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During the last two years European manufacturers of certa;n
synthetic fibers have been lncreaSLngly exposed to competition
from U.S. producers. 1In respect of polyester fibers and products,
the European producers and the Commission maintain that U.S. ’
producers have an unfair advantage due to the fact that internal
U.S. prices for feedstocks is consxderably lower than in Europe
due to the American dual pricing system for oil and natural gas.
In addition, European producers are prevented from buying the basic
raw material, i.e. naphta, at the low price prevailing on the U.S.
market due to restrictions on exports of naphta which are only
permitted at a very low level (see below for more details on
polyester fibers).

SYNTHETIC FIBERS

In respect of certain other products, i.e. acrylic fibers,
European producers filed antidumping petltlons in 1979 and the
subsequent investigations led to the imposition of antidumping
duties against one U.S. firm and to an understanding with another
firm which led to an increase in its prices. Lastly, there are
rumours concerning the filing of an antidumping petition by the
Association of European Synthetic Fibers Manufacturers in respect
of polyester fibers. These rumours have received quite a wide
publicity in the U.S. but we are informed that the European
Association has been hesitating for quite a while and that they
may continue to do so.

Consultations between the U.S. authorities and the Commission
started in October 1979 in respect of polyester fibers where,

as indicated above, our main argument was that U.S. producers
had an unfair advantage due to the dual pricing system. In
December 1979, the Commission took the matter to the GATT on the
basis of Articles XX(i) and XXIII(l). This meeting and the
subsequent meetings in January were inconclusive and at the
beginning of February 1980, the U.X. requested the immediate
intervention of the Commlss1on in respect of polyester filament
yarn, polyamid yarn for carpets and tufted carpets. The Commission
acceded to this request in respect of the first two of the three
products by limiting until the end of 1980 imports into the
United Kingdom to the following guantitiess:
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= Polyester Filament Yarn:

1980 imports are limited to 9,053 tons as compared
with 13,063 tons in 1979 (this quota is the average
of 1978 and 1979 imports).

- Polyamid Yarn for Carpets:

1980 imports are limited to 7,500 tons as compared
with 5,757 tons in 1979 (this quota was based on
imports during the last six months of 1979 which
were in sharp increase over the first six months
of that year; this explains why the quota for 1980
“is higher than the actual imports of 1979).

These import restrictions are applicable to countries other than

those with which the Community has concluded preferential agreements
such as EFTA, LOME AND AMF countries. They have been justified

by reference to the rapidly rising market share of imports of the

two products in question. The share of imports of polyester filament
yarn in total U.K. consumption rose from 4.9% in 1976 to 18.3% in
1979; U.S. exporters increased their market share from 7.1% in 1978 to
17.7% in 1979 and to 25.5% in the last quarter of 1979. At the

same time, U.K. production -and home market sales decreased very
considerably; prices and employment have also fallen.

As for polyamid yarn for carpets, the share of imports in total
consumption increased from 4.3% in 1976 to 20.7% in 1979; U.S.
exporters increased their market share from 8.6% in 1978 to 18.1%
in 1979 and to 25.5% in the last gquarter of 1979.

During the consideration of these matters on the 113 Committee,
the Italian Delegation |announced its intention of requesting
protection against certain imports of synthetic fibers, including
polyester filament yarn. However, to our knowledge, no formal
request has ever been submitted by the Italian authorities and
the present status of this question is unclear.

Following the imposition of these import restrictions, the U.S.
Administration requested the initiation of Article XXIII consul-
tations which were held recently in Geneva. They notably requested
compensation in respect of a trade volume of $55 million and
insisted on the inacceptability of what they consider as being

a selective measure (since EFTA, LOME AND AMF were not affected
by the restrictions). The Commission is of the view (and U.S.
officials privately admit) that the figure of $55 million is
grossly exaggerated and it may be expected that we will give a
negative answer to this request in which case the U.S. is likely
to withdraw concessions on products of interest to the United
Kingdom. As concerns the selectivity issue, the U.S. already



protested when the EFTA agreements were being cleared under
Article XXIV against the provision concerning quantitative
restrictions. This provision prohibits the institution of
quantitative restrictions between the Community and its EFTA
partners except in cases where the necessity of such a measure
can be proved. In the view of the U.S., this was and is
inconsistent with the general MFN obligations.

As to the substance of the measures themselves, we have so far
heard no complaints, neither from the U.S. industry nor from

the U.S. Administration, all of which seem to realize that the
Commission has postponed the taking of the measures for as long
as possible and it has kept the restrictive element to a minimum.

