9th November 1974

T havé:juat come ffbmifhé L#bs;r Party Cénferénce, whichkrjr
0 T have been attending now as & member of the Party for heaily :
 thirty years. I regard iﬁ'&sféhé of fhg imperéant féruméﬂr )
'7Qf demécratié debate and free apéecﬁ in ﬁhia;cquntry; I
was therefore puzzled by suggestions that{x'sﬁéuldfallow
myself to be muzzled'in'thé'pubiic'disctééien over Britain's
'membaréhiprof'the Community.

It is not a proﬁosition that it/éissible for me to
accepto Itrie part of a Buropean Commissioner®s job to
eéplain the policies of the Community, especially in the

' gountry from which he comeé, and I intend to go on doing it.

I can only think these suggestions arise from a fnndémental
misunderstanding of the role and respbnsibilitiee of a Member
of the European Commission - since I cannot Believe that those
who take a different view from myself of the merits of British
membership of the Community are afraid of the facts or the
argunents as they are seen by someone who shares the day to
day responsibility of deﬁelbping the Community's policies.

. .

The European Commission does not consist of faceless — still

iess yoiceless - Eﬁrocréts. It is a political body charged under

the Treaty of Rome with the ways in which Europe should advence

and ?ublicly responsible to the European Parliament.
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7icommunity for either bureaucratic secreﬂy or far '

There seems to be a basic cnntradiotion among the

i :fcritics of European Commiaeione“a and the Ccmm;ssion's'

o 'Information Officae On the one. hand they att&ck the

jafgon and

fanshrouding thezr deoisions in inoomprahensibla/gobbledy~
'gook. At the same ‘time, they apparently want to stop those

who are 4n the besﬁ ‘position to try to explain the Community

from doing so,

If the publioc are to Serweli inforﬁed abﬁut the facts and
the iseues that ﬁill lie behiné the fateful choice about
Britaiﬁ staying in the Community} there is an immense task
of information to be undertéken; I believe the Denton
Foundation iz to be congratulated on the resources it is
devoting to enabling the concerued citizen to make up his own

mind on these great issues.




'137Fbr someryeafarnow we. have been llving through the end
: of an: era - the poat war era.r Tha relations betwaen the
' rcmmmniﬂt world and the west hava ‘been ch&ng.mg, the
,partnership thhinathe,Hest:between'the<9hited States and
Burope is in a state éf,"transition. ' Within "the Community

'Gerinany has adopted a moreLSQifFéépfident and critical stance,

The determination to ren&ér another Buropean war absolutely
wnthinkabls wasg a méjor dri&ing forcelin creating the Européan
Communities and, indeed, many ofhe:‘organisations of an inter—

‘national character. The very success of the European Communities
in rendering another European war unthinkable has removed that

particular unifying force.

R But the bell which tolled the end of the post-war era was
the action of the Third World oil producers in radically altering
the priée relationship between themselves and the industrialised
world. We cannot look for relationships with the oil producing
countries to return to what they were before the price rises.
The cbligation is to redefine our relationships with the oil
producing countries. Moreover, it goes far beyond oil. All
thoge developing countries who provide the basic raw materials

. of the industrialised world will seek a new, more equal but
mbre costly economic relationship. The 0ld unequal balance
between the affluwmt indusirialised consumer world and the
underdeveloped world of low consumption that has hitherto

prevailed is now being revised on a major scale,

At the same time, we must remember that the same




;;;those developing countr;es which ha~e no 011, The thouaand
izfimillion men and women and chlldren who 3LUﬁ in thaﬁ ey bQu“Eh
' 7Hbr1d face famlne and grlndlng povar%v on a qCJ)e never knoun

’f;;bgfore. :

: ?ar'the Céémunity, hoéévéé, the economic problems of the
‘Tise in energy prices aré of a maghitude that we have never
: fhcﬁd before. The Commission has calculated that the Community'a
| indebﬁednesa by reason of oil deficits alone will amount within
the next five years to over 60,000 million dollavs, and that
calculation does not include the interest payments. If you
spread that debt out between the population of the Community,
it means that every man. woman and child in the Community from
Greenland to Sidily, will be in debt ta;thertune of 230 dollars,
or £100 each.  The overall cost to the Commmnity in real terms
of offsetting the’deteriorating terms of trade, of paying the
interest on the foreign debt, and of making the neceésary
investment in its own energy resources, in restructurihg ihdustry
and maintaining employment, could amount to over 4 per cent of

Gross National Product.

