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o 1. Under A:-ticle 29 of the Intama.l Agzeemént on the ﬁna.ncing a.nd
- adminiatration of Community a.id, the Commission: is required to prepara
 an annual report on the omration of ‘the  gysten for stabilizing export:
-earnings (Stabex), indicating in particular its effect on the economic . |
. development of the reo:ipi.en’s coun‘&riea and on the deve].o;mont of axtama.l '
:tradeo - ; A

i - . -

© 2 'I'his report is concemuedrw:.th *the a.pplica.t:.on of the systém d.ura.ng
1979 to ‘the ACP States signatory to the Lomé Convention and gives

- information about operati:one relating . to former OCTs that have. acceded
.- to the Lomé Convemtion but are still covered by the. OCT allocation as __,;:
:_J‘ fa.r as’ the system for tha: sta‘bxl:..ia.-bion of expor‘l'. earm.ngs is concernad« S

e

: 3.: 'I‘he coopera‘tion ma.chinexy dasc;ri'bed in the first oomprehensive repcr‘cs
_',ha.s continted to function satisfactexily o,n the whole a.nd hence d.oea not
. oa].l for’ an,y de'l;ailed remarks.~- " L T R A

4l In' thié 'J:ép'di-"t the Gom'iss:’."oﬁ: will examine the a.cti{r'itireé" cf:'the_""“"
- ACP-EEC institutions and the ‘development of the system, a.:ngl look at *
. -the £ifth yéa.r of applica.'bion of tha texta a.nd the results. coe e

o s
- W o

L Foz- the erfeet of tl_ze transfers én the ecoromic develqpment of ‘the
. recipient countries, reference should be made to the . comprahenawe
' report -on the years 1975 to 1979, and in Qne course 10 the objective : .. .
- study which will be undertaken from 1981 when. a1l the facts needed to .. . .
produce a ganeral sumy will be__a-vaila.'ble.: e



.:..’ : -_-‘2 _ .
p-mfom: AC’I'IVITIES ozs- m ACP-EEC ms*rzmxoxs m DEVELOPMEIT‘I‘ OF THE -

B Chapter One? Antivitiss off the institutions S

§1. ACP-TEC_Subconmittee on the S‘ba.‘bil:.za.t:.on of Emrt Ea.rm.ggg
AR CGmmzt‘bee of Ambasaadors ‘

- 5. ‘The ' ACP-EEC Subaommttee on the Sta.bil:.zat:.on of Export Ea.rm.ngs d.:.d
Si 7 not meet in 1980 to discuss the. applica.tion of 'i;hs system set up u:ndsr :
EE the first Lomé Comnt:.on. B . _ _ _

=

Cig. The ACP-'EEG Gommittee of Ambasaadors met on 13 Ja.mary 1980 to

0 _wm.chever is the earl:.ar, T SRS , _
. The Committes met again on 15 april. 1980 ‘o prepare the decision on the
i inclusion of gesame geed in the list of products in article 17(1) of the
.:t‘irat Comrention as from 1 Jam:a.ry 1978. K : ‘

. § ACP-EEC (:oum:.l of Mmmsters R -

_ -?-7. ‘Meeting in Nairobx on 8 and 9 Ma,y .19'80' ' the ACP-EEC Council of | ‘
© ¢ Ministers dscided to approve. the ACP request for the inclusion of sesame

seed among ‘bhe pmd.ucta covered. by Sta’oex, w:.th effect fmm 1 Ja.nuary 1978.- N

0 8, The Counc:.l aleo dacided at Na.irob:. to- alloca.‘l:e wha.tewr 'balance
. .remained after the final year of app}.ica.tion of the Lomé I system %o the
. first year's instalment of the amount earmarked for the Lomé IT system.
‘! Sums paid in to replenish the system 'as repaymenis for trarsfers made
.+ - for the years 1975 to 1979 inclusive will li}cawise ‘be a.dd.ed to*the .
" Lomé IT a.llocat;om ' . : o .

