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' EXPLANATORY MEMORANDUM

I Subject 3 Proposal for a Councll Decnsnon concludmg the Agreement for sclentlfic and- .:

’ techmcal cooperatlon between the European Commumty and the State of Israel _.

N

On 29 September 1994 the Councrl authorrzed the Commlss1on to negotlate an Agreement L
for scientific and techmcal cooperatlon between the European Commumty and the’ State of
Israel - : : :

. . The results of these negotlatrons were approved by the Commlss1on on 14 December 1995
S (COM(95)664) and transmitted to ‘Council. (letter from Comm1ssroner Frschler dated' _
15 December 1995} proposmg that the Councrl : :

-~ decide that the Agreement be s1gned on’ behalf of the Commumty, and

-~ authorize the President of the Councrl to appomt the persons duly empowered to s1gn B
. on behalf of the Commumty : .

" On 18 March 1996, the Counc11 decided that the Agreement be srgned on behalf of the”-,_". |

‘_ Communlty Slgmng took place in Brussels on 25 March 1996

CIn, the light of the above—ment1oned consrderahons the Commlssmn proposes that the'
Councﬁ after consultatlon of the European Parllament : '

R conclude the’ attached Agreement for sc1ent1ﬁc and techmcal cooperatron between the
e "European Community and ‘the State of Israel; and : L
- glve notification to the Israeli authorities that the procedures necessary for the entry :
' into force of the Agreement have been completed on the part of the European .
“Commumty : . .



) e
Proposal for a

. COUNCIL DECISION

Aconcludln gthe A greement for 501ent1ﬁc and techmcal cooperatlon between the European Communlty

- and the State of Israel

- “THE COUNCIL OF THE EUROPEAN UNION,
Having regard to the Treaty establlshing the European Community, and in partlcular Article 130m,

*in conjunction wrth Article 228(2), first sentence and the first subparagraph of Article 228(3)
thereof _

~ Having regard to the proposal from the Commission ('),
-Having regard to the Opinion of the Enropean Parliament (2), :

WHEREAS the European Commumty and Israel are pursuing specrfic research programmes in areas
of common interest; : »

WHEREAS on-the basis of past experience under the 1975 Cooperation'Agreement,‘ between the
European Communities and Israel, both sides have expressed a desire to establish a deeper and
broader framework for the conduct of collaboration in science and technology;

' WHEREAS the State of Israel, on the one hand, and the European Community and its Member-
States, on the other hand, have signed a Euromediterranean association agreement providing for the
negdtiation of a cOoperation agreement in the field of science and technology;

WHEREAS by its Decision of 29 September 1994, the Councxl authorrzed the Commlssron to

_negotiate an agreement for scientific and technical cooperation between the European Commumtyv
" and the State of Israel S

_WHEREAS by its Decision of 18 March 1996, the Council decrded that the Agreement for sc1ent1ﬁc“ '

.. ‘and techmcal cooperatlon be s1gned on behalf of the European Commumty ;

WHEREAS the Agreement for smentlﬁc and techmcal cooperatron was srgned on 25 March 1996 '

WHEREAS the’ Agreement for scientific and techmcal cooperatlon between the EC and the State
of Israel should be approved : -

' OJ.N°
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HAS DECIDED AS FOLLOWS : -

" The Agreement for scnent:ﬁc and techmcal cooperatlon between the European Commumty and the -
State of Israel is hereby approved The text of the Agreement is attached to this Dec1s1on ‘

Art 'ig_lej 2
Pursuant to Article 13 of the Agreement the President of the Councnl shall give | notlﬁcatlon that the | o
. procedures necessary for the entry into. force of the Agreement have been completed on the. part of

' “the European Commumty

~* Doneat

* For the Council o

' The President



~ AGREEMENT |

'ON SCIENTIFIC AND TECHNICAL COOPERATION BETWEEN
' THE EUROPEAN COMMUNITY
AND THE STATE OF ISRAEL



THE COUNCIL OF THE EUROPEAN UNION actlng on behalf of the European Communltv

‘ {hereinafter "the Commumty ).,
~ of'the one part, and

- THE GOVERNMENT OF THE STATE OF !SRAEL actmg on behalf of the State of Israel .

