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EXTRACTS FROM THE SPEBCH BY THE RT FON ROY JENKINS,
PRESIDENT OF THE COMMISSION OF THE EJROPSAN COMNUNTTIES,.
T0 THE FORUM ON "EWERGY PROSFECTS POR THE YEAR 20007,

AT THE HANOVER PAIR, THURSDAY 17 APRIL 1980

It is no eagy task to l1ook forwand 20 years to assepg our future snergy
needs, A measure of the difficulty can be seen by looking back at what we
were saying only ten years ago. 1970 represented about the last rumgser —
almost a3 1913 = of an age now past and beyond resurrection. Whether or

not we can chart a preociss courss of events for the nextiwo decadas, the
necessary direction of our efforte is now abundantly clear, It will bds

the primary task for us all to encourage the prooess of social ochangs towards
& new low energy age. This will requirs fundamenial ohanges inm attitudes,

We have allowsd a massive and growing part of ocur progpsrity to be built

on imported oil. If we are ta maintain the competitiveness of our economisy,
if we are to resume growth, if we are to preserve and erteyd stepdards of
living, we must now begin the difficult transition procese away from cil-
dominated supply pattems. The extermal oil bill of the Commurity hae risen
from $50 bdillion in 1978 to #75 billion in 1979, and it will most liksly
excesd ﬁlOO billion this year. This repregents continuing, and indeed fagh-
rising drain of wealth awsy from ths Buropean eCconoRy. :

The cornerstons of our policy must he energy conservation. Hext we =hall

' nesd new, large-soale investment hoth for the substitution of oil by energy
from sources such as.coal and nmuclear power and for the deveélopment of syatheiic
fuels and of rencwable resources, ' On present planning, about 2% of Community
GDP ig 1ikely to be spent on energy investment, Such & level of invagiment
simply will not be smufficient 4o launch us upon g new road towands the graster
energy self=dependence which must be our aim,

At present the efforis of Member State# in mseting the energy crxisis waty
widelye Thorve are enormous variations in energy pricing and tazation poiisies,
and the different rlationship hefwsen the varions forms of enervgy ured have
oreated trade distortions and digtortions of consumption. .

It is the Commission's view that the distorting effects of these anomsiies
and differences make it emsential to achieve a progressive harmonisation of
energy prioes and taxes within the Community. This would enable the Oommuni
to measure and control the effects of onergy price increases of inflation s
unemployment and give the Community the instruments of macro-economic mansgement
which will help it 4o respond 4o challenpger from inside and out,

It may seem somewhat contradictoery to argue for higher energy prices, The fact
is, however, that the real price of energy to the consumer has actually declineq
in soms Member Statss since 1973, If, ae I believe wy must, we ufe the proceeds
.of higher energy prioss to achieve leas oil-domivated conmumption patterns, there
ie the prospeot of grester econonmic stability, a stimilus to growth and smploy~-
ment, and increased and more secure longer-term prosperity. We need to face

the energy crisis with a new energy crusade operating at every level of society.
Time is running short. 1980 might be the last breathing space we will have in

- whioh t$o tackle the energy problems lying ahead of us, and to do €0 in an orderly
and oonetructive fashion. .
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