoma of

a. joint coonomic and monetary policy',

Buropean economiec: intc gratlon hag thus béen.set a new target that

-~ paints beyond the existing. treatles. The .road hau beon opened up

4polnuioally.,A R e , /'
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. ff? A year ago, the coun01l of Mln sters of the Community 1nstructed

 5'i1fa worklng party under the chalrmanship of the LuxembouT€ Prime Minis-
7r;ter, Pierro Werner, to examlne the ‘concrete conclusions to be -drawn

' V';;Ffrom this decluratlon. The report of the worklng party led to furthor'
"* proposals belng submlttel by the Comm1551on. It formed the bagis of

',Tthe resolutlon passed by the Councll and the renresentatlvns of the :

G Member States inltlatlng the implementation by stages of sconomic

:';and monetary union in the perlod 1971 to 1980.

Adcording to the 'Werner P1an, the establishment of economic

o ana monetary union implies the follow1ng ¢

i(i) . Complete and irreversible rarity must be established be-
tween the currencies of the Member States, ruling out the
p0351b111ty of any exchange rate fluctuations. The optimum

- - solution would be to replace the national currencies by a

,Communlty currencys;

(ii) Vzasures to siphon off liquifity, and monatary and credit
' policy in the Community, must be controlled from a central
point; '

(iii)' Monetary policy vis-a-vis the rest of the world is a matter

for the Community;

(1v) 4 uniform capital market policy must be pursued throughout
the Community;

(v) The broad lines of tho national budget must be fixed at

Community levelj

(vi) Regional and structural policy can no longer be exslusive—
' ly a matter for the Moember Statos;

(vii) At Community lével, systematic and rogular consultation

between the two sides of industry must be ensured.

.




”377”:Tﬁe resolutiocn of 29 M areh 1971 proviues the:F

© framework for a mulﬁztuie of aconomic polioy meagires. ‘Soms of tneee -

require amendment of the Treaty establishing the Suropean Zoonomic

Community. These amendments must be put in hand without delay.

‘The resolutlon exprossly states that economic and monetary union

E imnlies the transfor to Community level of the main decisions on eéo~

‘nomic policy. This entalls a sghift of powers from the Member States

to the:Communiﬁy.'The process may be capped by the introductiqn of a '

'obmmon'ourrency, which would make it irrevocable.

8.0

Under +the resolutlon, ths follow1ng objeotlves are to be attained

by the end of thls decade

(i)

(11)

The Community will forman area where busgine s's
can-opera t @ unhinderesd an d wit h o u t '
distortion of competitio n.

This means that the freedoms already referred to, namely free |
movoment for persons, goods, capital and serv1ces, mugt be ful-
1y achleved. Particular stress is laid on the need to ensure
that the removal pf discriminations and dlstortlons of compati-
tion shall not lead to stuuoturalior regional imbalances. This

idea, incidentally, can be found in the Treaty of Rome itself.

The Community will constitute an a ut onomo u 8 mon e=-

tary area with a Central Bank aystom of its own. This

area ig to dovetail into thé ihternational monetary syétet.
Currencies are to be completely and 1rrever31b1y oonvertlble.'
The bxchange rate bands must be ellmlnated and the parlty
ratios flxed 1rrovocably. This means that all the con01tons
indispensable to the introductlon of a common currency are. '

!

Yo be created.




S g

‘riﬁfﬁo'dommuhifj  i n é t i f uit i-o n's W111 %u ?qun >:b é wers ST
that will enable them to administor ory, if you prefer, govern the
- economio: and monetary union. Speoial emphasgis is placad on -the
nead for the institutions to take rapid and effective action. The
' diétiiﬁutibﬁ of powers botwsen Member States and the Conmunity
~hag; . like the allocation of tasks ~among “the institutions, bee
left in abeyance for the time belnge The Furopean Parllament‘

power of control, however, has been expressly acknowladged,

Sp901al referance is made to the autonomy of the Community!'s
‘central Bank system.

b. The 'Ciormrm un i ty's powers will cover the followimgr
 fieldss '

(i) The union’s internal monetary and credit policys
(ii) The union's monetary policy vis-3~vis the outside world,
(iii) Internal and external capital market policy;
(iv) = Budget and tax policy;
(v) rr'Structural and ragional policy, as far as this is necessary
for.the balanced development of the Community and solution of
: the main problems.

