TYDURGH lFTH NOVEﬁBER 1974

NVENmION OP ROYAL BURGHH

Addresa by The Rt.;

,Hon, Gaorge Thomsaz fif“

“*Soéfian&ahéélﬁéén‘pa%fféf”ihéiﬁuro ea ommun;tlas fo&,~5,“’5*:‘5

'1: 1ess than two years, but she is alreadyrgalnlng concrete bpneflts.;fi’
";The Iaci that Wwe. stlll awalt the creatlon of the Reg10nal Fund

'rirﬁfdoes not mear that the Communlty has no reglonal pollcles., ﬂ”fi“* 1

“:f;The Communnty has many other xorms of expendlture whlch are

:*Jiiqoncentrated,on the 1essrprosperous},reglons of'EuropQ;;f'”'

; Last year about £5vm1111§n ofrgrantg werermadé té
uuppoztrretralnnng the unemployed and resettllng the dlsabledr
in Scotland = in fact half of" all the Government retraining in
,Scotland was paid for from Brussels, Similar sums . can be .
expected this year'u which will be conéentrated on the‘p?oblem
:'categorles of young people who have been unable to find
employmént, of older workers made redundant, and women trying

to get back into employmént after raising a family.

A £15 million loan was made at specially low interest
rates to create new jobs at the Revenscraig steel complex.
Projects in West Lothian, Fife and Lanarkshire have benefited

from a £3.5 million loan to small firms in the UK assisted areas .
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j15§%b'Eﬁropéathommissiqn is well aware of the importance

' i1_76f{N§ithﬂSéd:éii;and:gasrib'%he'Sédttishieconomy, and of the ~

"rlifffmauulve 1nve tmeht funds which will he needed. to exploit it.

loans at interest rates of under 107 ~ well below British rates -

A%

arebeingmadeaﬁailable tﬁréﬁgh the Eérdéeah{1n§cstment Bang
i R to give assistance. £9 million rent to construct installations
e for the exfractioh of naturalrgas in the British sector of

the Frigg field. £10 million went to.acquire semi-~subnersible
Vpla?forms for off—shorcrcxplorafion. Anothef 29 million went

to build an electric power station at:Peterhead which will be

fired by North Sea 0il. And other substantial loans are under considera

ation:
such as a loan to develop a site for building oil rig equipment in lewig

in the Outer Hebr des, and a loan for a ship vhich will lay under—seca

pivclines.

The Commission has a budget of over £30 million available

over. the noext three. years to support research and developnent

. pf§jects comected with the ekplqr@tion for and the,productiqn”




3LThe’excifiﬁgprosééctéof‘North'Seaoil'andgas1avenot e
,,1éd the Communities to forget the;importdnce'ofatraditional
industries such as,Coai*andrstgel. The UK coal and steel

industries have benefited from £7,400,CC0 of prants ard over

£100 million of loans at about half British market rates since

Joining the Communties .

But the Community is not an‘impersonal machine concerned
Oniy wifh'the problems of the big industries and the economy .
Tt is a human Community whichrbohtributes to helping the day to

~ day problems of ordinary people in the Community ~'and that includes

7S¢§t{ish'poople. 7




ident at Seafield Colliery, Kirkealdy. =

Pioneering research into miners and steelworkers lung

fxdlseases at thc Instltuto of Occvpatlonal Jedlclnc here in
: A ' Communlty

Fdlnburgh has been recognx ed by txo/grantg amountlnn to over

- £700,000 .

S : Over 100 Scottish miners! houscs belonging to the tlonal

Coal Board are being modernised by means of a Community loan at
the interest rate of lp - oompare that with British moﬂ:awc

rates!

And there is a long 11%t of gra mts to modernJ se Scottich
agriculture - ranging from £400,000 to modernise farmsfin'Nbrth

, Argyll to—&TO0,000 for a Stranracr cheesc'faotOry.

A new plant for par~fr10d potato Chlp at'Dofﬁgss,fgcciVQd o

,;;&1 0,000,



';véésélé?in ﬁiédcs'Such as Erasérburgh,rPefgihead,and the

”’éhétlégndé . ¢

Sootlandkélsq hés much to gain from the Community'$ 7
,wpolépy gf cofqrdihatihg'qh'a Eﬁrppean scalg the’levéls of
natipnalregional_aids.Thaobjectﬂofthis policy is tb'siop::

the richer continental countries from being able to tempt

investment: away from poorer areas such as Scotland by oute
bidding in investment aids.

I hope I have done enough to show that, although

rthe Community does not yet have a Regional Development Fund,

_there is already an ongoing Community regional policy and that

the -benefits to Scotland are already beginning to flow after

less than two years of membership,

I have also madé it one of ny priorities during my term

- as Comm1331oner that every Communlty pollcy - whether it be tranSport

pollcy, energy pollcy, agrlculture or whatever —~-should be analysed




e e

assessed in terms of its regional impact. I am not convinced

©that sufficient attention was paid by the old Community of &ix

to these regional-aspects -~ and ‘a study we commissioned of the }
rfﬂﬁéi7frahsféffbf:ré36urges”b§ﬁwaeh'%hé rich and the poor countrics
in the original Six: confirmed this suspicion. R

