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FOREWORD

This Issue In our "Green Europe" series breaks new ground. The form has been
altered, and we have adopted a more graphic presentation of the cover,
differentiating each Issue more cileariy. A new numbering, on an annual basis,
Is to be used in the review, which In future will aiso Inciude the texts so far
pubiished as "Newsflashes".

As to substance, the roie of our publlication remains unchanged: that of
reaching the Informed pubiic with major official texts and monographs on
questions relating to the Common Agrilculitural Policy (CAP) and rural soclety in
generai.

For the first number In this new series, we have chosen a text the importance of
which wlll not escape our readers: It reviews the Interreiated group of schemes
set up In connectlon with the reform of the CAP. These are schemes which are
bound to mark the future of European agriculture and change the I[ives of many of
Europe’s farmers.
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RESTORING EQUILIBRIUM ON THE AGRICULTURAL MARKETS
PREFACE

When the Common Agricuitural Pollcy was being worked out in the earily sixties,
farming In the six countries, hamstrung by antiquated structures, was, overall,
reiatively inefficlent. The EEC as it then was was heavily dependent on
imports for most basic food products. This formed the background against which
the CAP was devised. Since that time, major changes have occurred as a result
of which there has been a graduai aiteration In the relationship between supply
and demand. The main deveiopments have been:

* Sixties: deciine in production deflcits,

* Seventles: seif-sufficlency and transition to a net exporting situation for
a number of main items,

* Eighties: bulld-up of surpiuses and increasing difficuities due to the
disequiiibrium between suppiy and effective demand for many
Items, leading to a heavy draln on the Community’s budget.

in fact, this pattern of change is by no means pecuiiar to Europe, for the rapid
progress achieved In farming technlques which Is the maln reason for It has not
been conflned to the oid continent but has occurred in most food-producing
countries. But another factor aggravating the crisis In agricuiture has been
the recent deterioration Iin the generai economic context, one effect of which
has been inevitabiy to curtaii demand for agriculturai products.

Reviewing Community agricuiture, the Commission urged as early as 1985 that the
Common Agricultural Poiicy be adapted. Following wide-ranging consuitation of
the other Community Institutions and the farming organizationsg, it then
recommended a number of priorities designed to promote better baiance of the
markets and ad)ustment of Community agricuiture to current economic constraints:

* a drive to achlieve better equiliibrium as regards the surplus items,
* diversification of production and improvement in quaiity,

* greater attention to be pald to the social and environmentai equiilbria of
rural society.

Approaching the first of these priorities, the Community embarked upon a price
poiicy corresponding more closely to real conditions’on the markets. It
adjusted the buyling-in arrangements, since selling food to the agencles had
tended to become an outlet In its own right, just as much as the market itself.
The Commission’s view Is that buying-In should resume its orlginail role as a
safety net.

The Commission aiso tightened up farmers’ co-responsibillty arrangements, to
make farmers more fuily aware of problems reiating to disposal of surpluses.
It aiso introduced a quota scheme to accommodate specific difficuities as
regards milik.



To achieve fuiier controi of surpius production and the resuiting drain on the
budget, the Community introduced the "stabiiizers"1 mechanism, a description of
which is the main purpose of this pubiication. The mechanism consists of
production thresholds - the "maxImum guaranteed quantlities"” (MGQs) - for a
number of products; where farmers exceed the threshoids, the guaranteed payments
are phased down pro rata.

|

Supporting the new arrangements, the Community adopted a set of supplementary
measures: :

- farmiand set-aside;1
- extensification of production;]
- production conversion;!

- early retirement.

These are schemes which shouid heip to restore sound conditions on the market
whiist at the same time faciiitating the changes entalied by the course
correction being made to the Common Agricuiturai Pollcy.

This set of adjustments, aiso described in this brochure, oniy concerns ceartain
aspects of the CAP, and the poiicy itself will appiy In the future as In the
past on the basis of the principlies set out In Articies 39 to 47 of the Treaty
of Rome, as regards both the markets and sociai conditions and structures. The
adjustments dovetaii into a reform operatlion designed to enhance the efficiency
of Community action by more systematic and consistent attention to the factors
which affect agricuiture and its context. The need for a more systematic
coverage of the various factors is one which is fully accommodated in the
current reform of the structural Funds. Also, against this background, the

|

Commission has recentiy adopted three communicatlons:
|

- the future of Rurai Society (COM(88)501);
- Environment and Agricuiture (COM(88)338);

- Community strategy and actlion programme in the forestry sector
(COM(88)255).

1 Stabiliizers, OJ L 110, 22.4.1988.
Set-aside, Reguiation (EEC) No 1094/88
Extensification, Reguiation (EEC) No 1760/88
Conversion, Reguiation (EEC) No 1760/88
Eariy retlirement, Regulation (EEC) No 1096/88.



I.  INTRODUCTION

The guldeiines adopted by the European Counclii heid In Brussels on

11, 12 and 13 February 1988, and the decisions taken by the Councili of
Ministers foiiowing on from this meeting, iargeiy concern agricuiture, in
particuiar:

- arrangements ensuring that the Community wilil have sufficient and stabie
"own resources" of Its own, with a definition of stricter procedures as
regards budgetary discipiine;

- the introduction of new stabillizers, so as to cover all the market
organizations, and stricter arrangements for exlisting stabilizers;

— the doubiing of appropriations aiiocated to the structurai Funds by 1993
and the setting up of schemes designed to support farmers in their
efforts to adjust to current economic circumstances and to new conditions
on the market. '

These decisions invoive far-reaching change In the iegisiative framework
within which the Common Agricuiturai Pollicy is Impiemented; they are
designed to make European agriculture more competitive and to restore
balance between supply and demand.

Thus an important step has been taken aiong the road to the reform of the
CAP. The purpose is to achieve a more rationai reiationship between
across-the-board market and price support schemes - which have dominated
the scene In the past - and structurai or Income support schemes
underpinning the weaker farms: In the Community, neariy 80% of farmers
account for a bare 20%¥ of production. They can expect Iittis in the way
of reaiiy significant support from iegisiation which, as has so far been

~ the case, distributes practicaily ail the availiabie resources purely in
terms of voiume of production. But it is a fact that despite their modest
contribution In terms of production, the operations of these farmers are
often essential If socio-economic equillbria in certain regions are to be
maintained and If the environment is to be conserved.

I1. BUDGETARY DISCIPLINE

Under new arrangements adopted by the Counclii, the annuai rate of increase
In EAGGF guarantee expenditure Is not to exceed 74% of the annuai GDP
growth rate in the Community. In budgetary Jargon, this constraint on
farm spending growth Is known as the "guldeiine".

Under budgetary discipline arrangements, EAGGF guarantee expenditure may
not be Iincreased In real terms in the next five years by more than about
1.9%1 per year, contrasting with increases of about 7.5% per year in real
terms since 1975.

1 On the basis of current forecasts of Community GDP growth.



1988 expenditure, estimated at 27 500 millilon ECU (1988 prices), constltutps the
yardstick against which the annual EAGGF guarantee totais are deflned.

The depreciation of any new stocks must be financed within the guideline. on
the other hand, the depreciation of stocks that have bulit up In the past will
be treated outside these iimits. The amounts needed for thls purpose, which -
at 1988 prices — wiil come to 1 200 miiiion ECU In 1988 and 1 400 miiiion ECU
per year from 1989 to 1992, wiil be entered under another budget heading.

To cover the situations resuiting from significant and unexpected movements In
the doilar/ECU market exchange rate as compared with the exchange rate used to
when the budget is prepared, a "monetary" reserve of 1 000 miillon ECU Is
entered every year in the budget In the form of provisional appropriations.
The budgetary authority makes transfers from the reserve to the corresponding
EAGGF guarantee headings or In the other direction, in amounts not exceeding
this totai, depending on additional costs or savings due to exchange rate
changes. The transfers may be made, however, oniy where further costs or
savings exceed a threshoid set at 400 mitilon ECU.

The guideiine constraint must be accommodated every year In the Commisslon's
price proposais. if the Commission considers that the Councll’'s views,
deviating from Its own proposals, are llable to generate additional costs |n, It
has power to request that the final decision be taken at a speciai Jolnt meeting
of the Ministers of Finance and of Agricuiture.

To underpin compiliance with the agricuitural guideiine, the Commisslion has set
up an Eariy Warning System to monitor EAGGF expendlture. Before the budget
year starts, the Commission establishes expenditure profiies for each EAGGF
guarantee chapter, based on monthly expenditure In the three preceding years.
it then lays before Pariiament and the Councii monthly reports showing actual
expenditure as compared with the reievant proflle. Where the tempo of actual
expenditure Is ilabie to exceed or is even running ahead of the proflie, tie
Commission uses management powers conferred upon It, Inciuding those heid under
the stabllization schemes, to redress the situation. Should such action fail,
the Commission must review the operation of the agricultural stabliizers In
respect of the product group In question, and, where necessary, lay before ithe
Councii proposais to strengthen thelr effectiveness. The Councli must act on
the proposais within two months.



