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The,jear which has just closed was economically and -

'financiglly»a time of trial for the Community.

Thc ink was scarcply dry on ﬁhe,Céuncil's Resolution -

"]conoernlng the phased establlshment of a Community econcmic and

rmonetary union when the exchange relationships within the Community
~were thrown into disarray. Some fundamental matters having been

uﬁ to then left on one side or only very sketchily tackled, the
Member States found themselves unable to‘take a common line against
disrupting factcers from abread. The common agricultural policy

was once again affected; so true it is that the machinery devised
for its operation presupposes a sufficient measure of econcmic and

mone tary integration.

When the international crisis reached its peak on 15 Auvgust,
the monetary and commercial uncertainties it raised added to the 7
existing difficulties of the Community. They acted as a deterrent to
industry's plans fcor éapital spending just at a time whén the Community
was in any case in a period of slackening growth, accompanied by

continuing inflationary stresses.

The Washington Agreements in mid-December to some extent
allayed disquiet. The introducfion of new rates of exchange is
“calculated to reduce monetary insecurity, and the dropping of the
surcharge and the discriminatory measures the United States had adoptpd

or was plqnning to adopt serves to lessen the risk of a trade war.
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The movement of the international economy in 1972 will be
largely governed by the monetary situation that develops,following,

the Washington Agreements.

. Hailed 1nit1a11y with such enthusiasm, the Washingten
Agreements are now being viewed with considerable misgiving. We

should he coreful not to overstate their implications either-way.

The Ministers of the Group of Ten were out to settle
the international monetary crisis quickly, bvecause a quick settlcment
':was in the interests of all. The countries which had floated their
curren01es were in a more and more difficult economic situation ; the
countrles whlch had sought to protect their economies by CUntrols were
'e;compelled ‘by force of olrcumstances to make those controls
rmore and.more strlngent. Exchange distortions were becoming alarming ;
the risk of trade reprisals was gfowing. There was no time to be
lost in ending the chaos. Such was the main reason for the Agreements
of 18 December. '

, In fairness, they have their good side. They do away with
floating exchange rates : by authorizing, on either side of the new
fixed parities which the Central Banks are henceforth to maintain,
fluctuation margins of 2,25 %, they introduce a measure of flexibility
that is ressonable in the present circumstances but smaller than

that which was previously advocated in some quarters.
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,3Lhe qb@11u101 o¢1+he surnhurge, thﬁy serve ta d*SDél th

rii'of unllateral protection moasures.

7 o Over and abQVe thls,rthey are ‘the frrst ev:dence of inter-
,nctlonal consultatlon on.decisions wthh admittedly cone. wwthln
the exclusive soverelgnty of the natlon states but have to fpke

, accoun+ of the common 1nterest.

7 However,fit wduld be a mistake - and a dangerous mistake - *
to imagine'that'thé Wéshington Agreements solve all the problems
'raised'by-thexinterhatibnal monetary crisis. It is sufficient to
read the last paragraph of the communique published after the Group
of Ten meetlng to realize precisely what has still to be dlscussed
‘and to be done. Apart from these qvestLons, which relate to the
reform of the international monetary system and which call for
therﬁrotracted discussions, three subjects are of major importance

in the short term.

The first concerns the return to a degree of dollar conver-
tibility. Everybody knows that in this regard the United States
cannot be asked to undertake commitments which it would be unable
to fulfil s even so, measures should bhe taken to enable the Interna-
t10na1 Monetary Fund operations-to be carried out smoothly and to

ensure, in spec1flc cases, limited dollar convertibility.

‘The second is the problem of financing the deficit on the
United States balance of payments.:ltzls difficult to believe that
the realignment of exchange rates will lead quickly. to the restora-
' tion ofhéquilibrium in thiscpar§icqlar field, although it is true :
that a reflux of capital to the United States in the coming months is
expected to help. towards reducing the country’s defigit, But nobody

knows how marked- this reflux will be. It is therefore ‘not unlikely

" that in the months ahead the question of flnan01ng the US deficit

will arise again., How is it to be resolved ? By the accumulatlon of

further'dcllar balances in the Central Banks or by the usual methods
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Thirdly, nobody disputes the fact that short-term capital
_movements have over the past few years had a disruptive effect
within the.internatiOnal monetary system, either when they have been
generated by differences in interest rates between Durcpe and the
United States or when they have been motivated by expectations of
.oépital gainS'from'parity changes. What is urgently required is

that the nroblems inherent in such movementsshould form the subject
of a concerted policy at international level ; otherwise the mainte~
nance of stabie exchangemrate relationships in the world economy

is 1lisble to be threatened from time to time, since the
slightest tension or the slightest rumour may set up speculative
pressures the strenglh of which will be proporticnate to the extent

of the migrant capital.

