TE FEC AMD THE Wo1D Fcomoa’™) M

Address, delivered at the opening session of the 3 day Conference,

organised by the Londen Chamber of Commerce, on the nractical im-

plications for British industry and commerce of joining the

"Common Market”, by Dr, J. Linthorst Honan, Chief Representative

in the United Kingdon of the Commission of the Puropean Communities,
' Tuesday, February 2, 1971,

1.~ Introductory remark

Greatly honoured by the invitation to proncunce the ‘'keynote address
to this three-day Conference, I gladly accepted the sugpestion that I
should say a few words about ""The FEC and the world eccromy'. Although it
will be unavoidablie for me to g0 into some basic elements of the process
of Puropean integration, I will try to avoid invasion of the specific fields
of the other speakers,

L

JI.~ Some basic elements

Le me say just a few words on the central idea of cezmnon responsibility;
on the steady extension of the tasks to be fulfilled in comon; and on the
intciplay between intemal and external factors”.

e i —

ITa, - Common responsibility

The target of Momnct and Schuman was a strong Furope alile to make
constructive centributions to peaceful relations in the world. Their epproach
vas a cautious one, boginning with only two sectors of socio~economic life -
coal and steel. Their cssential instrument was an institutionaliscd common
responsibility.

Row, twenty years iater, we can confirm that this way of going about

the medernisation of our structures has been a useful one, especially since
the EEC extended the common endoavours over a wide reaim of sccio-cconomic
volicy. It was only watural that beiween six countries with diffeorent natures,
with difforent histories, and with diffevent habits, there have becn, and
thore arc, diverponces of view on mony a probler, Rut ruch more dimportaont
%) Teotnotes vefer to come literatuce in the Prplish Limevzan, bt oply

some Titevatures it vonld e wpossible to aive fulllises

s
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has been the fag that their mutual cohesion has Lecame such that thore

a growing sense of common purpose.

I Ib- The extension of the commen tasks

It is as yet too carly for the Six to replace their three Treatics,
on the ECSC, the EHC and Furatom, by a new, comprehensive treaty of a more
directly political character. Let us hope that during the 1970's this can
be done by an enlarged Community.

The main lesson of the cxperiences of the Six has hoen that they necd
an overall approach to their problams. The days of a sector approach arc
far behind them, althouph evidently cach sector asks for expert handling,
Even the BEC Treaty has been bypassed by new necds. The programne of this
Conference shows how many things are necessary on which the Spaak Report
of 195 and the EEC Treaty itself werc both too reserved. Real socio-economic
union demands more than what was given in the 1950's.

The further nceds have been spellad out by the Summit Conference of
the Six at The Hague at the end of 1969.

Ilc.- Interaction between internal and external probleins

The Spaak Report itself stressed the interplay between internal and
extemal problems. The united national econcmies of the Six ought to become
strong enough to reduce protection, to lower extemal tariffs, and to come
to arrangements with third countrics. which ~ould 22 further than the member
countries would have been able to do on their own.,

The preamble of the SFC Treaty refers to the progressive abolition of
restrictions on Jntem,tlonal trade, of the solidarity t/ihich binds Burope
arcl overseas countries, and oF the principles of the Charter of the United
Hations. '

I hope this Conference bears in mind how diff ‘icult is ‘the combination
of the two tasks of a now multinational Comwunit v. Like tho lessons of
sociology have made cleav in feneral, in this particular casc too the new
group found itself subjoct to two kind of tensions, There were the tensions
within the group. And there were the tensions botwesn the group and the
outside world.
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This means, by definition - the point is a classical onec - that there

arc always new points on waich a political choice has to be made, priorities
to be accorded. As Professor John Mitchell of Fdinburgh University once
said “International organisations camnot burst forth im full perfection like
Aphrodite”. In other words, the BEC had to find its we , and had to build
up its place and role, gradually, in the contegt of its member countries
and of the family of nations and intemational organisations.

This is not so easy as some critics seem to think. From our side
we should, however, be grateful for these criticisms, Thaey fulfil the
role of an extcrnal conscience, and it is always useful to look at one's
endeavours from the outside. There always arc "beyond's', as, for instance,
"Beyond the nation state™, ''Beyond the welfare state', ""Beyond the European
Community'', anrd othersz), We need not share the convictions thus expressed
in order to be grateful for the fact that they arc expressed.

