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with or wl:hout a urr qrmt. a«: It s l.portmt to'
stress that the naeunry sechanlisas to. lnnlcunt this action -
are already In place bacause they were.sdopted ‘unanimcusly by . .
the Counc/iC!)- within: the . framewert of the: reform. Thig .- .-
tnvolves . (n' particular the supoly oontro! urmuenn' Lo
envisaged In Counc!! Reguiation (8C) 2066/92 of 30 June 1992. . .~
~ To .these meesures oust certainly. be- added & iim/t on the = -
. sex/mum welght of anlisls bought Into Intwvantlon. which la:‘
within tm Coau/ssion"s coapetence. e
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o ;:14 mrmm of the mllcatlan of ‘these CAP rofora num'ga wu |
"';'rmahle the & to mt tm conlltnlnts lald dan In tho dnft aarnunt.

| 1% .Befgie’ the entry into force of the sgreasent the’ drobilaa’ o ltocks
: sa -;;‘.‘:muld bo dult vith. Thla ratsas i budgetw problo.. : S

rh-n are the: cluonta of explmtlon tm th. conmlm m' asked, to o

- 'ém"mfz nruunt brlm an mtlal lmewatlom tm-__ e
il cunder-‘the legal rules of GATT . beam of the adonttan ‘of. tho poqeo '
T *clmo‘ , '

m ‘One ‘thinks of all tho disgutes, mla md h;r' 3aent. of ‘every. ...
" Kind: to -which the CAP hss Dbeen subject [n recsnt yesrs. Ithra ls 4-‘ U
- - copmiderabile.:Inproveeht.  Certalnly, there have bieo. ' In
- camgéP res (such as’ the muwetrqm m of. l,gtf',ch) but tm )

ineverlasted. for fong.  "This Is.why ‘[t [ essential ‘that.the peace. -

[ agme tikee '8 iegal fora and that. It (e liciuded In.: tna: Aloal “ct.. f;‘
mcﬁr ‘3:now coaggtible with GATT. and ‘recagn/sed a8: 2 T R

T i eimery, ‘the draft GATT Agreseent snd tha Reforw:aE tix
T :‘-Mt' ‘whole. The flest’ confen on the sqcond.
‘ ‘lﬂtmﬂﬂm mlty.. : .

cauncll mwltlon cEEC) 2066/92 of 30 Jm 1992 m m
mrt[eular Artlcla 4/ and 6&. s«» anngx. 4 :
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2. the incresse Ih'-inports of chedse dus to the, mltm: @
| “ainlsun dccess® (100.000 1) correspongs to 1 &fl/fon tonnes = ..
in stk cm.uvalant. ~rm Is nothlng‘.té'.lndla{q;- noreover, S

""‘tm mmt!cn ‘of chnqo !n tho Ec Ia Incrm[, ;,if to z: I
U e year - ofy. averdge, - oF “300.000 to' 600.000; toohds Th 8flk .
S ,mlvaunt. Tre Wlon of .fréah nroduets !’5 /ﬂcrmlnai', ,. |

.......

e ,.;,: '.,,. ,.m..gnt of the smlsh and mmn -: prgb
T Tlesd, by bwlnc up, to a remm:m M nreddct[

o ul!’) tho-ut aeetau

@’ the mu sat soctor. at frnt ugm, 408 .".,.,g.,,#rublu.
Tl - .The. axportable: surplus, at the end of. tm th' -Yhars, /s In
fact significantly higher than the volums' nqghpflcu by a
._reduction ¢f 218. The "surpius® Is [n the. o(m :oF 200,
“for part,and:150.000 t for poultey. : 8ut Uh§iprébies (s
_only sppsrent’ m so far as the rediustion lrg_ 36r ',“n arices.
iwould -allcw. thé export of & nrw part of.:'t(ﬂ-pmdmfa'
rlthoct rcfmda .

' 'i(b)‘f_-'.-i . the beet uctor. on the’ othbr hand. Fal
RS L Even takitg & Ganservative hypothes!s (n&u‘
" consumption) ‘the exportable 'surpius, at 'the:'s
- years, 14 :sbove the suthorised expért: vol tm’ §
about 300000 to 400.000 t, which. repreeents.|
EC productten. -The Incnued -phuls on mr g(

RN prcqatlon mder CA’ ref’ou Id g

r:m prouu 'would” arln sy aven Wtk
Ui-mnt !ucofvultwmotnw
. ‘buggetary " shd . market: réascns) thet ‘the EG ceh .
_‘ Indefinitely & volume of exports comparedie ‘to- those. a
_In 1991 ¢1. 200,000 t exported) &nd in- 1992 C4DOGL: T
"¢)." Correstive. sction ‘aust, In w m ac Wmuen.