‘ (herelnafter ‘Israel”), L e
of the other. part,
hereinafter referred to-as the "P’artiesf',

CONSIDERING the |mportance of SCIentlflC and techmcal research for !srael and the
'Commumtv and thenr mutual mterest in cooperatlng in this matter m order to make better
use of. resources and avoud unnecessary dupllcat:on o E '

o

. WHEREAS lsrael and the Communltv are currently lmplementlng research programmes |n B

fxelds of. common mterest a o Co
- -WHEREAS Israel and the Communlty have an mterest m cooperatmg on these programmes .

to their mutual beneflt



CONSIDERING the interest of both Parties in encouraging the mutual access of their
research entities to research and development activities in Israel on the one hand, and to ,7
~ the Community’s framework programmes for research and technological development on

the other;

WHEREA'_S, for thjs purpose, it is Adesirable that a_framework be. e_stablished_‘\to encomp‘a‘sﬂsl

the full extent of cooperation between Israel and the Community in the field of research;

WHEREAS the State of Israel, on the one hand, and the European Commumty and lts
Member States on the other hand, have negotlated an agreement providing for the

negotiation of a cooperation agreement in the field of scnence a_,nd technology;

WHEREAS, by Decision No 1110/94/EC, the European Parliament and the Council of the'
‘European ‘Union adopted a Framework: Programme of European Commumty actrvmes in the
field of research and technological development and demonstratron (1994- 1998)

~ hereinafter called the "Fourth Framework Programme";

WHEREAS, without prejudice to the relevant provisions of the Treaty instituting’the.‘_ ‘
EUropean-Commonity, this Agreement and any activities entered into under it will in no
way affect"the powers vested in the Member States _to undertake bilateral activities with
Israel m the fields of science, technology,-research and development, and to conclude,

where appropriate, agreements to that end,

HAVE AGREED AS FOLLOWS:



ARTICLE1

1. Research entmes establlshed in Israel may partrcnpate in aII the specmc programmes of

‘the Fourth Framework Programme

' 2, Israeh screntlsts or research entities may partlcrpate in the actlvrtles of the Jomt
.Research Centre T L _"' ' ' o

o

- 3. Research entltles estabhshed in the Commumty may partlcrpate |n research , )
o programmes and projects in Israel m themes equnvalent to those of the programmes of the :

. Fourth Framework Programme

' "Re’sear'ch entities” as ‘referred'to :in this Agreement, shall "indlude inter alia:.
'umversmes, research organlzatlons, mdustrlal compames, mcludlng small and

~medium- srzed enterprlses, or lndlvrduals
'ARTICLE2 " -

v

Cooperation_ may take the following :for‘mszl. :

. partncrpatlon of research entltles establxshed in |srae| in the |mplementat|on of all
| specific programmes adopted under the Fourth Framework Programme =
accordance wrth the terms and condmons Iaxd down i in the * rules for the
| partncnpatlon of undertaklngs research centres and umversmes in research
technologlcal deveIOpment and demonstratlon actwmes of the European '

Communrty ,



financial contribution by Israel to the budgets of the programmes adopted for the -
implementation of the Fourth Frémework Programme on the basis of the ratio of

Israél"é,GDPj to 'tfiét' of the Member-States of the European Union, -

participation of research entities established in the Community ir_x Israeli research
projects and their rg'sdlts, in accordance with the terms and conditions applying in
" lsrael in every case; re_sea-rch entities established in the Commdnity participating in
_Israeli're_search pro‘jects_ within researéh and development programmes shall cover
théir own costs, 'incl'udingth'eir relative share of the project’s general management’

and administrative costs, . - o v ' : Ve e

i

regular discussions on the orientations and priorities of research policies and 'plahning

3

in Israel and the Community, oo
discussions on cooperation prospects and development,
" timely provision of informatio'n'concerning the implementation of RTD programmes ir)'

Israel and the Community, and qoncernihg the results_of work undertaken within the

framework of cooperation.



.. ...  ARTICLE3
' Cooperation may be achieved ‘bv-the'following.means::_

L partrcrpatlon in Commumty programmes or subprogrammes or |omt research
actlvmes. and notably in shared cost research contracts concerted actlons _
coordmatron actnvmes, mcludlng thematrc networks, educatlon and tramlng actwmes, C
studres and assessments, '

= jointmeeti‘ngs,;-‘_ . Lo U

—  visits and exchanges and research workers, engineers and technicians,

- - regular, sustained conta_cts between programme or _projec_t managers,

- participat_‘io‘nkof ‘e:xper'ts in seminars, sympOsia and workshops.

 ARTICLE4

Cooperatron may be adapted and developed at any tlme by mutual agreement between the

' 'Partles



ARTICLE 5

‘Research entltles establlshed in Israel, partucupatlng in Commumty research programmes
shall, as regards ownership, exploitation and dassemmatlon of information and intellectual
property arising from such. partuc:patlon have the same rlghts and: obllgatlons as those of
research entmes estabhshed in the Commumty, subject to Annex A.

Reslearch‘éntities established in the Community, taking part in Israeli research projects
within research and developmeht progra'mmes, shall, a;% regards oWnersHip,, exploitation

" . and dissemination of information and intellectual property arisihg from such participation;
have the same rights and obligations a.s those.of Israeli research entities in the project in

questibn, subject to Annex C

ARTICLE 6.