III.- Repionalism and functionalism

The EEC is both regional and functional. Regional because it covers
the area of a group of countrics. Functional because it does not cover ail
aspects of policy.

As you might lmow, there is some discussion about the question whether
the EEC should stress its regional side, and becone a2 mers and more com-
prchensive Community, or its functional one, and leave «ertain functions to
other organisationss)°

-

The regionalists hope for one centre of cormon decisions for all
problems for which common decisions are needed. The functionalists see it
otherwise. They hope that cach specific function, each svecific problem,
should have ap organisation according to its geographical neads, and for

cach of these organisations to have a centre of decision of its own.

This, however, is putting it in black mnd white. It would be wrong to
think that the two views are in absolute contrast the one to the othor. This
is not the case. The functionalists can accent repgional organisations Jouking
after various functions, provided cach single function is well lookad
altor. fwdthe regionalists understaad very well that one cannot come, in

one gigantic step, from a loose network of states to a fully-prown rogional
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- Comnunity. And, much more Important still, especially for my subject today,
the regionalists, wherce they hone for a world organised in regions, feel

the paramount need of functionai arrangements between the arcas of the
wor1d4).

Personally, I am a convinced regionalist. 1 do not very well see how
we can hope cver to have a strongly coheront Westemn Europe without, first,
open inteiplay between all sectors of socio-cconomic 1ife within the same
organisation; secondly, without one comprehensive system of Law guiding the
evolution; thirdly, without one overall policy under democratic supervision
and supervision as to Law. And finally I do not see how Western Burope could
have a real political say in the matters of mankind if it were to consist
of a network of functional arrangements and organisations.

Is it necessary to add that a reoionally organised Westemn Europe -
and onc day, maybe, an organised Europe - does not mean that traditonal
ties are broken up between the countrigs concerned and their special relations
the world over? Socio-economic and volitical integration of Westemn Europe
will certainly mean some commercial changes but, for instance, the other
- countries of the Comaonwealth will gain advantages from a strengthening of
Britain’s position in Furope, just as did the other ceuntriecs of the French
commonwealth after the strengthening of France's econcmy through its
membership of the BEC.

V.~ The EEC and the world economy

S

Our view ou the world cconomy should be taken fram a standpoint of
change. It is impossible to try to improve structures and situations while
wanting to keep things as they are,

va, - The world cconomy

Let me remind you of somd of the most striking figures concerning the
world coonomy,

Our colossal task reparding the developing camtries arc clear when
we look at the differences in pross national vroduct per head of

population between various parts of the world, Whercas in 1969 for the
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US the figure was more than US$ 4380, for the ERC it was $2055, for Latin
Americs less than $500, for the African and Asian countries less than
$250. |

In 1969 the value of world exports ran into a figure of ahout 270
billion dollars. Of these 270 billion the US provides 38 billion dollars'
worth, EFTA over 36 biilion, while - including its owm intra-member trade -
the EEC provided nearly 76 billion dollars' worth, A Furovean Community of
Ten would account for more than 1/3 of the world's exports, so that it would
be by far the greatest exporter of the world. As it is,the present.
Camunity of Six is the greatest importer and exporter in the world -
the trade between the member states cxcluded.

But trade alone cannot bring about the fundamental improvements the
world needs. We need a healthy monetary System, a strong framework of
internationnl Law, many world-wide functional measures and arrangements.
And each part of the world needs a 1ot more than that.

It would be utopian to assume that mankind will ever be able to make
a canpletely new start. The improvements we need must be implemented in a
complex of fast-changing facts,

We often speak of the ideal of world-wide snecialisation of production,
so that each part of the world would produce what it can better produce
than anything else, and better than others can. Lut we all understand that
this theoretical ideal will never became a reality, and even that it
should not. Producers and consumers alike cannot be made completely dependent
on absolute specialisacion. They would fall victim to risks of nature, to
catastronhes, to political risks, and, more imnortant still, each region
needs a diversified cconomy, both for economic and for social and SOCio~
logical reasons. ‘This mcans, by definition, that there will always be
some national or regional protection of now initiatives in their first
stages.

In other words, when we discuss the world cconemy we cannot sneak in
tems of absolute values, but only in terms of rvelative advantages and .
disadvantages.

Whoover follows, from nearby, the cvolution of 1he REC, will sce how

the Turopean Corevission is hard at it to try to ect thinos streanlined
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to come to an overall strategic policy.