Quité apart from these specific problems, a more general,
if not more fundzmental, observation is called for : the realignment
of currencies which has Jjust been carried out will not in itself be
sufficient to give the international monetary system a gre. ar
degree of equilibrium. The efficacy of parity changes dep..ds on
the stabilization policies adopted in the countries‘conCernéd and,
in the present case, on that followed by the country which is
suffering from a fundamental disequilibrium in its balance of
payments. On top of this, alterations of exchange rates have only
a limited influence when the disequilibrium in the balance of
payments is bound up with structural factors and attributable in
some degree to exceptional, extra-economic factors. It is for this
reason that certain difficulties will doubtless continue to be
experienced in international monetary relations. Thus in the years

ahead management of the international monétary system is likely to
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' demand unremltt:ng attentlon and closp cooper4t¢on Detween natlonnl

: f;:and -ﬂterngt;on al . monetary authurltlesg

In suoh cooperation tne present Communlty, and in the ”

Vbrv near future the mnlnrged Communlty, can play a leading partQ

-De:;pite the,internal‘ difficulties, which it has experienced

during the past few months and which are due to concrete factors

-rather than to ° 1ack of the will ﬁo,cooperate within the Community,

the Six h&ve maintained throughout the recent international negotia-
tlons the attitude which was adopted by- the Council last September

and with whic.. tra United Kingdom has constantly associated itself.

The Washington Agreements clearly represent a success for

this qttlvude, since the currency realignment embruces the dollar,

'i as de51red by the Communlty, and has been accompanled by aboliticn

of the surcharge.

A

The Community has, however, contributed to the achievement
of theSeVAgreeménts by accepting sacrifices which cannot be underesti-
mated. The extent to which the Six have agreed to revalue their

currencies against the dollar is considerable., They have done sor

~in an econoric situation which cannot be said to be propitious to

such parity changes. They have thus given United States exports

an advantage which is all the greater in view of the Community's
substantial deficit on trade with that country over the last few
years., Thé United States trade balance will be further strengthened
by these revaluatious. At the sare time, there is nothing to suggest
that there will be any Jvusenlng of the harge~scale outflows of
long~term capltal which fqr some. ten years .now have been a major

factoy in. the extérﬁél diséquilibrium of the United States,

For all these different reasons, the Community will have

to make sure during the preéénﬁ trade negotiations with the United
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B and multiiaferal concession%.

It'is inrthercontoxt of the situation arising out of the
Washington Agreements that the proposals just submitted by the
 Commission to the Council on the organization of monetary and

financial relations within the Community must be viewed.

These proposals are almed, on the one hand, at the esta-
- blishment of the Community's own exchange system aad, on the other
hand; at the setting-up of a concerted policy with regard to

‘excessive inflows of capital.

The Commission's first proposal is designed to eliminate
rtho drawbacks to,the'functioning and development of the Community
which would result from fluchuﬁtion margins as wide as those
henceforth authorized at the international level, but also to put
an end to the discrimination against Community ourrencies in favour
of the dollar,which would be perpetuated by the adoption of such
margins within the Community. The Commission has recommended that
the maximum margin by which the spot rates of any two Community
currencies may differ should be fixed temporarily at 2 %. A certain
flexibility -~ which ié necossary after the radical disturbances

which have afflicted exchange markets in recent months ~ would thus

be introduced for a transitional period in intra=~Community monetary
relations. When this period expires, the maximum spot differential

between two Community currencies would be reduced to 1,5 %.

The Commission is asking the Council to request the ,
Central Banks in the Community to intervene on the exchange mﬁrket
in Community currencies and not merely in dollars. It suggests
- that they should be allowgd to hold Community .currencies as well as

the various reserve assets in their reserves, thus opening up the
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~ way for the Cbmmunity’c0Untrieértb’hérﬁdnize their curfency-reéérVe
§~'777 policies, Finally,,with the aimqu'ensuring implementaticn of these
measures; it recommends the use of the most efficient technical
methQQs and the establishmént of é”EQrépean Monetary Cooperation
Fund, whose operations wouid be’expréssed in a European ﬁnit of
account determined by a certain gold'weight. In the present cir-
cumstances the Fund method offers certain advantages over the

other potential methods of coordinating Central Bank interventions
and harmonizing policies on reserves, because the Fund provides

a means of establishing greater solidarity among the Community's
Central Banks and introducing better management of the dollar reser-

ves held by the Community countries.

