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Canada-UK Trade Association, Toronto, ‘Canada July 7, 1981

Mr. Chairman, Excellencies,
Ladies and Gentlemen,
It is a great pleasure for me

to meet here in Toronto such a varied znd distinguished audience.

1 appreciate the opportunity

to talk to you
about what I perceive to be important issues

in EC-Canada relations.

Let me start by saying a few words about sone internatignal and

European developments:
In two weeks' time
Canada will host a most important world-economic event:
For the 7th time the political leaders of the 7 most
powerful economic nations of the free world will meet
- in Ottawa, as the guests of your Prime Minister -
to talk about wavye znd means

how to steer us out of the present world-wide

economic difficulties,

We should not expect miracles
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We should not expect miracles from such Sumnit Meetings,

But neither should we underestimate its importance

for the well-being of all of us.

In these troubled times,

both economically and politically,

it is of vital

importance

that world leaders know each other personally:

and discuss jointly the key issues

with which we are all being confronted:

unemployment,
inflation,
energy,

poverty din the third world.

The least one should expect from the Ottawa Sunmit

is a2 better understanding of the position of the other partners,

whether on monetary policy

b3

North-Scuth issues

or international trade,

and therefore a better neeting of minds,

In one field of great interest to vyou




To vou, :

In one field of great interest

international trade,

we feel certain
that our political leaders will re-affirm their belief

in an open international trade system,

through joint efforts,

successfully resisted most of the protecticnist pressures.

And we nust continue to do so in the future,

a world of prosperity and peace

We cannot conceive of

when nations seek to hide themselves behind protective walls.

can thrive only in a world of free exchange

of goods,

of specialisation

and cooperation

beybnd the national borders,

The Europea Communityv is an ocutcome




The European Community is an outcome, on 2 regional level,

of our fundamental philosophy
that economic and political problems

cen no longer be solved exclusively within our national

borders,

Since 1958 we have established,
unprededented in Européan history,
ocne single market for manufactured goods
comprising nof only the 10 Community member states,
but also the EFTA countries
(Sweden, Norway, Switzerlend, Lustria)

and to a lesser degree certain Mediterranezn countries
L=}

(Portugal, Spain, Turkey).

This process
of melting Western Europe into one really single market

is not vet fully completed,

At the lest meeting




At the last meeting of the 10 EC Heads of Government a week ago

a new impetus has been given to that process,

particularly as far as the so-czlled non-tariff barriers

are concerned.
In another field of great interest to Canada,
our common agricultural policy,
major reforms are presently being under discussion within the Community.

Despite major structural and social problems in that sector

the Community seems more than ever cdetermined

Fh

to reduce the finzncial burden of the Common Agricultural

Policyv,
particularly by progressively aligning our high
internal prices to the world market level.
In external affairs
the Community has the — exclusive - responsibility
for trade policy.
It was the Community that negotizted and concluded
the various trade liberealisation rounds

- Dillon, Kennedy, Tokvo - within the GATT.

We are proud to sav




We are proud to say

that today the Community is probébly the most easily

accessible market in the world,

with fewer restrictions and lower average duties

than alwmost any other country.

In addition, _ T

the 10 Yember States have increasingly undertaken to
co-ordinate their foreign policies within the so-called

"European Political Co—operation'.

Most conspicuously,

the Community has come out lacst June with its Venice

Middle-East Declaration.

And we are now pushing for an international conference on

tfghanistan,
hoping to restore that countrv's independence and neuvtrality,
KEHES R
Let me now say a few words on EC-Cznzdian relations.

Looking a2t Canada from the Europezan vantage point

might sometimes make us envious,

Though vou are having




Though vou are having your fair share of the worldwide economic troubles
o o’ o

- unemployment znd inflation -

on at least two counts you seem to be better off

than the Community,

First,

your overall energy situation is infinitely more favourable

than ours.

You.are a net exporter of energy,

job}
n
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ituation which we could never,
even in our most daring dreams,

hope to attain.

And you possess one 0f the biggest energy potentizls in the world,

e

even 1i its development is made very difficult

by extraordinary technological problems.
Second,
you manage to keep vour trzde bzlance in the plack,

not only worldwide:-

but 2lso with the Community (znd even Jzpan),

while the Community's trade bzlance is deeply in the red,
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Last year we posted a2 record trade deficit of 66 billion dollars.

