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The jssue:

. " At the end of the f1rst semester of 1980 1t seems appropr1ate to L
take’ stock of ‘the evolution of EC-US trade relations .since the conclus1on R
of the MTN:" while until the final conclusion of the MTN negotiations, : 5
both- partners managed to keep protectionist forces under control, - IS
“there seemed to be.reasons for considerable apprehension thereafter. SR
fF1rstly,1n the context of'a world wide economic slow down,the economies )
-of, both partners encounter serious structural d1ff1cult1es. Secondly,~

" the trade policy scenar1o in the United States had changed since the = .
passage of the Trade Agreements Act: less’ firm US leadership in the trade = . .
~field, coupled with an increased sectoral pressure and the fact that 1980 o
~is an election year in the United States, w1th Local and sectoral trade
v1nterests press1ng hard for attent1on. ~',: : RS , . -
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2040 'So far desp1te these new elements and’apart from a few though , )
_1mportant cases such as steel and cars in the Un1ted States and synthetic . .
fibres in ‘Europé, the situation ‘has not ‘exploded.” A main reason for th1s, f‘s;f
”no doubt, has been the good cooperat1on between the US and the EC on the' . '
“trade polwcy management front,.as a result of wh1ch a number of trade 1ssueS-;4
have been. solved . However, the. near future still looks not bright and there-
are no doubt many 1nstances for ‘a.potential trade conflict. This note
‘analyses both the trade cases known to date and those forthcom1ng 1n the
foreseeable future. ! /T;- e e S T T

‘The s1tuat1on so far. a summary report

'3;~t"‘ So. far, the outcome of a number of trade d1sputes has been sat15f.
factory. A nuimber of past cases, a legacy of the MTN period, have been
‘resolved. In two sensitive cases of countervailing duties proceedings,
i.e. butter cookies and canned ham, the ITC has ruled that there was no =~
- evidence of injury nor of a threat of injury. Furthermore, the US Administra-
‘tion has dec1ded not to pursue two pending cases of Section 301 complaints :
L 1nvolv1ng Communwty agricultural -exports (barley’ malt and canned fruit). .
The kraft issue has at least been temporarely shelved wh1le the contro-
‘ vers1al ASP kraft l1nkage has been solved

i T : R . - N N IVT'
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.

et 'fd- Apart from these types of cases, on footwear the US adm1n1strat1on e
has so far been able to resist any restrictive measures, although at a certa1n v
moment of t1me 1mports from the Commun1ty had sharply 1ncreased ~ An open
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”o_far as well

by The number of cases that have affected the Commun1ty trade to the US s1nce
.- the conclusion of the MTN is rathér limited, though some of them (steel anti~ -
- r.dumping and car escape clause) 1nvolve a h1gh trade volume.- ANNEX I g1ves more
. details on all these cases. ° RS
. .50 .. .So far both the US and the European Commun1ty have thus managed rather
B well to keep protect1on1st pressures under control : R, o

