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I. GENERAL C(NSIDERA‘I‘IONS T

P

“;Z,e“j,*' The pr1n01ple of equel treatment for persons employed 1n such c1r- o

' Q'of these workers are of’part1culer concern to Berlxement. jh;-: -

-

’j-EiéLANATORY~ﬁﬁMORAthM€r —

“
—

'~'le- i;,lﬂ; The free movement of persone is a8 basic Community obaective en-‘{ o
shrlned 1n Artlclee 3 48 and 49 of the Treaty of Rome. It affects 1n partl—f;'- A
cular employed persons and within tﬁis group, the Speclal category cf fronu,f'ffvﬂf

.tier wcrkerso Flgures for 1977 (l) show that there were apprcxlmately

1 600.000 EEC natlonale worklng 1n Member States other than their cwn most
of them came from Italy (696 000) and Ireland (456 OOO), end most ‘of them went
“%0" the Unlted Klngdcm (632 000} mainly Irieh), Germany (4m°ooo), F'rance _
(300.000), and Be1g1um (1700000)0 FTontier workers accounted for another _;‘l

\,;‘

150.000, concentrated 1n the BelgiumaNetherlands-Germany border area (the '1‘3 -

Maas—Rhine Euregion) and. . «;'e;i‘:n";> in Luxembourg° '“ﬁ;izgi»ig ;f

RN - - -

cumstancee has already‘been 1a1d down by the Ccuncll its Regulatlon cf 15

October 1968 on freedqm of movement for workere w1th1n the Communlty prov1des,.’: ?f

1””7 1nter alla,lthat 8 worker who is a natlonel of | another Member State "shall

enjoy the same social and tax edvantages as national wcrkere" (2) It ie also
olear from the steady stream of Parllamentary Queetions that the tax problems

. - -
NER LY

T~

frontler workers~ who reside in one Member State and work 1n another, are gene— jf,
/*_4 rally taxed, unaer longnetandlng inte;natlonal practice, in the country of ,
activ1ty. The only exception to thie rule ie to be found in,certeln tax conven— B

R

tlcns whlch provide for. exclusive taxation of frontier workers, narrcwly defl-;‘f-

ned 1n terme of geographxcal frontier zones, in the country of reeidence (3).:._i:-

| :,3?3'785'4, The tax prohlems arlse from the fact that employees, and espe01ally ~ff




However an employed person who is taxed in the country of activi-
ty may. suffer dlsadvan+ages sterming from the fact that most countrles have
-dlfferent Systems for taxing residents and nonuresidents. Resldents, on the
one hand, are taxable. on their whole income, but, on the other hand, have .
their personal clreumstances, and in. partlcu_ar thelr family . respon51b111t1es,

taken into acoount.through deduotions etcs The tax gituation .of non-residents

' is more circumscribed ¢ they are taxzable only on certain itéms on income from

sources 'in the State of’imposition but have aAsimplified tax systém applied
to those :L‘tems° It may thus happen, where employed persons. are belng taxed as
nonure81dents, in the country where they carry on their activity, that their
-'personal c1rcumstances are not taken into accountfpr not as much as if they
were resident, wﬁile at the same time, because they have'insufficient_other
_ income, their circumstances camnot be taken ihto'accouﬁ£ in their country of

residence-(whare, to avoid double taxation, their employment income is exempt).

4o The Commsslon has been guided, in its appmaoh to the taxation of

frontier workers9 by the following considerations ki

(a) Income ‘tax, being a direct tax, constltutes only a part of the
whole tax charge $ the other psart con51sts of the 1ﬁdlrect taxes
charged on consumption. The fact that the frontler worker and .
his family contimue to incur normal living expenses in the ’
‘country Of‘residenée and are thereby subject to indireot taxa~

* tion at the level prevailing in ‘that country militates in fa- V
~ . vour of aubgectlng them also to the ' "level of direct taxes in -
the same gquntryb This is an aspegt which has also been atres-"
ged ﬁy:the'Econbmic_and.Spciai Committee, in its iecent repért

‘on the problems of frontier workers (1).