Consultations will be resumed in Geneva on April 10.
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Subject: STEEL

On Wednesday, March 19, it was announced that the
President would suspend the Trigger Price Mechanism
(TPM) if any antidumping petitions were filed by
U.S. companies in respect of imports of steel.
Following this announcement U.S. Steel Corp. made
public its decision to file and on Friday, March 21
it filed 7 antidumping petitions with the Commerce
Department and ITC (International Trade Commission)
against companies in Belgium, France, Germany, Italy,
Luxembourg, the Netherlands and the U.K.

The petitions cover all major carbon steel exports

by these countries to the U.S., i.e. structural shapes,
plate, hot and cold rolled sheet and galvanized sheet
(except in the case of the Netherlands where structural
shapes are not included in the petition and except

for Luxembourg where a petition Jas only been filed in
respect of structural-shapes). < The companies concerned
are the following: Belgium: Cockerill, Sidmar, Hainaut/
Sambre, Clabecq; - France: Usinor and Sacilor; Germanv:
Kl86ckner Werke, Krupp, Peine-Salzgitter, R&chling-Burbach,
Thyssen, Hoesch; " Italy: Italsider; Luxembourg: Arbed;
Netherlands: Hoogovens; U.K.: British Steel.

.Counting from Friday, March 21, the ITC has 45 days to arrive
~at a preliminary determination of material injury. The

Commerce Department has first 20 days to make the administrative
decision to initiate the investigation of the dumping margin

and either 160 days (in normal cases) (counting from Friday,
March 21), or 210 days (in extraordinarily complicated cases)

to make its preliminary determination of antidumping margins.
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On Friday, March 21, M, Davignon called in the American
chargé d'affaires in Brussels and expressed to him the
disappointment and bitterness of the Commission at the
evolution of the situation, which he saw as developing
in a manner inconsistent with the OECD concensus. At

a 113 Committee meeting that same day it was decided
that member States in Viashington should make démarches
to the same effect.

The Delegation had the opportunity of examining routhy

1.700 pages of petitions late Friday afternoon and
subsequently. sent the attached summary by telex to Brussels,
We have, today (Monday, March 24) obtained copies of the
complete petiiions. Please note that the apparently very
high dumping margins and sales below cost of production
margins quoted in our telex constitute a "normal" opening
gambit in most antidumping cases.

M. Davignon will give an interview today to the Wall Street
Journal or the Journal of Commerce in which he is expected
to respond to some of the main arguments advanced by U.S.
Steel Corp.

The Meeting between the Commission and Eurofer will take
place this Wednesday in order to discuss tactics.
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-a'cef1c1f on extra—Commun1ty trade of 8 20 2 b1ll1on2; compared to
]z 4. 8 bwlt1on for the same per1od of 1978 The b1LateraL baLance uwthi
_'KUSA was 8 9 0 b1Ll1on (Jan—Sept 1978 8 4 7‘b1ll1on) Balances w1th

V1s1t of Mr. Brunner ﬁ;{,
tO USA e o 'i""' .'~ ‘\" .

-

_Japan,? def1c1t 86 6 b1ll1on (1978 Jan-Sen:S 9 3 btll)‘
’EC, surplus S 5 9 b1LL1on (1978 Jan-Sept g 1 3 bwlll

A

oth r ~a]or 1ndustr1almsed trade partners have also deterworated"

71J=oan- defxc.t S 4, 9 bwttvon (1978 S 4 6 b\LL) EFTA countrues 3 6. 3 b1ll

(i 5.8 b1LL) Canada £ 1.4 b1ttwon (S 0.7 b1LL) '7>_ : Nw;;

the prev1ous h1ghest fult year def1c1t u\th the US was 8 7 3 beL1on o
Hn 1976.. | |

=N Severat factors have comb1ned to produce the s1gn1f1cant uudening of
.the trade gap in 1979. 'F1rat and nost not1ceable, the reduced du lLar
,exchangeerate both fncre es the pr1ce compet1t1v1ty of us export<, and-
‘rakes it more difticuttvfor for:vﬂ- 1mpo.ters into US to compete on
price; ‘Seécnd, thevsiow-deun;ts\;na:1979 G faé US economy hacs meant

a'LOuering of demand vor meny i“por"d gnau ba part1cularly of consuzer




goods of the k1nds wh1ch const1tute a large part of 1mports from the\

Lo Community, Th1rd, a phase of cap1tal renewal and 1nvestment by ﬂj

) "i European f1rms, together with the development of North Sea 01l has

- led to 1ncreased exports of American 1ndustr1al plant and mach1nery j,ma
to the Commun1ty.,;l fih*.tp L-qif“';f T S b