If the Community of Iline is to grow, it must be on the

principle that there is a balanced pvattern of expenditure in

- the Community that ensures that the transfer of rosources is

to the poorer iember States from the more prosperous Hember

- States. -Without.this orinciple I do not think thet the

B - Community can obtain the ecoromic and politicalrsolidarity
1t needs to face the problems of inflation and the energy
erisis.  That is why I think that Community regional policy '
‘| ‘
. |
must be develoved further, and vhy we must have a really adequate
Regional Develovment Fund.




ciao mdtters now tand on thc chlcnaT Fund°

- You w1ll be awnre Lhat 0ar116r thls yegr the N1n1stera of the
- Nlne Member Statep were unable to agree on how to set the Pand up
~there were d1sagreements over what size the Pund shoulu be,

5/and over the dlstrlbutlon of 1ts resources. But~ the Commlss10n

has been. malntalnlng the pressure 1o have these vital decisions

taken,' The Comm1331on has now proposed thaﬁ the Reglonal Fund

should be falrly and squarely on the agenda for the Paris Summit

planned'for the first half of December, and that the Government =
leaders there should be asked to decide its size and the

- principles on which it should be shared. We may have

to start with a smailerrFund thénrfhe Cdﬁmission origihally
prdposed. But what is 1mportant now is to bring a

Regional Pund into rxlotcnce. Onoe 1t is ﬁhere it i*'bcund
to grow, until in due course a Regional Pund is as much a part
of the pattern of expendlture of the Communlty as the
Agrlcultural Fund or the sJocial Fund. In the meantimer -
the Commission is prop051ng that priority in the avallable
resources should be given to Communlty replono with the

most acute problems, which are to be found in Ttaly,

Ireland and Britain.
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The exciting ~relumiing to Scotland

today it the new sense of sclf~confidence and self-reliance amongst

th ,S§8t$13ﬂf§é§éié;;iﬁ§bifé&:ﬁy'tne;ﬁroépectSvdf 0il andffﬁé~prbépééfi,i;;;
7 9_{a;éﬁﬁé@aﬁ%igl,devolutién of'p@ﬁg%é’fo Scotland. But I hope -

© “that this growing spirit of self-reliance and these new o portunities -
S TR BRAnals 8Pt of self-reliance and thes Lopporiunities

: will nbf,tcmpt the Scottish people into turning their backs on the

Lopportunitieé.éffered by British,memberéhip,of the Buropean

~-Comnunities.

He must not be blinded by the o0il boom, for the 0il will
run dry one day. We must regard the oil as a bonus which will

* . help us while it lasts;"and that we musfrdo a lot of other things

at the same time to strengthen Scotland's econony .

If Scotland remains in the Community, it will have a strong

attraction for American and Japanese investors. I know of* American

firms who set up in this country solely because it seemed the best

base “yr selling in the 250 million Community morket. They are inside

“the tariff barrier and outside the language bVarrier. Other Ameriéan"

firms will simply go elsewherc if Britain were to have a tarrif

rrier betucen itself and its comtinental neighbours,




,”Inéqur f{hés'glﬁayéfSQéﬁéd?f@:ﬁeffhaﬁiécqtlaﬁdhihrih

18 8 good deal loss peripheral than Scotland in the UK alone

= giyeﬁ.itsigééd-communipaﬁibns ﬁith,ﬁuigpe and the Clyd§4W6r%ﬁi'

i Hland,bridgaf. 'ﬂnd.aS—well,gs,beiﬁg aNBritish'assisﬁédléfeg,

- fSébtiRﬁd willfbe'treated as a priority region .for investment

by tho BEC

Inthecontextof’ﬁheﬁoil queétibﬁi canIpﬁtthe final
:]na31 Jn tnc céffln of tho nytn that Scox]and' rbencflfﬂ from S
North Seéréiljmight berthreateﬁed by BEC membefship., It -is
Vabsolubplv cl?az from the Treaby thac 0il and gas e°ebvésr:
belong cntiréiy to the country concerned, and that the countr}

is completely free to derive the econonic benefits by taxation

or by nationalization.

Nor do I think that the prospect of devolution 1o Scotland
'éhOuld'be viewed as being a develbpmént'whioh bonflicts,wifh,thé
case - for ScoLW wnd. bolng in the Dﬂ,.’ Iram vell aﬁarc'thatVOVGr~'

centralis sation of pollt:oal povier can ]ead to over~centr“11 sation:

of cconomic achivity, as has surely happened in the case of




- Republic, which is the most “politically decenlralized stete in

~~Burope, has éléoiachiévcdjperhapsVthe‘bcstfCCohOmic‘egﬁiiiﬁriﬁmﬁ R

4j,QQVéldpment of the Europeah Communities

Shbﬁld*notiaﬁd,a{néﬁfbentializatioh which would simply reinforce

the cenﬁraliéod systems of Member States which'already exist.

On the contrary, we must so devisc our policies that they

alvays give a . priority to the basic need to achieve a better

geographical'balanpe abross,EurOpe of human activity, whether

it be political or economic.

~Yhat is essential is to get the correct division of functions

between the different levels of government. And here wve must

recognise that certain economic problems can no longer be -

solved on a separate national basis.

The wvorld is going to be a very dangerous place over the

.

coming years and we will face najor problems of vorld-wide

-inflation, of raw materials shortages, of food shortages, and

vorld wide balance of payments problems. The chances of o




mic seourity of the

® S
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