(b) Taxation in the qoﬁntry of residence+carries with it the great
- advantage of simplicity in as much as the frontier wofker has
only to deal with the tax authorities of his couniry of tesidence,
This is particularly tirue where he has, in addition to employment
inéome; o£her incomé*whiph is liable to tax in the regidenoe\coun; ’

try.

(1) opinion of the - eeonomic and social committee on the problema of frontiera
workers (o.r n® C 128, 21,5,1979)s - -
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';;;§e, fiﬁia- It 1e therefore the Commreelon'e ooneldered oplnlon that frontler:]ff;y

P

t'; workers ehould by reason of their extremelyeclose links with thelr country of*fogﬂf
re31denoe, exempllfied in the baelc requirement of da;ly return be. taxed at: "'
the level prevnil;ﬂg in the country of r381denoee This prinoiple should ‘be’ 19;- S
unlformly applled to. all 1nterna1 EEC frontiere (Part II ef the dlreotlve) N
It does not however, follow that the State of residenoe ehould also have“?“

S

it
excluslve rights to the reoeipts from Such taxatlono On the contrary, the -

-

taxatlon arrangemente and the allocation of reoelpte ehould be dlssoolated,

leav1ng the latter queetion to be eettled between the Member/staxeeo
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:?6°'f1f;iw; In the case of other non—resident employeee, there 1s no reason

to depart from thevtradltlonal rule under Which they are taxed in the country

of acthlty. Howeverr 1t is important to ensure that their taxailon 1n that

T

country w111 not*be less favourable than that of reeldent employees, Suoh a"f‘.?"f

“wﬂ. guarantee is given in Part III of the direotiveo _ '

Ao A S RS

',‘A\ P _‘ ‘ o _\ . e -

h L P et ol . - N . s . -
L . E et e [ e v . . B Sy . L0 3,

"':;f]: The dlreotlve does not, on the- other hand, provide for non-re31--1??,{j

¥

dente to ‘e treated more favourably than resident employees : thie 18 an’ aepect
to wh;oh the Economio and Social Commlttee amtachee particular importance (1)

r"; . . - ~

L ;97@‘7:”"~;. Finally, Part IV deals with the situation where payments to cer—

taln 1nst1tutions, like ineurance companles and banke, ‘aré taken into acoount

2332; for tax purposee (usually by Way' of" general deductione from the tax haee)

'n‘t;ilonly if’ the reciplent 15 a re81dent ‘of - the taxing Member State and not of ~?5i -
: ,another Member Sta,'te° Thie iB a problem whioh affeots both the freedom to ' l; o
:lt provide servzoee throughout the Community and the treatment of the taxpayer -;f;'
':”Lwhether resident or non-reeident who is refueed a deduotion. Hence*the

preeent dlrective also eettleefthla problem by layingldown;e general'non-

A'3;7j disoriminat1on olause. f%fj7




Income Tax Treatment of non-Resident workeré”

- " under bitateral .double faxatfon treaties

“BeLgidm ~ France

' oo Germany

"o -~ Luxembourg
" -‘Nethertandé

Denmark = Germany

France - Germany
" - Ialy
Lo .= Luxembourg
‘Germahy = Luxembourg
" - Netherlands

Ireland - United Kingdom ¢2)

-

Employment income taxable in country of

Frontier Workers

\
\

Other Non-Resident

Workers .
Residence . Actiﬁity'
.Residence ActiVity
Activity (1) ' Activity
Residence Activity
Activity —Actjvity
Residence .Activéty
Activity‘ v, Act1v1ty
Activity . Act1v1ty‘
Activity Activity
Activity . Activity
CActivity

Retivity

k3

(1) Belgian front1er workers in Luxembourg

resident 1in Luxembourg.

have the option to be treatedﬁaé

(2) Non-residents are entitled to personal atlowances and reL1efs in the pro-
- portion that their UK or Irish income bears to their world income. o




:-:hd ;Jlfrom 1evy1ng a withholding tex so ae to guarantee 8. minimum taxetlon (para—