§

t .'m

'v' -

L

l




g 20/11
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) Iaports mld nuln stablc Qt lbaut 3 nnlron tennes..
- Therc ls no eaultnnt rhlen obllw thc Ec t Inciease them, = i’

A " the rmetm tn wcm mea m: ‘lesd to. ‘the’ replscasent
- .of subatltutn cm m and san/oc. prlnelpall.vJ By eereal::, :

) ".fore:eeableff B
e lhefesser TR the: produ:tlan and the mumran of Htvhlto nut
»‘Cpark, mﬂv} Do AR _

rn; mutlva cffcpt of these.. factm amuld md za nn .:.tnq.-r-u. in

,rho b;lm M bnrlt on. thﬂt mm lem t'a. imftable;
surplas sl ightly m (2. -at) then -the volude mlud w & muatlona» A
of" 21%, Sut. an.average (ncresed .in yleldg: of :I%: giyenr I8 . S el

‘uni [kely Pypothesls st the upper. end of the scile, taklbg: itte acesunt e

.
Bl
t 2 o
Q
*
v
i

"~-eqntlm

clx-yur mlod. 'r.'ua polnt 18 mt eoatutu.

. - the' way -Im which: the -per -hectars aids are aaleuuted“a nﬁu as the.‘ i
~~--:;Loth¢r r.neentlm cmu for mmumucn. R ‘ e

i ddeerusion, tharefocs, ‘the most- :mrly éutm, m zna B
. expertable  aurplus. W11 cennln _within -the - lisit§: mnqu-‘m; in tln‘-,j:-
..-',,dnft qr g P

3 and ue mlb[q wtp w .nfon.

Lot 'u: note,” Eirat: of. ait, ‘thet there 15 o mlu'r the’ btter oF.

skin'al{k powder sectors: the voluwes corresponding te. &.rédiction of .’
21%are much shove. the. exportable surplus. foresesn .at'-tho'ﬁd of the:

: k. pee
cmm producte, mlc m-:. m lnt otc}--r
exas/riation lf mz nroductlen bnudom £ 4

S : ¥ ‘ ¢f clx-:-‘,'

C - years le aac.wo tamcofcma. and- 938. ooo!-ot‘ggw lllki'

o o PROCYIOES M 7 .600.000.-tonnes - Frr- ’EK: mlv 7 :
. @xports. of’ aroducts which fora the basls - Caverage:

v

, '. ch o mibch this. reduction .l ulcuutu mrcdrf»; '.aeut 70‘-"_’"

.'."-"II'H IM tom.-a!n lllk mtvaunt
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ks g-;j(cugntlm qrured a rmcn tn( dmt at tm' T4

o need tb b8 -x-mv.
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In-this respect, It mt be nrmed that the solution aaroed for .
oliseéds ensures that ‘thy Mypothgsds -in. tern of.ares, which are at the'.
' basis of. the roforn,' mm valid.: . The tumber: ‘of ne,cu:esv(s.ra 000.
o ,hectares) which wiilL forg the base aﬂumnda. 1 fact ;:exat!ly. to the

ut us. mv muno ccmfs. : ‘rni draft’ oarnum 'u'yq
o .~:vctm ‘of arulc that:can be omrtcd with mrt mwn
;_'u tlnand of the Jﬁd yurs. a.aa ooo t.

'\'

. . After tm mntlcn of tnc rm the cénlaﬂen mmm-g. (n July. ta
tlnv aomell. & ed'uat fmt‘ Thlt mt« -.m -on .

. ‘alT{fon ‘tonnes snd ian- mortaam surplus of 19’ uru"

" Flrst ‘of all, the qmunt In fact. witl anty mzy;!m -tna nrkeung
.| yoar 94798 (July’ ulm 98). " The' emnum*w‘ £

5K

. fro
'At’. m"“‘lﬂ Of 3 mt“’,“. m'm‘ ,-.‘ I b ;
| ..(i)’.j-,fff.l mmuon of:prgdm[m s

‘The Jcly dcculant m mw on.a ttablc ecnqa ymd bmd on
- average: Wcld of 4 a tlha, wh!ch ls m tm ylbld for«tm nrnt!