4. Agricultural.Trade.: The US surplus w1th the Commun1ty 1n the ,;;

- agr1cultural sector has been steady at Just over £5.0 b1ll1on for -
... some years (1976 8 S 2 b1llwon, 19?7 S 5 2 b1ll1on, 1978 S S 1 b1ll1on) ff
-iilThe surplus for n1ne months 1979 was S 3. 7 b1ll1on, wh1ch, g1ven the o

‘7seasonal nature of the agr1cultural trade, 1nd1cates a f1gure for the
full year of about the same‘order.‘ S1nce US export pr1ces for most
products were apprec1ably h1gher 1n the f1rst 9 months of 19?9 than
_vf978 the expected total value of exports to the Commun1ty, about the:
””same as‘for 19?8 may mark a drop 1n real volume. For example, exports;i{7ﬁv1:
_ pof wheat to the EC for the crop year 19?8/79 (0ctober 1978 to September 19?9)!
vtﬁpiat 2154 thousand tonnes were down by 17A from 2605 th. tonnes 1n crop year .
o 1977//8, though the value of these exports fell by 1. 9A from 3 318 to lf?"li

- g 312 m1ll1on,'and soybean exports fell 1n 1978/79 to 8558 th tonnes

Jwti'fron 9024 th tonnes in 1977/78 a drop of 5 2%, although the value rose 5
. 'by 6% to 3 2285 from 5_2155 m1ll1on...\_f'_("§.ﬁ S T L T

Tty

us trade f1gurec are on FOB-FOB bas1s

’ Ztc trade. f1gures are on FOB (exports) - CiF (1mports) basis
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9 months 1979 9 months 1978

8 Miflién : Source SOEC

.fJah-Sept;"; SR

1978 )
Jan-Sept. ’ vl

+

Imports from USA

'l

France

Germany o

Italy

A Netherlandsﬁﬁja‘tz
};BeL/Lux.
» United Kwngdom ux

Ireland

Denmark
EC TOTAL

L5844
SUTI3 683
4,007

LANN B

5.703
T 4,320
- 2.626
3,287 ' -
2,006 7
. 6.894
380 .
610

Exports to USA

m”ﬁDenmark jijgi e
CEC TOTAL tomt

o oBel/Llux. o
“..United K1ngdom

' Germany ..
... France
o Italy

ketherlénds

Ireland

o 7.148
30119
. 2.675 -
12320
1.359
4,869
L2646
i 492
21,737

Balance with USA

- Italy.

‘Bel/Lux.

EC TOTAL

“Germany® i TE

France ..,
Netherlands
United K1ngdom

Ireland
Denmark

1.445 U
1.207 S
R ‘
2 055 ...
645
2.045 TV L o
M6 e
s, f
4,687 .

lgi‘l_n'j.{}
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EC-US Import-kxﬂort Trade

(Mwo 8)

i b/ EC Mcmbe.

States

1973 00

.-;‘,?'-1,;1974 1975

c1976 -

1977

1978

Imports from USA (c.i;f.)\f]"

. Germany

France _
Italy: - .

“Netherlands } '

BeLgium/Luxemburg/

" United Kingdom
- Ireland -
- Denmark o

N ui;an)h)ui:ﬁ; v

T
309 -
133 -0
246
977 -
A 1920
5230

102
1320 2%
959 -
886fﬁ.ﬂ";“'

ER-IY A
o601

361 7.

997 -
272 ¢

Gidwoso

47 |

630 | .

971
721
430

374

oNLWUW SO L

627 .
166

G WWNW

358
637

6 922 -
894
283 -

890

662
381

428 -

760

EC Total

12

118 068 .

2 262

|25 558

. 28286

29 220

Exports to USA (f o b. )

Germany

" France

Italy,

- Netherlands

Belgium/Luxemburg :

- United Kingdom.

Ireland |
Denmark -

3275
,3823?l;
822
629
986;];'
041 1
1530

o354 ¢

;isuh 852,{1\‘
501258010
03 727 -

4‘.8 ',1;_

B NN SR

696 - -
261
31
3077
584
132 .
L 256
451

gﬁ;S 349
2064 -
2283
',;965:ﬂ;
1767
3911 .-
e 1950
TR 459 0

B U VRV

431
231

Loos3

722
527
403,
139
164

u:.a.aggldlq‘f

002

386
273

582

842
266

497
571

10 013

4 275

*3 990
1657 - .