T i S S e e PIREE *..g-~ﬂr;,..w' :{ :
II. COMMENTS o CERTAIN ARTICLES S T s e L e W T ]

'~f3;7;;: f“f Whereas Article l defines the ecppe of the dlrectlve and: Artlcle,--gky
2 llste the natlonal 1ncome taxee to whlch 1t appliee, Artlcle 3 contalns the ,””‘

“-1mportant operational definition of frontier worker° Such e definltlon 1s ~§

necessary 51nce the princ1p1e of taxation in° the country of. residence ie to T

" be applled to thls category of workers but not to’ other nonmreeident emplon,’ Q;-;f

o yed PerB°“9° r'L**ff“,‘“w_‘.f‘;"77_€F""i%]-e tﬁ*i',‘. 'ff‘;" o R

’ "’?ﬁggrfi "%’\f The definltion f0110ws as closely as posslble the deflnltlcn al— ;1f'fef
”ready in uee by the Community for scclal eecurity purposes (1) In partlcular, EI;QF
:ult lays down the condlblon of" daily return to the country of re51dence and, - l'f"h
‘Ajfilrefralns from prescrlbing a frontier zone whlch would only produce arbltrary ‘ L
. results; It 1s thus _wider than the deflnition normally to e found in bilate— jfﬁéf]“
- ral’ tax—conventions and mist ‘be- eubetituted . £6r ¥hat’ definition whether the{f-‘"“"
';{convention concerned is based on the princ1p1e of taxetion in the country o
of actlvzty or that of taxatlcn in the country of residence° ﬁmjﬁ-';:)%‘fuji‘fiif%{
: » Ae w1th the eooial securlty deflnition, a frontier worker doee\j%i,i;”
hnot lose hie statue s1mply becauee he is eent Yo work for a limlted period to-yoﬂn;ﬂ
-'r;‘another place 1nside the Gommunity from which he ia unable to return daily to‘:

‘hls Place Of I‘eBidenoe. \\ 3 ; ‘ .1. r’ S \mv _«5 "

= Whlle, however, the eeeence of the eocial security deflnatlon haef? ?*'5l
been preeerved, Certain adaptatione have been made to render it sulteble for ;fn;:'

Hhuse in e taxation contemt. : Vf};-ﬁ,'ﬁ.,?ai ' ;,"";R'Z .n_f'L;}“}” " “1’5
o e T e e BT e e e e e T

“{ilO:fx'T Paragraph 1 laye down the principle of taxation in, the country Jﬁiﬂ

"Mof residence. f;?y-;, §~ ._;‘ e $~ T ;»'-;%j,ff‘
~ v . o : s YA “oox .

B R T i'~.;, v

h'§54;'t' Thie prin01p1e does not however preclude the country of act1v1ty :

‘{‘?.graph 2 ) So long as the withholding tax ia levied on non-residents and T
_ o reeldente elike, it may not he higher for non—residents than for reeldent S
h"f!‘ employeee. ‘ .,:ﬁ ,r” - SR . S : LA -




'._"6",

‘In order to avoid double taxation, the withholding tax has o be
-credited againet the tax due in the coun%rj of residence, and where the wi thes
holding tax is greater, the excess must. be refunded (paragraph 3 ). This o
ensures that the ‘taxpayer is always taxed at- the‘level prevailing in the coune T

try of resldenoe.

"Article 5 o . |
11, - . . This Article provides that allocation betwsen the two Member .
States. conoerned of the tax receipts from frontler workerl' employment income

_shall be by agreement between those two’ Member Stateso It .also lays down the

~

system {o be applied until an agreement has been reached. .
Article 6 ’ '
- 12 . Article 6 specifles those items of inoome ranklng for equal treat-

' ment, under Article T, as between nonwresldents and residents in the country

of aotiv1ty; Retirement income from past employment is- put on the same footlng

as income from current earnings,
| Article 7 i : |
13, - Paragraph 1. esteblishes-the prinoiple that non-resident employees

should not be subject to more burdensome tax in the country of ‘activity than
their resident fellowuworkers;}If is self-understood that Member States should
take such measures ge.are,neceesarylto remove any prooedufal obstacles»io.fhe

universal observance of this principle.