111. STABILIZATION?

(a) General principles

The "stabiilzers" are being made generally appilicablie by the adoption
of maximum guaranteed quantities (MGQs) and by the introduction of
buliit-in adjustment mechanisms where the MGQs are exceeded. The
stablilizers have three key objectives:

- that of heightening farmers’ awareness of the probiem of giutted
markets by extending their co-responsibiiity to cover the resuiting
management costs,

- that of providing farmers, on a muitiannual basis, with guidance as
to the trend In institutionai prices for given products,

- that of providing a more reiiabie budgetary reference framework, at
least as against the uncertainties arising from fiuctuations In
production within the Community.

The MGQs are adopted by the Council. In respect of most product
groups, they have aiready been fixed for a muitiannual period (three
or four marketing years).

(b) The mechanisms governing the MGQs for the main products

1. Cereals

The stabliliization arrangements adopted as regards cereais are based on the
introduction of a guarantee thresholid (maximum guaranteed quantity) fixed
in respect of production. This thresholid has been set for four marketing
years 1988/89 to 1991/92 at 160 miliion tonnes (all cereals combined).

The Impiementing procedures are as foliows:

- For all cereals, from the beginning of each marketing year, an additional
co-responsibiilty ievy of 3% of the intervention price of breadmaking
common wheat Is charged provisionaliy at the first-purchaser stage.

This is In addition to the basic ievy of the same amount charged for
1988/89.

At the end of February at the iatest, the Commission checks the voiume of
cereals production.

1f production exceeds the MGQ, by 3% or more, the additlionai
co-responsibliity ievy accrues definitively to the Community budget.




1f, on the other hand, the overrun is below 3%, |.e. 4.8 milllon tonnes,
the additional levy Is relmbursed, but only In part, In proportlion to the \
degree of actual overrun.

If production falls short of the guarantee threshold, all of the
additional levy Is relmbursed.

- In addition, any overrun of the guarantee threshold for a given marketing
year aiso entalls a 3% reduction In the intervention prices for the

following marketing year. This cut Is made by the Commisslion before the
marketing year begins. Shouid there be repeated overruns in successlive
marketing years, the Intervention price cuts are cumuiative. Decislons

to adjust the target prices on the basis of Intervention price cuts are
made by the Council on the basis of Commission proposals.

The co-responsibliilty levy scheme Includes a dlrect ald to small cereals
farmers to offset the impact of the ievy on thelr Iincomes. Under the
new arrangements made by the Councli, small farmers wilil qualify for
similar compensation Iin respect of the additional levy. Of course, aid
granted under the additional co-responsibllity levy arrangement wlil be
glven oniy up to the amount of the levy actually palid. The overail
annual cost of these arrangements to the Community may not exceed

220 miliion ECU.

Farmers Jolning the farmiand set-aside programme and setting aside at
least 30% of their arable land are exempted from the co-responsiblililty
levies Iin respect of a quantity of 20 tonnes of cereals marketed.

: Notional exampie of the operation of the stabllizer for cereals

1. Baslc facts and assumptions.

Common wheat intervention price (1988/89): = 179.44 ECU/t
Basic co-responsibility levy (3%) - 5.38 ECU/t
AddItional levy (3%) - 5.38 ECU/t

Max imum guaranteed quantlity for all cereals (EUR/12): 160 m t

Product ion measured before 1 March 1989:

First scenario: 158 m t
Second scenarlo: 162 m t
Third scenarlo: 165 m t

2. Appliication of the stabilizer.
(a) 1988/89

- From the beginning of the marketing year, a co-responsibility
levy of 3% of the Intervention price (5.38 ECU/t) Is payabie by
the producers on cereals on thelr first marketing or on saie
to an Intervention agency, plus an additional
co-responsibiiity ievy of 3¥ (5.38 ECU/t), charged
provisionally.




- The Commisslon checks, before 1 March 1989, the level of
cereals production for 1988/89. Three scenarlos can be
taken as hypotheses:

) no overrun (e.g. 158 m t);
In this case:

- all of the additlional 3% levy Is
reilmbursed to the farmers;

- no Ilmpact on the Interventlion price for 1989/90;

(rn overrun smaller than 3% (e.g. 162 m t);
In this case:

- some of the addlitional levy Is relmbursed. In the
example, since the overrun Is 1.25%, 3.14 ECU/t Is
relmbursed (3% — 1.25% = 1.75% of the Interventlon
price of breadmaking common wheat);

- the Commisslion reduces the Interventlion prices
agreed by the Councll| for 1989/90 by 3% (l.e. a
a reductlion of 5.38 ECU/t; where the Institutlonal
prlices are frozen, the Interventlion price for
common wheat for 1989/90 willl therefore be
174.057 ECU/t);

(i overrun exceeding 3X (e.g. 165 m t);
In this case:

- the additional levy Is not relmbursed;

- the Commisslon cuts by 3% the Interventlion prices
agreed by the Counci| for 1989/90 (where the
Instltutional prices are frozen, the price
wlll therefore be 174.057 ECU/t).

(b) 1989/90

As regards the additional co-responsibllity levy the same
rules will be applled as for 1988/89. Where the maximum
guaranteed quantity Is overrun, the Intervention prices for
1990/91 wlll again be cut by 3% (where the Instltutlional
prices are frozen, they would thus be cut to

168.84 ECU/t).




Sugar

The current arrangements Invoive production quotas, and the cost of support
Is financed entlrely1 by ievies on the farmers.

The procedure is as foilows:

- there is a basic levy of 2% of the whlte sugar Interventlion price, which
appiies to ail production covered by quotas (A quota and B quota),

- there is a second ievy appiying only to the B quota, set each year within
a range between 30% and 37.5% of the Intervention price.

However, in some marketing years, the yleld from the ievies has fallen
short of requirements and exceptionai ievies have had to be Imposed on a
case-by-case basis by the Counclii.

The new arrangements are designed to ensure that decislons are taken more
promptiy to cover the compiete financing of outlets by ievies on the
growers during each marketling year, whatever happens to prices on the world
market.

The authority to determine, for each marketing year the ievy applled to the
B quota (within the 30% to 37.5% range) has been delegated to the
Commission for implementatlion under the management-committee procedure.
This amount is fixed on the basls of forecasts for the year (consumption,
production and |lkely world market trends).

Where the yleid from the levies on A and B sugar falls short of total
support expendlture, the new ruies provide for automatic applilication (under
the Commlission/management—-committee procedure) of a further levy. This Is
imposed as foliows:

- the levy is fixed as soon as the availablie figures make It possible to
caicuiate the exact budget needed to ensure full coverage of expenditure
for the marketing year,

- the levy is charged to the reflineries in proportion to the payments they
have made In respect of the two ordlnary levies for the reievant
marketing year.

As seif-financing of the 1987/88 marketling year Is not covered by the new
scheme, a special “"elliminatlion" ievy has been applled, for that marketing
year, according to the same procedures.

With the exception of costs arising in connectlion with the export of
quantities matching imports under the preferential arrangements made for
certain Lomé Convention countries and for Indla.



The "elimination" ievy approved to cover the 1981/82 to 1985/86 deficit,
l.e. 400 m ECU -~ of which 160 m ECU wiil already have been eiiminated
during 1986/87 and 1987/88 - will stiil be charged at a rate of 80 m ECU
per marketing year untii 1990/91.

Ollseeds and proteln plants

For these products, the stabliizer scheme involves the estabiishment of
max Imum guaranteed quantlitles for the following products:

- rapeseed, sunflower seed and soya beans,
- peas and field beans, and sweet lupins.

The figures approved by the Councli for the next three marketing years
(1988/89 to 1990/91) are as follows:

- Rapeseed EUR 10: 4.5 m t; Spain: 12 900 t;
Portugai: 1 300 t;
— Sunf jower EUR 10: 2.0 m ¢t; Spain: 1 411 200 t;
Portugai: 63 600 t;
- Soya EUR 12: 1.3 m t
- Peas and
fleid beans EUR 12: 3.5 m t.

Each year, the procedure has two stages.

Early In the marketing year (before the end of the second month), the
Commission makes an estimate of production for the current marketing year.
Where estimated production exceeds the maximum guaranteed quantity, the
production ald Is reduced for all quantities marketed during that marketing
year. The price guaranteed to the grower (the buying-in price) Is reduced
by the same amount. This cut is calculated on the basis of a coefficient
by which the target prices are multipilied (guide price for protein crops).
The coefficient is caiculated on the basis of the degree of excess.