In this réspect every year of the later 1960's, and especially the
years 1969 and 1970 showed somc improvement. The import side of the common
trade policy of the EEC is taking shape, and the export side is being stream-
lined by comon rules for credit’insurance and for other 1mp0114nt mattersﬁ)

Let us now look, against this background, at some of the most import~
ant problems: the liberalisation of industrial trade, the problem of
temperate zone agricultural trade, the Morth-South rel ations, the East-
West reclations, and some other points’ ) This is, I hope, a more practical
approach than the one which would consist of an analysis of the attitudes
of the EEC in the main intemational functional organisations, such as
the GATT, the FAO, the UNCTAD, the I10, the Economic Camission for Europe
of the UN at Gencva, ¢he OECD, and other ones.

vb, ~ The custcms union of the FEC

In their judgment on the extemal tariffs of the FEC's customs union
critics mostly take it for granted that this union now has lower tariffs
then have the UK and the US, as an average. They often forget that the
customs union includes two countries, France and Italy, which before had
been protectionist in their trade volicy. They also often forget that the
gradual decrease of the EEC tariffs since thoy were set up in 1958, was
not only duec to the Dillon Round and Kennedy Round negotiations, but also
to unilateral decisions. This decrease is a major demonstration of the
success of the mcdernisation of the industrial structures of the EFRC.

Lzt us now look at some trade figures.

When we put the value of total world exports in 1958 at 100, the
figure of the end of 1969 was 251.

Taking the extemal trade of the Six, their mutual trade excepted, as
an index of 100 in 1058, their joint exports at the end of 1969 stood a
247, and their joint imports at 243; their external trade alone increased
only slightly less than did world trade.

In the moantire, again taking 1958 as 100, their mutual trade reached
the 530's by 1969, In other vords, there was a large divergence of trade,
¢
and, as we sawv, also 2 creation of tl‘C;dO’).,
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In fact, the FEC is a trading Comunity, and its o enlarsemont to in-
clude Great Britain, Ircland,Cemmark and NMotvay would

strengthen this
character. In 1968 the FEC exportedabout 16.9% of its €1P » compared
wo 3,9% for the US. This means that its interest in likeoral
world trade policies is enormous.

As for the breakdown of the EEC's external trace, 57% of its imports
come from industrialised countries, 36% from developing countrics, and
7% from state trading countries. As for the EEC's exports the figures,
again for 1969, were 65% to industrialised countries, 26% to developing
countries, and 8% to state trading countrics. In other torms, the EE
exports more to other industralised countries than it buys from them, and
it imports mors from developing countries than it sells to them,

It is gencrally assumed that an cenlarged BEC would continue the ten-
dency of the cxisting TEC towards ever further liberalisation of Trade.
In fact, industrial modcrnisation would get 2 new stimzlant from the ex-
tension of the scale of EIC’s econory, so that, after some ycars of a diversion
of trade towards mutual trade between the ten mamber countries, the socio-
econamic situation of a Cammunity of Ten would allow external trade to be
extended. This assumption is strengthenad by the fact that in the present
BEC the GMP por head of population, between 1558 and 1963 3, increased
by an average of 5,2% per year, as compared to 2,8% in the UK and 2.7% in
the US. Since 1957, real gross Comnunity product has increased by §5%,
compared with 42% in the UK and 61% in the US.

Ive, - The economic union of the BEC

During the coming three days this Conforence will be given many an
address and many a spoech on the most Important issucs of the cconomic union

-of the ERC,

The 'keynote’ seens to me to be the cohesion, the interplay, botween
this wide range of probluns and needs, the cormon evolution towards
modern socio-economic and leoal structure. And one day 2 pelitical Suronean

structuiv,
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Although this Conference is concentrated on industry and commerce, it
might be useful for me to say a few words on one of the most difficult
problems: agriculture.

Great Britain has had the advantage of an early industrial revolution
which cleared the field - often in the hard and cruel way of thosc carly
days - for the modernisation of its agriculturc. Later, halfway the last
century, Demmark had the courage to adapt its rural and apgricultural pattern
to changed ciramstances. Later apain, starting at the end of the XIXth
century, The Netherlands went throush a technical revolution in its arriculture
which enabled it to face the new pattern of world trade. Most of the other
countries of Westem Furope, if they had an agricultural volicy at all,
which not many of them had, handled it by the manipulation of their im-
ports. VWhen the EEC started, in 1958, the Six were confronted with a very
complicated situation indeed.