o i It is, on the other hand, important to ensure that, =so far as hlB\
employment income 1n the oountry of activity is concerned, the non=resident
employee does not receive unaustified tax advantages, If, for instance, he i8 - ‘ 3

" in receipt of other income, the tax burden on hie employment income could. he

" - affected and could, in fact, be higher than in the preaent s1tuation of une= -

qual. treatment. It 18, however, only right that he should take the rough
“with the smoothe

~ 14, - In applicatlon of the prin\ : i
- ciple laid. down in paragraph 1, the non-resident - employee 15 to be 'granted -
\_the/same,allowances, exemptions, - deductions and other tax reliefs in the country’o

. oo . . ) ‘g
. - : . .l/t.
S B +
.
\
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Timent 1ncome bears to the total net ﬂncome. Net 1ncome, 1n th1s context, ‘means - " .

“:“,'graph 2) for réservat1on of the progression.T Member States may apply to S
the taxabte employment income the progressive rate apptwcable to _;es1dent,-
"f:i\\ as 1f the other 1ncome were taxable or, 1f~negative, were deduct1ble 1n }ff h
‘“jthe country of activ1ty._{bkﬂgf f"{ﬂif-:"" *' : R TR
]irArt1cle“8 Aff;fﬁlﬁfg-{ff;f._ ;fij i;ﬁ%fffﬁ‘f_ﬂutb_ :[Z‘

~'\1n the country of act1v1ty, i e. 1n the proportwon that the taxable net employ-‘

of act1v1ty as are granted to res1dents. This 1s true Just as much for the

spec1al deduct1ons for expenses 1ncurred 1n obta1n1ng the taxable empLoyment

income as" for general deductvons and rel1efs avawlabte aga1nst the taxpayer s U

whole income. g]fg; »“;,;" gj‘-f' ,-ﬂ;;f:f;}i*ﬁrﬁ'ﬁ;,‘:ﬁfL]

Tee e L Te o T L

_.._\/

Where, however, 1n add1t1on to employment 1ncome qual1fying for N

1n the country of.act1v1ty, the country of resvdence or 1n ‘a’ thwrd country -i
1t would not. be r1ght to 1ns1st on- the full grant of qeneral rel1efs aga1nst
the whole of such 1ncome, eSpecwally smnce those generaL retwefs m1ght wetl
be’. granted a second t1me 1n respect of the other 1ncome taxable 1n the country
of reswdence._ Paragraph 2 accord1ngly prov1des that, by way of deroqat1on
from paragraph 1 " the non~res1dent employee may be granted the genera

FELTEfS only Tﬂ .so_far. 85 they are. related to the taxable employment 1ncomefj,‘f'”

LN

'5'gross rece1pts Less costs 1ncurred 1n obta1ning, and other spec1al deduct1ons

relatedrto, those rece1pts.~\ﬂif‘3§ However the direotive does not 1n this

' 's'« 0339 make lt obligatomy to reduce general reliefs‘; ;t gimply permits such
; an optlon to be exerc1sed by the Member Stateso They may prefer 1n certaln ;‘~*Q

clrcumetanoes, e.g; where the other inoome is oomparatively small, not to do

Yooles et

: ueyﬂISQ"tﬁféf A further option 1s prov1ded (1n the second sub-paragraph of para-‘

-~ N ' LR R ‘. ey N - R

16

-~

' equal treatment under paragraph 1 - the employee has other 1ncome -‘whether ~.?"

.“\“,

!




Article 9

17 . - Thiis: Artic]:ee .imposes an: o’bliga‘&ion on a Ffembér State which gram';s "

income tax relief for paymon‘ts omly when made fo a nagtional insurance compa.ny,
.. bank or other rec:.pien:t; to canfer equal ﬁreatmenﬁ on payments made: to &
' ' correSpond.ing institution in anoth:er Member State, This pr:tnciple is to ha.ve

:the widest possibre a.pplioa:&ion, .