As to the concerted policy regarding massive iﬁflows of
capital from abroad, the Commission's view is that, with the
international monetary situation still rather unsteady, it is
impossible to protect exchange rates inside the Community and

safeguard a.Community exchange system without such a policy.

In accordance with the concept which it has always upheld,
that of keeping progress in the monetary field in step with progress
in the aligning of economic policies, the Commission again dresses
the need for closer coordination of the Member States' cconomic

and monetary policies.

There is. nothing particularly new in the Commission's:
proposals : since February 1968, when, speaking ou its behalf, I
first asked the Conference of Ministers of Finance at their meéting
in Rome to organize the Comwmunity currencies on an interdependent
basls, the Commission has never ceased to advocate suchmeasures and
to work for their achievement. From méeting‘to meeting, from éqmmittee
to committee, either these¢ proposals were considered too bold and
were set aside for a later date, or it was said that they were too
modest and must go Verj much further. But the fact is that the Commu-

nity has gone little further except in intention.
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47 Spééch after solémﬁ speech has been made in the last few
months on the need to resume progress towards an Leonomic and
,Monetapy Union as soon as the international currency situation
returns to normal. In an international context that gives the
Community an exceptional oppoftunity to organize and strengthen
,cooperdtiqn in the monetary field among 1is present and future
'members, the Commission sets before the Member States a proposal
“to achievé definite progress that is economically sensible,

~ technically feasible and politically acceptable. The coming months
rwill show whether the Bconomic and Monetary Union programme which
the Community has decided to carry out merits a different fate
from the one embodied in the well-know quotation, slightly amended

 .for. the_purpose_: "Talk constantly of it, but never think of it",

.
m——

- —.__.X should now like to look at the present economic position

of the Community and outlinc:the toresasts we -can roasonably make now
at the start of the year. Here again, whilst avoiding over-optimism

we must take care not to be over-pessimistic.

First let us review the state of the Community economy
in 1971.

Economic expansion slowed down in the Community duvring 1971,
from spring onwards,'the exceptionally mild winter of 1970-~71 having
. made it possible to achieve high production levels at the beginning
of the year. For the Community as a whole, the gross internal product
increased in volume by 3,5 % in 1971, as against 5,6 % the year

before.,

The trend of economic activity varied somewhat from country
to country, with a fairly rapid growth rate in France, where the
‘gross national product showed a rise of some 5,5 % ; a revival of
economic activity in Italy towards the end of the year, during which

the gross national product increased by only 1 % in volume § a

oco/oto

=8~ . CAB/IIT/2/72-E



V;COntinmms declina 01 the eypan51on in Germany and tho Epnelux
Vcountries from the second quurter onwards, the gross nat10na1 717
. product. increasing by 5 % in volume in Germany, 4 % in the 7

': ”Netherlandu, 3 5 A in Belglum 3 a stand-stlll in Luxembour 'where:

,;thc rate of: grcwfh was no nore than- 0 5 % ow1ng to the drop in

demand on thc world steel market.,

, Fewer new JObB, more unemployment, and fewer unfilled
bgobs are fcatures common to all the. Community countries. Tet wer
cannot assess the trend of the situation without bearing in mind
that all,thermember countries have hitherto been experiencing
- overemployment and overheating ; in some of them the structural

,problems besetting the labour market have been obscured by this fact.

Prices and costs have continued to shoot up everywhere.
Germany and Italy alone show a slight slowing~down of the wage

increase during the second half of 1971.

Wages rose by‘ah annual rate of about 11 % in France and

nearly 12 % in Belgium. In the Netherlands they climbed steeply
again after the relative standstill in the first half of the year;

For the Community as a whole, consumer'prices increased by
about 5 % in 1971, It is interesting in this connection to recall
that during the previous slackening of economic activity in 1967,
the gross Community product had increased by 3,2 % in volume, whereas
the rise in consumer prices was then only 2,5 %. In West Germany, ’
consumer prices advanced by 5,8 % between December 1970 and December
1971. In France the price rise was nearly G %, in Italy 5 %, in the
Netherlands 8,5 %, in Belgium more than 5,5 %, and in Luxembourg 5 %.