For each 1%1 excess, the reduction coefficient wiil be:

- 0.45% for 1988/89,
- 0.50% for 1989/90 and 1990/91.

At the end of the marketing year, if the actual ievei of production shouid
entaii a reduction in the ald different from that which had been made on
the basis of the estimates, the discrepancy - poslitive or negative - is
carried over to the aid for the following marketing year. This adjustment
Is added to any adjustment resuiting from the appiication of the mechanism
during the marketing year.

As an example, for soya: production faiiing short of 1 313 00 t (1X of
1 300 000 = 13 000 t) wouid not entail any reduction. On the other
hand. nroduction between 1 313 000 t and 1 2326 000 t wouid entail a
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The actual reduction In prices and aids resuiting from the operation of the
stablilizers In one year Is not perpetuated in subsequent marketing years.
!

{

: Notional exampie of the operation of the stabillzer for rapeseed

Basic figures
Max Imum guaranteed quantity for rapeseed: 4.5 m t.

Target price set by the Councii 450 ECU/tonne
intervention price 400 ECU/tonne
Aild 200 ECU/tonne
Example
Production recorded 5 300 000 tonnes
Overrun: § 300 000 = 1.1777, l.e. 17%

4 500 000

Penaity cailculated:

17% x 0.45 = 7.65% of the target price:

Reduction in alds and prices:

Target price: 450 x 7.65 = 34.4 ECU/t
450 - 34.4 = 415.6 ECU/t

Interventlon price: 400 - 34.4 = 365.6 ECU/t

Ald 220 - 34.4 = 185.8 ECU/t

Reduction (%): target price : 7.65%
intervention price : 8.6%
ald : 15.6%

Ollive oll
The maximum guaranteed quantity (MGQ) for ollve oll Is 1 350 000 t.

Where actual production recorded after the end of the marketing year falls
short of the MGQ, the discrepancy Is added to the MGQ for the following
marketing year. The unit ald to eligible production for the marketing
year Is pald In full.

On the other hand, where actual production recorded after the end of the
marketing year exceeds the MGQ - where appropriate, inciuding a quantity
carried over from the preceding marketing year — the unit aid to production
for the past marketing year Is reduced In proportion to the excess.

However, the unit ald to be pald to growers whose average productlion does
not exceed 300 kg ks not affected by this reduction.

Wine

The adjustments made to the wine market organization are designed to foster
adaptation of supply to demand and adjustment of production potential
towards this target.
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The purpose of the first set of measures is to penalize the highest ylelds
by strengthening compuisory distlillation as a deterrent:

- Where the total quantity for compuisory distililation does not exceed 10%
of quantities marketed (normal disposais), the buying-in price for table
wines sent for compulisory distilliation Is 50% of the guide price
(previousiy thls price had been ensured for a total quantity to be
distiiied not exceeding 12.5 m hi, which corresponded to about 12.5% of
normal disposais),

- the buying-Iin price for the quantities for compulsory distiitation
exceeding 10% of normal disposals Is to be steadily reduced each
marketing year to 7.5% by 1990/91. The rate of reductlion to be applied

~from now until 1991/92 will be determined, each marketing year, according
to the Commission/management-committee procedure. From 1990/91 onwards,
the buying-Iin price wiil be based on a weighting between the prices pald
for the quantities distiiied within the 10¥ Iimit (50% of the guide
price) and the prices paid for the quantities exceeding 10% of normal
disposals (7.5% of the guide price).

: Notional example of calculation of buying-in price for compulsory

: distiilation

Gulde price (GP) 35 ECU/hi

Before 1990/91:

The quantity for compuisory distiliiation exceeds disposais by:

(a) Less than 10%:
price for compuisory distiiiation:
50% of GP = 0.5 x 35 = 17.5 ECU/hi

(b) 25%:
price for compuisory distiilation for quantitlies (15%) exceeding
by more than 10% normai disposais: 30% of the guide price
(hypothesis) = 10.5 ECU/hI.

Average price for entire quantity to be distiiied:
10 x 17.5 + 15 x 10.5 = 13.30 ECU/hli
25

From 1990/91

The quantity to be distiliied exceeds disposals by:
(a) less than 10%:
price for compuisory distiiiation
0.5 x 35 = 17.5 ECU/hI
(b) 25%: .
price for distillatlion for the 15% excess beyond 10%
0.075 x 35 = 2.62 ECU/hi

Price for entire quantity to be distiiled:
10 X 17.5 + 15 x 2.62 = 8.57 ECU/hI
25
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A second set of measures has been Introduced to tighten up the arrangements for
deflnltive abandonment, comprlising:

extension of the scheme to all areas under vines (Including quallty wines),
an Increase in the single grubbing-up premium and differentlation of the
premium according to yieids.

For areas under wlne grape varletles exceeding 25 ares, the single
grubbing-up premium Is varied according to yleid as follows:

hl per hectare ECU
iess than 20 1 200
20 - 30 2 800
30 - 40 3 500
40 - 50 3 800
50 - 90 5 250
90 - 130 7 150
130 - 160 9 200
more than 160 10 200

For other areas, the premiums are Increased by up to 20%¥ In reiation to the
amounts set.1

The Commission may authorlze Member States not to apply the definitive
abandonment scheme In certaln areas, but only up to a iimit of 10% of their
wlne-growing potential.?2

exemption from the compulsory distiiiatlon scheme for wlne-growers
accepting these arrangements. The growers are wholliy or partly exempted
depending on whether they cut thelr tablie wine production potentlial by more
than 50% or between 20X and 50%, but the reduction must be at jeast 50 hi,

prompter payment of the premiums, which can in fact be made, at the
grower's request, before actual grubbing up.

To compiement this, It has been decided to cut the prices pald In respect of
other compuisory distiiiation operations (1988/89 prices) to ensure consistency
with the other measures adopted In respect of wlne. (This concerns by-praducts
of winemaking and wine made from duai—purpose grapes).

A last polnt is that the aid to relocation and the speciali prlice support
guarantee for iong-term storage contract hoiders (originaliy Article 12 of
Regulation (EEC) No 337/79) - schemes set up to cope with short-term
difficuities — are no ionger suited to a market on which the imbaiance between

suppiy and demand has assumed a structurai character. Nor are they consistent
with the arrangements which have just been made with the purpose of adjusting
winegrowing potentlai. The Commission has therefore stated that it plans to

discontinue the relocation aid and graduaily reduce the volume of wlne
quallfylng for the speclail price support arrangement for long-term storage
contract hoiders, with a view to uitimate eilmination of this faclllity.

Ractiiatlon (EECY Na 777/88
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6. Tobacco

The actlion taken In respect of tobacco |Is designed to stablllize overall
production and foster converslon to more popular varletles. The Councl| has
adopted an overall maximum guaranteed quantity for this purpose, but, has also’
establiished maximum guaranteed quantities by variety.

The overall maximum guaranteed quantity is 385 000 tonnes of leaf tobacco for
each of the 1988, 1989 and 1990 harvests. Within this overaiil total, the
max imum guaranteed quantities for the varieties or varliety groups wiil be
determined from year to year In the Iight of the production and market
situations for the varleties and the speclific requirements of certain
"sensitive" Community regions.

The max imum guaranteed quantities (in tonnes) by varlety approved for the 1988
harvest are the following:

Group |
3 Virgin b 8 300
7 Bright 38 000
31 Virgin E 11 000
33 virgin P 3 200
17 Basmas 30 000
18 Katerinl 23 000
26 Virgin El 3 500
Group 11
2 Bad. Burley 10 000
8 Burley | 42 000
9 Maryland 3 000
25 Burley EI 11 000
28 Buriey fermented) 28 000
32 Buriey E )
34 Buriey P 1 750
Group 111
1 Bad. Geuderth. 12 000
4 Paraguay 28 000
5 Nijkerk )
6 Mislionero )
27 Santa Fe ) 2 000
29 Havanna E )
10 Kentucky 10 000
16 Round tip ) 250

30 Round Scafati)
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Group 1V

13 Xantl-Yaka )
14 Perustlzia ) 27 000
15 Erzegovine )
19 Kaba Koulak )

classic )
20 Kaba Koulak )

non-classlc )
21 Myrodata )
22 Zychnomyrodata )

40 000

Group V

11 Forchh.-Havanna )
12 Beneventano ) 20 000

23 Tsebelia )
24 Mavra ) 33 000

Where the maximum guaranteed quantities are exceeded, the norm and intervention
prices and premiums are reduced pro rata to the percentage of the overrun.
Thus, for each 1X overrun of the maximum guaranteed quantity there wili be a 1%
reduction in the intervention price and the premium. The norm price Is to be
reduced by an amount corresponding to the amount of the reduction of the
premium. However, any such reductlon may not exceed 5% for the 1988 harvest or
16% for the 1989 and 1990 harvests.