1 %9
6626

350
YR

EC Total

12

693

15 766 - -

18977

16380 -

.18 149

23 419

29 432

Balance

»"Germany ‘
~_.France -

Italy

" Netherlands -

BeLgium/Luxemburg'

~ United K1ngdom

>;@?j1reland
-~ Denmark.

“'954{?1.
803 ...
£ 226 710

780 .
93
 i;9_'ég
el

[

11084
=1141000
=397
Te 281 0
'i;?:  12 e
= 2500
ffl, 16 .
R S Rt

L= 82

1,300,
- 861;ff: 2 .
a1 078
1652 ¢ |- 2
<3570
754 |
=150~

o439 o
038+

2 509
=780 "
-2.086 "
R O h
LT

T -2 194
'=1.027 -
-27488 -
Le=1002
-1 943
=127
=106

920

=1 628
- 281

=2 393

~ 857
1276 .
- 108

1 86
‘1.6%

173

2898

945 -
2251'
18 .
138 -

_EC Total

- 212

e 2 302"

-5

285 ,' ;

'-~.9»179

| =10 137

-5 801

Source

:_Eurostat

Monthly nrade Bullet1

k_)

n: SpecmaL Number 19:8~ V?




‘”Jf.US Ts mov1no 1nto rece e1on, and that 1980 1s an elect1on year o

. jnet tons below those of 1978 Total U< 1mport< from all soches- ell
- L b) 3 6 mll1or net tons, but 1mports from vapan and Canada (th= cther

- ma1or suppl1ers) were stable

. |visit of mr. érunner
- . to U.S.A, '

!

DR

?fﬂShort analyses of some of the more 1mportant problems follow.

I. Incdustrial Sector -

”'yCOnmun1ty exports

Subject : EC-USA Trade Problems

LN

o

.r._Brunner'c v1s1t 1s be1ng made at a twme when commerc1al relat1ons

'. betueen thc Commun1ty and the US are at a part1cularly cens1twe stage.,

‘~: Dur1ng the perlod of the Mult1lateral Trade Negot1at1ons and afterwards

dur1 g the rat1f1cat1on pertod protect1on1st pressures were conta1ned

Now however wwth the us Trods Agreements Rct fully Cperat1ve, and the e

"U° admwn.strat1on hav1ng declared 1ts 1ntent1on to extract to the full

some erwous d1ff1cult1es. These are worsened by the two facts that the

-~ : Tee e
i

of steel to the us 1n 19?9 were some'_,DO r ll15

i The US present 1mport reg1me 1< based on a system of trigger pr1ceb

T If 1mport pr1ces are l0wer than the tr1gger, antw-dump1ng proceaures are

called for. The Communvty Has acreed to l1ve w1th th1s system, atthough

-thfre appear to have been d1stort1ons caused b> its adm1n*st at1on.
There. uere no 1ncreases in the tr1cger pr1ces in the spr1nc and summer -
'of 19?9, when US domes t1c prwces were 1ncreas1ng, S0 substantwal orders'“

'were placed then for del1very Later in the year. At the end of the year,

whken US producer were offering rebates ‘on l1st prtces, 1mport or ders'

felL back to year - earl1er Levels. ‘ ?; o

fﬂ 1ts r1gtts under the GATT agreement Cormun1ty trade 1n the USA faces ﬁ:'fq.

-

[
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:'nfl?, V1s1t of Mr. Brunner
T to UlSJA, e

'vffhg’,f' :;.;"Subject":'ECrUSA Trade Problemsﬁ:gf
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- Mr Brunner s v1s1t 1s be1ng made at a twme when commerc1at relat1ons

between the Commun1ty and the US are at a part1cularly =ens1t1ve stage..

v,

.dur1ng the rat1f1cat1on perwod, protect10n1st pressures were conta1nedf

jNow however w1th the US Trode Agreements Act fuLLy cperat1ve,‘and the

RGN ot s
1ts r1grts under the GATT agreement, Commun1ty trade 1n the USA faces_fy

"US 1s movwnc 1nto rece e1on, and that 1980 1s an eLect1on year. i

" i e -\9- .\ e
e ;