'Arfi—éle 10 -

18¢ As thh\ mos:t measuTes of tax relief, f.hls dlrec’b:.ve is open to

. abuses Article IO accon&ingly arms: the Member States with suffle’ien'ﬁ general

~ powers to prevent abuse of any of i:ﬁs protvimonﬂ, especially where a.
- change of domic:z]:a is carried outi for 'Eaxa:tion rea.sona.

: Art‘i'cl'e 1%

19¢ " . . The period of  bebween two and three yea:fs is desx@e& to~ permi ¢ '
o Member Sta‘kes to take all measures neceasary to a.pply the directive and in
: «pa.rticular to reach agreement upon the 'buégefa.ry arrangements im accordance
'_mth Article 5U - -



~ T

P -T_,lf' '}L concerning the harmonization of income taxation prov151ons

fe

T

'?; with the tax authorities of that Member State 3 whereas, ‘
. militate in favour of:taxing the frontier worker 1n that Membe

Lo R ,T‘H“e 'cgpwé-; L :p FTHE _;‘paog‘ejAN._ chm'muu;zrgf_gs,

'Lgfi'fgéL N1th reSpect to freedom of movement for workers within'the,

- b L.
- ‘ - T e ! .

C [,_;j :: ' Hav1ng regard to the Treaty establishing the "g;f;;5§; e
ll,; European Economic Communit» and 1n particular Articte 10I thereof oo
'ijAVihg_begakh'fo,fhé;afabdséiifh§m~ihéfcbﬁ@issidﬁgiﬁ‘_, P
S Having.regard to-the opinion of the European Partiament;- -~ ..~ 7 - "
' »f‘ IR ;afHavih§°regaégktoj;ﬁéQppéhjdh_bm the:EeonomiEjahdfsoofh E
Afi;'y: '»fnf Whereas the present systems of income taxation have different rules t;;?¢

for res1dents and non-residents, whereas these differences may penalise iff;
workers who exerCise their employment 1n Member States where they are not re- :

51dent for tax purposes,"whereas these differences are most acute in the case

L ﬂ*j of frontier workers, - Qtﬁﬁ‘7.f' REPO R

. ,,'\I_/‘:‘ -

: . R oL T e e e " .
P AR . - -7
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Whereas the Member State in whlch a frontler worker exercises his ‘ ‘Q
employment ‘must nonetheless be able to levy a withholding tax on the 1ncome of
" such a worker H whereas the w1thhold1ng tax shouldnot, however,begreaterthan
, that 1evied on the 1noﬁmo of a resident worker in otherwise identical o1roum~
stances ; whereas **- " Yember State of which the frontier worker is a resldent
must credit the wzthholdrng tax against the tax it levies on hxs employment inee
come and Tepay any .excess, thus assuring taxation at the level prevalllng 1n :
 that Member State 3 . . o
' Whereas in order to ensure the un;form applzcatlon of these rules of

' taxatlon 1t ig necessary to- establlsh 8 CcoOmmon defznltxon of
"frontwer worker” ; . '.' S '

= Hhereaa it may be left to the Member States concerned to regulate

by agreement the allooation between themselves of the revenue acoru1ng from thls
taxatlom S ' . o
Whereas_it is_expedient‘tq 1ey down at the'aeme:time common‘rules \
for taxing. the employment income of other_non—resident workers,-including income
~ from public, private or sooielgsecurity pensions é whereas such income should
be taxed in the Member State in ﬁhich it arises'out should not be subjedted to
more burdensome taxation than 1n the cage of a resident worker ; whereas there
are grounds for applylng a pro rata rTule to the general tax reliefs granted by
that Member State where the: worker has other income ; whereas Member StatesshouLd-f
be left free to determine the progressxve rate appllcable to the employment
.1noome by taking into account all the worker's income, both pos1t1ve and nega—

- tive, just as if he were resident o

WhereasprOVisionshOdeastbemade,inordertoensureequaltreatment
between resident and non-resident workers, for the case where complete equality,
requires the worker's spouse or children to'be reeldent in the Member State in -
1wh10h employment is exerclsed by grant1ng the worker the option to have

them Bo regarded - .