. SR I SN

” Foreseeable trade problems

_:_'6; N For the months to come, however, the outlook is less favourable.k
w There- are: several basic reasons for this. Firstly the economic outlook 1s
jnot ‘good and the economy w1ll not recover until the beg1nn1ng of 1981. . For,
. this reason both’ partners may -be" exposed in the coming months to 1ncreased
T.‘pressure for sectoral remedies, in part1cular in those cases where import:
A pressures cont1nue.: One of the most serious cases with which we might be
f{;faced is the possibility of a safeguard action in the us against automob1le
j;,wmports. The ITC determwnat1on in this case is for November 10, 1980. ST
*Although - Commun1ty exports of cars and trucks to the US are small, compared S
: with those of Japan, the imposition of quotas (which is ‘reauested by US. - . R
~"pet1t1oners) would hinder the future growth of our exports. More’ 1mportant, ;_,
i !there may be a reflux problem of Japanese cars to our markets. L1kew1se,‘ o
7. potential difficulties -lie ahead in the footwear field, where US industry
7.+ ‘continues to press for a global quota.: Secondly, a number of US trade pro-~”v
“' cedures against EC firms will have to be resolved. The most prominent '
_example of these procedures is the steel antidumping case, where 1nd1cat1ons
- as to dumping margins ‘and a consequent suspension of customs - Liquidation can”
- be expected by the m1ddle of October. Furthermore,for several cases under:
U sections 301 and 303 of the Trade Agreements Act ‘the USTR will have to propose
to President Carter by July 26th 1980 either to dismiss the cases or to take. . .
o r etalatory act1on. - all these cases concern exports of agr1cultural products ,{:
~_from the Commun1ty.» Th1rdlz,,US trade request§ concerning the Commun1ty S
-enlargement may give rise to a series of trade disputes. The US side stressed.
~the pol1t1cal difficulties 1nvolved and the personal interest of Governor :.
»ZAskew in a satisfactory solut1on. Fourthlz, ‘the continued appl1cat1on of: e
" “the Common Agricultural Policy and possible changes in it may become areas of
_.renewed attention by the US trade policy authorities. Fifthly, a whole. new
. area of trade disputes m1ght open when for several products tariff duties -
lfwould go up considerably as a result of reclassification procedures that are
now pending before the US customs ‘service. In that-case a GATT dispute could
- well arise.” Sixthly, there is a potent1al problem in the field of regulatory -
.~ action by US agencies. In particular problems could arise in the field of -
: - aircraft noise, toxic substances and wine labelling. Finally the competitive
"/ - “advantage US producers enjoy because of lower oil and natural gas prices and
“ e Tthe result1ng Lower feedstock prices for US chemical exports to Europe could R
.~ cause serious trade problems in the months ahead, as had earl1er been the~ i
- <. case with synthet1c f1bres. : Lo =

-~

70 o In Annex II some more deta1ls are g1ven. Th1s evolut1on has to be pro=
: S Jected against a worsening bilateral trade balance for the Community : whereas
. s in 1979 the Commun1ty had a trade deficit with the US af. around 13 billion
S o dollars, it may be excepted that th1s def1c1t w1ll even 1ncrease in 1980. .
Conclus1ons R ‘ , . Lol :
I?f,sf]” 8. . . Despite'apprehens1on for a mult1pl1cat1on of trade complaints since‘j
w0 the conclusions of, the ‘MTN, the overall economic recession and a new trade -
. policy management and leg1slat1on in ‘the US, so far the situation has shown
“ - no"signs of despa1r" and only-a relatively small number of complaints have.
‘been brought Moreover, a number of. other 1ssues have been kept under '




icontroL as_ a resutt of act1ve trade poL1cy management both in the Commun1ty S
and the United States.g F1naLLy, a number of old trade problems. have d1s~*?*»~ﬁf7f
appeared PRI N , TR R - : e

S L .

, »h,.'Q.Z'ge' However, as the econom1c recess1on ga1ns momentum in the com1ng
- months, sectoral pressures for ‘protectionism may more openly come to the
- fore. This might not necessar1ly lead to a great number of trade compla1nts
")5‘but trade involved in each one might be substantial, as the recent _escape

cLause oet1t1on regard1ng 1mports of cars demonstrates.,',‘r , Ce

.PJO ’ The Commun1ty shOuLd cont1nue to take a firm stand aga1nst orotec-‘
?t1on1st solutions. Moreover, it should ‘resist any temntation to-link trade
problems (such ‘as in the recent Kraft/ASP disputes). A formal Llinkage uould
enhance the risk of Jeopard1z1ng the delicate balance of the MTN results, . A
Furthermore, it could. cons1derabLy compL1cate the Community's already cumber= -
‘some dec1STon making mechanism (in the light of the often divergent interests
' of EC Member States) ‘snd increase - in the case ‘of protracted negot1at1ons -
 the danger-of escalat1on Leading to an overall trade. conflict. - Apart from that,
" any trade off between . Us and EC complaints would be b1ased from the start as
the ma1n US act1ons cover a much greater volume of trade. - ~

n
e

11'~f‘i In th1s context the EC. shouLd cont1nue to examine w1th the necessary
restra1nt complaints aga1nst US trade threats: escaLatwon has to be avoided.
~ by ‘both sides and the EC should avoid giving such an 1mpress1on especially -
> if the signs of eas1ng in the steel sector shouLd Lead to an acceptable