A joint committee shall be established, to be called the "EC-Israel Research Committee”,

“whose functions shall include:
- reviewing and evaluating the implementation of this Agreement,

- - examining any measure of a nature to iniprove and develop cooperation,

11



o regularly dlscussmg the future orlentatlons and pnorltues of research pohcres and

research planmng in Israel and the Communlty, and the prospects for future

f«cooperatlon,
-~ . ensuring the proper im'plementat_ion of this Agreeme_nt,

_The commlttee, which shall be composed of representatrves of the Commlsslon and of -

Israel shall adopt |ts rules of procedure

\/
. J

lt shall meet at the request of the Partres, at least once a year. Extraordmary meetrngs

_.'shall be held at the request of one or. the other of the Partles T )

ARTICLE7 ~ '~ - ..

1. Excludlng the frrst budgetary year of |mplementat|on of the Communrty s Fourth

Framework Programme (herelnafter “the first year"l Israel's financial contnbutuon denvmg.

s from partucnpatlon in the |mplementat|on of the specrflc programmes shall be establlshed in.

proportlon to, and in addmon to, the amount avallable each year in the general budget of .
the' Commumtles for commltment appropnatnons to meet the Commtssnon s fmancral '
obllgatlons stemmmg from work to be carrled out in the forms necessary for the

» |mplementat|on, management and operatnon of these programmes

1



2. The proportlonallty factor governing Israel’s contribution shall be obtained by
eestablishing the ratio between lIsrael’s gross domestic product at market pnces and the
sum of gross domestlc products, at market prices, of the Member States of the

European Unlon Thls ratio shall be calculated on the basis of the latest, statlstlcal data

- from the Internatlonal Bank for Reconstructron and Development, available at the time of

publication of the preliminary draft bddget of the European Communiti,es; .

3 The rules for fmancual partucmatlon by the Commumty are set out in Annex 1V of

Decusron No 11 10/94/EC of the European Parliament. and of the Council, of 26 April 1994,

4. The rules governing Israel’s financial contribution are set out in Annex B..

ARTICLE 8.

1. Israeli representatlves will participate in the programme management commlttees of .
the Fourth Framework Programme. - These committees shall: meet without the presence of
Israéli representatives: at the-time of votmg and otherwnse only in special circumstances.

Israel will be mformed
2. Participation as referred to in paragraph 1 of this Article shall take the same form,

including procedures for receipt of irif.ormation and documentation, as that applicable to

participants from Memb‘er States.

13



w ‘ , ~ ARTICLE 9

1. Wlthout prejudlce to the provusuons of Artncle 5 research entmes estabhshed in Israel
partlcrpatmg in the Fourth Framework Programme shall have the same contractual rights . -
.and obllgatlons as entltles establlshed in the Communlty, takmg mto account the mutual

interests of the Commumty and lsrael L

2. For Israeli research entitles, the terms and condltlons appllcable for the submnssmn and ’
evaluation of proposals and those for the grantmg and conclusnon of contracts under
Communlty programmes shall be the same as 'those appllcable for contracts concluded
. under the same programmes with research entltles in the Communlty, takmg into account
© ‘the mutual interests of the Commumty and Israel : ' '
A ]
| 3 Israeh experts shaII be taken into con5|derat:on, anngsrde Commumty experts m the ‘

selection of evaluators or referees under the Commumty s RTD programmes

: 4 The f:nancral coordlnator of'a project mvolvmg partners from both IsraeI and the
Communlty must be established in a Member State of the. European Unlon or in an. EFTA
State, Contractlng Party to the Agreement on the European Economic Area._v The sc:entlfrc

--_coordinator ‘of such a project may‘be' established in Israe'l:.

5. Without prejudice to the provisions of Article 5, research entities e‘stabl.is_hed in the
: Community participatin'g in Israeii researc’:h projects within research-and deve‘lopment
-programmes shall have the same contractual nghts and obllgatlons as Israeh entmes

subject to Annex C taking mto account the mutual mterests of the Communlty and Israel

’



6. For research entities from the Community, the terms and conditions applicable for the
submission and evaluation of proposals and those for the granting and conclusion of
contracts for projects within Israeli research and development programmes shéll be
equivalent to those applicable for contracts concluded under the same research _andA
development programmes with research entities in Israel, subject to Annex C, taking into

account the mutual interests of the Community and Israel.

ARTICLE 10
. ,Each Party undertakes, in accordance with its own rules and regulations, to facilitate the -

movement and residence of research workers participating, in Israel and in the

Community, in the activities covered by this Agreement.’