Short analyses of some of the more 1mportant problems follow

' 7n6ustrhal Sector

- ma1or supprers)’were stable.,

; The US present 1mport r°g1me 1< based on a system of trigger pr1ce

}¢fﬁ:tf73)r1f 1mport prwces are Lower than the tr1gger, antx-dumpwng p.oceuures are

',-colted for. The Communwty has aoreed to lwve w1th th1s S)stem, atth0ugh
there appear to have been dvrtort1ons caused by its adm1n~st at1on.
vThere Were no increases 1n the tr1cger pr1ces in the spr1no and summer
of 1979, when us domest1c prices were 1ncreas1ng, S0 substant1al orders N
1were placed then for del1very Later in ‘the year. At the end of the year,
. uren US producers were offer1ng rebates on Lvst prwces, 1mport o ders

e _feLL back to year - earlwer Levels.
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"Dur1ng the per1od of the Mult1lateral Trade Negot1at1ons and afterwardsgf;sﬂ

,some serwous d1ff1cult1es. These are worsened by the two facts that the -
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72.\$pec1at steels;;w

Agfthe arrangements to be made” for the broader category.

3. Shoes fh".f~ ];t}iff ";j;u:”if;ﬁf

It is <t1ll under debate wrether the tr1gger pr1ce mechanism

Q‘be cont1nued or replaced and 1f so in what form. The Communwty

naturaLLy arx1ous that any changes should not be dwscr1m1natory

aCawnst EC exports.

g

uttl"

1S

US producers have been threaten1ng to lodge ant1-dump1ng pet1t1ons )

of the trad1t1onat k1nd aga1nst EC 1mporters. Under pres ure from the

"’ngf1le compLa1nts 1n the very near future.,.vL?;f_ It does appear

o port1on of Communwty exports 1s vulnerable to ant1-dump1ng measures‘.

,v;;u;,:,kp e

;fih_February 1980 These restr1ct1ons very effect1vely l1m1ted 1mports
fﬁa_(the1r share of the U S fell from 184_1n 1975 to 1OA in 1979) '

| S1nre the US spec1a[ steeL 1ndustry 1s prosper1ng there appears to be‘_f

'hfIn.J979 fhe u. S. was faced wwth a rap1d grOwth of import’s °f shoes, ’;r‘

e US adm1n1stratwon, they have s0 far refra1ned from do1ng so,lbut couLd

that a {_;

1A d1fferent s1tuat1on ex1sts w1th the specwat steeLs(sto1nless steel;
'idatloy tooL steet) Quota were enforced for 1mport under a eys*em 1mposed
*for the three year per1od June 19?6 to Jure 1979, and extended to 13

dt'no 3ust1f1cat1on for extersxon of the restr1ct1ons, but some form ot L
”wmea ure to ma1nta1n market stab1l1ty rema1ns a poss1b1l1ty.; Ihe 1ndustry

“f'has off1c1alty *<ked for the tr1gger pr1ce mechan1sm to be extenced tor -
'pspecwal steets, and aLthough the adm1n1strat1on has not yet decLared

' »1ts 1ntent10n, 1t seems L1keLy that spec1al steels w1LL be 1ncluded 1n

partly'a ‘& ecult of a fashwon phenomenon, a "craze' for a type of

—;.lwght, 1rexpen ive Lad1es shoes known as "candies". The threat to o .
the U S 1ndustry was, the subJect of dwscuss1on between the Comm1ss1on

V'and the U.S. adm1njstratwonkon several occas1ons.: It appears«that a,:g




S natural dtmwnut1on in U S imports from E. C., apparent , o
s quarter of 1979, w1Ll recoLve the d1ff1cutty., Contact w1Ll rema1n SRR

open and there wwll be further consultat1ons probably at the end

:,of Apr1l 5 »
3Imports 1nto U S. of shoes from Italy (by far the greatest proport1on

‘_of 1nports from E C ) 1n m11l1on pa1rs, were : Wl fg:gh]ff73>“gfo; o

1979 0 Growth %
197971978

-March .

dan

UApr{C-June;ﬂe-

Juty- ~sept. -

*°ept -Dec.

b Ftéat Stass

‘ . In January and February 1979 the U S Customs Court ruled 1n favour e
fof 7:23 ury 1n the counterva1l1ng duty cases concern1ng fLoat glass from

'fGermanyvand the UK In do1ng so, th1s Court conftrmed a determ1natton of

'19?5 by”the u. S Treasury tbat German and Br1t1sh regtonal aid programmes -
‘;were not "bounttes or grants under the then preva1L1ng counterva1l1ng
""duty statute., On 29 November 1979 the u. S Court of Customs and Patent

'Appeats (CCPA) reversed the dec1s1on of the lower Court in the rerman

ji{ f‘}¢=‘: ﬁﬁﬁi;ca e and remanded it to the Customs Court for further proceed1ngs.