- They decided to approach the problem by & comnen price policy without
thich frec trade in agricultural products would not be possible. They felt
this campetition would stimulate restructuration, They gave these problems
top priority, not only because intemal political rcasons made this necessary,
but also because it was a fundamental need which would only get wcrsc by
postponement. '

The peneral increass in the standard of living, and the steady evolution
of industrialisation and ofthe modermimtion of existing industries and of
the scrvices, made it possible for many peonlc to leave the land for bettor
paid activities. Their average mumber, betwoon 1958 and now, has been over
500,000 a year. The percentage of apricultural population in the total active
population fcll, fram 1958 to 1970, from 23 co 14, and if this trend con-
tinues, as cverybody is convinced it will, it will be at & at the end of
the 1070%s. This is one of the very first corditions which had to be
fulfilicd,

But the prices, fixed for social and volitical reasons of the coumtries
concerned, stimulated production in an unexpected way, and not all member
countries were sufficiently constructive in their measures for technical
restructuration. This is the renson why the Puropcan Comnission keens

stressing the need of a common structural nelicy,
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In the moantlmu th@ EEC proposed intemational discussions cn the non-
tariff bQITlCTa to international agricultural trade, but the response from
other parts of the world was insufficient.

The BEC also feels the need for a series of intemational commodity
arrangements, many of which are, or will be, rather difficult to citend
the world over,

Much still has to be done in these fields.

It might be interesting to note that the balance of trade of the EEC,
in agricultural products, is in deficit. This deficit was at 6.7 billion
dollars in 1962, the year the EIC started its activities for common agri-
cuitural policy, and it was at 8.3 billion dollars at the end of 1969,

The overall problem is of such difficulty that the greatest part of
the EEC budget, above 90%, has had to be concentrated on it. Expenditure
(mzmmmuhnoawmmsLmh}dytodmrcse in the 1970%s, in absolute
figures; for the historiml reasons I mentioned so much has still to be
done. But as the EEC, and especially an enlarged EEC, will ovtond its ace
tivities and its expenditure into other fields of cconomic and gocial
rolicy, the relative percentage devoted to agriculture will gradually decrcase

V.~ The EEC and developing countries

As for the developing countries, the Six, while continuing their aid
contributions to others, concentrated much of their compon efrort on those
countries with which sane of them had long-standing special relations,
just like  Great Britain did with countries of tho Commonwealth,

As soon as most of these develping countries had become sovereign
states, negotiations between them and the Six led to a Treaty of Yaoundé,,
now in its second version, and to other arrangements. There also is a Treaty
of Arusha with Kenya, Uganda and Ta mzanii, while a draft Treaty with Nigeria
would need to be re~negotiated.

As things stand now in the nepotiations en the enlargement of the
Furopean Comunities, there is the hone that the Yanundé pattemn can be

widened up to include many of the Commomelth comntrics
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10
- The Yaoundé pattern consists of many measures, socio-cconomic ones,
financial ones; technical ones, which notwithstanding their hiph im-
portance, need not be discussed here, and of trade arrangements which beil
down to a free-trade area with cortain exceptions.

Therefere it is understandable that thore arc some worrics, in those
associated countries, as soon as the FEC wants to speed up ths further do-
crease of the peneral tariff level of its custems union for the nreferenco
given to these developing countries is thereby reduced.

Furthermcre, there is the important UNCTAD nroblem of o peneralised
scheme of tariff prefcrences for imports of monufactured preducts from all
developing countries as accepted in October 1970. Tt is important for the
third UNCTAD conference of 1972, But we should not forget that such generalised
preferences on manufactured or semi-manufactured preducts will be to the
advantage of those developing countries which already have a certain in-
dustrial pattern of their own, but will not help those who do not yet have
such a pattern. And those arc exactly the countrics who need much help to
diversify their cconomies.

There are objections, from the side of some industrial countries of
the Westem world, against the socalled reverse preferences, granted by
the associated countrics on the imports into those countries from the EEC.
This is also a subject of international discussion.