ARTICLE 11

/

Annexes A, B and C form an integral part4 of this Agreemenit.
ARTICLE 12

1. This Agreemenfis hereby concluded for the duration of the Fourth Framework |

Programme.

15



» 2. Subject to paragraph 1, elther of the Contractmg Partles may termlnate thrs Agreement .
‘at any tlme upon twelve months notice. Pro;ects and actlvmes in progress at the time - of
L termlnatron andlor explry of this Agreement shall contlnue untrl their complet|on under the =

COﬂdltIOﬂS laid down in thts Agreement

3 Should -the Community-deci_de to re’vise ‘one orvmore Com.m:unity programmes ‘this
Agreement may be terminated under mutualiy agreed c'onditions Israel shall be nottﬁed of
the' exact content of the rewsed programmes wrthrn one: week of thear adoptlon by the
-Communlty The Partles shall notlfy one another W|th|n one month after the adoptlon of

.-the Commumty decrsmn, of any intention to termlnate thlS Agreement

‘4. Where the Cbmmunrty ad'opt'sa new multi-annual ’framéwork progr'arhme for re's'earch §
“and development this. Agreement may be renegot:ated or renewed under- mutually agreed .

‘ conditions.

- ARTICLE 13

- -

ThlS Agreement shall be approved by the Partles |n accordance wnth thear exustlng

procedures

_lt shall enter into force on. the date on which the Partres shall notlfy each other of the v

compietlon of the procedures necessary for thls purpose o



-ARTICLE 14
This Agreement shall apply, on the one hand, to the territories in whrch the Treaty .
establishing the European Community IS applied and under the condmons laid down in that
Treaty and, on the other hand, to the territory of the State of Israel. '
. ARTICLE 15
This Agreement is drawn up in duphcate in the Danish, Dutch, English, Flnnlsh French

German, Greek, Italian, Portuguese Spamsh Swedish and Hebrew languages, each of

these texts being equally authentlc

For the Government . For the Council

of the State of Israel . o ' of the European Union

3



ANNEX A ..

PRINCIPLES ON THE ALLOCATION OF INTELLECTUAL PROPERTY RIGHTS .~

I.  Ownership, allocation and exercise of rights’

. 1. The contractu'al‘arrangemen'ts agreed. on by'the'parti'cipants under the rules set out’to o
|mplement Artlcle 130] of the Treaty establrshmg the European Communlty, shall address,
) in, partlcular, the ownersh:p and use, mcludlng publication,. of mformatron and mtel!ectual .
l_ _property (IP} to be created in the course of 10|nt research takmg into account the alms of
, the joint research the relatlve contr:butlons of the partlmpants ‘the advantages and
- disadvantages of Ilcensmg by terrltory or for flelds of use, reqmrements |mposed by
' apphcable taws, dispute settlement procedures and other factors deemed approprlate by
the part|C|pants The rights and obhgatrons concermng ‘the research generated by vrsmng -
. “researchers if any, in respect of IP shall also be addressed in the sald arrangements
2! - In the implementation of this'Agreement as regards participation'in the. Fourth
Framework Programme information and IP shall be explorted in conformlty wrth the - ,
mutual mterests of the Communlty and Israel ~and the contractual arrangements shall
prowde accordmgly In the case ofrlnformatlon and P generated in the executlon ofa- _
‘pro;ect pursuant to the Fourth Framework Programme the contractual arrangements shall
.provrde also for the rlghts specn‘led in Article 5 of the Agreement to be granted only - _‘
' concernrng mformatron and IP arlsmg after the effectlve date of Israel’s- f:nanc:al

contrlbutlon o e



3. Inforrnation or IP created in the course of joint researc'h and not addressed in the-
contractual arrangemenfs shall be~allocated,' according to\ the principles set out in the
contractual arrangements, including dlspute settlement. Where no binding d'ecision is
reached by the agreed dispute resolution technique chosen by partlc«pants such
mformatlon or P shaII be owned jointly by all the participants involved in the jomt research
from:whlch the anfO(matlon or IP results. Failing agreement on exploutanonf each
participant to whom this provision applies, shall have the riéht to use such inforﬁation or

IP for his own commercial exploitation with no geographical limitation.

4. Each Party shall ensure that the other Party and its participants may have the rights to

IP allocated in accordance with the principles set out in Section | of this Annex
- 5. Whlle mamtalnlng the conditions 6f competition in areas affected by the Agreement,
each Party shall endeavour to ensure that rights acqunred pursuant to thlS Agreement and

arrangements made under it are exercised in such a way as to encourage in particular:

(i) the dissemination and usé of informaticn created, disclosed, or otherwise made ‘

available, under the Agreement; and

(i) the adoption and implementation of international standards.