7. Cotton

Since Greece Joined the Community, cotton has been supported by a productlion aid
scheme desighed to underpin growers‘ Incomes whilist ensuring supplles for
processors at worid market prices. There Is therefore no levy on imports from
non-member countries. The aid amount is reviewed from time to time on the
basis of the difference between a gulde price, set annually by the Counclili, and
the worid market price.

Since its Inception, but especlaliy In 1987, the scheme for cotton has been
adapted on a number of occasions, both as regards the maxIimum guaranteed
quantities and the methods used to deal with overruns. The maximum quantlty
was also Increased when Spain Joined.

The arrangements in force since the beginning of 1987/88 are as fol lows:
- before the beginning of each marketing year, the Counclili sets a maxlmum

guaranteed quantity for the marketing year. This may not exceed
752 000 tonnes of unginned cotton for the Community as a whole;
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before each marketing year begins, the Commission makes an estimate of the
Community production of unginned cotton on the basis of harvest forecasts.
Where the forecast exceeds the maximum guaranteed quantity for the relevant
marketing year, the aid is cut by an amount equivaient to 1% of the guide
price for each 15 000 t1 of overrun. The mechanism Is activated for each
15 000 t "sllce" or part thereof. However, for 1987/88, 1988/89 and
1989/90, the cut in aid may not exceed 15%, 20% and 25% of the guide price
respectively;

at the end of each marketing year, the Commission reviews actual production
of unginned cotton for the past marketing year; where there Is a
discrepancy between estimated production and actual production, the maximum
guaranteed quantity for the following marketing year is:

increased by the difference, If actual production falls short of estimated
product ion, -

reduced by the difference in the opposite case.

However, for the purposes of calculating this difference, the actual production
and estimated production referred to are subject to a maximum consisting of the
max imum guaranteed quantity pius 225 000 tonnes (l.e. 977 000 tonnes altogether)
for 1987/88, 300 000 tonnes for 1988/89 and 375 000 tonnes for 1989/90,
respectively.

1

0.5% of the guaranteed maximum quantity.
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Notlional exampie of the operation of the stabilizer for cotton

(1987/88)

1) Baslic data
Maximum guaranteed quantity: 752 000 tonnes
Production estimated at end August 1987: 828 850 tonnes
Overrun of maximum guaranteed quantity: 76 850 tonnes

Actual production established at end August 1988 (hypothesis):

1st scenarlio: 800 000 tonnes
2nd scenario: 840 000 tonnes
3rd scenario: 700 000 tonnes
4th scenario: 1 000 000 tonnes
Sth scenario: estimated production: less than 752 000 t

actual production: not more than 752 000 t
6th scenario: estimated production: more than 977 000 t
actual production: not less than 977 000 t
Guide price (1987/88): 96.02 ECU/100 kg

a) Caicuiation of the cut In production aid from 1.9.1987

Jotal overrun = 76 850 tonnes = (§ "slices" of 15 000 t + 1 850t:

15 000 t 15 000 tonnes l.e. 6 "sifices")
Reduction In the aid of 6% of the guide price =
0.06 x 96.02 = 5.761 ECU/100 kg

b) Adjustment of the maximum guaranteed quantity for 1988/89

1st scenarlo: + 28 850 (828 850 - 800 000)
2nd scenario: - 11 150 (840 000 - 828 850)
3rd scenarlo: + 76 850 (828 850 - 752 000)

4th scenarlo: -148 150 (752 000 + 225 000 - 828 850)
5th scenario: -

i
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8. Frult and vegetables

8.1. Fresh fruit and vegetables

Stabilization arrangements as regards fresh fruit and vegetables apply to the
foliowing products:

- fresh tomatoes
- oranges

- jemons

- satsumas

- mandarins

- clementines

- nectarines

- peaches

The arrangements can be extended to other types of fruit or vegetabie which are
subject to the price and Intervention scheme where market conditions for a given
product entaiil heavy Intervention. For fresh fruit and vegetabies, the
stabilization measures are based not on the voiume of production, as for most
other product groups, but on the quantity that may be withdrawn from the market.
For this purpose, an Intervention threshold is set before the beginning of the
marketing year for the products concerned. Overruns entail cuts in the basic
prices and buying-in prices appiicabie for the following marketing year. The
reductlion, varying according to product, may not exceed 20%. Such a reduction
in prices for a given marketing year is not taken Into account in subsequent
marketing years for the fixIng of basic and buying-Iin prices. The reductions
therefore cannot be cumulated.

Under the Act of Accession, Spaln and Portugal enjoy speclai arrangements during
- the transitional period.

The foiiowing table shows the main features of the stablllzers for the varlous
fresh fruit and vegetable products for EUR 10:
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irelatlon to
laverage production
lof peaches for
tconsumption fresh
1of the last flve
lyears

11988/89 : 20%
11989/90 : 17%
11990/91 : 15%

1 11991/92 : 12%

! ! ! Penallzatlon of ! Limit- !
! Product ! Interventlion ! overruns (appilcabie ! atlon on i
! i thresholid i to the marketling year ! reduction H
H H ! following that In ! lon !
i i ! which the quantity ! !
1 H ! was overrun) ! H
IFresh tEUR 10: 390 000 t 1 1% cut In basl¢c and 1 20% !
i tomatoes | | buying—In prices for ' g
] i | each 10 000 t i i
| i ! “silce" or part ! !
i H |_thereof H i
t0ranges i{The thresholds willi i 1% cut In baslic¢c and 1 20% !
tand lemons |be calculated { buying-in prices for ! !
i taccording to { each 20 000 t excess ! i
! tthe folliowlng ! "sllce" for oranges | [
' ipercentages In i and 6 600 t for ! !
H irelatlion to the | lemons H !
' taverage H ' H
! iproductlion for the i ! i
H | fresh market In the H H !
! Ilast flve years: { i i
H 11988/89 : 15.0% H | !
' 11989/90 : 13.5% i ! i
' 11990/91 : 12.0% ! H i
H 11991/92 : 10.0% H 1 i
iSatsumas, |{Thresholds have i 1% cut In baslc and 1 20% i
iciementlnes|been set at i buying-in prlices per H '
tand 110X of the i excess "sllce" of | !
inectar lnes |average productlon ! H H
H i for consumption ! 5000 t for satsumas i H
! tfresh of the last ! 2000 t for clementines | !
H Iflve marketing { 2500 t for nectarlines ! !
! tyears for which ! ! i
! Iflgures are ' i :
H tavallable 1 ! }
iMandarins |The Intervention 11%¥ cut In basic¢c and H :
H i threshoids are tbuyIng-In prices for ! H
H ifixed at the teach excess “"slilce" of 1 20% H
H ifollowing percentages |2 500 t H !
i {of average production | H !
' i for consumption ' H !
i ifresh of H H !
H ithe last flive years H ! !
i ifor which figures are ! ! !
! tavallable ! i i
i 11987/88 : 65% ' ! i
i 11988/89 : 50% i i i
i 11989/90 : 35% H i ]
' 11990/91 : 20% ! ! !
1 _itfrom 1991/92 : 10% ! ! !
iPeaches {The threshoids are 11% cut In baslc and ! !
icalculated according |buying-in prices per 1 20% !

ito the following iexcess “"sllice" of ! !
ipercentages In 118 000 t H !

(] 1

; ;

! i

: {

H H

i i

i i

| i

! i

! !

In all the cases mentloned, the threshold overrun Is assessed on the baslis
of Intervention durlna the relevant marketina vear.



8.2. Processed frult and vegetables

Processed frult and vegetable products which are now subject to stablllzation
mechanisms are the following:

- processed tomato products,

- dr led grapes,

- Wiiilams pears preserved In syrup,
- peaches In syrup.

The Councll has also agreed to examline, before the 1989/90 season starts, the
Commission‘s proposal for the Introduction of a stablllizer for plineapple julce
and tinned pineapple, In the light of a report the Commission Is to submit on
the subject of production In the French overseas departments.

The stablllizatlon arrangements operating In this area are of two types, and vary
from product to product:

(a) establishment of a guarantee threshold, with overruns entallling
production ald cuts In the following marketing year,

(b) Introduction of a system restricting the aid to certaln quantities fixed in
advance, an arrangement equlivalent to a production quota system.

The first alternative applles to drled grapes and was used for processed
tomatoes untii 1985, when It was declded to repiace It temporarlly (until
1990/91) by a quota scheme.

The second arrangement Is now used for processed tomatoes, Wllllams pears and
peaches In syrup.

