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EXPLANATORY MEMORANDUM 

1. In accordance with the Council directive~ of 10 September 1997, the Commission has 
negotiated a Memorandum of Understanding with the Arab Republic of Egypt on trade in textile 
products. • · '--

. 2. As a re,sult. of these ··negotiations the · Commission initialled a Memorandum of 
Understanding on trade in textile prodl]cKwith the Arab Republic of Egypt on 6 November 1997. 

. . 
3.. Pending its formal conclusion the Memorandum should be applied provisionally from 
January 1998. 

4. · Consequently, it is proposed that the Council approves the attached proposal for a Council 
. Decision concerning the provisional application of this Memorandum of Understanding . 
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PROPOSAL FOR A COUNCIL DECISION 

ON THE PROVISIONAL APPLICATION OF A 

MEMORANDUM OF UNDERSTANDING 

BETWEEN 

THE EUROPEAN COMMUNITY 

AND THE ARAB REPUBLIC OF EGYPT 

ON TRADE IN TEXTILE PRODUCTS 

THE COUNCIL OF THE EUROPEAN UNION 

Having regard to the Treaty establishing the European Community, and in particular Article 113 in 
conjunction with Article 228, paragraph 2, first sentence, thereof, , · 

Having regard to the proposal from the Commission, 

Whereas the Commission has negotiated on behalf of the European Community a Memorandum of 
. Vnderstanding on trade in textile products with the Arab Republic of Egypt; 

Whereas this Memorandum of Understanding should be applied on a provisional basis from 1 
January· 1998 pending the completion of the procedures· for its conclusion, subject to redprocal 
provisional application by the Arab Republic of Egypt; 

HAS DECIDED AS FOLLOWS: 

Sole Atticle 

The Memorandum of Understanding on trade in textile products with the Arab Republic of Egypt 
shall be applied on a provisional basis from 1 January 1998 · pending the completion of the 
procedures for its conclusion, subject to reciprocal provisional application by the Arab Republic of 
Egypt . 

The text of the Memorandum of Ui1derstanding is attached to this decision. 

Done at Brussels, For the Council of the European Union 

The President 
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MEMORANDUM OF UNDERSTANDING 

The Arab Republic of Egypt and the.European CommL)nity (hereinafter the "Community") on 
5 and 6 November 1997 agree that there is a need to renew for two years the existing system of 

· administrative cooperation on textile products, done and initialled as a Memorandum of 
~ ~ . . 

' Understan~ing in Geneva on 26 November 1993. as last amended by exchange of letters initialled 
on 13 October 1995: 

· Both parties confirm their readiness .to seek acceptable solutions to ?.i1Y probler:ns which might 
arise and hence to avoid recourse to m~asures which might be prejudiCial to the interest .of both 

. parties. 

In this spirit of cooperation, both ·parties agree that the trade in textile -products between the 
Community and the Arab Republic ofEgypt shall be based on the following provisions: 

1. The Cori1munit~· will undertak~ riot to apply s~feguard measures provided for by Atticle 34 
of the Cooperation Agreement between the C01nri~unity and the Arab Republic of Egypt, as 
long as the imports of pi·oducts listed in the Annex I are not higher than the levels indicated 
in the said Annex:· . · . 

. . . 
2. . The adininistrati\·e cooperation(system· agreed during the discussions and set out i'n Annex II . . 

will apply to the products covered by this Memorandum.of Understanding. 

3. . The Comnl.unity undertakes not to charge to the agre~d levels imports intended for inward 
. processing or re-export. 

4. The Egyptian authorities undertake to organise their exports of the products ljsted in Annex I 
so that the agreed levels. laid down therein are not ex~eeded.' 

5. The parties shall cooperate in order.to prevent s~dden and pr~judicialchanges in traditional 
trade flowsresultin~ in regional concentnition of direct imports into the Cori1nJ.unity. . 

6. · · Egypt shall endeavour not to deprive certairi regions of the Community which have 
traditionally had relatively small shares of Community quotas of imports sei'ving as inputs 
for their processiqg industry. · 

7. The Egypti~n· authorities m·ay, in their manage~nent' of export, make Llse of the flexibility 
· provisions laid down in Anriex III. · 

8.. At the r:equest of either party, consultations may be held to exa.mine specific problems in the 
fi.eld of this Memorandi,Jm of Understanding. Such consultations shall be held within a 
rnaximLim o_f lO \\10rking days following a request by either party.. · 

··~ .. 
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9. The present regime will enter into force on lst January .1998 and will last until 31 ·oecembe~ 
1999~ ' ' 

·, .. ; 

· Signed at 

For the Arab Republic of Egypt For the European Community 

.~~~ 
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Category 

I 

CN Code Description 
1997 

ANNEX" I 

5204 II on Colton yarn, not put for retail s~le 
' 5204 llJ ()() 
I 5205 II 00 

5205 12 00 
5205 l.l 00 
5205 14 00 
5205 15 10 
5205 15 l)() 