" obwiokely ohe can a!ﬂbnto forever: the Futm mlutlcn o( produetloa.
- Butcertaln fests m&_mnuﬂuﬂfm R, N
© " curing the.last .10 yesrs, the grath curd for w:m: yloldy
' muthmtedceundxdaenwm mtlh,ynnaa'
_~+1.8$ w-m Im Jyll;t. R , .

o s t1xed ymc qf 4.6 unt. rhoro s uo :eaar,m fnchntm
. il ter higher yields s thete -wl!l".be: g B , i
L e yutd., ‘The us ‘exangile shows’ ‘that.

, .ﬂ ,
'..tannn par tnetaro.. Thn mld. und to s pmductran p!' 1zc.l IHIIM’
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: world prices. (avorm 86-88) uud to calcalatc the tar!/ffs..
are, a3 8 gcneral mle. cansldenbly Iowcr thnn ex:stlng '
prices - - : o
. the prices. w (C.1.F. Imrt prices. sa-;e:.;té,'t'rtdger the, ' ..

safeguard mhanlsn are considersdly higher “‘than worild.’
prleu rh!s acens that thlc nemtu will ae effocttve.

rhc comrlaon. at the md o:' thc alx yur mlod. botnm tm rnport
prices’ c-vm baging omnlf én’- the ioweet: prices seen. between 1686 and
1991):-.and : interventicn ‘prices.: show  that,. for . moat’ products, . &

. amtantlal ‘Cosmunity preference remains Conly. two products = sugar and
skis. 811x powder) could, under certi/n pessisistic hypgthéses, pcse &
problen; & soiutfon can eeslly: be found. to this probles by uaing 8
rate..cf reduction in ‘the . tariff .of less than 36X, mhleh ‘s aliowed. .
under the draft acrnunt for theae nroducts.

. . LI % ' ‘ * ‘. . "'. .. '.
. . ... oo R ..-. . “ . . ‘_ P T S T H AR . T . X
RS . . el s',~ e oL B N IS L P terind e
. DT . L . . . AL TR el
R T : S ey R T I LRI

'a‘;-..:- s dme 0

"rhm eohlt.nts mmum N ‘this ares’ can . be m"wtm oy
‘dlfﬂeulty and vltmut mltlml m'bru being- rmlm of nmdueen. ’

‘rm dmetlvc to u mlw c-za:) rands tnq glow us I3 65
blllten ECU. The effects of the reform.of the CAR and the exclusien,
in.-the cealculstions. of the direct payments to produara. gliow @
forecast, at the end of the period of 6 years, of 8. totsl ANS . In the .
_.order ..of 81 bllllom ' There Is, ‘therefore, n.mtdcfcnlginrgln of
.aeurlty, : : AR :

'.‘ll N . . T . ! Cae .ot ‘ R R et et .
. .- - ‘ et . . R | C O I A ' Love e i

(32 Kxport cosp/toents

" The analysls- on thls gres Is necesserily.. 1isited to. thoa prodnctc
(cereals., ollaud: lllx. Reat) covored by the refors of the CAP nreod
in nu s Rl

The other mr: cm mrtlcular smr fmlt and mctabut. vlm. ,
and-olive oll) will be the subject of refora proposals : es -alresdy -
agreed. One of the odjectives wili cbviously be to dring. their sarket
‘organisations Into heracny with the cenclusions of & GATT agresaent.
A regards frult and vegetables. It should be noted thit the Dunke!
" text on -subsidised -exports deels: with these producta n mu
m- 'fmlt' 'vqctablu .

atl et
LT I

-'.m'.‘-'.“; ) Armcerm(e-ruls onsaua protclul) '

Only c-ruls beneflt fron export subsrdln. but tm amlo oector L
~;should»ae exulmdnamle UL

oLy
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(e) . If the area calculsted as. Indleatcd above l2 oxcudcd a
" penalty will be aonuu which wiil be of the' same kind as'

that. -1ald down :(n ‘the: tranaltlml reyln for otl:m for'

- the wsz

Q007,018

Aoo7

(d).  the. trm-.--utaslde and oultlvafed wlth o{lsnds for '- |

_ lndu:trla( ‘purposss cro not lnelwd n fm ll’u daﬁngd

Kowever, & guarantee was given to the US I[n. the follwlng
. forms [f the produstion of dy-products. raultmq from the -
.eulmmthn of ollseeds for industrial purposes exeoada 1.
allllen -tonngs expressed” [N, 0ya Des) - equlvuentc. the . Ec
wi/ii: take eorrective -actlon . vltnln thc frmrx of the
rofon of. tne w

().~ the surtdce referred .to. under (&) wis bo adnpteqr nthe

“. . GMENt. Of. eraunt -of, tht calamlty.