Turning to intra-Community trade, we find that the growth
rate weakened perceptibly (an increase of 12 to 13 % by value in
1971, as against 18 % the year before). Exports to non-member
countries increased by only 3-4 % volume, while importslleQelled off
in the second half of the year ; the surplus 6n the trade'balance impro-

ved, lorgely through better terms of trade.
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Lastly, bu51nesses showad less 1nclnnat¢on towards capltal

*spendlpg in nearly all the Member counur

LoQkingrahead in'19725 we expect to seera faster growth
',rbf,the gross national productrin the United States (5to 6 % iﬁ real
terms) and the United Kingdom will achieve more rapid growth

rate than in ﬁrevious years (3 to 3,5 %), whereas the Community
will go tnrough a conqolldatlng phﬂse s its gross product might

' 1npreuse by 2,5 to 3 % in volume.

In spite of a certain slowing-down of wage and production
cost increases, costs and prices-will still show a high rate of

increase.

In West Gormany the prospects for the months immediately
ahead do not hold out any hope of a recovery in economic activity.
Admittedly the internationsl structure of trade relations is more
favourable to German exports today than it was during most of 1971 ;
but on the other hand, there will be less capital investment by
firms and consumer expenditure may record a slower pace of expansion.
All in all, the growth rate of the gross national product should be
about 1,5 % in real terms, even aSsuming that the Government takes
11m1ted fiscal or budgetary steps in the first half of the year to
start things moving again., The main problem from the @oint of view
of short-term economic policy is choosing the right moment and the
extent of the boost to be given to economic activity. In this
connection oare‘should be taken to ensurc that stimulating the
ecohomy does not trigger off further wage rises and stev up the

already soaring rate of consumer price increases.

In France, it appears that ecconomic activity may be able to
continue-at the pnce observed in recent months., It is true that the
Washington Agreements have partly wiped out the exchange advaninage
that French exports have enjoyed since May 1971, but their expansion

does not seem likely teo be too serilously affected by this ; a uigger
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7 ihpedimént ﬁighﬁ'ﬁélljbéithé low grDWth fateréf fhé Gefmaﬁ'ecohdmye
Houschold conoumptlon should Sulll 1ncrease falrly qulckly. The
clplt&l spendlng and a p0881b1e upward revision of perate enter-
‘prise 1nvestment progectu, partlcularly in resporse to the measures
recently taken by the French Government, should contrib.te to a

: sqtisfﬁctory growth rate}'It is not too much to-expect the gross

national product to expand by 4,5 % to 5 % in real terms. The first
concernrofrthe economic pollcy,,however, must be to steady the :ise
of costs and prices, especially since a certalin slowing-down can be
seen in this field in Gerxany and Italy. Thus a premature or over-
enthusiastic revival of domestic demand might add to the inflationary
stressea without bringing anyrbaSic solution to the.unemployment
problems, which in France appear to be due far more to structures

“than to the economlc short-term situation.

The'likelihood is that in Italy the recovery heralded at
the end of 1971 will proceed relatively satisfactorily. The halt in
the sagging trend of investment, the building-up of stocks, the
‘strong upward trend in public expenditure and the rise in Wages
and salaries expected to occur in the second half of 1972 will help
to' make the GNP growth an estimated 3 %. The rise in prices éhould,
however, be more rapid than in 1971, mainly because of thefintro—
duction of the tax on value added in mid-1972. Nevertheless, the
reflation of the ‘economy should remain the priority economic policy

objective in 1972,

Where the Netherlands is concerned, the forecasts are
less promising ; a small increase in GNP, of the order of 2 % ;
a significant decreasc in investment in volume j a marked slowing-
dovm of expdrts ; a rise in unemployment at a relatively high level ;
a steep rise in prices, estimated at 7 %, as a result of a continued
upthrust in the wage bill. The trade balance will, however, tend to

improve as imports reach a ceiling. It remains a fundamental necessity
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ff,r}costs and prices in the Nethcrlnnds to booome more utable,

.