The nécessary economic ad justments cannot be imposed
suddenly without involving ihtolerabie social tensiong ~ the
more 80 as the burden for the Community as a whole works out
very differéhtly for the different Member States, The margin
of manoeuvre for Governments between inflation and receésion

bhas now become very narrow indeed.
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1T{fredef1nlng aur relatienship with the producers of raw naterlals,

ﬁﬁé‘éhalléhéezis;éleafat He must haVS tha breadth of V151on f r_ifgff

:fd the imaglnatian ta fcrge a new Eurap*an'solidarity to meeﬁ

*he t“iple preblem ef pr@tecting our ecenomic welfareg of

s and of playlng our role 1n pratectlng the 1e sen fortunate

‘afﬂfideveloping countries. And Eurone must be united if it is to

' ;ﬁl&j"itéapait iﬁ*fdrging the'w1der'internaticna1'unity which

- will -algo be rieeded tc'meef {he chéllengée

—rThérihitiél reﬁponse:qf the Community to the energy crisis - e
was*deepiy'disappéinting;1:We saw the individual European .
countries running for national cover and scrambling to get the
best deal for themselves. Such policies could only end in the
destruction of bargaining power for the crucial international
economic negotiations which lie ahead. They would end in
béggar»my&neighbour policies of protectionism with each country
pursuing savage deflationary polibies which would throw the | .-
industrial nations into unprecedented miseries of unemployment, '
The nation states would return to Hobbes! "state of nature" in

which people refused to act in their own interests by acting in

each other's interests, and life was "nasty, brutish and short®, .

It is the duty of the Commission andtﬁe Community as a whole to

stop this happening,

Fortunately, some sensible initiatives to promote the unity
that we need hgve;been‘taken in recent months. The Community,
for example, has promoted the Euro-Arab dialogue. This dialogue
deals not with energy as such but with the setting up of B <>
cooperation in all fieldé, particularly the economic, technical””
end cultural fields. This should contribute to the links of

interdependence which must result in greater saourity for
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Again, iv October the Commun;ty &greed to & schene for

” tapping gOme ef the oil money I spoke cf and pu+t ng it tc'

V;good use in the Community. This 'Commun1ty loan? scheme wxll
e  f',,4,77invo1ve the Community, as such, borrowing up-to § 3,000 mlllaon
' _—fmmm the oil countries to lend on . five-year terms to Member
‘States in balance of payments difficulties., The technical

e details of the scheme are now being worked on, and I hope we

 may be in business very early in the New Year~to deal with

gnyguember State that wante to put in an application,

Meanwhile, in November, the Community sgreed for the first
time to make a medium-term loan to a Member State. This was a

loan of § 1,400 million for 3% years to Italy.

The Comﬁission has also been hard at work preparing the
rbaqis of a common energy policy for the Community. The objective
ie to agree on targets for energy supply which will substantially
reduce Community dependence on oil imports in the coming years,

and to give Community support to the massive investment and

research and development effdrt which will be needed if the

targets are to be met.

The Commission's proposals on coal wili be of particular
interest to you, for they offer a brighter future for the
British coal industry if Britain remains in the Community.