H. International conventions

P b'elonging to the Parties or to their participants shall be eccorded tre'atment.ccnsistent A v-
wit.h the VreAlevant interna;ional conQentions, including the TRIPS.Agreement of the
GATT-WTO, the Berne Convention (Paris Act 1971), and the Paris Conven;(ion

{Stockholm, Act 1967).




 ANNEX B
FINANCIAL RULES GOVERNING THE FINANCIAL CONTRIBUTION
OF ISRAEL REFERRED TO IN ARTICLE 7.0F THIS AGREEMENT

1. Determination of the financial participation

1.1, The Commlssmn of the European Communltles shall commumcate to lsrael and

. ~-shall mform the EC-lIsrael Research Commrttee together with relevant background A

materlal,.as soon as possible, and at the latest on 1 September, of each financial year:

1

(a) the amounts in commltment appropnatlons m the statement of expendlture of the :
e prellmlnary draft budget of the European Communltles correspondlng to. the Fourth __

) Framework Programme,

{b) the estlmated amount of the contnbutlons denved from ‘the’ prelrmmary draft budget

o correspondmg to the partlcrpatlon of Israel m the Fourth Framework Programme

Nonetheless in order to facuhtate mternal budgetary procedures the Commlssmn servrces ,

_shaII provnde correspondlng undlcatwe f:gures at the Iatest on. 30 May of each year
1.2, As soon as the g'enera! budget has been finallyﬂadopted‘ the-Cbmmission shall

'communlcate to Israel the above amounts in the statement of expendlture correspondmg

to the parncnpatron of lsrael



2. Payment procedures

2:1. The Commussuon shall issue, at the latest on 1 January and 15 June of each
financial year, a call for funds to Israel correspondlng to its contribution under this
' Agreement These calls for funds shall prowde respectlvely, for the payment

’

- of six-twelfths of Israel’s contribution not later than 20 Jamjary,
— and six-twelfths of its contribution not later than 15 July.

However, the six-twelfths, to be paia not later than 20 January are calculated on the basis
of the amount set out in the statement of revenue of the preliminary draft budget: the

regularlzatlon of the amount thus paid shall occur with the payment of the six-twelfths not

later than 15 July.
2.2. The contributions.c')f Israel shall be expfessed and paid in ECUs. -

2.3. lsré_el shall pay its contribution under ;his Agreement accoraing to the sched-ule in
pa?agraph 2.1 above. An'y delay in'payment shall»give' .rise té the payment of interest at a
rate equal to the one-month interbank offered rate (IBOR) in ECU as quoted by the -
'Internatlonal Swap Dealers Assocuatlon on the page ISDA of Reuters. This rate shall be
increased by 1,5% for each month of delay. The increased rate shall be applied to the
‘entire period of delay. However, the interest shall be due only if the' contr:butlon 1s-pa’|_d<,
mbre than thirty days after the'-scheduled paymeht dates mentioned' in paragraph 2.1

~above. -



2.4 Travel' costs incurred by Israeti re'p'resent'atives and experts for the purpose's of
: : ;taklng part in the work of the committees referred to. in Artlcles 8 and 9 of this Agreement‘
~ and those mvolved in the lmplementatlon of the' Fourth Framework Programme shall be
| reumbursed by the Commlssron on the same basrs as and m accordance with the _
procedures currently in force for the representatlves and. experts of the Member States of

the. European Unlon

" 3,. Conditions fori‘the'imp'l'ernentation
3.1, The fmancral contnbutlon of Israel to the Fourth Framework Programme in.

: -'accordance W|th Artlcle 7 of the Agreement shall normally remain unchanged for the

frnancral year in question, '

3 2 - The Commlssron, at the time: of the closure of the accounts relatlng to each

Ifmancnal year (n}, wrthln the framework of. the estabhshment of the revenue and

| expendrture account, shall proceed to the regulanzatlon of the accounts wuth respect to

~ the partncnpatro,n of lsrael, taking into consuder-atuon modnfucatrons»whlch'have taken place,

either by trans'fer, Canceiiations; carry‘-overs decommitments - or by .‘supplemen\tary- and
:_,amendmg budgets durlng the financial year Thrs regu{anzat:on shall occur at the’ tlme of

: the second payment for the year n+ 1 Further regularlzatlons shaII occur every year .

>unt|| July 2002
Payments by israel shall be credlted to the Communlty programmes as budget recelpts

allocated to the appropnate budget headlng in the statement of revenue of the general :

' ‘budget of the European Communmes



The fmancral regulation applicable to the general budget of the European Communmes

shall apply to the management of the appropnatlons
4. Information

At the‘latest on 31 March of each financial year (n+ 1), the statement of 'apprdpiriatiohs'
for the Fourth Framework Programme related to the previous financial year {n}, shall be
prepared and transmrtted to Israel for mformatlon accordlng to the format of the |

Commission’s revenue and expendlture account.