:espxte the short term employment trend owing to the dwngor to
”*{the country 5 1onger~term growth whlch deterloratlon in lts compe=

f,’;tltlve posltlon would representn

In Belglum, the GXpansion will cont;nué at a slower -rate
15(2,3~) %) 3 a downturn in investment by firms and = certain '
woakness in the trend of exports can be predicted, but there should
"ibe qn appreciable 1ncrease in publlc investment and a further
5oonsldergble,uxpanslon in household consumption. The outlook for
',tﬁoltréhd,in_prioes'and wages remains unsatisfactory.'The refla-
,;ionéryjmoosuresxalready put in hand by the Belgian cuthorities to

limit the,SIoWing-down in expansion and its effects on employment

will‘have,material repercussions on the natiornal budget. Besides,
: théy~will'not'create the favourable conditions for the required

~moderation in the rise of costs and prices.

In’Luxembourg, the better outlook for exports to non-member
countries points towards an improved growth rate, while the rise

in consumer prices seems to be declining.

In most'of the Community countries, therefore, the economic
~policy in 1972:wi117have to sustain economic activity and protect
'therlevel of'employment by measufes.selected and applied in such
conditions that the incipient recovery of equilibrium in terms of
value 1s in no way jeopardized. Stewring a middle course between a
satisfactory growth rate and greater stability of the economy promises

to be a difficult task everywhere.




fAnothcr dlfflcult year at the intern“flonql level, and

k' :; bQWﬂWhat dull: at thg domestxc ¢eVG1 1972 w111 be cspccially 51gn1~,

ficant for ‘the Community : it will be the final year of the Ccmmu- .

’nlty of the Slx. On 1 January 1973, thp enlargement of the Communlty
will become a ”ealxtv. :

Who cah'deny that things will no ionger be the same ? Changes-
are inevitable. In order that the new members can be absorbed into
the enlarged Community without serious difficulty and that the
éhnnges to come do not too radically affect the nature of the
Community; the structures of anorporatlon and the economic and finan-
cial bases must be sound and the machinery of the Common Market must
run smoothly. Thus 1572 should mot be a year of stagnation and
'mnrklng time, but a year of action and progress. Only in this way
can be maintained 211 that has been done so far and only in this

way will those,whose future task will be to direct the affairs of the
Community within its renewed Institutions, be able to continue to
strengthen it andthus fulfil the hope which has for twenty years

guided its founders and archi tects.
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OKESMAN'S GROUP

Brussels, 18 January 1972

Summary of an address given by Mr Raymond Barre,
Vice~President of the Commission of the Buropean Communities,
to the Buropean Parliament in Luxembourg, on the economic
situation in the Community at the beginning of 1972
(Luxembourg, 18 January 1972)

In a report on the economic situation in the Community at the
close of 1971, Vice-President Barre this morning said to the DBuropean
Parliament, "The year which has just closed was economically and
financially a time of trial for the Community." After an analysis
of the Washington Agreements of mid-December, Hr Barre considers that
they are virtually the first sign of an international approach to
decisicns which are, it is true, the exclusive preserve of sovereign
nations, but which must reflect the common interest.

He went on to say: 'However, it would be a mistake - and a
dangerous mistake - to imagine that the Washington lAgreements solve
all the problems raised by the international monetary crisis. It

is sufficient to read the last paragraph of the communigue published
after the Group of Ten meeting, to realize precisely what has still to
be discussed and to be done. Apart from these questions, which
relate to the reform of the international mone tary system and which
call for protracted discussions, three subjects are of major import-
ance in the short term." These threec subjects are:

(1) The return to a certain degree of dollar convertibility.

(2) The problem of financing the deficit in the United States
balance of payments.

(3) Short-term capital movements which in the past few years have
had a disruptive effect on the international monetary system,

Quite apart from these specific problems, a more general, if not
more fundamental, obscrvation is called for: the realignment of
currencies which has just been carried out cannot in itself be
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- SuiflLlLﬂi to improve the eguilibrium of the international monetary
system, The »fflcacy of parity changes depends on the stabilization
measures adopted in the countries concerned, and in the pregent case,
on those taken in the country suffering from a fundamental disturb-
ance in its balance of payments. In addition, alterations to
exchange rates have only a limited influence when the disturbance in
the balance of payments is linked with structural factors and attri-
butable in some degree to particular extra-economic factors. - For
this reason, certain difficulties will doubtless continue to be
experienced in international monetury relations. Consequently,
management of the international monetary system during the years
ahead can be expeclted to call for unremitting attention and close
cooperation between national and international monctary authorities.