For the Commission, the system restricting the production ald remalns
transitional and the "quotas" ensuring a right to produce even for the least
efflclent growers are not necessarlly an Incentlve to efficlency and
speciallzation, elther as regards production or as regards processing.

The table below lists the maln procedures for operation of the stabilizers for
processed frult and vegetables.
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[ Guarantes threshold | Productian quota (Iimitation of the aid for the current 1
| | morketing year)
| Product [Renatizatian of overruns ] i ]
| Leve! (for following morketing Ramarks | Level |Penal ization of overruns | Revorks
| } year) ! | !
1 i i 1
|Processed | ELR 10 lAid reduction for the N aid {Same quontities os IFor each processing fimm, (One of the thres tranefer
|tomatoss | - caneln!rotnlfollonlm morketing year on | reduction {those for the guarantee [the aid to be poid for itslpoesibilities con be
2905 094 t! Ithe basis of the threshold limitation. ithresholds but broken Iproduction, within the {author 1zed for processing

- pesled: {overrun and in proportion
1208 €28 t1 |to the overrun of each of
— other

525678 t1  |The overrun is calculated
- total lon the basis of average

4700 000 t! Jquntities produced during
|thres preceding morketing
|ysars for which the ald
Inust be fixed. However,
lduring the period of
{plication of the
|production aid |imitation
|schems, the quantities to
Ibe referred to for purposes |
lof determining any |
| threshold overrun are those |
lhaving attrocted aidand |

!
|
}
T
|
|
|
|
|
{the quntities fixed. }
}
}
}
|
|
|
|
|
|
|

{down by producing Maber lquantities assigned to it,itinme:

{States a8 follows (in t |is reduced on the basis of |- 20K of the peeled tamato

lot fresh tomatoes) | quantities allocated to o

|concentrated:
IF : 283801 ¢
IR : 967 003 t
f1 1185000t
Ipesied:

IF: Ssemt
I(a 25 000 t
h momt

lay overrun of the total
lof these quantities a8
|carpared with the fixed
lquantity. A 2% premium
|is potld to processors
Ihaving concluded
{processing contracts with
Ithe POSZ. This
Ipercentage must exceed

la threshold set annually
by the Council on the
|basis of total quantities
oo

|

Inot ol | quantities produced. |

|These quantities are |
lequitably distributed byl
| the Marber States avong |
lprocessing firms on the |
Ibasis of the quantities |
|produced by each of theml
lduring the 1985/88 ond |
11987 morketing years. |
IFor Spain and Portugai, |
Ithe quantities have been|

Iset o8 follows:
looncentrated:
1Sp : 370 000 t
P : o205t

| firm to the quantities

| which have been allocated

| to it for tavsto

| concentrates and other

| tomato

= 3 of the qmtm. of
| concentrate to the other
|

| concentrates.

1

products.
|- 3% of the other products to

e e e e e e e e e e o o e e o o = e o e o e i e e e o o - = o o o o e e

T vorums or processed fresh tomatoes.

2

Producers’ organizations.
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(cont*d)

T T Guarontes threshold T Production quota (1imitation of the aid for the current ]

| | | marketing yeor) |

| Product | TPenalization of overruns | 1 I | I

| : Level 1(for following marketing : Revorks : Level :Pcnal ization of overruns : Revorks :

| | yeor)

[Oried [Curronts: TReduction in the mimmm | I i L |
lgrapes | 70 000 t lprice to the producer for | | | | |
| 1Sul tanas: |the following marketing yeor| | | ! |
| | 93 000 t lon the basis of overruns of | | | | |
| IMoscatel: leach of the thresholds ] { | ! |
: : 4000 t :(umm-urmctlon).: : : : :
| ! |The overrun Is calculated onl { | | |
| | {the basis of average | { | | |
| | lquantities produced during | { { | |
) ) |the three morketing years | ) | ) |
| | Ipreceding the marketing | { | | |
| ! lysar for which the | ) | } !
| | |minimum price to be paid to | | | | |
| | |the producer must be fixed. | | | | |
| | lAs regords moscatel gropes, | | | ) |
| | Ithe Community wili not | | ! | |
| | {contribute to storage or | { | { |
| | {disposai costs for products | { | { |
! | lunscid ot the end of the | | | ! |
| | imarket Ing yeor. | | | | |
] { 1 | | I I

Williors | | | | 10238t IFor each processing fim, | |
lpears ) ) | ) |the production aid is ) |
| | ) ) | {contined to a proportion | |
| | | { { lot total production | |
| | ! { { lealculated on the basls of | |
| | | | { {the overrun (e.g. if | |
| | ) | ) |Camnunity production of | |
| | ) | } Iwiliiams pears in syrup is) )
| | { ! | 1110 000 tonnes, the | }
| | { | | lquantity attracting the | |
| | | | | |aid for each processing | |
| | | | | Itirm will be 93X | |
| ! | | ) 1(110 000 ! !
! ! ! | | 1 702 300 of production). | 1

| | | } { {The unit level of the aid | |
| | { | | remai changed. ! 1
TPeaches In | I I T BR 10: 302000 t  INecuction in the aid for | 1
syrup | { | | ithe fol lowing morketing | |
| | l | | lysar which is bosed on | |
! | | ) ) la thres-year production | |
| | | | | |average. | |
} | | | | | | |
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9. Miik

Since the inception of the market organization, the arrangements have been
changed a number of times.

in April 1984, the Councii introduced a productlion quota system.1
This mechanism Is based on an overaii quota broken down in to:

- a reference quantity for deiiveries to dairies (by farmer or by dairy);

a reference quantity for direct saies by farmers.

Where reference quantities allocated are overrun, an additional levy must be
pald2 by producers. it is 100% of the miik target price for “deiiveries" to
dairies, and 75% of this price for "direct sales". The levy appiles oniy to
quantities exceeding the quota. Despite the scheme, the persistence of miik
production at ieveis weii beyond needs compelied the Commission to proposed a
set of measures designed to restore order. Adopted by the Council in 1986 and
1987, they have three main aspects:

- reduced reference quantities, some being temporary reductions, and a more
severe additional lievy;

- adjustment of the intervention mechanisms;

- implementation of a programme to run down stocks, particuiariy of butter,
with a view to eiiminating the intervention stocks that have buiit up over
preceding marketing years.

The Councii’'s decisions yieided miik production cuts of about 9.5% as
compared with 1986/87. '

The additional levy on quantities delivered or bought In exceeding the
reference quantity has been renewed untll 1992 as resuits obtained from the
quotas have falled to achieve the originail objective of adapting suppliy to
demand by the end of the five-year perlod.

For the next three years of operation of the additional levy scheme (from
1 Aprii 1988 to 31 March 1992), the overall guaranteed quantity Is as
foillows:

1 Cf. "Mlik: the quota system", Green Europe, No 203, Brusseis, 1984.

o Qinerca 1Q77 *+ha arrancdamante hava inalndad a coracnnncecibhilitv lavv aof 2%
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(000 tonnes)

Del lverles Direct sales
Belglum 3 121 861 380 809
Denmark 4 735 540 0 970
Germany 22 753 310 93 100
Greece 5§20 890 44 620
Spaln 4 560 500 677 500
France 24 964 980 747 780
Ireland 5§ 121 600 15 5§20
ltaly 8 5§34 060 1 082 §20
Luxembourg 257 050 0 970
Nether lands 11 619 630 92 150
United Kingdom 14 869 687 .383 563

NB: These figures do not aliow for the temporary reductlon in the
reference quantities (dellvery) of §.5% from 1988/89 onwards.

The Councii’'s decisions on the Interventlion mechanisms empower the Commission to
curtail buying-in on the basis of the foliowing criteria:

- suspension from time to time of buying-in of skimmed-miik powder (SMP), in
respect of which the basic Reguiation aiways iimlts buying-in to the period
from 1 March to 31 August of each year. Aiso, the end of the buying-in
perlod can be brought forward If quantitles reach 100 000 tonnes. However,
when there Is suspenslion, private storage aids for SMP can be granted;

- suspension of buying-in of butter as soon as the quantities sold to the
agencles from 1 March 1987 onwards exceed 180 000 tonnes, which In fact
happened at the end of June 1987.

Since then, conventionai intervention has been suspended and replaced by a
tender ing procedure for buying-in. Intervention may be started again if
and when market prices reach or fall below:

92% of the intervention price iIf the stocks constituted since 1 March 1987
remain below 250 000 tonnes,

90% If the stocks constlituted since 1 March 1987 exceed 250 000 tonnes.
10. Beef/veal

Although there is as yet no stabliization scheme for this product group, action
to restore order on the market was taken on a temporary basis In December 1986.
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The transitional Intervention arrangements for beef! are no longer open-ended
throughout the Community.