4. The first gta & @ on the road to economic ang monetary
‘union began, with retroactive effect, on 1 st January 1971. In principle
it is to last three years, but may be extended. A special clause limits

+ the initial period of validity of +the main monetary policy decisions
to five yearsg. These decisions will continuec to apply automatically if
by then the partles havz reached agreement on tha shape of the further
stagas, on amendments to the Treaty and on institutional arrangements.
This clause is looked upon as an instrument enabling pressure to be

exerted to bring about further agreement.




- The. intevratlon programma for the f;;st tagqi;aﬁlbéréﬁ_;inga{ésfff

follows :

!—(i)«

Coordination of the Nomber States! sk or t=
% e_r'm e conomi cr Policies will be infensi-
7"fiedQ Thc DaBlG llnes of. @oonomic pollcy and the q antita~f

:J five‘:gu1de11nes LCT tho main oompon°n+s of the. national budurr,f'<

e gots will be fixed jointly. 4he 1nstrumunts of eoonomic p011=7—'7

", (1)

-'(iii):

)

oy will be harmonized.. -

4 number of measures. will be taksn to harmon iz e , 

% a xa tion with a V1ew to haston further liberallza-rl

Vtion of the: movement of- persons, goons, serv1ces and capital.

'Tha liberal: i z a t ion of: c 8 p i t a 1  move=
,ments will be intensified. ‘ '

R 2gdonal policy measures will be takion to help
ease the strains causes by integration. It is already some - -
time since the Commission tabled its first proposals on common f§ 7

action 1n the fiocld of, regional. ievslopment. These relate to

the oonfrontatlon and coorulnatlon of national reglonal

pollcles and suggest ooncrete measures to assist the peri-
pheral and underdeveloped areas ( for instance in southern
Italy)

The work of the Community‘s* Monetar ¥ Com m i =
tee of Govern ors of Centr a l Ba nk s
71n the Member States will be inton51fled. The Monetaly Com-
mitte was set up under the Traaty of Rome. The Commlttoe of
Governors of. Central Banks was establlshe1 some years ago
in‘view of the grow1ng importance of—the-monetary'problem 7
in the Community. These Committees have the task of harmo-: 7

, ni21ng the Member States' 1nstruments of monetary policy.



The Member States will progresS1VLiy?adopﬁ oammcn"p051tlons in in~-

"?wernatloral mo etarv rolations, In the vroceqs-lth 3 will vaf%awn frnm¥?f5i
’%¥uaking aﬁv‘ntage, 1n relatlons “with saoh other,. of uhe posalblllty

of allow1np greater flex1b111ty of axchdnge ratus.'

The Cehtrai Banks of the Memberrsfates have been'ihvited;fasiah'ei- e
~operimenty to limit fluctuations in their exohénge‘rates“ffbm the be-
7 glnnlng of the flrst stag Thls means keoplng Wlthln narrowsr mar=.

' 7g1ns in rclatlon to the US dollar than the marglns go far’ permltted.

The Commlttce of Governors of Central Banks will report twice a yoar
to the Council and the Commission on the progress of this concer-
ted action and on the advisability of ‘adopting new measures, If ne- -

cessary,'the Council will maké the’narrowing,of bahds mandétory.

If- posslble, a Furopean fund feor monetary cooperatlon is to be. eg~
rtabllshed during the flrst stage. This in turn will depend on the
,expcrlence gained with the first harmonization measures. On thisg
- pointy too, the Governors of the Central Banks are to report to

the Councll and the Commission,

Se This is the secaffolding that will support thé further exten—~
- sion of the Buropean Communlty. The resolution of March of this
'year fell short of the bold approach of the Werner Plan, and is
more obviously the bluepoint for a cautious experiment. In partlcu-
lar, it does nothing to speed the advance towards a- sironger consti~
tgtiénal structure for the Community. The resolutlon may never-
theless provide a golid basig for progress on the road to economic
and monatary unlon. It has been called the new charter of Turopean

';ntegratlon.

Y



'I have hnd to try and give you, brlufly and ‘in as conorote terms

=<ias p0331ble, an’ aooount of the tasks of a whole generation.; ;

'rfThié'déﬁld not be ‘achieved fully. T have had $o reduce complicated

processes to a few sentences. I have had to omit entirely soma

:ﬂiimportant igsues such ag questionu of social pollcy, 1naustrial

policy, and policy for tachnology - to quote only a few random

: examples‘

:Should I nonetheless have succeeded not only in 1nforming you but.
,,alSO in lettlng you share my optlmlsm about the future of Europe,r,,

o I shallbe atill more optlmlstlc than I was before.