23



_ANNEX C -

1 The partrcrpatlon ‘of research entmes establushed m the Commumty in prolects of

K Israeh research and development programmes shall requrre the ]omt partrc:patron of at~
“least one Israelr research entlty Proposals for” such partrcrpatron shall be submltted jomtly

'Wlth the Israeh research entltylles o

2. The nghts and obllgatlons of research entltles establlshed in the Communlty

| participating in lsraell research projects wrthln research and development programmes and.

the terms and condmons appllcable for the submlssron and evaluatlon of proposals and for.'-

the-grantlng and conclusmn of contracts'in such pro;ects shall-be sub;ect to-lsraelr laws,

: regulations and government dlrectlves governlng the operatron of research and '
.development programmes as ‘well as natlonal secufity constramts where appllcable .as.
appllcable to lsraelr partlcrpants and- assurlng equntable treatment takrng mto account the

.nature of the cooperatlon between Israel and the Communlty |n th|s freld

3. - D‘epending on the nature of the project, proposals may be 'submjtted.to.: - N
(W - The Otfice of the Chie'f‘Scientist in the Ministrv of Ind‘tjstry and Trade. Except for - 2
'pro;ects in the freld specufled in {ii) below there are no. predefmed fields for pro;ects
in th:s research and development programme Prolects may be submitted in any

fueld of. mdustrlal research and development



{ii) The Office of the Chief Scientist in the Ministry of Industry and Trade for proposals

in the fields of pre- lndustnal prolects within the framework of academic mstututlons

{iii) ‘ The Ministry of Science and ‘the Arts, for strategic research in the flelds of

Electro-optics, MICI’O electromcs Biotechnology, Information Technology,

(iv) The Ministry of AgricU[furé - The Fund for the Encouragement of Agriculturat

Research;
(vi The Ministry of Energy in the fields of Energy and Earth Sciences;
(vi)  The Ministry of Health in the field of medical research.

- Israel shall regularly inform the Community and Israeli research entities of current Israeli
programmes and participation 'oppbrtunities for research entities established in the

Community. .

4. Any contractual arrangements between research entities established in the
Community and Israeli entities, and/or between research entities established in the-
Community and Israeli government bodies shall take account of the provisions of this

Annex. .

2.5



Hecho en Bruselas el veuntncunco de marzo de mll nove01entos noventa y sels

';Udfaerdlget i Bruxelles den femogtyvende marts nltten hundrede og seks og halvfems .

Geschehen” zu Brussel am funfundzwanmgsten.'Marz_--

- neunzehnhundertsechsundneunzlg

EYlVS oTIg BpuE,éMeq. cmq su(om néwe Mapnou XI.NG ewxaxbcna svevr\vrcl é&t o
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,“Done at Brussels on the twenty-flfth day of March in the year one thousand mne -
‘hundred and _ninety-six. :

 ‘ Fait & Bruxelles, le vingt-cinq mars mil néuf'cént'quatre-vingt'-séize."
: Fatto a Bruxe!les addl vent:cmque marzo mrllenovecentonovantasel
 Gedaan te Brussel de vufentwnnugste maart negentlenhonderd zesennegentlg

Feito em Bruxelas em vmte e cunco de Margo de mil novecentos e noventa e séis.

_ Tehty Bryssehssa kahdentenakymmenentenavudentena palvana maal:skuuta vuonna '
tuhatyhdeksansataayhdeksankymmentakuusn PR S :

Som skedde i Bryssel den tjugofemte mars nlttonhundranlttlosex
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JOINT DECLARATION

" "On the occasion of the srgnlng of the Agreement on screntlflc and technical cooperatlon
"the European Commumty and the State of Israel hereby conflrm that the reference in
Annex A, point 1, 1 to. the rules set out to’ |mplement Artlcle 1301 of the Treaty '

,,establlshrng the European Commumty makes the possrble access by lsraeh or Commumty.

~ . entities to results emanating from prOJects rpursuant to other mternatlonal agreements to

'--which either the Communrty or Israel are a party, contlngent upon agreement of the other o

party or, partres to. such other mternatlonal agreements

For the European Community . = - " " For the Government -of Israel .



. FINANCIAL STATEMENT ; . o
'Tiﬂe of operation
Intematlonal sc1ent1ﬁc cooperatlon Agreement on. scxentlﬁc and technical

‘cooperation with Israel

Budget heading iﬁvolveq

The travelling expenses of Eﬁropean exper{s and of EC officials on mission will -
be charged to the specific budget headings of the programmes of the Community
. RTD framework programme/EC part. ,

Israel's part1c1pat10n

Chapter 60 (revenue), Articles B6-451 and B6-541 (expénditure) .