’V'(solut1on.' ERCRRT a__,,_

12:fi - Restra1nt on substance, however, has to go- together with a firm .
s presentation of our legitimate interests from the start, so as not to give
~»f' _the us Adm1n1strat1on unwarranted expectations which could ultimately only

»Lead to a deter1orat1on of the overaLL cL1mate of b1LateraL reLat1ons.
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ANNEX T -
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The actuaL status of b1lateral trade jssues w1th the Un1ted States -‘if*‘
some deta1ls S B PR -

"Generat bitaierat'isgaes~-vl*

'3Customs recLasswf1cat1on

" Since the conclusﬁon'of the MTN, the Community has noticed a 5”7v.v

L,'conswderable increase in reclassification procedures before the::
- US ‘customs author1t1es. Some of these cases have an impact far .

g beyond the- part1cular product 1nvoLved, with results for Comm=.
. unity trade . in a large number of other products.  The first case’

.- which falls into this category, concerns substantially completed

o articles: which may potentially. fall into the higher tariff cat=.‘
“egory of finished products as a. result of the reclassification -

. of CAB chassis.” The second case is the reclassification of or= """

. namented garments, in which the US Customs Court appears to be "

R d1rect1ng the Customs Service to revise a definition affecting .

- ‘products well ‘beyond those or1g1nally 1nvoLved (Scottish kilts).

s Inall cases, a substantial duty increase wouLd result from re-.
" classification.’ The Commission considers that this nullifies

" concessions made in the MTN and has repeatedly told the US in

. oral and written demarches that either they should reclass1fy
by keeping the original tar1ff or that they should pass through

. existing GATT procgdures (Article II(5) or Article XXVIID). ..
 Without count1ng the potential extension of recLass1f1cat1on to .

. the categories mentioned above, the actual amount of bilateral

"~ trade involved in the reclassification cases, 1n1t1ated to date, e

'amounts to SS m1LL1on doLLars.‘&jj‘i~ - R e ‘i“*f’ L

STl e () gxtension'of BuxﬁAmerﬁcan~grinci9[es~'
“...°  The Commission is concerned about Buy American provisions in - - o
.7 the Surface Transportation Act which are considered to be in
© conflict with the exChange of letters between Mr Strauss and
© Mr Davignon concerning the Government Procurement Code. The
" Commission has also protested by "note verbale" to the State
' Department on Buy American legislation recently passed in New
Shn .~ York State and similar legislation pending in California where
... ... 'Buy American pr1nc1ples will be applied to all procurement of
STy o steel products and products containing steel by these State-
" authorities.. ALthough it is difficult to estimate the exact
amount of potential trade involved, they add further harass-
" ment to our steel trade with the Un1ted States.  In its dip=-
~ lomatic, notes, the Commission has also pointed out that these .
types of extension. of Buy American practices would certainly s
have an unfavourable effect on’EC willingness to extend the '
appL1cat1on of the Government Procurement Code. '
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A number of US regulatory agenc1es pass’ 1mplement1ng Leg1slat1on wh1ch
Aﬂ differs. from rules that the US has accepted 1nternat1onaLLy.' A recent
e " example of this concerns US rules on aircraft noise and smoke emission.
R " standards for aircraft: the Federal Aviation Adm1n1strat1on has pub=-
Wm0 Lished draft regulations which, if passed; would be contrary to the
e established pract1ce of not unilaterally applying domestic regulations

soomoalwrs B0 to foreign registered a1rcraftfv in this case, the United States would
prohibit entry of non-complying aircraft well before the dates agreed
‘upon _ 1nternat1onally. Although actual trade involved is minor, the .-
problem is one of principle and we have drawn the attention of the:
. US authorities to ‘this on severaL occas1ons, most recently by two
: d1plomat1c notes. engeln AR : e il