. Whereas the- rule‘under which payments of 1nterest, inesurance premlums,' ‘
pen31on contributions etc., rank for tax relief only when they are- made to an
1ﬁst1tut10n resident in the- taxlng Member State can affect both freedom of move-
» ~ment for workers and freedom to prov1de serv1cee within the Community ;
whereas it is therefore desirable to eliminate this discrimination by making such
-.velief avallable in the case of-payments to oorreaponding'institutions in other

Member States, , ) : _ A _ B

HAS ADOPTED THIS DIRECTIVE
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R i e “ Kommunal indkomstskat

‘Jin France i

i - the taxetion of the 1ncome of frontier workers, LN
Sl ' - the taxation of the. income“of Other non-res1dent employed persons, .
3 4 the taxation treatment of certain payments.."V
- .;.-A"rt,ic.l'_e‘ 2 o
; _ The‘taxes to wh1ch this Dihect1ve appl1es are taxes on 1ncome;“';”;?“t
All taxes 1mposed on totaL 1n€ome or_on: elements of 1ncome, 1rrespect1ve of fi:f;f
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1n Italy s-i?'[g""

: '1n LuxembOUrg,. s

in the Nethertands
in the Un1ted

K1ngdom
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30 . | The provisions of pa.ragraphl sha.ll appiy also to a.ny identical
or substantlally sim:Lla.r taxes imposed subsequently, whether in a.dd:.tlon Yo

“or in place of the taxes ‘listed in paragraph 2. The Member Sta;t:es shall 1n:£‘orm

one a.nother ‘and Ehe 'unmxiaeion whenever such a tax en‘&ers into force,

o Article 3.
1o ” lFor the pﬁrposeg of‘ this Directive, the term "resident"”
is to be 1nterpreted. a.ccord:l.ng to national tax provisions and the relevant

e

~ double ta.xatlon a.greementa.

2 'Fdr the pu:fpdses of this Directive, "frontier worker" means any -
1nd1v1dua1 : ' ' -

N

1) demv:.ng income from employmen‘b § o
2) who m:erelses Fhat employﬂmn.t in a Meﬁx‘ber State where he\is not,' )

resulen'!; and ‘
3) who is resident in another Member State 'bo wh:.ch he re‘f:ums as a

rule ~Qaily,

_ » A frontier worker who is posted by his empiOyer to a.pl'a.ce inseide
) vthe Comnmm.ty other tha.n his “usual place of work so that he is prevented from
retu:mlng daily to:the place where he resldes shall not there‘by lose his
‘status of a frontler worker as rega.rd.s the States nentloned in the first
subpa:cagraph, providsd that Buch posting does not exceed: in aggregate one.
th:.rd of the daya in the oalenda.r year for which he has, or woruld have if =
. the poating were &isregarded, the s'!;a:!;us of a frontier worker. s

Part IT |

g - ' Taxation of frontier workers

. Ar‘(:iéle 4

© o 1le .- The employmént income of a . frontier worker shall be Bu'bjeot to |

-tax in the,Mem'ber State of which he is a resident, - R L

MR
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2, * The Member S‘l;a.te :m Wthh T employ'ment ‘iB exerc:.sed may, however, |

N

1evy a tax on tha‘b 1ncome 'but only by means of a withhold:.ng taxc Where a
mth.holdzng 'l;ax is levied on residents a.nd non«-res:.den’cs a.like, it shall no*(:
'be grea'ter in the* ca.se of a non-res:.dent 'l;ha.n it would be for a. res:.dent :Ln

‘bhe same cu-cumsta.nces. v "f'_'-‘? o -

,\- . N Pt e et LR . Lt - ~ D/,
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3, :-"‘— The tax Wthh has been 1evn.ed in accordance W:Lth paragraph 2 Bh‘a.ll

E ; ,-z'be cred:.ted aga:.nst the ta.x 1ev1ed on tha.‘b employment 1ncome 1n the Member