(f) - . a disputs: attuunt nracldurc. In coafornlty wrn tnc
. . proviglons of the Oraft Final Act, I3 fdreleqn ‘m"th(cvunt
of vlolatloa of ‘the nrunnt by one or. orher mftv

o a tariff . ma of 800.000 tonnes of corn. lueru Inte

Portugal will pe cpened. This flgure eorranm to uout
half of eom {mports [nto Portugal. . . VoS

ch) the US gives up eny claiss for furtlnr calmatlcn
- cancerning the consolidation by the c:oumlty of onsnda st
zere duty

Thrs qantlon ahourd be oxalnod by lnalyalm tm mm of the
ea-ttlehta to: m mmﬂ: in the foi rowng throc eruw L

¢ o tﬂl”lﬂf’ﬂl : : S -:'-:-~e-_: dizaii
. - Internsl support SR
L0 mort ee.ltnents : ce T

The urlffleatlen sachanisas used ensure, !or the urlod of 0rx yun

ferqun for the llalannutton 0f the agresient, a. Mﬂ:lmt leve! of
, prctmlcn for mrty products. Tnl: ﬂm fru'?' ‘.Ilovmp

pointo: Lo .

. *  the Intervention prices used fer aleuutlnq tm tariffs

(average 86-88) are higher than the prices. vmlen wul apoly

In the future. bectuse of the reforas of the CAF
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The fouomg text was' ayreed aman r:n us m tﬂl

'If Ec Imrts of mn-yrun Iacrodlents lnerma to :
- comparison.with thei level of upert: 1986~1990, . which undersines :m
(mplementation of CAP rafors; the parties agres.to. consuft vun a wew
to flndtm e uutuu ly. nneeptablc solution.” JERE T

Tho 'tm aynad rlth tho Us ls a mmf tcxt fo b®. fnurzcd.., ;n thc Flnal
" ASt cn agriculture. rn!a text, m subntm. Im dam.that'

° _Internai cupaort seasures are oxmt from aetlw.wnkm :

under “Article-18 of . the GATT, -&w:mélLi . gs. abtions fror

nuliification sd lechirsent. This' Tatter. ty "='=of sction '_

led to the o}lcuds panel . N

L. U agpert cmmn are axuapt froa olalme m*mmo 16 cf

.o tmm

Tlm el uladu #np rlwd m)f""'

clamta: »

(CJ--, the ernm:n cf 2 upantu bae ares for tho pmtlon of
- ol iséads behefitting from & specific ald reqline:: . This.base. .~ - .

19 equal to $5.1288.000 hecteres from thi 98/96 mkcﬁm yeor,; i -

A speclal regtee applies for the 1904/193S derketing yesr to:. .. . ..

take mlnt of the: tmmtlcmt vrmu- for"mln an o

Portugal .

The ﬂm of 5.128.000 corresponds: axm:y":o “the- mrm L
area plamted (n of isesds for the years 89/90$91; -which are. ., .- -

.. . the years used for reguistion 1765/62 (reforn: oﬁ;'-tho CAP --x'.-‘;..:
- areble erm) tq «ﬂm tm mlc tru ___'~=r - ETI

"t . the. rate - of setaside decided -by- ‘the.Gounohl. within the:: .
I S38%. For oum thls rete cannot be uu than- 108.'

) " - wboh year’ this area will be reduced by & wé-ntaé&ml 'to- N

frapework: of regulation 1765/92.. -Currently,” ‘this- rate Ic
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‘ credit s glven for reductlon in. support achlevcd alnca 1986
g support ls cucuuted Wdlng to. thc quba! mthod

requested by the EC CANS). This avolde any, nooq to teke
spaefflc eonltunts nlley bypo!lcy. . R r._ - ‘

d0us/ 018

. Boos

. (hternal support Is réduced by 205 (cr.m deducted) 17 SR

- comparison w(th the 85-88 base. The ca!eulct[cn is done -

.- globatly for-all products. together.