Certain qualities, categories and presentations are stiil eligibie, but only
where the market price for the Community is beiow 91% of the intervention price
and oniy Iin those Member States or in those regions In which the market price Is
beiow 87% of the Iintervention price.

The buying-In price does not correspond to the Intervention price but Is
calcuiated on the basis of an average plus 2.5% of the market prices In the
Member States eiigible for interventlon. This buying-in price may, however, not
fall short of the market price In the Member States having the highest market
price. These two clauses were Iintroduced to bring the buying-in price closer to
the market price while ensuring that market prices do not spiral downwards. The
new arrangements have led to a reduction in buying-In prices of about 15% below
those paid In 1986. Nonhe the iess, the quantitles bought iIn have remained very
large. As a result, from 1988/89 onwards, the two clauses mentioned above may
be suspended In certain conditions, particulariy on the basis of the differences
between market prices In the various Member States.

The Commission has already announced other adjustments in this fleid. It Is
planning the Introduction of buying-In arrangements drawing on the approach now
used for butter (buying-in by tender).

11. Sheep and goats

The Counclil has set a maxIimum guaranteed ievel. For the ewe flock, this Is
63.4 mliiion head. Because of the varlabie premium pecul iar to Great Britain,
the arrangement inciudes, within this quantity, a specific threshoid

(18.1 mililon head) for that region.

On each 1% overrun of the guarantees threshoid, the basic price used for the
calculation of the ewe premium and the derived prices (Intervention price ahd
guide 1evel used for the calculatlion of the varlable premium) wiil be cut by 1%
for the relevant marketing year (wlthout cumuiative effect). The goat premium
has been aitered In the same proportions.

iV. ACTION AS REGARDS FARM STRUCTURES

On 25 Aprii 1988, the Council adopted a Reguliation introducing a system of
arablie fand set-aside and modifying the aid schemes for production
extensification and conversion.2 On the same date, the Councii aiso adopted a
Regulation for the eariy retirement of farmers.

1 Veai [s generaily not bought In.

2 The beneficliary cannot combine aii three aiternatives in respect of the
cama land
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As devised, these schemes are designed to cover a number of objectives:

- thelir aim Is to facilltate the effort that has to be made to adjust supply
to demand, without repiacing market schemes introduced for this purpose,

- they provide support, In terms of Income, to farmers who have to contend
with difficuities during the adjJustment period, because of the downward
pressure on prices,

- they encourage farmers to alliow more fuily for concerns pertaining to the
protection of the environment when choosing what products to grow or to
raise.

1. Set-aside

Each Member State must Implement this scheme. On the other hand, no farmer will
be forced to take It up. The Member States may bar access to the scheme In
certaln regions or areas where there Is a danger of depopulation or In which
continued production In present conditions Is needed to protect nature. For
Spain, the exceptions can aiso be granted for particular soclo-economic reasons.
Portugal has been authorized to postpone application of the scheme untii the end
of 1994.

Farmers Interested must undertake to compiy with the constraints of the scheme
for at least flve years, but there is a faclliity aliowing for cancelliation after
three years. The arable land set aside must represent at least 20% of the
farm’s arable land used to grow products coming under EEC market organizations.
Farmers setting aslde at least 30% of thelr arable land wiil be exempted from
the co-responsibiliity levies on 20 tonnes of cereals.

The premiums are determined by the Member States on the basis of Income losses
so as to ensure that the scheme Is effective, but avolds overcompensation. The
amounts are In a range from 100 ECU per hectare per year to 600 ECU/ha/year
(700 ECU In exceptional cases).

The EAGGF ‘s contributlion to the Community scheme Is graduated as folliows:
50X for the tranche from 100 to 200 ECU/ha/year,
25% for the tranche from 200 to 400 ECU/ha/year,
15% for the tranche from 400 to 600 ECU/ha/year.

The Community’‘s contribution Is thus higher In the areas In which the premiums
(corresponding to Iincome losses) are lowest.

The Community‘s contribution to the cost of the scheme wilii be charged In equal
shares to the two EAGGF sections.
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At the discretion of the farmer, land set aside can be,

- left fallow (but may be used as part of a crop rotation scheme),
- planted with trees, or
- used for non-farming purposes.

Land left fallow must be kept in good heart.
The Member States may authorize the use of land set aslde for extensive stock
farming (green fallow) or for the production of chlckpeas, ientils and vetch.

But where farmers do thls, the alds will be cut by about 50%¥. This
authorization arrangement Is to be tried out for three years.

2. Extensification

This scheme covers all products. But the Member States wiii have discretion to
restrict it to beef/veal and wine until 31 December 1989. A quarter of the cost
can be ciaimed back from the EAGGF.

"Extensiflcation" means a reduction by at least 20% of the output of the
reievant product for flve years or more. The cut In output of a given product
group may not be offset by Increases In another, unless the farm Is Iincreased In
slze. For beef/veai, the arrangements may stipuiate that the number of
ilvestock units must be cut by at least 20%. For wine, it Is the yield which
must come down by 20%. It wiil be for the Member States:

- to determine the amount of aid on the basis of Income lost,

- to determine the reference period serving as basls for assessing the volume
of production to which the reduction rate is applled.

For milk, the reductlon Is calcuiated on the basis of the reference quantity
ailocated to the farm. This reference quantity may not be Increased during the
perlod during which the farmer Is drawing extensiflcation aids.

3. Conversion of production

The alm of thls scheme Is to encourage farmers to diverslify, at ieast in part,
into the production of items of which the Community does not aiready carry
surpiuses. A quarter of the cost can be ciaimed back from the EAGGF.
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4. Early retirement

The early retirement Regulation Is optlonal for the Member States, each being
free elther to implement all its clauses throughout the country or oniy some
throughout the country or in oniy part of the country, or indeed not to use It
at all.

The purpose Is to ensure a stable source of income for farmers who are getting
on In years and either do not wish to or cannot embark on the process of
adaptation needed to cope with changed market conditions. Where approval of
early retirement Is combined with a requlirement to assign the farmland to non-
agricuitural uses - which Is provided for In one of the two options in the
regulation -~ the scheme may aiso heip to improve the equllibrium of the markets.
Where, on the other hand, the land released will serve to enlarge other farms,
which Is allowed In the second option under the reguiation, the effect could
well be to help Improve agriculitural structures.

The benefliclaries must be "main-occupation" farmers over §5 giving up farming of
whatever kind for good.

Under the optlion described as "abandonment of production”, the land released
must be left uncuitivated for at least flve years and untii the normal
retirement age. Such ifand can be fallowed, afforested or used for non-
agricuitural purposes. The areas concerned may be brought in to a land
consol idation scheme desighed to achleve a more rational farming pattern.

Under the option described as "restructuring”, farmers using iand released by
others’ early retirement arrangements to enlarge thelr farms must have been
"maln-occupation” farmers and must undertake to ensure that output of surplus
products wiil not Increase.

Under both optlons, where a farmer quaiifles for eariy retirement aild, his
workers and famliy helps may also quailfy.

Farmers particlpating In thls scheme will receive an annual allowance. The
amount that may be claimed from the EAGGF will be 3 000 ECU.

Where production is abandoned, the farmer will aiso receive a supplementary
annual premium per hectare of an eliglble amount of 250 ECU/ha (300 ECU/ha in
cases of afforestation). The amount may be Increased to 350 ECU/ha (400 ECU/ha
In cases of afforestation) where a premium Is taken rather than the annual
allowance; this increase may not, however, In terms of eligibillity, exceed the
amount received for the annual allowance.
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The alds grantéd will qualify for Communlty co-flnancing for up to ten years.
But ellglibllity will always cease when the beneflclary reaches the age of 70.

For permanent farm workers and family helps, the ellglible annual allowance Is
2 000 ECU per person In pald employment, with a IIimit of two allowances per
farm, for not more than ten years. Any alds granted wlll cease to be ellglble
for Communlty co-financing when the beneflclary has passed normai retirement
age.

The rate of the Community’s flnanclal contrlbutlon depends upon the optlon
chosen:

- In_the "abandonment of productlion" option, up to 50% of the ellglible
expendlture effected by the Member States can be clalmed from the EAGGF
Guldance Sectlon,

- under the "restructuring optlon”, the rate of relmbursement of eliglible
expendlture effected by the Member States Is to be varled on the basis of a
composite Indlcator three-quarters of which I|s accounted for by the gross
domestic product per Inhabitant and one-quarter by the share of non-
agricultural empioyment In total employment:

the rate of relmbursement wll| be 50% In reglons where the Indicator falls
short of 75% of the Community average,

It will be 25% In reglons in which the Indlicator is somewhere between 75%
and 85% of the Communlty average,

In other reglons, the alds wlil not attract Community co-financing,

for thls optlon, the Commission has Issued a declsion providing a Communlty
list of ellgible reglons,

. the regions quallfying for a reimbursement rate of 50% are:

Italy: Compania, Mollse, Pulla, Basillcata, Calabrla and
Slclly,

lreland: the entlre country,

Greece: the entlire country,

Portugal: the entlre country,

Spain: the entire country, except those regions mentloned
below, for which the reimbursement rate wlil be
25%.

