8th Session of the World Food Council

Acapulco, 21-24 June 1982
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STATEMENT
by the representative of the European
Community,‘ Mr. P. Dalsager, Member

of the Commission of the European Communities
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Mr. Chairman, your Excellencles, Delegates and Obse}*vers,

Ladies and Gentiemen,

Thank you, Mr, Chairman, for allowing me to pu.t the viewpoint
on food security of the European Community which, as you know,
has clearly defined responsibilites not only in the field of

trade policy but also very substantially in development matters.

It is an honour for me to be able to address this distinguished
Assembly determined to find solutions to the dramatic problem

-of hunger in the world,

L.et me first of all say to you that the European Community is

determined to make every effort to play a full part in the fight,
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The improvement in the food situation in the developing countries
cannot be truly effective or be of lasting effect unless there

:s an lncrease m food pr*oductnon and |mproved dustmbutlon systems'

__in those countries.  This is why. the European Community.has, far—_
" many years, attached growing importance to fuller cooperation with_ o
\’d'evelopi'ng' countrigsfr}_: the agricultural field.

In order to reinforce these efforts, ‘'the Council of the European
Communities approved last November a plan of action to combat

world hunger consisting of four parts,
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The first part aims at mitigating hunger problems in the short " ( ;

térm by an exceptional food aid actior, costing 40 million US dollars,
to help the least developed countries, This action, which is
currently being implemented, has enabled the International Emergency
Food Reserve to achleve its target of 500,000 tonnes and has
increased direct food ald supplied by the European Community by

the equnvalent of 130,000 tonnes of cereals.

The second part concerns the European Communify's help in

implementing food strategies in developing countries.

It is evident that the involvement of the European Community
and its Member States must fall within the guidelines defined by
these countries themselves in their basic development plans and

in the strategies arising from these plans.
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The type of cooperation envisaged supposes that the countries
concerned, as well as the European Community and the Member
States, aro prepared to partlcipate in a process of permanent
consultation during Iits realisation. ,

This procedure is demanding, not only for the country implementing
the strategy, but also for th:e.’European Community and the Member
States who will always have to be ready to find suitable response to
the concrete questions which arise at each stage of implementation :

of the food stbategy.

Lzst week the European Communityl!s Council of Minister‘s for
Development underlined the continuing nature of the proce‘ss in
which the European Cémmunity is engejed and stressed that it has
t o be open to furtherj developments in the light of experience

acquired,

The Council announced that three countries, Mali, Kenya and
Zambia, had asked for European Community participation in new
de\./elopment cooperation action. The Council aéreed to reply
positfvely to this demand, indicating that exploratory contacts
~with other countries should continue and that it will examine any

other requests at its next session.

The Council also agreed that other donor countries interested in
following the same course of action are invited to join the
European Community and its Member States in this exercise.
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Moreover, discussions are proceeding within the European Community

_on a sizeable supplementary programme, costing 184 million US dollars,

involving new types of action aimed systematically at improving
the basic living conditions of rural populations. This would

also constitute a start to the implementation of the third part

of the European Community!s plan, which concerns regional
operations with a specific theme. Proposals for further

implementation of this part are presently being prepared.
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The fourth part concerns external aspects. The European

‘ memunity has always considered the external aspec‘té of f.ood

) §'ecurity in developing countries as a matter of crucial
Importance.  This is why it has insisted on many occasions,
gnd takes the opportunity to do so again today before this
éighth Ministerial session of the World Foodéouncil, on the need

H

for a new international agreement on cerea ls,

-
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Unfortunately, the efforts made within the framework of the
International Wheat Council to reach a new agreement have so far
come to nothing, This lack of progress increases the risks for
the food secu'rity of the developing countries, particularly the

poorest among them,

The European Community considers that the international ‘community

cannot remain inactive before this urgent problem‘.

s, :
’

It is for this reason, Mr, Chairman, that the Eui opean Communityl
c‘ongratulates the Executfve Director on the initié_tive he has taken
in drawing up a proposal for the constitution of réserves of cereals
purchased by the low income countries and held, if possible, on

N

their territory.

The European Community fully shares, the objectives which are
behind this proposal and is of the opinion that it deserves serious

examination.