Israel's contribution to the framework programme budget will be proportionate to
ltS GNP vis-a-vis that of the Union (see point 7.1.1).

Legal basis

Decision 1110/94/E_C7 of the Parliament and the Council of 26 April '11994.

Description of operation

4.1  Specific objectives

~ The essential aim is to stimulate RTD cooperatlon between the EC and Israel at
the level of framework programme research programmes. :

4.2 Period cqvemd

1996-98. Renewal arrangements are laid down in Article 12 of the Agreement. . .

Classifieaﬁo’n of expeﬁditm‘e
5.1 Non-compulsory expenditure
52 Differentiated appropriations

5.3 Type of revenue involved: participation by a non-member country in the
specific programmes of the framework programme in question.
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- 7.1.1  Israel's confribution to_the EC budget (estimate)

% ratio = 1.05%

7.1.2 Expendlture on managzement of the Agreement (estimate)

“Type_of expenditure or revenu¢ . o I

-tExpendrture'

‘Partrcrpatron in shared cost actions: 1mpossrb|e to predrct payments to’ Israel _

before the Agreement is. |mplemented

‘100% sub51dy : : .
’(Mlssmns in Israel by Commrssron officials and European experts orgamzatlon
of workshops, semmars and meetmgs in Europe and Israel) ‘

7

- Revenue

’ Part1c1patron by a non- member country in the specrﬁc programmes of the”

framework programme in questlon A

Financial impaet B

i

7.1.  Method of calculating total cost of operation (estimat_e)

i

GDP Israel (1993)" " ECU 54.628 billion
GDP EURIS (1993)* = '~ ECU 5 184 billion

'\.~'
2

EC budget 4th fp 1996 98 (3 years): ECU 9.149 brllron2
‘per year 1996 = ECU 2.837 billion
' " 1997 = ECU 3.166 billion
1998 = ECU 3.146 bllhon

NS 05% of whlch ECU 9. ; ml”lon (1996 98)

7

- (a)  Travel expenses per year

EC experts' missions to Israel Co Lo
- wrthm the framework of 16 programmes covermg the four act1v1tles

[ 3

Figures provrded by the Intematronal Bank for Reconstructron and Developmenl

‘As-a result of the cnlargement aud in response to the Commen Position of the Council of .
30.11.1995, the Commission has submmed a Commumcatron to Parliament to mark,its agrecmem

to the proposed increase of ‘6,5 % of lhe 4th framcwork programme (1994 1998)
SEC(95)2] ]7 final (,OD(95)0092 of 7 12.1995..



o

(c) .

- 16 sectors x 3 projects per sector x 2 EUR experts per pmJect =
96 experts/7 nights

- prices per mission: : o
1 return journey (around ECU 1 800) i ECU 1 800

_hotel expenses (ECU 100 x 7) ECU 700

+ ECU 250 per diem x 7 , ECU 1 750

. !

Total - ECU 4 250

- total costfor 9 missions . Total ECU 408 000

+ 10% margin, )
= ECU 448 800

EU ofﬁcxals missions to Israel (DGsI III, VI, VII X11, XIII, XIV XVII)

16 missions per year (management of the agreement as a whole)
2 per_ DG)

.+ 16 missions per year (1 official/programme)

total: 32 missions per year

- return journey Brussels-Tel Aviv.

cost business class Oct 95: BF 70 470 = ECU 1 815" x 32
- ECU 58 080

(‘rate in Sep 95: ECU | = BF 38. 8)

- nights in hotel 3 nights (ECU lOO/mght) = ECU 300 x 3ECU 9 600 -

" Total ECU 67 680
+ 10% margin
=  ECU.74450 .

Total - 2a+2b=  ECU 448 800

+ ECU 74 450

Total ECU 523 250

- Workshops/seminars

2/year (estimate)BF 300 000: 38.8 = 7 732 + 10% margin = ECU 8 505

Totd . 2(a)b)~  ECU.523 250"
(©) ECU | 8 505

ECU 8§31 785 or ECU 0.S3 million/year
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.. Overview: =

. 1996 budget (ECU million - constant ecus 1995)° 1997 - L

1998
E;pendltrrm:_' e 0.53 ,' o idem idem -
Experts' missions. -~ . . 0448 . . . |
EC officials’' missions .~~~ 0074 - _ co

‘Workshops -~ 10,008
TOTAL 053 -
",.7.52 ltemized..bnahdown ol’fcoSt :

© . Israel's financral contnbutlon wrll be allocated to the various specnﬁc programmes‘»
of the framework programme in proportron to their budgets o