The "25%" regions are:

Italy: Abruzzl, Sardinla,
United Kingdom: Northern lIreland,
Spaln: the Basque country, Rloja, and the

Balearlc islands.

However, after two years, the flnanclal arrangements under this Regulation wlll
be reviewed by the Councll, on the basis of a proposal from the Commlission.
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Stabilizers In foros

i

1907/98 worket ing yeor

1908/1960 market Ing yeor

Product
Quotas or quntities fixed Morket situotion Excesded Moximm guaranteed quontity
Cerecls Qutput: 14.S5mt - Moacioum guarantesd quantity 160 m t
Sugar A qoto: 10.5%mt Qutput: A quota: 10.5%mt
A qota: 10.23m t No 8 quota: 2.20m t
8 quota: 2.200m t B quota: 2.¥8Imt
Csugor: 821000 t
Total (output + corryovers)
4.478mt
Isoglucose A quota: 241 000 t Qutput = qotos No A qota: 241 000 ¢
B8 quota: S0 000 t B quota: $0 000 t
Ropeseed Macimm guarantesd quantity OQutput Mocimum guarantesd quantity
ELR 10: 5 900 000 ¢ ER 10: $900000 t 2 400 000 t ELR 10: 43500 000 t
(40%, but 10X
buffer)
Spain: 10 000 t Spain: 10 000 t No Spain: 12900 t
Portugal : 1300 t Portugal : ot No Portugal : 1200t
Sunf lowsr Mocimum guarantesd quantity Qutput Maximm guarantesd quantity
ER 10: 1700 000 t BR 10: 2 800 000 t 1 100 000 t ER 10: 2000 000 ¢
(64.7%, but 0%
buffer)
Spain: 1200 000 t Spain: 1 043 000 t No Spain: 1411200 ¢t
Portugal: 53300 t Portugal : 28 000 t No Portugal: 63 600 ¢
Soya Macimm guarantesd quantity Qutput Macimum guorantesd quantity
EUR 12: 1 100 000 EUR 12: 1 900 000 t 800 000 t EUR 12: 1300000 ¢
(72.7%, but
10% buffer)
Ollve O11 Max lmum guarantesd quant ity Estimated cutput eorly March ‘88 | ¢ 120 000 Maximum guarantesd quant ity
EUR 12: 1 330 000 1 520 000 t (12.0%) EUR 12: 1350000 t
Pecs and field - OQutput: 3 900 000 Maximm guarantesd quantity
beans EUR 12: 3 500 000 t
Wine - EWR 12 - For 1988/80 and and 1985/80, if the total
208 338 000 hi quantity to be distilled excesds 10X of normol
disposals, the buying~in price for the
quantities excesding this threshold wili be set
at a percentage of the guide price making it
possible to ensure harmonious transitian
between the prices for 1987/%9
(40% of the guide price) and the prices already
fixed for 1990/91 ormards (7.3% of the
guide price). Up to @ quntity to be distilled
of 1% of normal disposals, the buying-in price
would be 50X of the guide price, even if the
threshold is overrun.
Tobacco - 3086 000 t of leaf tobocco - Overal |l maximum guaranteed quantity (broken
down by variety growp)
EUR 12: 385 000 t of leaf tobacco
Cotton Maximm guarantesd quant Ity Estimated output 121 000 t (16%) | Maximum guarantesd quantity
ER 12: 732 000 t EUR 12: 828 830 ¢ 732 000 t

Actuol output ELR 12
'I (provisional): 873 000 t
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Product

1987/88 morket ing yeor

1988/1989 morket ing yeor

Quotaos or quantities fixed

Market situation

Moximum guaranteed quantity

Freoh fruit axd
vegetcbies

Pro d fruit

intervention threshold
fresh tomatoss
ER 10: 390 000 t

Mondar ine
EUR 10: 100 €30 t
O of production

Clamant ines

EWR 10: 2550t

0% of average product ion
intended for consurption fresh

Tomatoes:

axd vegetcbles

1. Guarantes threshold IR 10
concentrated: 2 987 650
pesled: 1 307 130
other: 405 000
total: 4 700 000

2. System restricting aid to
certain quantities: some
qantities as those of the
thresholds, but broken down by
producing Manber State and
referring to three groups of
finished products

Oried

1. Guarantes threshold ELR 10
Currants 70 000 ¢
Sultanas 93 000 t

No overrun

t within the Iimits of the
thresholds o8 regords 1987
production, but overrun of the
threshold it three—yeorly
output is referred to, as
provided for for the cpplication
of the guarantes threshold, os
fol lows:

concentrated: 16.73%

pesled: O

other: 28.61X

s0e cbove

Within the iimits of the
thresholds

intervention threshold
{resh tamatoss
BR 10: 390 000 t

Mandor ins

30% of average output intended for consumptian
fresh

BR 10: 48299 t

Clavent ines
10% of average production intended for
consurpt ion fresh
BR 10: 23650 t
Spain: 61 464 t
Satsuncs
10X of average output intended for consurptian
fresh
BR 10: 270 t
Nectar ines
10% of average production intended for
consurpt ion fresh
BR 10: 37 272 t
Peaches
20% of average production
BR 10: X847 ¢t
Oranges and |erons
13X of average production intended for
consurption fresh
EUR 10: Oranges 301 972 t
Leons @9 390 t
Spain o %0 t

Temotoes

1. Guarantes threshoid: maintained at level
of thresholds already in force but effects
neutral 12ed for the next two morketing

years

2. System restricting the aid: maintenance of
the systen in force with alteratian of the
breckdown of the overall quantities between
the three groups (Inciusion of Spain and
Portugal in the system)
Concentrates: F: 283 691 t

GR: 967 003 t

1: 1655000t

Sp: 370 000 t

P: 682 945 t

Peeled: F: 358 628 t
GR: 25 000 t
1t 1185000 t
Sp: 2090 000 t
P: 9000 t

Others: F: 50 087 t
CR: 21383 ¢
1: 453 998 ¢
Sp: 88 000 t
P:2192¢

Dried

1. Guorantes threshold
Currants: 20 000 t
Sultonas: 93 000 t
Moscatel: 4 000 t
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1987/88 market ing yeor 1908/1980 market ing yeor
Product
Quotas or quantities fixed Market situation Exceeded M imm guorantesd quant ity
Other products Other products
System restricting aid Systen restricting aid
2 within the |imits no overrun Williars : 102 305t
—Williams pears: 102 305 t ) no processing ¥hiteheort cherries and sour
~ Whiteheart cherries: 28 272 t | ) needed in cherrles: old discontinued and replaced
— Sour cherries: 51 282 t ) 1907/ by o minimm lmport price
peaches in eyrp_
limitation of the aid to a leve) corresponding
to the average of the quantities produced
during the iast three morketing yeors
(%02 000 t)
Milk Overal | guarantesd quantity (Foressscbie overall overrun of
net of quota suspension cbout 1 m t on the basis of
(including Comunity reserve) figures avalldble early
ER 12 (exc!. Portugal) Morch *88)
98 379 000 t 95 33 736 Comunity reserve
Sheepmect - - Macimun guarantesd level for ews flock

63 400 000 head, of which:
Great Britain: 8 100 000
EWR 11 and Northern ireiand: 45 300 000
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LES TOMES DU RECUEIL DES ACTES AGRICOLES

Tome | CEREALES ~ RIZ BFR FF Tome V2 ) BFR FF
Pertie 1 — Cérdakk o ire  nbgh Partie 1 ~ S¢ ot plents:
directives ot décisions et rigk de m«mamﬁmm 1975

1967 & 1976 — 308 peges 1000 189 1100 177
Partie 2 — Céndales: riglaments & partir de 1977, directives sz-mam:m-amu.wnmis-

ot décisions — 338 peges 1200 190 lation forestidre — 308 peges 1000 161
Partie 3 - Air ~ 252 pages 1000 159

