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following is text of president jenkins speech foreign

gorrespondents’ club in tokyo today wednesday 12 octooer..
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this is my second visit to japan and my first 2s president
of the commission of the european communities tc japar.

my predeéessors, as well as other members of the commission
have, of course, visited tokyo in recent years and i
very happy to be able in this way to curry further the
tradition of friendship we have established with the
japanese government,

‘friendship implies frankness. and i think 1 should be frank

about two themes, ,the nature of the community and its impact
on japan and our trade relations, both are surroundesd by
misunderstandings, lLet me try and set some of these right.

-

i am conscious that as president of the commission of the
european communities 1 come to Jjapan as the representative
of what must seem a strange and even at times an inconvenient
anihaL. here twenty yeahs ago,was a nation of over 100 millionr
people, there times more densely packed on your islands than
the peoples of the european community, successfully earning
your Living iIn the cut and thrust of world trade, enjoying
reasonably satisfactory relations with the segarate countries
of europe. and then, following the treaty of rome in 1957,
the european community appeared. to some we must have seered
Like an octopus., Let me explaln wny we are mot.

our community was born of the éecond great european civil
war in this century. i, Like most of my generation,
served in that war, i am proud to have zas friends and
colleagues in the brussels commission, more than thirty
years lLater, those who fougrt on both sices of the barricades.
for our community was borr of thz desire of ihe nations of
sufferinrg and penury
they had iInflicted upon themselv2s, tc creat a new euroge,

europe, who surveyed the destruction,
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democratic, prosperous, united. nc one can say that we have - *
ZL) not achieved considerable success. the europe which the
prime minister knew nearly %0 years ago, with its poverty

»

L4
its nationalism, its distrust of the outside world has ccne.
in its plLace is a new europe not only prospercus and self-
cpnfident but conscious of its responsibilities to the world
across the seas.

it may be useful for me to say a word or two asout wihat our
" community is . irn doing so 1 must emghasise t»2t it is n ragi”

evolLution. ten years ago it was differernt with a smallor me~bder-

ship, and ten years from now it will be different again

robably with a Larger merbership, it consists of the principal
P Yy

nation states of western eurcge who have come tocg
0

common institutions to determire widening ar=as
g, action and responsibility: for example a commen market

oo , within angd a common external tariff without: a comron

i agricultural policy based on the ccncept of a single price

gi system: a common commercial policy towards the out side world
and progress towards a common fisheries policy and a common

energy policy, there is a good cdeul else in train, an
x increasingly coordinated agproach by the nine rember states in

foreign policy (you will have szen our joint staterments on
south africa and the middle east) : the application for

1 membership of the three most recent democracies in euroce
‘ (although one of them-greece-was the cldest in the world)

! the fact that tnese countries see so clearly that tneir
future Lies with us is testimony to the nature of tn:
0t

' community as a stabilising derocratic force., i will
conceal that our achieverents are greater In sore a~eas thar
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others., but the essential gpcint is that the community
increasingly speaks and acts with a single vcice, and is *tre
counterpart of this cuuntry - its interlocutor - ¢r tr:z
other side of the world.

o s .. . . .

& as such we are major partners. the origirnal cormmunity of six
had a population of 194 million: with the enluarge-ent

v of 1973 it grew to 252 million: if, as 1 hope ancd valliave,

g it is entarged again to twelve, it will be 311 =iliicn. In
: 1976 our total gross domestic product was wus 1,322 ditlien
j dotllars: combare the japanese one of us 553 biliion collars
- and the of the united stated of us 1,679 5illion dollars.

v already we account for over 40 0/0 of the wourld’s traza,

and constitute its most powerful trading grouc witn s zisl
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S) our responsibilities in world trade are clearly very great.
how have we handled them? first and mecst important we have
adopted and maintained extremely Lliberal policies, the
comhunity has the Lowest industrial turiff of all the major
industrialised countries. it took a Lleading part in the Llast

two trade negotiations in the gatt which together nalved
our tariff,

we took an equally Leading part in the preparations for the

current round which was formally Launched here in tokyu

in september 1973 - and which we hope with this country’s

help and that of the other main barticipanté to brirg to the thres-
hold of the final negotiating phase by 15 january next year.
although the economic climate is markedly Less favourable than

in the kennedy round, we have a joint and vital interest in
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a successful outcome mext ysar. without this we
risk being engulfed in a rising tide of world grctectionism.

we were the first to introduce a scheme of generalised-
preferencesﬁto’heLp'the poorer countries. we took a leading and
Liberal role in the recent rorth/south dialogue in paris

and we shall continue on this path as the dialogue continues.
and even in the textile field, an exceptionally difficult
onéifor us, wheFe we are trying now to negotiate agreerents,
essentially with Low wage 6osf producers, fair both to cur
suppliers and our own manufacturers, it was the community

which absorbed three-quarters of the increase "in world textile
exports between 1973 and 1975. dbut it shows something else. 1
was a member of a british cabinet which had to decige in

197% whether to yleld to great pressure frorm uricns and
manufacturers for a cut across the board iIn textile imports
into the united kingdom. we decided nbt to yield. and a crucial
element in our decision was thet existance of community rules
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which madentp

yel decision wefpthis kind across the

board impossible., if the community had not existed the unitecd
kingdom might well have gone down the protectionist ro

if it had, the pressures on other european countries 10
follow would have probably been too great to resist., it was
the fact and the disciplires of our cormmunity which were

thus the deciding factor in the Line neirc held at 2 turning

! point i tThe adevelopment of worla trane,
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and this brings me to the development of our trade relatioms.