To put these objectives into practice, it is essential that
negotiations be opened. The European Community is ready to

participate actively in the appropriate forum.
While we are in favour of the objectives of the proposal, there

nevertheless remain a number of questions to be resolved, and

among these we include in particular the following:

cosfeos
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a) the system of storage should be integrated with the food and
agricultural development of the importing countries so as not
to disturb their production policies and the development of

their internal markets;

b) we unders;and that it would be possible to finance the building
of th‘e stocks by using IMF buffer stock facility. In that case
the agreements to be concluded would have to contribute to
market stability. Howevér, with respect to the stabilizing
effects as well as with respect t'd the IMF financing many
questions remain and an in-depth study would be necessary.
Furthermore, in some cases there will be problemsA of storage ;

capacity. Coordination will therefore be required to solve

such difficulties.

c) insofar as it might be necessary to seek finance additional
to that which already exists, it is obvious that the amounts
required would need to be known and evaluated in the light of

requirements,

A satlsfactory_ response to these questions would facilitate the

" preparation of the negotiations. The European Community can at
any rate confirm it“s open attitude to the further examination of

this questic;n, an examination which could be expected to re-launch
inteﬁnational discussion 6f problems related to food security and
the stabilisation of the market, and which would constitute an

important element of the North-South dialogue,
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L.et me now comment br‘ief'ly' on point 2 IV of our agenda dealing
with international trade, and partic_:ular'ly the trade in agricultural
products of the developing countires. The recommendations
of the Secretariat (Doc. WFC/8213) are that the developed
countries should adjust their agricultural sectors to allow
international trade in general and the exports of the Third World
in particular to continué to develop.
At thé preparatory meeting held in éome’. from 10 to 13 May the
* developing countries indicated that they were apprehensive about rth'_c_e'__'__a

" pise of protectionism and the considerable drop in basic product

prices, which had dealt a serious blow to their balances of payment.

In this connection, your Organisatior: is planning to draw up
a full report on international trade to be referred to the

oth Session of theCouncil in 1983.

i
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Allow me to make the following points.

lf.the European Community is under the spotlight as far as
international trade is concerned this is obviously because it
offers the largest market for agricultural products in the world.
. '
It is the first importer of agricultural products and it is at the same time
second exporter - thouéh here it is a long way behind the USA,
In 1980, its trading deficit in agricultural products was almost

32,000 million US dollars
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The European Community is a very important customer of the
developing countries since 46% of its total agricultural imports

come from those countries.

As far as mgorts are concerned, protectxon is very Iamnted. >

ot + e emem e L DT D

T There are only few products

exported by developing countries which are in direct competition

with the type of products mainly'produced in the Cémmunity.

5.

About 90 per cent of imports from developing cour rries come in

without duties (55 per cent) or with low duties (3€ per cent).

’

.

For exports direct competition between Community exports and
exports of a certain number of developing countries is to be found in

two main sectors: beef and sugar., Tthe Commumty is adaptmg

'th_e management of nts pohcy m the beef sthor‘ and has modxf:ed AU

e e e e e s am i meme mmmn o o - mm— e e e e ——— -

-substantially its-sugar policy-in the 4nter~ests of the wor ld market. lt

is prepared to dlscubss”and cooperate with regard to the problems of the

world market forf these products,’ ]

can

As far as the prices of basic products are concerned, the Community
Is convinced that a large number of the present difficulti.es could
be resolved by means of improved international agreements with

appropriate economic provisions designed to help stabilize the )

international markets,
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The European Community has always considered that it was necessary
to enlarge the agricultural debate, which should not be seen solely
In terms of view of competition between developed exporting countries,
Also the interests of exporters and especially importers among the,
developing countries must fully bé taken into consideration in the

international debate,

N e

As a contribution to the Secretariat!s work I should like to hand
over to you, Mr, President, a document that the Commission of thg
European Communities has prepared’at the request of the European
Parliament entitied: "The Common Agribultural Policy and the
European Commuhlty's agricultural trade relations - I npact on

developing countries't, ‘

There are problems to be solved. We are looking forward to a fair
analysis of these problems in the report the Secretariat will

prepare for the next session. I am convinced that confrontation is

not the way to solve problems, it is cooperation |

To resume: The Commmunity is willing to continue to take its part:
in the common responsibility to combat hunéer* in the world.

We know that our part has to be rather substantial. »We are willing
to translate into our policy the consensus emerging from this

World Food Council.
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