- §3.° Parlzaznantary___ dies of the Lomé Convantj.on ,

] ﬁ"')9. : At the meet:.ng of the Jo:.n‘b Comm:.ttee of the ACP-EEC Consultatxve <
. Aspembly held at Arusha (Tanzania) from 25 to 28 February 1980 :

¢ outlining the achievemenis of lomé I with a visw to the forthcoming. entry - ‘
~ into force of Lomé II, and :.ncluding a fa.vourable assessment of the

- pperation of the Stabex’ system. The agsessment was mcorpora.ted into

. “the ﬁnal statement :Lssued at tha close or the session. o

| -§4; 'EuroEa.n Parlisment ~ . . _' ,' c

10. In the Com:.t’tee on Developmen’c and. Goopera.t:.on s dz'a.ft op:.m.on for

© the Committee on Budgetary Control regarding discharge of the 1978 Budget
S in. rela:bion to expemtura on devalopmnt a:.d policy, the T3} rte

L prepare for the adoption of the deoision on: trangitional measures ené.bling R
v .Title IX, Chq.p‘her 1 of the first Convention ‘to be applied from 1 March 1980
. until the ‘entry into force of 't:he e Camntion or un‘h.l 31 Decamber 1980 _

- Mrs Katharina Focke, rapporteur %neral, presented an introductory report

’ - Ty
M .



which stemmed partly . from s misunderstanding of *he system's ‘aims, -
. - l:},da'ba.iled atndy ar i'bs opemtion.

- eireulated to the Community institutions. = The text of the repor:t, pius R

| Mrs K. Pocks, noted certaln wtatements in the Budgetary Control
"committae's working paper - and even in the Court of Avditors' repori -

T ‘without prejudice to whatever eonclusicns_might:-be'-dram f‘rom a mors™

,.j,i'j_‘§5 Gourt of Auditors e % | _J
o 11. On 19. July 1979 a speeia.l report by the Courft of Auﬁ.itors Vas |
. an analysis, will be appended to the comprehensive s‘l:ud.y omthe . o~ f

§ -;’_’_operation of Sta‘nax from 1975 to: 1979. TSN Tl

- i:ChaEter 2 Devalopment of the sys%em

of Lemé T -

/. For. the Court's’ rou'b:.ne studa' of the 1979 opera.t:.ng yaa.r, see the z-eleva.nt
"~ conclisions when pu'oli.shed in the. Ofﬁ.cial JOurna.l of the Eumpea.n AP
; _Gommunities.--;_ﬂ_‘ R A e T R i o

i i

12, A letter da.ted 4 July 1980 from. thq Ambassador of Za.m'bia., co—cha.:.man e
- of the Stabex Subcommittee, contains a request by the ACP Group for the R
- inclusion among Stabex products of nutmeg a.nd maca, whioh ara important '
'-‘for 'I:he ecommar of Gmna.da. y PR RCREE S

Assumn& the Nquest a.a granted, it will not ba possi,'ble to #dd 'thega' .
- products o 'the lis*t unt:xl a yea.r ha.s elapsga. from tha Bntry into fome R

Cowe CenTE

| ?ART THO: ’_ Fmﬂman OF'APPLICATION OF m TEXTS AND THE EESULTS - .0 ..
| 'f'._Ch_aztar _' polication: of the texts R s Ry
BT 3 Ai"r'lica.'hon of Article‘ .“?. 3 EEC ,

: 13. g S:l.gmﬁcant /cha.nges in t,he trend. of tota:L exports by oerta.:.n ACP

" States were roted in relation to six requests. Talks.were accord:.nglb' PR
held with the applicant countries to see whether thase changes would ’
‘a.ffect 'bha size of the tra.nsfars. RECENG L _ BRELN

" In the oase of. Mali (groundnufs), ‘the Comms:sion came t’o the conclus:.on

. that the. change o‘hsamd should, not affect the size. oi‘ the transfer.

. Th:.s was .‘because the total i‘a.ll in groundnut erporta vas a reSult of ER e
. Mali's decision to switch output to oil mills, wh:.ch. made it Just possi‘hle L
"o ma.inta:i.n ground.nut oil exports. IR N T A S R T PR 7

In ‘the other ﬁ"’e “8\98 ansl‘eement was z-eached. on a cut 1n tha tra.nsfers T
'_reques’ted. e . - B A

The Tmﬂlemen‘tatwn of Art':cl.e “7(1) and le) and ef 'heilﬁjﬁ DecLaratwn - .
for' ‘the year 1979 calLs for no?'commen ‘ S f




AR

(1) Centml Ai‘rica.n Republlc (cotton) in 1979 the proportion of cotton

_exports going to the Community fell by 12.39% in relation to the
reference period, occasioning a cut. of 12.39% in the transfer ba.se

g (ii..) Uga.nda. (‘I:ea.) - in 1979 the pmpor‘biun of 'tea exports going to the -
° . Community fell by 16.01% in relation to the reference period,
5 accasianing a cut of 16&11% in the transfer base; :

3 (j;ii) Sudan (groundnuts) in 1979 'hhe propor'bmon of g:mundnuf expOrts S
- going to the Community fell by 41.52% in relation to the reference -
~ period, occasxoning a cut of 41.52% in the transfer base; ,

'cm Sudan (sesame) 't a fall of 23 39°% in the proportwn ‘of productmn
e ".emorted together mth .2 fall of 10.34 % in the. proportwn of exports
- 'ta the EEC, Led ta 2 cut of 31 31 X in the transfer base;

“(w) '_Suamtand (iran ere) : the 22 57 x f"eductmn cor'responds te the fq-
' reign exchange saved as a resutt ef the cLosure of the mine and ‘
cessat?on of praductwn.- S - .