q§re i see three central problems. the first is the ircrea-

singly heavy trade deficit whicn the cormrurity nas witl~ lagan,

in 1972 this deficit was us 1,200 mitlion dellars, oy 1376

the deficit had increased nearly fourfold tc us L,270 millior
dollars, and there 1s every indicatior that it will be cven greater
this year. against a vackgrourd of acute scocial and economic
difficulties within the community it is clear truat 2 staze

of affairs where our exports to juper pay for around 40 /0

of our imports from japan will irevitably Lles2 - uriess w2

deal with it - to increused protect

the second is the corcentration of jaranese irgorts irtc the
community on a lLimited rance of goods., these -steel,

cars, ball bearings, elecirc technizal products such 4s
teLevision tubes,»and shipluildings are examples - fuall
predominantly into sectors wrich dre particularly irportant
to european manufacturing 2roloyment and which are iﬁ'any
case facing major probdlems vecause of the recession, scne

of the industries affected are Loccted in carts of tne
community for which they are the primary scurce of weork. and
pressures on particultar sesctors of our arkat capktherefore

easily become intolerable.

the third is the accessitility of the japansse market to
eurcopean exports, i freely ackncwledge that the jagares
market is not in general prutected by a higrn tariff, 2.t the
market is nonetheless far fro~ peirg an ogen one, trers

are major difficulties in the way of foreign products raki
an impact - such factors as tne japanese distrioution systenm,

u

the continuing existance of some administrative b
[ ]

what seem to us a certain intuilt reluctance, rzr

partly economic, to accept Large-scale importis 0

that compete directly with jaranese indust-~y,

how can we solve these problems? for Iagp
as major actors on the worlg st

bility. we have as the prime ministe
'?7+0 Learn the Lesson of the past and ccoperaite to aveid

catastrophet?, we are very much in the zare soat,
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one way for us to solve these problems would be to clamp

down wholesale to adjust the balance. this we do roti want.,
puLLing*ihe plug out of the other end of the boat does rot
really help arycne in it. we prefer the more positive sclution
- to increase our exports to jeran. part of Inis Zzponos ov
our exporters, but here we need japanese help. at pres

only 20 0/0 of japan’s imports are manufactured good

a proportion far Lower than that of uny cther rajor irdustrial
country. the traditicnal structure o0* jaovanese trade has
tended to discourage the import of foreigrn goods if japurese
products could instead be pronoted, or %o gromote imgorts only
until such time as a japanese product vecame available. but

if in the Long run Japan wants to mainitain and expang her
exports of goods for which her industry is particularly
competitive sne must accept as a permanent fzature cf her

prosperity the importation of manufuctures wner2 other
countries have a ccnparative advantas2, tnhe sam2 crcortunities
for goods must exist here.us exist for japaress prozucts
thréughout the community. only thus wiLL Ve ce adble to
achieve an immediuate and Llasting improvement in curopedn
exports to the japanese market, orly thus will we be adle

is so

to -mairtain and-develop tne vien trading system, which
much in the interests of us both, '

of course, this is not the .hole story, we in-europe rmust
recognise the need for industrial structural acdjustments
to meet changing patterns in world trade. japan needs to
recognise the need for restraint to avoid putting intolerable
pressures on particular sectors of european industry. and
we both have, together with tre united states, the major
world economic responsibilitieg which were discussed at
the London summit in may. the japanese govermment is tully
aware of the strongly held view of its partrers that its
balance of payments surplus should be reduced, and we
awail with interest the impact of the new mesasures. we
particularly welcome the recently stated intention to
strive for an external equilibrium.
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;Ea»know that we attach great importance to the high Level
consultations between our authorities twice a year. w2 norge
that these consultaticons caen be aided ty a rore Zotuiled
monitoring of the developrent ¢f trade and payreris catweer
japan and the community. to tnis end 1 3ha
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the establishment of a jecint study group, ;OSSiCL/ wite
the participation of busirnsss, wnicr woutd r

each 6 monthly consultation. it is 7y hope t
will be able over the next year tc¢ find a stecdi
picture in our bilateral trade relaiticns that is
in my talks here in‘tokyo.

1 nave tried to give you 3ure pictur2 of now tho cormunity
has faced its resporsibilitiss in trg e
to make a final point. we believe that u major par
responsibitities is towards the third world. countries
with which we are linked By history, cxterience, tradje a
multiplicity of interest. ir a world becere increasirgly one,
our prosperity cannot be separated fronm theirs, noer thel

from ours, at the conference on interratioral ecorcric
cooperation in ﬁay, in which i rarticipatecd for the

community, we made wnat might b2 described as a begirning
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in creating a mnew and more eguitablie relatiorship Setween
industrial and other couniric.. the .ark we t7en 4id must row
energetically pursued and extorded, 1 hope that jug
community will Joir in doing it togsther, in rmy judgerent
we have Large comron interaests in this fieid. et Is

.

important in the year ahe.« I35 that s rmajor pariners iv

world economic relations we tuke cur Comun rasgomsicilities
and solve the problems 1 huve dketcned Ut today. fer ve covr

afford to fail. if we do the whole worls will suffar, 19 2
succeed, as 1 hope and believe we ray, thz cereflits &f o
continued and expanding worls trotirs oyotar oo o comtivos
to be immense.