We propose that Community coal production should be maintained
at its 1973 level, aﬂd to achieve that we would hope there

can be an increase in British coal production, in which the

big new Selby coalfield would have in important role to play.



rti‘i*to ensure that more power stationa are fired by coal Whi"h S

'r:lrjpropoee Community aotion to enaure there are guaranteed sales' SR

”'?will open up export oppartunities for Britigh coal. We also

fjoutlets for coal, even if the ‘price-of oll fluctuates, and
V'Community aotion to ensure that thera ars the necessary funds

- for new inveetmant and for research into new minzng teohniques.

The Community has also been in the forefront of efforts to
help the developing countrles worst hit by the fuel crisis. It
wae the Community which took the iniﬁiatiVé to get a world-wide
emergency aidrscheme going to assist those countries, and showed
'_ifself ready to move ahead on its own without waiting to nmee
‘how far other industrialised nations were prepared to dip their

hands into their own pockets.

In a wider context, Henry Kissinger a fortnight ago made a
;ery impressive plea for unity amongst the industrialised
nations in dealing with the enefgy crisis, and set out
important proposals for action., The InternatipnalrEnergy

Agency has now been set up, which is an important step

in the direction of achieving this unity.

The French Government has made an imaginative and timely
plea for a conference of oil producing and oil consuming cowntries

including the developing coﬁntries.

The British Government has been active in putting forward

proposals for recycling the huge flow of o0il funds.,



So the initial depressing phasa ef s&lfudefeating
' ,naﬁlunalism 1n the raeponse of the in&uetrialised nationa to the
- energy orzsis has‘given way,to,a phase in which gome gensible =

"initiativegrhaverbéeﬁ taken and some sensible proposals made. -

. But these are only first s&epse The question now is whether
ﬁe have theréolitical will and the breadth of vision tortaké up
thérjarious proposaia, to overoome the differences of approach
ruhére_thgy exist, and to méke a unified responeé to the energy

orisis a reality.

This is notrimpdésible, although there is no room for
_ narrow, self-defeating nationalism. I think there is con-
siderable agreement on the aims. The proposed Community
Energy Policy and ‘the International Energy Agreement have

very similar objectives, and the Commission foé its part
iérdetermined to forge a senéible relationship between the
| two. What is striking about the French and the American
proposals forra prodﬁcer / consumer confefenée is the 7
similarity not the difference of approach. Equally, the
British and American approaches to recycling of oil fundsl
bhave a close similarity, And I hope it is egreed on all
sides that the objeot of unified action is not to try to
put the clock back by meéns of a capitalist cartel, but is
1o redefine our relationships in a new and fairer way with

the producers of raw materials.




Zf mentioned earlier hcw tha detemim’sim tu make a.nother
'European war mpossi‘ble was one of the major forces dra,vmg ’ths |
: nations of Europe 'towarda economic and political solida.rity. -

VVHmc wo have the new threa't of economir: warfare a.nd econemic 7
"~ ohnos because of the energ;y and raw materials orisis and i+
is my belief that only a new ecogamig‘gnd pclitical solidarity
between the nations of Eu:t‘opé ca.n:;bi‘qtefct them i.n the difficult

years that lie ahead.

It is with considerable reluctance that, at this stege, I must
esay that I disagree with the recent suggestions of that great .
Socialist, Willy Brandt. He suggested that the European countries
with the sirongest economies, such as Osrmany, France and the 7
- Benelux countries, should push on towards economic integration,
while the weak, in particuler the United Kingdom and Italy, should
come along behind at their oun

pace of development. He is a great European and a

'great'internationalisto I know he put his ideas forward with the
best of intentions end in a constructive spirit. Equally, I
ﬁ:lly recognise the case for flexibility in dealixig with Member
States with parti: sularly severe econ ic problems, and I think
that the Community is indeed becoming anr'increasingly flexible and

pragmatic orgahisation.

But the Oommunitylmust be founded on equality of status
between the Member States, whatever their size or wealth, if
it is o remain a meaningful "Community". There can be no '
divisions, no second- class Btatﬁa, if the Community is to
find the economic and p,olitircalr solidarity it needs to face

the enormous problems that lie ahead.