 The Comm1ss1on has formally cupported an 1n1t1at1ve by the u.s.
JusucL Department to ask the CCPA for a rehear1ng whtch the Court

has however re,ected




The result of this’ s1tuat1on 1s that under the now’ preva1l1ng U S
Trade Agreerrente Act l1qu1dat1on of customs entr1es have been suspended
until the ITC has ruled cn the injury acpect Should the ITC cons1der '
'the case on a non-pr10r1ty basws then EC export would have to wait »
‘dunt1l 3 years 1n order that thevr case be cleared (Th1s supposes that
" no’injury w1ll be found, wh1ch is the most l1kely scenar1o) Meanwh1le'

float glass 1mports 1nto the U S from Germany and the U K (and other

',‘Commun1ty countr1es whose case 1s st1ll 1n the p1pel1ne) may have been
'totally stopped e ' L s

It'1s an 1rony that E C exports 1n a case where no ubs1dy has t’i“'

'”been found w1ll be treated less favourably than wa1ver cases.«,

: Trade 1nvolved 1s about S 2 4 m1ll10n per annum.' It should be

;beOted that 1mporte ‘” Germany of float glass from the U S. are about
f:30 tvmes as much L AR _

'4 Acryl1c Yorn : in an a”t"dummng case broucht aga1nst 1mports from
,-,Ical/ ,ales at lecs than fa1r value and al o 1nJury to the dOme iéi"
G‘i 1nJury hcve been found ) s : .

e

i , s N .,3 . R Tt
' ,ﬁ; qteel I-Beams from Belg1um a dec1s1on by the Commerce Depa tment

‘fwn an ant1—dump1ng case that there were no sales at less than fa1r value

filh been contested by the pet1t1oner. ,;&f;.'

P

N F e

- TB; Mélamint'i; Commerce Department has found sales at le-s than fa1r

value 1n an antu-dump1ng case aga1nst 1mports from the Netherlands. The e

1nJury detern1nat1on 1s awa1ted

Y . i . o BT - _ - ) : N “

7. Chains and Parts : countervailing duties are in force against imports

of chains and parts from Italy following a decision of October 11, 1977.

8; Screws :a s1m1lar =1tuat10n applwes to screws from Italy : the dec1~*

sion was made on August 9, 1976.



9. Leather Vearing Apgarel follow1ng an escape clause actwon, dut1es witl
L presumably |
RS be'fncrea ed for art1cles valued not over g 150 for a per1od of L
 . three years from 17 Jan 1980, to 25% for the f1rst year 20% for the }f

- 'f,"ﬁ W second 15% for the th1rd This dec1°1on 1nvolves g 10. 9 mfllfon of
a ' trade from the E.C. (1978) of which § 4.7 m1LL1on or1g1nated from- .

ItaLy, g 3. S from U K., $ 2. 0 from France.fh‘4 ,"_1;j}j 'jrﬂlgj”f

“.w,

“

dutfes were vmposed on these art1cles, where vatued at under 22 25'::fw
. per pound of 25 cents per Lb in the f1rst two years follow1ng 1mpos1-'7"

t1on, 20 cents 1n the th1rd 15 cents 1n the fourth, and 10 cents 1n

the f1fth E C trade of S 5 9 m1ltfon, from France, ItaLy, Germany

and Denmark may be 1nvolved

}'11 Other 1ndustr1al products affected by u. S. act1ons are

A'Certa*n steel products {

’37;#Compres ors and)parts ;

.
',

S

SR bie presce5'4

-'”.Refrfgerators

SteeL welded w1re‘

l

K4

In eech Case, the prodact 1s the subJect of 2 counterva1l1ng actfon and

| the “ember State 1nvoLved is Itaty.