In the meantime, exnorts fraa developing countries to the arce of
the Six increased, from 1958 to 1968, by an average of 6.3% nor year,
and the curve pets ever steeper. We should not forget that for overscas
countrics with lonpsteading relations with membe cr-countries of the BEC - also
of an enlarped EEC ~ it is of great importance that the economy of the EEC
is an expanding one which makes it likely that the EEC becomes a better
client than its individual countries were before,

At the end of 1969, as compared to 1958 at 100, the FEC‘ imports frop
developing countries stood at 208, and its exports to them at 167,

T think I should ranind this Conference of the fact that it is not in

the intention of the &LIC to comb ine the entire

"J

vid programmcs of its
menber-countries vis-d-vis the developing countries of the world, Some

ctforts should be combined, such as the general cutline of association
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7 pollcy and trade nollcy, and other mattnrs of central importence. But '
~each country eralns frec to have an additional policy of its wn, . such
as, for instance, dlrﬂct aid, investmont et

vhich, as an average, is given as aid to the developing parts of the world,
is at slightly more than 19,

e ot ey Rt

VI.- The Bast-West rclations

For an analysis of the role and tasks of the EEC in the complex of
East-West relations some essentinl noints should not be forgotten. Since
1947 the Kremlin has made it abundantly clear that it mwrevented countries
under its 'influence'! from participating in all-Furopcan endeavours for
postwar recovery and for economic integration. The vay the Fremlin acts in

the COMECON is in line with that old standpoint. While Yuposlavia, in its
special position outside the Eastbloc, came to ever more constructive ar-
rangements with the EEC - there now is a.go1nt Comnittee at ministeria

level -, the countrics of the Bastbloc are, with China, the major excentions
to the recognition of the EEC, by most countries of the world, as an inter-
national entity. And finally, but most importantly, the East-West problam

is not confined to the territory of Furope, but expresscs itself on each and
every political scenc in the world.

This means that the manber countries of the LEC, and the FFEC as such,
face great tasls for the imnrrovement of the Tast-lest relations, and that
their constructive results in this resnect denend very much on their coherence

but that in the final analysis the provlem is wider than e Buropean onc,

During the 1960's many an academic or comnarable study--conference has
been the meeting place for exmerts from both sides who wanted to make
their creative contributions for better economic relations, Personally, 1
do not doubt that this has had a certain influence, but this influence,
apparently, has not yet becn decisive. Ifuch moxe shoulé be donc in this

respect10).

In December 1979, the Council of Hinistors of the EEC docided a sub-
stantial extersion of the IFC's liberalisation list for Fast-llest trade,
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As to quantities, the yoars between 1953 and 1968 showed an increasc

in mutual trade between the member countrics of COMCO, in their trade
‘with the EEC, and in their trade with the U¥, while their trade with China
decreased, Ixpressed in porcontapes of the total trade of the courtrics of
COMECOM, the figures were the following: whereas in 1958 their mutual +rade
was just above 57%, it was well ahove 60% in 1668; their imvorts from the
EEC rose from 8.8% to 11.7%, their exports to the EEC from 8.8% to 9,5%:
their imports from the UK from 2,5 to 3.1%, their exports to the UX from
2.7% to 3%.

Over 1969 the trade with state trading countries represented 7% of
BEC's imports; and 7.8% of its exports,

VII,~ Atlantic relations

Constructive Atlantic rclatiors are not only important for us because
the US took a decisive part in our libcration in 19441045, and enabled us
to get on our eccncmic feet fram 1947-1948 onwards; but also because to-
gether we arc the nuclous of the Westem world in its cndeavours for peace
and for the rule of Law.

We can understand why some Americans get impaticnt because Ruronean
integration goss so slovly; Buropa apparently did not clope with a bull
but with a snail”)° In & way we also understand why they get irritated
becausc our views arc not always the same as the irs, and our policies some-

times touch upon some of their trade interests.,

But is tltero an alternative to Western Huronean intepration? I really
do not see zﬁy alternative., A kind of Atlantic free tradc arcz looks to me
like a utopian idea, because already on the Americsn side free trade hotwoen
the US and Canads does not appear to be a realistic pronosition, and between
North America and the countrics of Burope it could only be reached ofter
many years of both American and Buropean intcgration. T am convinced that
Western Furope nmust have a socio-ccononic méd a political identity of its

2)

. . . . 1
own veforz such an idea is feosible .

This docs not mean that wd shonld not do many things in cormon: the
OE(, including also Japan, demonsirates how much we can and should do in
CONINODN..
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What then are the presont difficulties? They are twofold, They have to
do with views on the structure of the world ageonomy, and with American
economic interests.