,Av

————————————————————————————————— e

holic beverages. ’ The regulation prov1des for ingredient labelling as

tariff barrier, as all alcoholic beverages fall in principle under the

beer and spirits to the US. The potent1at trade 1mpact of a disharmo-
nous legal deveLopment is substantial. The Commission services had

:‘fsolut1on, but the US Treasury published its f1naL rules unchanged 1n ;
the Federal Reg1ster of 15 May 1980 g‘ﬁ, .

increased considerably “in recent years. One reason for this is the .
present high LeveLs of 1nterest rates wh1ch have increased the DISC
advantage to US companies. .In a number of sectors, the cost advantage
a,thus accru1ng to US 1ndustry may weLl reach 3-44. ‘ -

f{A second example of nat1onaL reguLatory act1ons.’ The Treasury Depart= s
ment advised the Commissjon on 16 Apr1L 1980 of its-intention to announce -
. .a regulat1on on compulsory listing of 1ngred1ents on the labels of alco-

of 1 January 1983. . Since" the Comm1ss1on is currently preparing proposals
“for Community regulat1ons in-the same field, this US move militates against
efforts to harmonise legislation and could therefore result in a nont .-

'proposed regulations and the Community is.an important exporter of wine,

several consultations with the US author1t1es in order to find a su1table

LIt apbearsrfrom'reporte:thatMWe recently received from Washington thatnfl"
the tax éxemption for US exporting companies under the DISC system has-

.........



Sectoral b1lateral 1ssues

D
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z‘Industr1aL EPOduCts“f?”?«

(a){-Steel

- tice, this could lead to our exports drying up

‘spoke to President Carter in. Venice. . What the
" action by the US Government ‘which would ‘induce

"'1n lower feedstock prices for US producers, is

- their European compet1tors. This ‘has resulted

EC steel exports to the US could be v1rtually brought to a halt 1n
- October 1980 if 'under the present antidumping investigation aga1nst
COmmun1ty steel producérs the International Trade Commission would
judge that our sales have been at less than market value and conse-
quently liquidation of- customs entries would be suspended., In prac~»

. their. ant1dump1ng suit. However, the US Adm1nwstrat1on jtself is.
under various legal and other constraints in seeking an: acceptable
way out. This problem: affects more than half of Commun1ty steel exports
‘,to the Un1ted States or at least one b1ll1on dollars.e>; RN

" giving ‘the US synthetic fibre industry a compet1t1ve advantage over’

as early as July.

f‘The Comm1ss1on has warned the US Administration about the dangers of .
such unacceptable developments, most recently when Pre51dent Jenk1ns

Commission wants is.
UsS Steel to w1thdraw

fo The ex1stence of pr1ce regulat1ons in the US for 01l, natural gas and
‘certain of the- derivatives together with export restrictions result1ng

a s1gn1f1cant factor 1n

¥
¥

since 1979 in greatly ,3

);'1ncreased US exports of certain synthetic fibre products to some.

" Four consultat1ons have been held in Geneva so
have .shown a willingness to consider a l1beral1
exports to the Commun1ty¢ so as to reduce part

_regions of the Commun1ty.. The Commission has complained under Article.
“XX(i) .of the GATT against the underly1ng double price system oil/gas.

far and the Americans
sation of certain naphta. .
of the artificial rf“x;,«”

 “'cost advantage. . However, concrete resulvs so far have not emerged and
4 these consultat1ons w1ll be cont1nued in September.,,“‘ :

~

DR e The sudden surge in 1mports of synthet1c f1bers in the UK has led the
R L Commission to authorise Community measures to permit the United K1ngdom
B " to restr1ct by quota 1mports from the US of polyester filament vyarn