DR A

i,And equally the Community cannat find the economia and

apolitical aolidarity it needa to protect its eitizens unless ?;rr—
| HH 1t ia founded on fairness. That is why thera must be 2 f::::; :

. valanced pattern of ¢ expenditure tn the. Gcmmunity that

| QVVerasuree tgat the transfer of resources is %o ihe poorer ;;::tr

Member States from the more prcsperous Kember States. And -

;ffthat is onerof the main reaaons why we must bave a really

" 'adequate Regional Development Fund.

... A major contribution to the economic and political
© solidarity that is so essential if we are to be able to
protect our future would be a speedy and successful outcome

to the British renegotiation,

I hope peopls in Britain will recognise what is at stake
- dn thisrissue, I have often thoughﬁ,that ons of ihe main
'rr;éasqng for Britain refusing to join the Commmnities at the
' outéet - a decision bitterly regretted by latererverﬁmenté -
was that Brltaln's war experlences, while terrible enongh, had not
ibeen the same trawma that hey had bveen for the original Six whe
suffereﬂ. the additional horrors of invasion. Now that we
have a desperate need for strength in unity in face of the
crises of energy and inflation, I trust that a similaf mistake
will not be made. I hope that Britain's possession of aubstantialj
energy rescurces will not breed the illusion that Britain can |

weather the storms of future years in isolation,

I noticed.the other day a report commissioned by the Yorkshire
Group of Brltlsh Business for World Markets, which put forward
-~ the view that it would be to Britain's economic benefit to

";  '§ithdiéﬁ}fromLEurope,reapeciaily in view of the recent enofgy discbveriqa;if 3




i ::advantagea: of withdrawing from tha community can’ 'be aeen e S

s more clea.rly.v Yorkslure}:ls J.eas peripheral in the Communi.ty? S e

% tha.n in 'tha United Kingdom. ‘I‘here is ’bhe new . ‘trans-ePennine '

1 cammot fbink Of‘ any &rea of ’the U.K. where t;,e die“"" B

",*’rnotoway almost comi:leted. There are the: aplendid new ferry :

terminals for the mxll-Rotterda.m service, wh:.ch I use when

T s
S wa.nt to drive from Brussels +o Scotland wi+hou°t making a.

' r'detour to London.r Hull is the spearhead for the trade of

'the North of Ehgland penetran.ng our new contmental home
market of 239 mill:on consumera. Havzng invested in this
* epearhead, it would be folly %o blunt it by retaining the -
tariff wall between ourselves a.nd the Continent, which we
are at. present dismantllng.

, . e

I oust say,,I find the narrowness and ehbrtmsightédnees
,Of this report puzzling coming from hard-headed Yorkshlre |

'Imsinessmen. '

It 15 an error to think that Britain's present trade
déﬁcit with the E.E.C. is a function of EuEeCo. membership,
: and 1 cémpliment James Poole for the excellent job he d;l.drin: V'
.-the Sunday Times this week in shooting ddwn*f;his 'mﬁh; The -
pié.in fact is that Britain h;is & ,distﬁrbirngly large 'tra.dé'
deficit, even in non-oil trade with the rest of the ;‘,01,‘1‘1':[
and, to quote James Poole, "it would appear that for most
f 1974 the EE.Ce deficit has been a declining part of the
overall non-oil trade- gap".' The 'E.E.C. trade derficit'is a
'reflection not of our membership of the E.E Cey but of our

own economic weakness,




ﬁg alsf.- put f‘emard the .;,ﬁa ' that

4 &i'Britain eonld‘leave the EQEQCQ and. return 4o’ Easeie;;'
‘arraia it s 5imp1y an ﬂluss.on that Bx‘itain could leave the
E.E.C. and. retum to its old trading partnera. Those of the
E.F.T.A. cmmtries which d:xd not Join the E.E.,C., have 'been o
fbrging free trade links with 1t, and they are not going to
g:lva them up. to be charitable to a Brita.in that has sa.criﬁced
1ts most important trading market. : The old trading paﬁterns
have changed ag’ Jim Callagha.n recognised on ‘I‘hames television
| laat week, Can T remmd you of what he said ?  He sa.id that
'7 we are now so enmeshed in,the Market that pulling out would ber