As to the structure of the world, many Amevicans are worried about the
EEC's policies on trade preferences. This is anhonourable standnoint, but
it is just as hcnourable to take the vicw th at the TEC should help, in a
direct way, those develeping countries it st;,tbm can. Let us hope that
this divergence of Atlantic opinions can be hammered out on the internaticnal
scone, in GATT, UNCTAD, and so on.

As for American interests one can hardly say that up till now the FL’C
had not served both Buropean and American intercsts at the same time. It
was above all /merican investors who tock full advantage of the EEC13) s
even more than did Buropean investors. It was to an important extent this
economic expansicn in the BEC which enabled the EC's exports to the US, if
we put them at 100 for 1958, to increase to 358 in 1969, True, during these
years the EEC imports from the US onl y increased to 261, but this is much
more than the average of the increase in world trade. And, moreover, the
EEC is still running a major balance of tradc deficit with the USA - of
over 1.3 billion dollars in 1969, As for apricultural trade, the causc of
many US complaints, the picture is the reverse one. The EEC imports of
agricultural products fram the US were at 1.3 billion dollars in 1962 - the
year the EEC started on its road towards a ceamon- agricultural policy -
and in 1969 they roached to 1.6 billica dollars. - Tae proportion of E;EC'S
agricultural immorts from the US, out of total agricultural imports, stayed
at a fairly constant level, at about 20-22¢ up to 1969, As for the
agricultural exports from the FEC to the US, tuuy only ran to a figure of
381 million dollars, making a net deficit in tho BEC's agricultural balance
of trade of sbout 1.22 billion dollarsin 1269,

In the meantime the US has not yet implemented the Eennedy Round agrec-
ments regarding abolition of the so-called American selling price system of
tariffs on imports of some chemical nroducts.,

I can only rencat that one cammot have one's cake and eat it, If
Western Rurope is to be restructured, changes have te be accepted. Our
friends should accept this fundamental fact.
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VIIL. - The BEC_and other paris of the world

Assuming that you vill undorstand that

et

cannot possibly discuss each
part of the world in particuler, I ask your permission to make some gereral
remarks ¢n some of thom,

Starting with ncarby rezions, therc is the problen of the countrics
around the Mediterranean.

It is understandzble that the non-Furopean countries of the Mediter-
ranean, sceing how France and Italy are full members of the ESC , Greece
and Turkey associated with it, and Spain on its way to special arrangements,
got somewhat worried. In fact, many of their products are exported to .
Western Europe and could find thamselves handicapped. Seen from the side of
the EEC and its member-countrics the Mediterrafnean countries form a very
interesting erea to vhich they would giadly give all the help they can,

and which in its turn might hecone an ever more important trading partner.

Therefore, quite a few arrangoments have already been accepted, and

the Furopean Commission recently set up a special Directorate for Mediterrancan
. 14

questions. )

With Latin America our relations are in a state of rapid chang

(&4

. It
is essential to nothow - especially from that side - there were foars

about the preferonces given to the overseas associates of the PEC, hecauso

some of the associatcd countrics are producars of nrofucts the export of

which is of creat inmortance for countries in Latin America. Farthemmorc, .

we should bear in mind that in latin America, as in Central /\meri(:a there

are enrdeavours towards repional arrangements and also in that res spect they '

feel, for many rcasons, very intcrested in the evolution of the ERC -

policy. 15)
wcently important stens have been made by the TREC for the improve-

ment of trade vith the 22 countrics of the CRCLA. 8

The constant contacts we have with Janan may onc day lead to more
comuon attitules, Hotwoan that country and the FRC, with regard to both
bilateral relations ond wolicics towards worid-wide co-operation, Javen is

cconemicelly stisan, and vexy Twon on the incrcase of its exports, but much
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less keen on the liboralisation of its imports. From the side of the
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ea~ frem which I re~
member many a symptom from my years in the High Authority of the BCSC in
- the 1960's - is not yot very clear.