:>:~ - . %7 and nylon carpet yarn. Th7S in its turn has invited the United States

... . to come up with .outrageous compensation request

P

Moreover, the Comm1ss1on has.now concluded two
and imposed antidumping duties against imports
f1bre (staple) (13, 7/) and continuous f1lament

:l7 f'(c) Automob1les and trucks o

‘ ,An important trade conflict could arise out of-
 the United Auto Workers, filed with the ITC on
quest1ng the ITC to.recommend both substantial
jmport quotas’on automobiles, trucks and parts.

s far beyond the potent1al e
C - trade volume involved. So far the US has rejected the Community's com=. =" """~
P pensat1on offer and a potent1al GATT confl1ct could well arise over this. = .

ant1dump1ng 1nvest1gat1ons .

from the US of d1scont1nuous
(tow) (17 6/) -

the safeguard petition of
12 June 1980, and re-= |
increases “ir duty and

Community trade is sub-\‘fft_b
‘stantial (1979 4.8 billion dollars). But US trade restrictions could not’ "

only seriously hamper. future growth of our exports but could also cause

a reflux of Japanese cars on the Commun1ty markets.




Float gLass‘g SR

Th1s case or1g1nated in a negat1ve determ1nat1on by the US Treasury
in 1979, (no subsidy proved) but unfortunately it is still to come -
‘up for an injury determination before the ITC. So far Llegal problems
have prevented this. Partly because of the legal . ‘harassment involved
for our producers (thé suspension of customs liquidation applied) EC
‘ trade to the US has virtually disappeared. We . have protested on
" several occas1ons,’so far without apparent success. (EC trade
- 1nvolved approx1mateLy 3 m1LL1on 8) . o o e

K

t Recent US antidumping cases involving Community producers in which = i
dump1ng duties have been imposed are acryl1c yarn from Italy and '
‘J meLam1ne from Italy and the Netherlands; moreover, the ITC has

“} made ‘an a‘f1rmat1ve aLternat1ve in its prel1n1nary detern1nat1on

.concerning sod1um metasilicate from France.

" The EC has imposed dumping dutizs on the following pro”ucts, involving

' US nroducers; kraft Liner paper, pelyamice and poLyester varn, Lithinium
hydrox1de .and acryt1c f1rres. "Antidumping investigations are still under
" way for saccharin, aquartz crystal units, chem1cal fert1l1ser, polyester

yarn and nressure sens1t1ve tape..,ﬁ'n :_ : S Ny .

As’ far as counterva1l1no duty procedures are concerned, there are no
past or perding EC procedures 1nvoLv1nq US ‘products. - .

on’ the’ other hand there is a long l1st of cases 1nvoLv1no EC products
" ‘where, under the old trade Act of 1979, dountervailing duties have
been imposed because of a positive subs1 determination by the
'US Treasury. Under the 1979 Trade Agreements’ Act, the ITC has.still
to look into the injury as part of these cases. For the most part,
EC trade .interest is very limited (although trade has, of course,
diminished as a result of counterva1l1ng duties). The following
products are involved: " barley and molasses from France, spirits
. from Ireland and the UK, certain steel products, chains and parts,
.compressors and parts, die presses, refrigerators, freezers and S x
parts, screws, ski.lifts and parts, steel units for electrical ‘
_ transmission. towers, float glass and steel weLden wire mesh aLl

from Italy. R - S0

eenl e
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l_ The US: cons1der that damage has been caused to the1r exports of c1trus,'.’
by the preferent1al tariffs applied to EC 1mports from Med1terrenean

< The US fears that the acceéssion of Med1terranean countr1es m1ght be

h

5h found the case. w1ll be settled in.a way unfavourable to the Commun1ty. Lo

'cult1es ar1se to US exports from the preferences.-Aﬁ S

l;,It is relevant to the d1scuss1on of the SubJect that the Commun1ty s ~f
principal suppl1er of oranges - product most concerned = is Spa1n, T

,fvw1ll almost certa1nly be the subJect of Art1cle XXIV (6) negot1at1on.