' §2 Reglemshmnt of’ Sta.'bex resources . . _ ‘
|14 In sécordance with Article 21(3) of the first Lomé Comvention and

- with tbe practical arrengements contaimed in the letters exchanged wien

. each- transfer is made, the Commission carried out the mecessary
 caleulations regarding transfers made for the years 1975 to 1978 :.nclus:.ve

. to countries required to help mplemah 'bhe system §- resources wh:.ch have

not ref\mded the zaquisite amounts. L

."I'he ealoulations. showe*& tha:l: 'the condi‘l:im Laa.d down in the Comntion
for triggering the repienmishment procedu:e were fulfilled in respect of -
.. the total amount ‘transferred to the R‘epublie of Ma&agascs.r for 1976

: (for cloves), ieee 1 139 516 EUA. T

§3 . Re'ussts refusecl ‘1

 15. Out of 28 requasts received from 20 AﬂP S'bates (lncludmg two tha.t
" had acceded to the Lomé cgnven‘t:.an undar &r‘ticle 39), 11 were turned o
© down on the fallow;kng g:mmds B L ‘

‘7- d.epend.enee fhreabcld not z-ea.che&:

Benin (palm oil} -

" (pe}n nut anpd kemel o:.,léake .

- Ethiopia (sssame) i
 Cuinea-Bissan Cm meﬂ)

- Upper Volta {gro e 8); -

. ﬂuctuatian threshold mt reache&z
‘I‘ong& (hamm) e




S - no 1osa of aé.mings i.n rala.tion to rs:‘emm poriodz

- Congo (wood in the mugh} s :
Guinea-—B;i.saau (pa-lm nuta and k:arnels), i

B -V‘§1.__. Overall results

S - no loss of oa‘mings
Uppér ?ol‘ta (cot“-‘oi‘l): o

a la.rge surplus. S

16.A. Resul‘bs of the 1980 Qpera."aion 'by ACP State.g\_ff‘fﬁ-,_'..":'

Rec:.gient ACP Sta‘te o

Benin

L K

: Ca.pe Verda VR
: Centra.l Afﬁ.ean Rapu'blic

Chad

Gambia -

' Gambia - v
Gu;;.nea-Bissa.u

Ma.dagaacar
Mali -
Sudan L
“'Sudan-

" Tonga

Uganda'

o,

Uga.nda.

“F

Rec:.p:.en't ACP Sta.te

Comoms

. Dominica . - -

Chagter 21 Thef'rz'-'é'sul'téﬁ S

..J"

g

cotton not carded SN
S L -or combed .
‘ -cétton not capded ] g

.as__ ‘

| i 'l‘onga.'s loas of earnings on copra. has 'been amply offset .by increa.sed ,
= ea.rn.ings from the expa.nsion in processmg to producp coconut oil, won

- while the (tech‘nically deba.ta.ble) fi,gures supplied by Togc showsa a’
loss of earnings on ¢ocoa 'bea.na, tha Gommty '8 sta.‘b:astica pointed. ":o

T . - : " =

 Product |
""'”.”-_-.Cotton not’ ca.rded ' .

- or com‘ned

QR combed

- Gréundnut oil

Amount of tra.nsfer in EUA

349 246
429 352

L2 554 533
3.999-941

Groundmut oileake: = - .- -1 026 143 -

Sesame

o Ironore v
- vanilla :
<. Cottony not ca.rded N
L e or com'bad 3 806 872
CMea oo

‘-'i'PrOdnc'ﬁ v

- \

lIt should be noted that after it was decided o include sesamé seed
from 1 January 1978 Sudan en’bered a raquast ‘for this product relatmg
to 1978 wh::.ch was turned downt | for the mason given, ... -

L Grovundmts, shellqd or nbt 2480 509

. Vanilla. - .=

‘ 'j.'_Gmundnuts, shelled. or not 3894 154
' Groundnuts, shelled or not 27 190 125 .