~of Yoxderly marketing’', although this Japaneose i

i\

When we compare the latest trade fipuros between the EEC

the ones of 1958 - put at 100 - they were; at the end of 196¢
o]

. , . 16
apant, but at 760 for the FEC's imporis )s

a.a
t 532 for

o]

1ts exyorts ¢

As for fustralia and New 7

(x4

caland various points affecting trade are
in negotiation at Brussels and we should wait for their outcome before we
can ~ or at least I can - go into them in rublic,

The relations between an enlarped FEC and Honpkong are now under
disaussion at Brussels,

As for India and Sikkim trade betwcen an enlic rged BEC and these countries
will substantially change, because their trade with the UK is more important
than with the present EEC. Trade with the present LEC ceemrises 13% of

the imports of India and Sikkim, end 8.1% of their exports:

13% of exports.

For Pakistan "rade with the present EEC compriscs 8% of imports and
P I

B, :
I G .

IX.- Concluding remarks

In an annex to the written text of my address some figures arc given
. . . " 0'1 -
concerning the percentages ot/ ﬁﬂgcé}rs from the SEC and ¢opg exports to the ERC
for tie main countrics and arcas of the world, These are quotations from

the "Opinion'™ of the Furopean Comission, of October 1969, on the enlarge-
ment of the Comwunities of Six to Communitics of ’I‘cnw) .

As for the position in the world, of a Community of Ten, it was then
caleulated that “enlergement of the Community would considerably cnhance
its position as a major world importer (28%). The expansion in the volune
of its experts would be less (24%).°

Thus I can only reneat that, while the nresent FRC already has an
important role to play on the scene of the world cconomy , the role
of an cnlarged Cormumity will be a leading one.

Let me venture to hone that the results of the current necotiations

Wy

will be accepted by your country.




o The followmp are uggures quotcd from tho "Opinion™ of thc ,
European Conmission on the qantities of trade of an e enlarped FEC, given

“in October 1969, I quote the figurcs of 19

These flgvures are expressed in Qerccntages of the external trade of
selection of non-member ¢

2

Countries or areas

United States
Present Commmnity
Enlai‘ged Cormunity

Canada
Present Community
Enlarged Conmunity

Japan
Present Community

Enlarged Conmunity

Mistralia
Present Community
Enlarged Corvaunity

New Zealand
Present Community
Enlarged Community
South Africa

Present -Community
Enlarged Community

Bastern Furope

Present Community
Enlarged Cormunity

Developing countrics

Present Community
Enlarged Community

countries or

Imports

:;ANNEx"

18.7
26.4

4.9

- 10.8

5.6
8.3

10.9
29.6

6.9
36.3

20.7
45.8

20,8
27.1

21.6
30.7

areas:

which n

6.1
19.1

5.2

10.7

13.1
28.4

13.3
26.7

30.1
43.2

might be cnough to give
Cyou-an idea of the dimensions, althouph thesc 1‘ 1gures are not up to date,


collsvs
Text Box
16


11a

Present Community

- Enlarged Commumnity

fiddle Bast
Present Community

Enlarged Community

ik
b
£

[ ]

™
[e
L]

[ ]

34.4
48.9
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NOTES

t. For general descritions cf. John Pinder and Roy Pryce, ‘Burope after
De Gaulle, towards a United States of Burone !, Penguin Books, 1969;
Richard Mayne, ''The recovery of Purope, from devastation to unity’”,
London, 1970 ¢f.the Annual Bepo1ts of the Furonean Commission, Brussels.

For Britain and Purope cf, Uwe Fitzinger, “Ihe second try, Labour and

the BEC", Porgamon Press, 1968: Tdward Hall, "Furopec, unification and Law',

ey y TNVE; el UL, 3
Penpuin Books, 1969; Brinkhorst - Ifitchell, “Luropean Law and
Institutions®, Edinburgh, 1969,

2. Ernst B. Haas, "Peyond the nation state, functionalism and international
organization', Stanford, 1964; Gunnar Myrdall, “"Beyond the welfarc state'’,
Lendon, 1960; Frans A.M. AMting von Geusau, "Beyond the European Community",
Leyden, 1969,

.

3. For the differences between regionalism, federalism, and functionalism
cf. Paul Taylor, *'The concept of Community and the Furonean integration

process' in Journal of Common Markot Studies, Vol. 6, no. 2, . 83
J. Linthorst Homan, '%hich Fupope?”, in Journal of Common Market Studies,
Vol. 9, no. 1, p. 67, with references to federal and functpnal ,
literature; cf. also Miriam Camps, ‘What kind of Furone?” London-ltlew
York-Toronto, 1965; ‘Turope’s futures, Furope's choices'!, Fdited by ”
Adastair Buchan, the Institutc of Strategic Studies, London, 1969,
David P, Calleo, '"Furope’s future, the prand alternatives?’, Mew York
1965, and London, 1967; For functionalism cf. the works of Haas, Hyrdall and
Alting von Geuszu, menticned in note 2).