This leads me to think
that Canada is in a2 privileged position
to continue to use its impzct on the internztional scene
in favour of maintazining the world trading system open.
Even if a country
with a high proportion of basic materizl in its total exports
would be less affected by the effects of'pro?ectionism
than countries
that depend wholly on their sales abroad of manufactured goods,
the spreading of protectionism would run counter

the primary objective of Canzda's trade policy

which is precisely to increase the share of

manufactured goods in Canadizan exports.

Looking at our bilateral trade performznce

we find that EC/Canada trade has increazsed very considerably

since 1976

from 8 billion US $ in 1976
to 15,2 billion US $ in 1980,

In 1980 Canzdz was fifth




In 1980

Canada was fifth among the Comzunity's non-European

trading partners

(zfter the USA, Saudi~Arabia, USSR and Japan).

Canadian expérts to the Comnmunity

have increased substantially more than the EC's sales

to Caneada
(by 75 % in the five-year pericd compared to 50 zZ) .
The result has been
an increase of the EC trade deficit with Canada,
in particular over the last two vears,
(- 2,4 bpillion US ¢ in 1
-~ 3,8 billion US $ in 1980.)
But as long as we live in a2 multileteral trading system

the Community has to accept, of course,

cdeficits with our trading partners

unless proportions get really out of hand.

Iﬁere have been irritants
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There have been minor irritants between the EC and C

in some sectors:

Ceanadian Liquor Board practices
and Canadian import restrictions on footwesar
have given rise to concern on our side,
On the other hand,

Canadz has compleained about certzin Comnunity measures

in the agricultural sector.

We 2lso still have to solve the problen

£ applying the FTishery Agreement negotizted
between Canzda and the EC.

There are two more generazl points o0f concern

upen which I want to touch brieily

n

because they might slightly distrub our close and

cooperative rtelationship in the future.
: We fully understand Cznada's desire
to keep control,
as far zs is possible,
of its own economic destinv.
turcpesn business, as we see it,




European business, as we see it,

is essentially interested
in 2 long-term cooperative relationship with Canadian
firms,
They want to invest here
3
because they have a technology to offer

or because they want to secure stable supply of certain

resources

which Canada possesses.

We do hope, in our joint interest,
that FIRA will not lead because of its bureaucratic procedures
to diminishing interest of potentizl European investors,
especially small and medium-sized companies,

in the Canadian market,
The second point is the Cenadien Wetional Energy Programme.

We feel
that we miecht head for SO0me trouble
o

if energy prices in Canzda were kept at an

artifiéially low level.

Should our €heérgy-cost intensive industries




Should our tnergy-cost intensive incy

that prejudice is caused by Cansa

stries find !

cian exports

i
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benefitting fromn artificially 1low énergy prices, !
t

we might be forced fto apply
And we would much regr
On the whole, however,

bilaterzl treade z2nd economic rel
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the Comzunity and Canada

have been working Very smoothly,
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- our industries,
- our benks,

- insurance ccmpanies,

in tourism,

energy development Tesezrch etec.

The'machinery set up within the Framework

essentielly serves that Purpose,

et to do so.

a

sefeguard Deasures,
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Agreement EC-Canada

Yesterdav, we have celebrzteg




Yesterday, we have celebrated

the Fifth Anniversary of the EC/Canzda Framework Agreement,

In the past five years
we have launched a range of constructive initiatives
regarding industriel cooperation in sectors

like vranium and nuclear industries,
metals and minerals,

vrban transportation,

energy conservation

and in the area o0f research and envircnment.

governments we can do no more
than to define the environment

in which the business Community has to operate.

Both Canada and the European Community

went closer releations azcreoss the Atlzntic.

In meny fields our tvwo regions are complementary:

e
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We have the big market in terms of people,

you have the big market in terms of space znd resocurces.

We feel that we should join our hands




We feel

that we should join our hands in certzin fields
when cooperation is likely to offer more pProsperous

results for both,

That goes for the development of certzin specialised technologies
f mineral and energy resources
vhen vou feel

you should share the risk with other partners,

We feel
that goods,
meanufactured and agricultureal,
should move as freely and unrestricted across the Atlantic
2s possible,
And lastly, we feel

that people from Canada and Europe should meet zs often

as is possible,
to learn from each other

and to benefit frcm ezch other's experiences,
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“ay I conclude




May I conclude by expressing the wish

that we shall continue
to develop our many cultural, economic and political links

which make us part of the one and the same

civilisation of free men.