State of' wh:l.ch the i‘rontier worker ie a. res:.dento 'l‘o 'l:he extent tha:b the l;a:x. N . ,
1ev1ed in accord,anoe with paragra.ph 2. ecxoeeds 'the taa: levied. in the latter ._;' '

o Member State, the la:!;ter Member Sta:be shall refnnd the emcess 'I;o ’che front:.er

W'uj,'vother 'I;ha.n the fron‘tier workers referred to 1n ArticLe 3 (2) "whon.*l.,

_ worker. R : S ¥ S e _~~ : ; .
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‘ 1.f",-,j . 'l'he two Member States concerned shall agree upon the apportionment

'between 'them of 'l;he tax recelpts a.nd amounts of refu.nd. \r* o A

L 2. Unt:.l such tlme a.s a.negreemen'b ie reached, the said receipts shall

con‘b:.nue to 'be apportioned :i.n the sa.me wa.y ‘a8 the a.ppor‘tionment which would
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- d 'l‘he prov:.slons of Articles 7 a.nd 8 sha.ll apply '(:oﬂat“"'ab persons-;:;";‘i';‘

"w;fArtic1e*6<T ~3.»f]ﬁj~j;;s7‘}Aan~:tfffisﬁf Sl
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- income from dépendent personal services 3

-

= pensions and other similar remuneration‘reeeived in considera-
tlon of past employment, 1ncluding eoclal security penslons, as
'well an pensions and other 91milar remuneration paid by a Member
.Stais or a political subGJV1sion or a local authority thereof .
in respect of past services rendered to thax Member State or
‘subd1v1s1on - or local anthorlty thereof in the discharge of

funotionsAof a governmental neture. R

" Article 7

1o . . The iteme~of;income specified'im Article 6 mey'not be subjected -
‘«1n the taxlng State to any’ more burdensome taxation than if the taxpayer ‘

were resident in that State.'

24 ' . By: way of derogatlon from the prov1sions of paragraph 1, the.
_Member -State may, in taxing the income Spe01f1ed in Article 6 where a tax-

payer has other 1ncome, grant that taxpayer. the allowances, exemptlons, deduce *

| tlons and other general tax reliefs reserved for .resident taxpayers only in
the proportion that the net income mentioned in Article 6 bears to the total
net income, S o ,

| That Member State nay also provide that the tax rate applicable
to. the income taxable under Article 6 is to be computed as if the taxpayer

- were & resldent of the Member State,. S
' . . i Py ) <

Article 8

4 Where the tax payable on the items of income ‘specified in Article-
6 in the taxlng Member State depends upon whether the spouse or. children of
the taxpayer is};esident in that Member State, that Member State shall, in
taxlng those itens of 1ncome, grant the same tax treatment, if the taquyer
80 requests, as 1f the spouse or. children were resident in that Member State.

v,

' The -provisions of Artiole the second subparagraph of 7(2)
.shall apply oorreSpondingly.
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~jf1:; o Where a Member State grants an advantage for the purposes of 1ncome )

"f_taxw1th1nthemeanwngofArt1cLe2 whether by way of deduct1onfrmnthetaxbase

P or otherw1se, for payments made h&'anaturatpersmwtoan1nsurancecompany,bank

penslon fund bulldlng soclety or any other re61plent, such a tax advantage

or re91dent 1n another Member S’ca:t:ee ;:f- [' e e " ";;_ %\i- '.};
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"52;1-> The Member State whlch is‘flrsb mentloned in paragraph 1 may, as a

I

'Q'ﬁhall not be refused solely because that reclplent is situated, eatabllshed ,i"*

condltlon for apply1ng thai paragraph, requlre the $901pient to be subJect to ffai'

,J"

Member states :sha.ll brlng m‘co force- the BRI N

) ”‘\ and administratlve prov181ons'necessaryto comply with the prov1S1ons of
B fﬂ th1s N Dlrectlve not laier than I,Januazy-of the third year“follow1ng the

year of its adoptlon They shaLL forthwﬁth 1nform the Commiss1on thereof
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Artlcle 11 e