2 845 088

"2 632923 .
4 365532
58 632

3 093 453

17 B. - 3951111‘-8 °f ‘f-'-he 1930 Opara.tz.on for ACP Sta‘bes a.ccedlng to the o *
Lomé Gonvent;on und.er Ar‘hio}e 89 _ ST _ B

A.mount of tra.nsfer :Ln I'L'UA ‘
431155 :
2 892 944




€.

. §2. Rasulta 'by countrm

-8, a tota.l of 59 838 456 EUA (95 5 z) was transf‘emd. to 1ea.st d.eveloped.
- ACP 3tates, which are ‘not required to contribute towards the replanishment
‘of Stabex resources.  For the ﬁw fimncial yaa.rs ta.ken togathar, gra.nts
: account for 6? 5 I of payments. o

N

.-‘_:‘ - - . o 1: S e

§3.  Result ‘by_ pmduct |

- 19. For the ini:.vidual products the results are as follows (emlusung
- states ha.ving a.cceded ‘tq the_Comvention. mdar Art:.cle 89):

o ‘l_maucts_ .__._.__._._Amun* mme 4.

"'ﬁr"m““ "11 SR 3, _999 947 . 6438
~ Groundnut oilcake . . 1026143 s 0 T1.64

- Cotton, mot card.ad or comhad 0 10.667.686 < 17.02 0 o

" Banmamas .. 429352 0 0 0.68 P

Tea . - o e 30938537 L 49400
woIvonore . Lo St 0 - 4368 832 0 6,96

CVamilla 2903720 0 a8

{0 sesame . @29y S 40

" of whioh products affected by. ,

" = the ecomomic situation : . 0,0 z

L= loc;al con‘tingepcies‘ 10Q,0 %ﬂ

84 Ba.lanqe to be carned. over

£ 20, In. accordance w:.th the dec:.smn adoptad '-by tha ACP-EEC Council of
- Ministers meeting in Nairobi on 8 and 9 May 1980 (see point 8), the
‘balance remaining at the close of fimancial years 1975 to 1979 inclusive
(a sum of 5 975 905 EUA) has been carried over to the first yaar's '

UL ~ instalment of ‘l;h?a apount earmarked for tha Lomé II systems . = .

-

Conclus:.on e

o 21.' As tm.s repoxt shows, the’ system has oparatad sa.t:.sfactorzly and no |

. further comments are necessary on this. score;. the comprehsnsive report

- summing up activities from 1975 to 1979 will be appearing shortly. It
"~ was therefore felt ummecessary 10 look here at the effects of transfers :
on the eoonomies of racipient sta.tes a.nd eztemal trads pa.tterns. '

- ”2. Raparts oh. tha use of the ‘resources transferred. for 1978 a.nd. a&lso

- for 1979 as far as- possz.'ble, aré not legally required to be submitted

- by the date of iassus of this report; - these matters will be covered in
‘the course of the objective study on the gereral toplc of thn :.mpact of
trans:t?ars, which- m.ll be put :m ha.nd An 1981. :

. 1 L

P




List of drau1ngs under the Internatianst Monetary Fund's compensatory
- . payments system carr1ed ou; s1nce 1.1 19?9 {1) : -

i _‘;”‘..,.
P .

M1lh1on

SDRs

Month of

_.Gu:nea B1ssau X (2)(3)
‘Tanzan1a X (2)(3)
1 Eth1op1a (3) 3

'MaLauv (3)

;Kenya ) S
Uganda XX (2)(3)
. Uganda. xx. <2):3)
1 Jamaica

| Burund1 (3) _
‘ Matau1 (3) ;i*f
”Seudan x (2)(3)

_ ._,L1ber1a X . @ ISR
"Dom1n1ca X (2)(3)§fﬂf"iﬁl:*

K‘“Eth1op1a (3) S
'Mauritapzq (3)_;T'f' o

P

7Guyada;; '”'”

| o @@
- Mali % (2)(3) '

~_Madagascar x (2)

.Equatorjal.Guanea

R

Jif 25 00
s, ?5

-~ 1 36,007
| "'ﬁfze,so
dooes
1 as00 5 e
10,50 1T et
Ceas |
R ﬁ325,gqf: ;;:;7i-'”
| 2o,0 | rarms

1 10

,v;_l’;20,25'”
] 118,00
e
‘.jx,eq,oo

5,00

9,50

11)_L1st requested’by the European ParL1ament 5 Commwttee on Developmeat
~ and cOoperat1on. ; . : IR

\(2) The "x) denote the number of transferts recezved by the ACP State con-l',i{
o .ceraed A 1978 and 19?9.- B R : :

(3)-ACP StateSLnot requwred to contrwbute to th'ngptbﬁishmgn;jof;fesqgrcesg;:’