"Commun1tz enlargement".

~of @Q.R.s and tariffs, in a substant1al number of agricultural and indus-"

;those Q, R s and tar1ffsidown." LT ; .

>‘Spec1f1c examples of the Amer1can fears are "‘f;_f:; '~_‘1,’

C1trus (Med1terranean Preferences)‘ o »; _‘f/j';,f

countries. This is at the base of one of the remaining unsettled
Sec 301 cases dating from before the Tokyo round which must be settled
by 26 July 1980.  ‘Governor Askew has suggested that if no solution is:

Consultat1ons under the Casey-Soames understand1ng on Med1terranean _
preferences have been held.  The Commission -has not accepted that d1ff1-~,'"

‘.r;-"‘— ,_f‘,,

and the 1mpact of Spain's accession: to the Community on this trade - .
#

-,

d1sadvantageous 'to their trade, particularly because of the existence

trial products. The Comm1ss1on so far has reptied that it was within
the logic of US/EC cooperat1on to have an exchange of. 1nformat1on on : \
EC enlargement. and that we should handle this with the utmost discretion. -

. We will have exploratory talks with the US on this issue but we have S
~already pointed out that contrary to their expectat1ons,lthe accession. . :

of ‘the new members will be prof1table to the US, because 1t w1ll br1ng .

R

A T

’,,e raisins: Greece is a major producer and US fears the d’
“impact of CAP on Greek product1on, S

("ﬁjalmonds (and other nuts) Spa1n is a maJor producer, and
" 4§t is feared that access to ‘the EC market may be l1m1ted by ,
the 1mpos1t10n of variable lev1es,jsxv : : o Lo e

‘,f:f wheat and cereals. the potent1al for. Spanfsh production is

~great and may lead to ra1s1ng of barr1ers to US exports,

" - olive oil¥ measures in favour of product1on may affect US soya
,exports;- : : .

The- US has expressed jts concern over the UK dec1swon to 1mplement

“ the EC Directive regarding-immersion chilling, which they regard as

discriminatory. They have asked for consultations with the EC under -

| “Article XIV(1) and (2) of the Standard Code, and for consultations

".1 with the US on the application of the D1rect1ve in the UK. The poten-

tial trade 1mpact is 1ns1gn1f1cant.




Restitutions - Wheat =~ '

" Although the US side has appreCiate& that the EC has exercised

.- restraint in 1ts exports to third markets (there have been no EC
.sales to Latin Amer1ca (tender 300.000° T only) or China (150.000 T))

- they are concerned over the overall incrase in EC exports. The o ,"

Commission has pointed out that EC exports do not affect markets

: “which are of pr1mary interest to the US. This will become 1ncreasingly

so with the increase in fuel costs associated with sea freight. The

EEC thus becomes less competitive on dwstant markets and concentrates

E on’ trad1t1onal markets nearby. P .

Hbsez_ﬂeyz P R e

{lTh1s also is a bendﬁné‘sectionA3D1hcomplaint,'thUs_to:be decided |
before the end of July. The US industry is concerned by its declining = °
share of the world market faced with the EC which they consider has-

‘ sharply increased 1ts own share. We have replied that this last in-"
'crease results from increased sales to trad1t1onal markets, and that

"~ on the other hand, in markets where the EC competes with the US, there
- has been no abnormal development.o ;\4 B wne -

,Furthermore, one. notes a pol1cy of 1ncreased US/wheat gra1n sales coupled
'w1th 1nvestment 1n local m1ll1ng capac1ty.a

r A further problem would appear to result from a cut back in the PL 480 .

- programme in wheat flour.' The consequence of this is that the US m1ll1ng
industry is now called upon. to secure sales on commerc1al rather than con= ‘
cess1onary terms. LT e '

Meanwh1le, b1lateral dtscuss1ons are go1ng on to solve this issue.