Tome VI complet 1800 290

Tome | complet 2550 408

Tome V' HOUBLON, TABAC, SEMENCES, FOURRAGES,
FEOGA POISFEVES-FEVEROLES ET LUPINS DOUX, LIN
Tome ¥ & CHANVRE, VERS A SOIE, COTON

maves rigiaments, directives o dbcis Partie 1 - Tadec, Houblon ~ 300 peges 1000 157
Garsntie ~ 340 peges : 1300 209 Pactie 2 - Semences, Fourages, Pois-Fives-Féveroles et
Partie 2 — Ori 1Dus les rigk Luping doux, Lin et Chenvre, Vers 4 sass, Coton
mammmnn anm 1300 209 300 peges 1250 200
Pertie 3 — Oriantation: )
dicisions A partir de 1960 ~ 410 pages 1500 242 Tome VB complet 2260 360
Tome ¥ complet 3800 580 Tome (X MATIERES GRASSES
ms-m.—u(g’-mm
Tomes I POUTIOUE STRUCTURES Partle 2 — Matires grasses Graines de soje, Prix unique
'.ﬁ”_MALm. e icole: R.A.C.A. ‘Srsinas de in —~ 308 peges 1700 258
166 peges " 850 105
Partie 2 ~ Stetistiques — 462 peges 1900 306 Toma X >RODUITS LAITIERS
Partie 3 ~ Stwctwre de production - 581 peges 1628 262 Partie 1 ~ comprenant les sommaires sinei que les rigle-
Partie 4 — Structune de producsion { sule) ments de 1988 A 1977 — 450 pages 1450 231
Structure de commercislisstion — 585 peges 1560 280 Partie 2 - comp los righ depuis 1978, les di-
rectives ot les dicisions - 450 papes 1450 231
Tomes M complet 5000 804
Tome X zomplet 2500 398
FAUITS ET LEGUMES FRAIS ET TRANSFORMES,
T I T & Tome X0 /IANDE BOVINE — VIANDES OVINE ET CAPRINE
Pactie 1 — Fruits ot Mgumes (') — 376 pages 1000 181 Partie 1 - Visnde bovine — 488 pages 1300 206
Partie 2 — Fruits ot Mgumes (%) — 31°m 880 137 Partie 2 — Viandes ovine et ceprine ~ 278 peages 850 138
Partie 3 ~ Snats ot Mgumes Plantes vi o
procuits de la floncuiture - 668 pages 1700 274 Tome X :omplet 2150 341
' Tome X3 VIANDE DE PORC, CEUFS ET VOLAILLES.,
Tome IV complet 2500 403 ALBUMINE

Partie 1 — visnde de porc; (Euds et volailies; slbummne —

Tome V GENERALITES ot PRODUITS HORS ANNEXE 1t 480 pages 1200 180
Parsie 1 — Actes communs: Restitutions — Cartificats — Pré-
mmmw-sum 1800 280 Tome X SUCRE
Partie 2 ~ Incidences Divers. Prockaits hors An- :
naxe f — 674 pages 1800 281 Partie 1 - Sucre — 438 pages 1300 210
Tome XV VIN
Towe ¥ complet 3400 831 Portie 1 —comprenant les sommaies einei que les
riglemants do 1970 A 1970 — 478 peges 1660 285
T RARMONISATION LEGISLATIONS Partie 2 ~ compranant les rigiaments & pertir de 1979 &
smos Viee VR ves 1963 — 430 pages 1500 241
MJ-W&M.M*I“:I
Tome V1 X 1985, los directives ot les dicisions — 480 pages 1650 266
Mi-m wiedrinalve: comprenant sommaire
mdmmm1m 1800 234 Tome XIV complet 3900 830
mz-mm actes & partir de 1981
1800 280
m:-mm-tnm 600 [ 1]
Portie 4 — des snimm —~ 364 1 1 —_—
Alimants pogee 200 188 Les prix ndiquis ci-dessws sont couxt des dditions disponeldies sy moment de

-

impresson du dipliant. Coun des bcditions ulsiviewes mises & jour pourront ¢'en
o ne seront connus qu’'su gré des pervsions.

!

Tome VI complet 4500 700
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Title

Summary

Languages:

Cost:

Available from

74

Partners in Progress (Eur 11323

The activities of the Community Programme for
the Coordination of Agricultural Research
(1984-1988) are reviewed. The aim is to inform
all who are interested in the technical aspects
of the sub-programmes on Land Use, Energy in
Agriculture, Mediterranean Agriculture and
other Disadvantaged Regions, Agrofood, Plant
Productivity and Animal Husbandry. Increasingly
attention is being paid to the need for
better dissemination of results.

The major aim of the research is to help the
evolution of the Common Agricultural Policy,
and future programmes will be strongly orien-
tated to this goal.

Panish, Dutch, English, french, German,
Greek, Italian, Portuguese, Spanish

8.75 ECU, 380 BF

Office des Publications Officielles
des Communautés Européennes
L - 2985 Luxembourg
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1. Disharmonies in EC and US agricultural Policies
(full report + summary + working documents).

- Ces documents sont disponibles auprés de 1'Office des Publications
(Luxembourg) :

- Langues : Anglais (original). Traduction frangaise du résumé des
résultats et des principales conclusions, disponible sur
demande a la DG VI/A-2.

-~ Cout : full report : 62.25 ECUs
Summary : 7.50 ECUs.

2. Cost/Benefit analysis of production and use of bioethanol as a
gasoline additive in the European Community
(Surmary report : 128 pp.)

- Document disponible auprés de 1'Office des Publications (Luxembourg)
- Langue : Anglais (original)
- Cotit : 35 ECUs

3. Les Colits de production des principales produits agricoles dans la
Communauté européenne (285 pp.)
- Document disponible auprés de 1'Office des Publications (Luxembourg)
- Langue : Frangais (original)

- Colt : 23.50 ECUs.
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Réseau d'Information Comptable Agricole - RAPPORT 1987 :
LA SITUATION ECONOMIQUE DES EXPLOITATIONS AGRICOLES DANS LA CEE

Les comptabilités de 45.000 exploitations représentatives de 1'agriculture
communautaire sont traitées de fagon homogéne pour en extraire des résultats
economiques qui autorisent les comparaisons. La méthodologie employée est
briévement expliquée. Une centaine de tableaux présentent ces resultats qui
comportent des éléments structurels, les principaux postes de recettes et de
charges qui conduisent 3 la formation du revenu agricole et quelques
compléments sur les niveaux du capital et de l'endettement. A travers ces
chiffres, le lecteur dispose d'une description objective de la situation
économique des exploitations agricoles qui met l'accent sur la diveisité selon
les Etats membres et les régions de la Communauté, sur l'importance des tvpes
de production et de la dimension des exploitations, ainsi que sur la
répartition selon le niveau de revenu.

Ce document est disponible en anglais et en frangais et porte le n° de
catalogue CB-53-88-196-2A-C. Il est édité par 1'Office des publications dgs
C.E. ou il est disponible au prix de 14 Ecus. On peut également se le
procurer directement au service auteur : RICA - Loi 120 - 3/124.

Réseau d'Information Comptable Agricole.
LA FICHE D'EXPLOITATION

Les données individuelles fournies annuellement par les Etats membres dans le
cadre du RICA sont décrites en détail par un réglement qui fixe ainsi une base
communautaire harmonisée. Le contenu de chaque rubrique est défini et
expliqué a travers des instructions complémentaires rassemblecs dans ce
document qui constitue ainsi un ouvrage de référence.

Publié dans les 9 langues communautaires, il est disponible sous le n° de
catalogue (CB-52-88-550 au prix de 9,75 Ecus aupres de 1'Office des
publications des C.E. ou au service auteur : RICA - Loi 120 - 3/124.



Bésumé

.
-

Activités du RICA en 1987

Au travers d'une centaine de tableaux reprenant les résultats RICA,
le lecteur pourra mieux s'informer et comprendre la mui-ipiicite de
la situation é€conomique des exploitationss dans la Communauie, la
diversité des résultats selon :

- 1'orientation de production et le deqré de spécialisation
- les régions de la Communauté

- la dimension des entreprises agricoles

- les zones de plaine, défavorisées ou de montagne

- le niveau de revenu de la main-d’'oeuvre agricole.

Cette brochure est une mine de renseignements pour %ou< 2ui se
préaccupe de la vie des exploitations agricoles.

Langyes : FR, EN, IT, DE
Codt 12,5 ECU
Série  : Document
Liey : Office des publications C.E. ou Bibliotheque DG vI-n-2

)

La fiche d’'exploitation
RICA - Fascicule III

Description détaillée et explication du contenu de

ta riche
d'exploitation communautaire du RICA harmonisée pour 1 cisembie des
12 Etats membres de la Communauté.
Cet ouvrage méthodologique est nécessaire pour qui sduhaite

utiliser les résultats et dannées RICA dans ses ardalyses
économiques. !

Langues : FR, EN, ES;
DE, GR, PT, NL, IT, DA (en cours d'impression).

Cadt : 10 ECU.
Série : Document.
Liey ; Office des publications C.E. ou au Siégqe du RICA

Service RICA - LOI 120 - 3/124
1049 Bruxelles.
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