B 73 Indncahve schedule of appmpnal:ons (see 7.1, 2) .
‘ (Amounts expressed in constant ECU m:lllon 1995)

|L “ ’ Payment appropriatlons» S
1996 | 1997 | 1998 | 1999+ |TOTAL
I Commltment appropnatrons . |
1996, |os3 -fo40 - |ol10. | 0.03 . |os3
1997 0.53 . lo4o [o010 = |00z " o053
|| 1998 . os3 \ 040  fors |os3
| roraL ~ | 159 - [o40  |os0 053 |o16 | 159

+ 8 Fraud nm\?entlon measmesr'

There are many admmlstratwe and ﬁnancral controls at each stage of the srgnature and
|mplementat|on of research contracts Among these controls are the. followmg :

At th_e stag'e pnor to_the- concl'usron
o - Imtlal selectron of proposals based on the scientific merit of the pTOJeCt and on'the -
' realism of research costs relatlve to the content, duratlon of .the project and its

. potential lmplrcatlons S

: - ~ Analysis of ﬁnanc:al detalls submltted by the proposers in the contract negotr ation
o form - -

_ 3(, ‘_



After signature of the contract

- Examination of expenditure at a number of levels (financial officer, scientific
officer) before payment.

- - . Internal audit perf"ormed by the Financial Controller.

- On-site audit, which should allow the" detection of errors and other irregularities
- by examination of supporting documents. In order to improve the efficiency of
these controls, the Commission services have . established an audit unit which
coordinates all controls taking place. These controls are carried out either by
members of this -audit unit or by audit firms with which the Commission has
concluded a contract, under 'the 'supervis’ion of personnel from this audit unit.

- On the spot inspections made by the Financial Controller ofthe Commission and
by the Court of Audltors of the European Umon

9. ‘Elements of cost-effectiveness analysis -

9.1 Specific objectives, target population -
- Specific objectives:
_The Agreement should enable Israel and the Commumty to derive mutual -
benefit from' the scientific and technical progress achieved - through their
. reciprocal research programmes, with partlclpatlon by the Israeh 'scientific
~ community and industry in Community research programmes and independent-
. and non-subsidized participation in Israeli research act1v1ty by bodles :
established in the Community.’ ‘ '

- Beneficiaries in the EU and Israel will be the scientific communities, industry -~
* and the population generally, thanks to-the direct and indirect impact of
cooperation. .

9.2 Grounds for the operation

- Community funding is indispensable as the planned cooperation forms part :

of the 1mplementatlon of the framework programme, including the budget

section: participation by Israel in the specific programmes and administrative

- expenditure by .the European side (missions by experts and EU offncnals
orgamzatlon of seminars in the EC and Israel).

- Budgetary arrangements will be based on the type of cooperation proposed
. (association of a non-member country in specific programmes of Commumty ‘
research); the arrangements are similar to those used for research programme
association agreements between the Community and the EFTA States.
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- one general element of uncertainty is the extent to which Israel will actually:
take part in the specrﬁc programmes and how this will affect the budget

9.3 Momtonng and evaluatlon of the operatlon -
.The -cooperation - Agreement will be regularly evaluated by the relevant’
Commission . departments and will be subject to one Jomt Commumty Israel
evaluatron each year, Evaluatron wrll cover: :

(a) Performance indicators: : :

' -" number of proposals put forward by Israel per specific programme
' _compared wrth the number of proposals selected for fundmg under the. -
o programme; C '
"« number of proposals put forward by Israel compared w1th the number of

proposals selected for fundmg under the framework programme;"
'~ - _number of proposals put forward under the specific programmes of the’ '
- * framework programme compared with the relatlve share (1%) of Israel s
, participation in those programmes; ’ :

- number of. Israeli proposals selected for fundmg in the speclﬂc
. programmes of the framework programme compared wrth its relatlve
) .part|c1pat10n in those programmes '

(b) Gathermg mformatlon _ :
On -the basis of data on the. specrﬁc programmes of the framework
~ programme.. : ‘ : : )
{c) ".Overall evaluatron . : ‘
" - Atthe end of the 4th framework programme the Commrssron wrll evaluate all
’cooperatlon actlvrtres covered by the Agreement

(d) Corrections: :

Through information to the. relevant partners on both sides on practrcal
arrangements for taking part.in the specific programmes-of the framework .
..programme. The information will be passed on in ac¢ordance - wrth the’
recommendatlons of the Joint Cooperatron Commrttee ' '

'lm'pa'ct on».adminishative\-expenditure S

- The: Commrssron 1s not requestmg any addmonal posts for the management
“of the Agreement.’ :

= No officials are being specrﬁcally assrgned to manage the Agreement It wrll
" be managed by the staff authorlzed for the fourth framework programme

3y
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