. S P 4 -
~ — . ; ~ . o0 P

R

R Ny




7 ANNEX TT.

As pointed out in part C above, a number. of pending procedures

.- Potential "US/EC disputes ;\somé‘detaits

General . o

R

against Community exports in the US. will come to an end in the:

near future.. This is first of all the case with a number of oLd
Section 301 cases. Although so far a few cases have been resolved

-,:fiif'f‘,ingf satisfactorily, problems may arise with the others. On steel, a.

vw°~0ther potent1al b1lateral trade d1sputes ShoGe el o

© major part of our traditional trade with the US: may be v1rtuatly ey
stopped when procedures should lead to a suspension of customs': e ‘
‘liquidation in the US by the middle of October 1980. It is st1ll
"too early. to speculate on the results of the discussion President’
Jenkins -had with President Carter in Venice on this, so that the'
. potential for a major conflict remains. Furthermore, and as . - .
* observed above, the US request to be compensated for the UK safe-5 B L
" guard measures aga1nst 1mports of synthet1c f1bres s st1Ll not =~ o
s resolved o : . gk s L

[

.

'~'5:f7,hi§f; Industr1al groducts A

| (b)4fRecLass1f1cat1on issues

()

k:ﬁaz‘

' of v1nyl acetate monomer.v,“

Automob1les and trucks ?fhfvgrj Ceie ,;;,N‘i_;,k:-

Most 1mportant, the pend1ng safeguard 1nvest1gat1on on autOffizd‘rhfr; ' .
mobiles and parts must be decided around Christmas 1980, but" .. =~~~ =
the. danger exists that temporary import restrictive measures .

) ’w1LL be taken 1n the US before that date. ' Even if such™ .
2oy measures do not restrict our trade directly, any US pressure,<“
- on Japan to restrict§1ts exports to that country m1ght ’ o
. ~. induce Japanese producers to increase their.share.in Commun1ty Cor

-~ markets, which in those Member States that do not have import '
~restrictions has aLready cons1derably risen s1nce the end of RN,
“ 19?8 ‘ Ll ~

'

s

e - E . ) R : R . o o L&

. .Many of these 1ssues, ment1oned in Annex I above, w1LL come‘
- up for decision within the next months. Decisions by the US-
“customs authorities which would be adverse to the Community

trading interests, could well lead to trade clashes in case.
the US would be unw1LL1ng to respect the appropr1ate GATT

‘procedures.i '- . : .

Chem1caLs u_r_7”1f o A SR o L
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The,compet1t1ve advantage wh1ch‘US producers/enjoy_because of Lower

oil and gaz prices and which is described above can easily mark its"

" impact on the petroleum chemical field; there are already signs of -

alarm from the European chemical industry. Moreover, the Comm1ss1on,
has started an antidumping 1nvest1gat1on 1nto 1mports from the us




Agricultural products

Comm1ss1on subsidies _for grains ~ RO T o '
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(d) Gra1ns to be used in d1st1LLed sp1r1t product1on

thomm1ss1on services are-in the process of formuLat1ng a propos1t1on L |
which would have the effect of extending the restitution system to ' |

_cover the cereal component in the production of alcoholit beverages
' (wh1sky, gin, genevre etc.). While this proposed measure is not
f spec1f1caLLy designed to.increase penetrat1on in the US market it. ; -

" would have-the result if enacted of prec1p1tat1ng an. immediate act1on under |
. “Section 301 by the US industry,  seeking compensatory duties or other |
.. measures, which could threaten in turn EC exports vaLued at about .- . ]
,S SOO million annually.,. : , D S 2 '

Tax_on SOXa ,ﬂl\ S '7:%?=J'n"

‘A proposal was put forward ‘last autumn to encourage the use of

" 'milk products in thé Community through the taxation of soya. This
 proposal has been shelved in the Commission serv1ces. In view of

the hugh trade that the US have with us in soya, any move from the

. EC'side to restrict that trade would no doubt Llead to v1gorous protests
’ _ivfrom the US government