712' Ruy Amerwcan Leg1slatfon : 0n November 6f 1978, the "Surface Trans-

portat1cn As jstance Act" was s1gned 1nto Law. It provides for ekpen-
dwture of J‘S mTLLTaFd doLLe $ per annum on publfc transport sy<tems,
"ffﬁ and contains a prov1s1cn 1npocfng a 10% preference for dorest1c suppliers
S to: proJects Cerr1ed.out by state or local authorwtmes, and supported by |
.federal assjstance; vfhe Commission has argued that this is in violation
of the exchange of4letters between the U.S. and the Communnty on government

procurement, mzde in t _frerework of the MIN. : o =t




”iﬂn‘~13:' Amerwccn dual-pr1c1ngﬁsystem for o1l

An ItaLian firm, Brede,vwh{ch‘has cotd a metroisy?tem fd tleve[and,

and -is in proces¢1ng of selling one to ‘Washington D. C., has coped w1th

tke domestic preference system as. 1t has operated to date, but is
concerned about any t1ohten1ng of the rules. Such a t1ghten1ng has f' B
been urged by U.S. 1ndustry, which w1shes to.see the rules appL1ed :

not only to Components (e 9. a. pr°PUl51°n SYStem) but to sub componentS.
~'(e g parts of eng1nes) ‘ : T

- o ‘- g . B -
- . A . :

X

~The Commun1ty has exper1enced probtems ar1s1ng from the US regula--'f-
N t1on of pr1ces of o1l and natural gas.’j{rfﬁtyl »b_g»f“'

' Rapid increases in 1mports from: US of certain synthet1c f1bres 1nto
certqwn Member tates are attrabuted to the effecte.of th1s, as Amer1can e
firm§ 8erive a cost advantage wh1ch alLows saLe pr1ces in Europe welL
below the domest1c Level Consultat1ons under art1cLe XXIII cf GATT
fa1Led fo prov1de remed1es.'

R
3




II. Ef'actionsgérejudfcial to US éxggrtsulafi**

L . . '\"

S 1. Synthet1c F1bres 'i[;;~~1:fj'f.;’vf

L Tt (see paragraph I 13 above)

For the UK the Comm1s 1on has agreed to restr1ct1ons on 1nports based

"on GATT art1cLe x;x ‘or two products. ‘An appl1cat1on for approval of

restr1ct1ons for a thwrd product was refused The subJect was d1scussed

by ‘the Counc1l on £9 March but no further dec1s1on was made. It 1s posswble

"that ItaLy may alsodask for restr1cttons "

; Ev1dence was found of dump1ng of acryl1c f1bres by a US f1rn,'Amer1Can
Cyanam1d and prov1s1onal ant1-dump1ng dut1es were appl1ed from 30 Noven- 1:

‘ber 1979,

An enqu1ry aga1nst 1mports of sacchar1n by an Amer1can f1rm hoS resulted
A setttementxi;u

f1n agreement by the f1rm that they were gu1lty of dumpzng.d

Vo

bS f1rms are be1ng afsessed ‘

‘After an enqu1ry on 1nports of acryL1c f1bres, one f1rm has g1venHa

' pr1ce undertak1ng, but prov1s1onal ant1-dump1ng dut1es have been 1mposed
on the second 1nvolved _ The 1nformat1on 1s currentty be1ng updated before j

f1nal dec1s1on is taken on whether to accept pr1ce undertak1ngs or

S 1mpose def1n1t1ve dut1es. 7;;u“*31“‘ 'hfﬂ“'fv S fi"'i; 'ﬁ,_gf'

An 1nvest1gat1on into aLLegat1ons of dump1ng of L1qu1d fert1lwzer

- : o (aqueous SOlLt10h of ammonium n1trate and urea) has been opened and is

st1tl at 2 fawrly early ctage.

' Q A case was recently cLosed w.th 1nposwtwon of def1n1t1ve dut1es on

1nports of l1th1um hydroxyde.




2; C=nned Hams fi

S after an enqu1ry 1n November 1975 The matter 1s further cofpl1cated

the prcblen of poultry rest1tut10ns (see above)

o 3. Orances-

III. hgricultural Problems«

The que°t1on of the Commun1ty s rest1tut10n payments for poultry
e>ports contwnues to cause problems, follow1ng the adJUstment of the
level of payment and of the llst of qual1fy1no dest1nat1ons made 1n
January. The Comm1ss1on has 1nswsted that 1t has no 1ntent1on of
follow1rg an aggress1ve campa1gn to market poultry meat There 1s—r;7

row a mechan1sm wh1ch perm1ts 1mmed1ate knowledge of developnents,/

. espec1ally 1n new markets, and the cOmm1ss1on 1s ready to consu't
wwtb tre U S on any po1nt of d1ff1culty. ' '

On th1s subJect alco, the d1ff1culty ar1ses from Amerucan obwectuons-'