4. Cf. Sidney Dell, "Trade blocs and common markets', London, 1903.

5. Cf. J. Tirbergen, "Intemational economic inteoration’’, Amstordam-
Brussels, 1965; J, Tinbergen “*Shaping the world economy’’, The
Twenties €entury Fund, New York, 1962.

6. Cf. the zmnual reports of the Comiission of the Purapean Communities,
Brussels,

7. Cf£. Gerard and Victoria Curzon, "Hidden barriers to international
trade", Thames Issays, Trade Policy Research Centre, London, 1970;

8. Cf. J. Viner, "The customs union issue', New York-London, 19503 cf.
the chapter on customs unions in Clement-Plister-Rothwell , “Theoretical
issues in international economics', London, 1967.

9. On the dynawism of the integration of the Six cf. the Statement made,
on September 15, 1970, to the Furoncan Parliament, by the President
of the Buropcan Cemmunity, Ifr. PFranco Maria Malfatti, availehe in Enplish
from the Press and Information Service of the Furopean Conmunities,
25 Cheshan Street, Londlon S 1.5 on the impact of modsrnisation in
general, cf, C.H. “lack, "The dynamics of modernization’, Now York-
Evanston-London, 1967,
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B0 N P, de Gara, “Trade relations botween the Corpon Market and the
Eastern Bloc™, College of Burope, Zrupes, 1964; Stotistical Pulletin of

the Europsan Comnission (obtainahle throuph HIS2), sunplement 1669,
SN0, George Schoefling, “'Palareement: what the Sovi
: An “Buropean Cormunity’, published by the Press ar

~of the Zuropoan Communities, 23 Chesham Stroet, Lendon S.Y 1, October,
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Vol. 54, Unilever, Blackfriars, London E.C.4, 1970,

11, Quoted from Denis de Reug emont; “Lettre ouverte aux euronens’,
Bditions Albert Michel, 1970,

12. Cf., with other conclusions than mine, Theodore Geiger, *'Trarnsatlantic
relations in the prospect of an enlarged Faronean Comswmity”, Rritish-
Morth America Comittec, London, 1970,

13, Cf. Wasseman-Hultman-loore, “'The common market and fmerican business'’,
New York, 1964,

14. On the Mediterranean cf. D. Walwin Jones, "Toving Furope's frontier
across the Mediterramean, in Europear Review, Spring 1970, and
"Riropean Community's" Mediterramean aclicy”, in Buropean Review
Autumn 1970,
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»

For details sec ‘TFuropcan Commmity':, rublished by Zuropcan Comunity
Press and Information, January 1, 1971, English edition available from
the Press end Information Service of the Furopean Communities, 23

Chesham Street, London 3.W.1. jcf. Celso Furtado, "Fconomic develonment

of latin America”, Cambridge, 1970; Miguel S. %Wienczel, "The rise and
the decling of Latin American economic integration®, ia Journal of Common
Market Studies, Vol. 9, no. 1, v. 49: cf. Philippe C. Schaitter, "Central
American integration: svill-cver, spill-around, or encapsulation?’,

in Journal of Common !arket Studies, Vol. %, no. 1, p.1.

i6. For Japan cf. Lzo Hollerman, “Japan's devendince on the world ceonemy'™, '
Princeton, 1965; cf, "Rurope and Japan, rivals or partners’, in '
"Puropean trends, The Lconomist Intelligence Unit, ne. 25, London,
{ovember 1976, po. 22-33,

17. Availsble, in English, at the Press and Infomation Service of the
Puropean Comminitics, 23 Chesham Strecet, Lendon S.M.1.

P.S.

After this toxt had been delivered to the comittee of the Corforence,

as I had been requested to Jdo, the iembor of the Furomesn Commission
especially resnonsilic for the foreim relations of the ERC, other

than the problems of essociation and enlarsement, Prof. Ralf Dabhrendorf,
gave a survey to the Turopean Parliament at Luxcabours on January 19, 1971.
This text vill be made available to the Conference in Fnglish.
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