. ﬂnclly, and thls Is thc key polnt on which the Canamlty got
what [t wanted, direct alds (per hectere  and - heedage
paysents) . mptumcMnfonmnotsubM 't0 any
aonitmnt to reduca lnterml support

ln eancretc tem thla m tmt tln vnlua of‘ tnqu alda is
excluded, ucn yesr, fros tho uleautlcm of tﬂe Als

To Mﬂt froa this mptlon, thne alds lu:t ﬂo ynntcd' -

within the franework of production=lisiting:. ‘pfograsmes. .
This peans in fact theat they aust .be made on & nm base (in :

arez) end:on a fixed yleld. -In the case of. umr., the - -

' alds sust be caiculated on 8 f/xed-rusber of anlur:. -

0 . aids In. the ‘green box- (as dcﬂncd In tm mul'f-'uxr) are

axeupt - from.-eny . f“lﬂfl@h

E .(32;’..'\‘»' m_m e
Two coasituents are ?oraun |

o S the reduetlon. prodm:t by product, of dlroct cxporf sublldlﬂ
O -bv m ovcr 6 yoars, fru ‘the wm outuy mas-fm
* the rmr:flon. nroduet bv predu:t of voluu cf -cubudlud

exports by 21% over' € years from the WQ. exports 1986

. 1990. -This reduction-.oan be. done ' by - unequal. ennus/,

© Instalipents, 30 as -to. ensure & certein’ Flexibllity.
Procassad produ:t: e not mrqd by the veuue cuultnnt '

. Exports. which tm pluco -In the fora of feed ald qn not eovorad by . o

.tnuo cals/toents. . Furthersore, only_ auuldl,uﬂ cmru qrc mrd )

o by taa eoululnt ta reduce valuns
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Protection against scvesents. In the dollar Is ensured by the
. faot that laport prlen aro In natlonal currmln. that s
In ECQY for thg EC. - . .

()] There Is a. clame eu ularm m g - lm dom that‘ o
taport opportunities will be oponu ml at the beginning -
‘te ‘8% of '[nternal EC consumption. At: the end of.the six
years, “sinioux access” wiil be equal to 8X. of domsestic -
consumption., This Is not an obllgation to buy but rather e
possibliity to do so which will be laplessnted by the opening
of & tariff quota vltn e redwed tarlff (Oﬂuﬂl to uz of the

' hﬂlc tlrlff}.

At the end cf the mlad of 6 years thls nlnrm m‘
cluuse ¥w!/ll |egd to the opanmg cf tarlff quotn cavorlng the
fouewm‘g'qmltles:_g,w A . ’

&
Sy % 85 S % %
-~

) There /s no lonyer a claise on lucrmlw wnht m ¢n T
T ‘ the event, obviously, where the 'igtter’ lc arw thm that .
' : which resuits fros ainiaum, aeceu). e

The only obllntlon which renlm Is - that of . urntaln!ng.' S
axisting aocess omrtunltlu. "in-the. COuunIty a Gase tnlc -
aeang two thlm: e

.- sucm sgreepents (1 1ki. tm o zauw m:er lnd SR

. | shsspmeat agreetents) wiil' be' modit/ed’: IR
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This note analvses the agricuitural negotistions conducted with the
United States end exulna the compat/diiity of the outccese with the
nfen Of the CAP a dccldcd by the Councll on 22 ¥ay 1992.

These negotiations cover the following toples:

access (import regime)

.dnternal . support

comm/taents on axmrts

rebalancing PR

peace elam

the follom-up to the ollaeeds m!

As a preliminary rexark, It aust be atresaed that the Urumw Round Is
a aultllateral aarcenent which will |ey down rlahca and obllgatlm for
- ALL the cnntnctlna ‘parties.

(¢} Access

ca) Border protection sessures are changed iInto custoaxs tariffs.
These tariffs are reduced by 36% over e period of 6 years -
It Is the sisple Eathematicel sversge (not weighted on the'
baels of trade volume) which must be reduced by 36%. Each:
tvlﬂmtumuadbyanlnl-oflazwtmc.

For the Comsunity, the tariffs will be, at the. boginnlng of
the period. eque! to the difference bétween the world serket
price (FOB) of the product and its Intervention price on the
Community market, Incressed by 10X and by the Bmonthly
Incresents. S :

The base period used for the calculations Is 1986-1988.

(®) in order to protect the EC market from excessive fluctuations
on worid Bmarkets, & variabie element called “special
safeguard - clause”, /s esdded wsutomatically to the tariff. .
This mechani(sa operstes when the Isport price Into the kC
falls by more than 10% delow the average 1986-88. iaport price
inte the Community. The aacunt added to the baslc tariff.
grows proporticnately to the difference between the real
{aport price wnd the sverage 86-88 price. o
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