‘to restwtut1on payments, whwch were raised sl1ghtly for export to’
us 1n October 19?9 Th1s followed a d1m1nut1on of these exports
from 1u5 .000 tonnes 1n 1973 to 46 OOO tonnes in 1978, and in fac.r

) . *rey f1ll aga1n to 34.000° tonnes 1n 1979 Amer1can react1cns uere

hostmle but no act1on was taken.,17 ';'»"

Th re estts 1n th1s case a wawver on counterva1l1ng dutxes xrposed

ty the threat thct the US author1t1es m1ght l1nk thws wu1ver w1th

-

—_ . _ . . C

The U.S. exports a cmall amount of oranges (34 OOO tonres in 1978)
to the Conmun1ty, and is concerned that on the adhe°1on of‘Spavﬂ,_1
these exports will be threatened It is thought that. these fears

are not well ngJnded, as EC 1mports from US are rece1ved principally

' tetween May and October, wh1le 1mports from Spa1n in this per1od are

at the1r lowe t.

-

4.‘Ra§sins and Almonds -
" potential prcblems from the adhesion of Mediterranean cocuntries

are also feared for these prodticts. On the adhesion of Greece,




- .. . : -

ra1°1ns wwLL become the subJect of the regulat1on organ1z1ng Commun1ty

u:* D markets 1n processed fruits and vegetabLes, and the Amer1cans for the1r'

export w1lL be affected oIt is argued from the Commun1ty s1de that

rawsnns from Greece already enter the Commun1ty duty-free (U S ra1s1ns

face a tar1ff of 47‘ and benef1t from Greek government a1ds, but fa1l
" to camage us exports. ’ : )

L. .

For almonds, it is on the adhes1on of Soa1n that the U S fears 'Vu
% compet1t1on.5‘There is however w1th1n the Commun1ty an ex1st1ng menber
'5: also sens1t1ve to Span1sh compet1t1on 1n almonds, I*aLy, wh1ch w1th the
U S.»1s one of the two greatest world producers.' For the moment no

'ﬁ reply ccn be made to u. S. anxtetwes due to th1s sens1t1v1ty. ;",

}}bsj Vegetahle Owls L
Two Amerxccn preoccupatwons ex1st The f1rst is the v1ewpo1nt

B expresced by the Comm1ss1on 1n its. 1ntroduct1on to a commun1cat1on to

N the Counc1L (4 December 1979) on the management of the agr1culturat

‘of coherence 1n poL1c1es between th1s sector and that for an1mal and

- vegetabte o1l ; and suggest1ng that there ought to be d1scussvons B

_ and Commun1ty w1th product1on.l Such d1scu551ons would have as their:
object a staged reduct1on over several years of 1mports 1nto the EC

’. N

Of Soya__: . SRR

Ty

The eecond po1nt 1s the resuLt of certa1n as yet 1nconctus1vev .
oropo aLs to cope w1th a potent1al excessive product1on of ol1ve o1l
T . after adhes1on of Spain by the use of a subs1dy, which could be paid -

, for bty a tax on vegetable o1Ls, produced in the Commun1ty or 1mported

| The first of these measures if adopted would wexoh on U.S. soya
export The second woutd however be less grave for soya than for-
‘other vecetable o1ls, since imports of soya into the Commun ty are
’1ntended f1rstty for use as meal for animal feed the oil be1ng in

a sense a by product. Th1s would ra1se the compet1t1v1ty of soya

‘against other o1ls such as palm—nut

B

V”i polwcy that certawn d1ff1cult1es 1n the da1ry sector arose from Lack f;“'

wwth producere of soya to obtawn a balance between 1mported feedstuffs T

A ———




1 A

6 Other Commun1;y agr1cu[tural exports threatened by US act1ons..

Counterva1L1ng duty 1nvestwgat1ons are aLso be1ng undertaken, and

. are at varywng stages, aga1nst the foLLow1ng products from the ECL

A

- corn starch der1vat1ves , } .;
- butter ‘cookies from Denmark . ' |
_— z' - dairy products :ﬁlf~ » '-’t f ;“%" [ ;
IEUR IR frozen beef . ' 5 : :
‘ e potato starch der1vat1ves - :

: ei"tomato products

;barley from France ‘f;"ﬂj:

motasses from France B -
p1r1tuous beverages from UK and IreLand T
. sugar 1“ﬂ51:;' | $N T
. R y A
\‘_
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