a quite traumatic experience, The Commonwealth has found new

| markets éﬂd'thosé,arrangeménts,can nof,hbw be rebuilt. He
pointed out that coming out of the Market is very different
from not ‘geing into the Market,

Half Britain'arexports how go to the Coxﬁmunity or countrj,és
 associated withrit, and the cdmmmity_is by far the most rapidly
growing market for British exports. Even if the ,cmﬁnity
- did grant usffrée trade'sfatuS'outside'it ~ and I for one
think this:would bé unlikely = We would have lost controi :

‘over the decisions'that, govern our terms of trading.

It must be recognised that there is no way back to our

~old trading battérné and we should not be seeking one.

- Nor will North Sea oil last for ever, and there is no
Vguarantee that the price will alwqys be competitive. Its

iexiefencé'can dorhothing_to'protect us against the daﬁgers

I am e

’ j‘@




I have mentioned the major'changes ﬁaking place 4
the world - changas in relatiOns between East and Hast?i
and between developed anddeveloping na%ioas. e are

zaaing 8 new definitxon of these relations between rich

of,inoreasihgly interdependent économies, and this is

'partisniaply so for a small, over-populated island which ié

better — political unit with Britain as a member.

“outs That cost cannot be measured simply in terms of cash

we pay into and get out of the Buget. It cannot even be

measured sufficiently in general economic terms, including

Budget at all _of being able to plan and produce on the

basis of & new home market of 280 million people in one

wel U0 AL ae

Sata havhﬂnt income zones.

°7 ba gar~mybneighbour deflationary policies, world«wide 5 G
i lation or all the othar raw materialsieriaes or- foodf?ﬁilng;

oriaea whichrwe are lxkegy te face in the comzng years.: ;?1 ;H;ff; i

 and poor in which Britain will need to have a 88Ye British
living standards w1ii”depend on fheééfeéseﬁtiél decisions in

international affairs. Make no mistake : we live in a world

unusually dependent on trade and has an unusually open economy.

It ie only by being partréf the Européan Commﬁnitf'fhét"

- Britain'can have any- realrinfluence - real sovereignty if you

wiuh - over ‘the’ decisions on world economic affairs and world:
trading relat1ona whlch will determine its future. And equally:

the Eurqpean Community will be a more powerful - and I think

When thg renegotiation is over, the British people will
want to have all the information necessary to answer one key

~question -~ the cost of staying in versus the cost of coming

‘the benefits to British industry, which do not appear in the
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It involves alse making a judgment on. the most important
*;[;_;impOnderable of all - the cost ‘of going it alone in the kind
| ;,ofrwqud yhic@wliesrahead of us. A world which, of late,

'5lihaa:hecpme'a’di8@1n¢fi§ fongher and more uncertain place

%o live in.

Perhaps in Hull I can put it in seafaring terms. In
these stormier seas, Britain‘mﬁst-ohoose betweenrbeing
aboard s large vessel that caﬁrsafely put iis bows into

';the stofm,'cr 6£rtaking its éhances in a smaller and not.

- very seawbrthy smaller boat.

I cannot believé - if thgrfull'facfs are known - that the
British people will want to go it alone in such circumstances.
It is not only the negative business’df being left at the mercy
of decisions taken by others in fhéir own interests., There is
'also the positive side that a Western European Community with -
Britain a major member will have theexperience and the weight

to make a constructive contribution to economic peace-making

in the very dangerous world which lies ahead.

This is what the European Community and Britain owe, not

only to their own peoples, but to mankind as & whole.