' Mr Barre then drew attention to the contribution which the
Community will have to make to this cooperation between national and
international monetary authorities. He remindéd his listeners of
the Community's position in the matter, a position which it has
maintained throughout the recent international negotiations, which
was confirmed last September by the Council and which Great Britain
has all along endorsed. Mr Barre continued:

”The'Washington Agreements clearly represent a success for
this attitude, since the currency realignment embraces the dollar,
as desired by the Community, and has been accompanied by abolition
of the surcharge.

"The Community has, however, contributed to the achievement of
these Agreements by acceptlng sacrifices which should not be under-
estimated. The extznt to which the Six have agreed to revalue
their currencies against the dollar is considerable, They have
done so in an economic situation which cannot be said to be propi-
tious to such parity changes. They are thus giving United States
exports an advantage which is all the more remarkable when it is
remembered that for some years past the Community has had a substan-
tial deficit on trade with that country, The United Stutes trade
balance will be further strengthened by these revaluations., At
the same time, there is nothing to suggest that there will be ‘any
lessening of the substantial outflows of long-term capital which
for some ten yecars now have been a major factor in the external
disequilibrium of the United States.

"For all these different reasons, the Community will have to
make sure during the present trade negotiations with the United
‘States that it safeguards its essential interests and enters into
subsequent negotiations only on the basis of reciprocal advantages
and multilateral concessions,

Mr Barre then GrlthlZOd the proposals the Coummission had just
put to the Council on 'the ways in which monetary and financial
relations w1th1n the Community should be organized, stating namely
~on the subject:

"There is nothing particularly new," he said, '"in these
proposals: since February 1968, when on the Commission's bchalf I
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first asked the Conference of Ministers of Finance at their meeting
4in Rome to organize mutual monetary support in the Community, the
Commission has never ceased to advocate such measures and to work for
their adoption. From meeting to meeting, in one committee after
another, either these proposals were consildered too bold and were set
aside for a later date, or it was said that they were too modest.and
must go very much further. But the fact is that the Community has
gone little further except in intention.

) "Speech after solemn speech has been made in the last few months
on the need to resume progress towards Gconomic and Monetary Union as
soon as the international currency situation returns to normal. In
an intecrnational context which offers the Community an excecptional
opportunity to organize and strengthen cooperation in the monetary
ficld among its present and future members, the Commission is suggest-
ing to the Member States that they take positive steps forward where
these are economically sensible, technically feasible and politically
acceptable, The coming months will show whether the programme of
economic and monetary union which the Community has decided to carry
out merits a better fate than the one embodied in the well-known
principle: *Talk constantly of action, but never take it.'"

Having outlined the economic developments of 1971, Mr Barre
concluded his address by turning to the outlook:

"Looking ahead in 1972, we expect to sce the gross national : -
product growing faster in the United States (5-6% in real terms) and ﬁ
doing better than recently in the United Kingdom (3~3.5%), while
the Community will be consolidating its position, Here, our gross
product might increase by 2.5 to 3% in volume,

In his conclusion, Vice~President Barre stated:

"In most of the Community countries, therefore, economic policy
in 1972 will have to sustain economic activity and protect the level
of employment by measures selected and applied in such conditions
that the incipient return to equilibrium in terms of value is in no
way Jeopordized, Steering a middle course between a satisfactory
growth rate and greater stability of the economy promises to be a , -
difficult task everywhere. St

"The year 1972, a year in which our relations with other coun=- _ :
tries will still be delicate and the internal situction rather with- D e
out lustre, will be of particular significance for the Community: it i
will be the last year of the Community of Six. On 1 January 1973,
the enlargement of the Community will have become a reality.

"Who can deny that things will no longer be the same? Changes
are inevitable, If the new members are to be absorbed into the
enlarged Community without serious difficulty and the changes to come
are not to affect its nature too radically, the arrangements for
receiving the newcomers must be sound and the mechanisms of the
Common Market must function smoothly. And 1972 must not be a year
of stagnation and marking time, but a year of action and progress.
Only thus can we assure that nothing done so far will be lost, only
thus will those who in its refurbished institutions have to direct
the affairs of the Community be able to strengthen it further.and
so fulfil, the hope which in the last twenty years has inspired those
who founded it and those who are fashioning it."