5205 21 ()() 
5205 22 00 
5205 2~ 00 
5205 24 00 
5205 26 00 ' 
:'i205.27 [)() 
:'i~U:'i 2s no 
52053100 
:'i2.0:'i 32 0() 
:'205 3.' 0.0 
:'i2il5 34 ()() 
5205 35 10 

. 5205 35 l)l) 
)205 41 ()() 
5205 42 00 
5205 4~ 00 
5205 4-l 00 
5205 -16 0(\ 
5205 47 00 
:>205 48 oo 

52\16 I l 00 
5206 12 ()0 
5206 13 00 
5206 1

1
4 00 

520C; .1 5 10 
:'i206 15 90 
5206 21 00 
5206 22 00 
5206 23 00 
5206 24 00 
5206 2:'i I 0 
5206 25 90 
5206 noo 
5206 ~2 00 
5206 33 ()() 
5206 3-l ()() 
~20~> 35 10 

. :'i206 35 90' 
5206 41 no 
5206 42 ()() 
5206 4J {)() 
5206 44 [)() 
5206 45 10 
5206 45 ')() 

ex :'ih0-1 '1000 

Unit 

"Tons 

Quantitati\·c Levels 
from to 31 Dec. 

1 Jan. 
1998 '1?99 ~ 

56 500 58 500 



Category· 

2 

. ( 

CN Code Description 
1997 

520H II I D 
5203 II 90 
.)~08 12 II 
5203 12 I~ 

520R 12 1·5 
·, 5208 12 19 
520~ 12 91 
)208 12 9~ 
.'i20S 12 95 
5208 12.99 
:'i~08 13 00 
5203 19 00 
5203 21 10 
5203 21 90 
:'i208 22 I I 
5208 22 I :1 
520R 22 I 5 
5203 22 19 
)20~2291' 

520S 22 9.1 
5208 22 95 
510S ~2 99 
.'i20S 2:\ 00 
5208 29 00 
5208 31 00. 
:'i20S 32 II 
52 0S 32 I :1 
5203 32 15 
520S 32 19 
5208 32 91 
:'i20S 32 93 
5208 32 95 
52083299 
5208 33 00 
5208 39 00 
5208 41 00 
5208 42 00 
:'i20S43 00 . 
5208 49 00 
5208 51 00 
5208 52 10 
5208 52 90 
5208 53 00 
5203 59 00 

·5209 .II 00 
5209 12 00 

. 5209 19 00 
5209 21 00 
5209 22.'00 
5209 29 00 

'5209 31 00 
5209':12 00 
5209 :19·00 
5209 41 00 
520() 42 ()() 
5209 43 ()[) 
)20949 10 
:'i20l) 4<) l)() 
520951 ()() 

.520lJ :'i2 Oil 
)21)lJ )') ()() 

Woven fabrics of cotton, Qther than g{tuzc. 
. terry fabrics, narrow woven fabrics, pile 
fabrics. tu lie and other riet fabrics 

Unit 

Tons 

Quantitative Levels 
from to ~1 Dec. 

l Jan. 
1998 .1999 

20 000 20 700· 

·, IL· ··r. 
I 



Category 

2 

·- .. Jt;· 
r· 

/ .. 

· CN Code Description 
1997 

5iiO II io 
5210 II 90 
52101200 
52101900 
5210 21 10 
52102190 
5210 22 ()() 

. 5210 29 00 
5210 ~I 10 
5210 31 90 
52!03200 
52103900 
52.10 41 00 
5210 42 00 
52104900 
5210 51 00 
521 ()52 00 
5110 59()() 

5211 II 00 
5211 12 00 
5211 1900 
521 I 21 00 
52112200 
5211 29 00 
5211 ~woo 
5211 ~2 00 
5211 :woo 
52114100 
5211 42 00 
•5211 4J 00 
5211 ·49 ro 
5211 49 90 
521 I 5! 00 
5211 52 00 
52115900 

5212 II 10 
5212 II 90 
5212 12 10 
5212 12 90 
52121310 
5212 D 90 
5212 14 10 
5212 14 90 
5212 15 10 
5212 15 90 
5212 21 10 
5212 H90 
52122210 
5212 2290 

. 5212 23 10 
5212 23 90 
5212 24 10 
5212 24.90 
5212 25 10 
5212 25.90 

ex 5X I I 00 00 
l!X (>)(1:-i 0000 

Unit Quantitative Levels 
from to 31 Dec. 

1 Jan. 
1998 1999 



_Category 

4 

20 

CN Code Description 
1997 

,_ 

- ' 
6105 I 0 00 Shirts, T-shirts, lightweight fine knit roiL 
6105 20 10 polo or. turtle necked jumpers and-
6105 20 90 pullovers (other than 6f wooL_ or fine 
6105 90 10 animal hair), undervests ·and the like; 

6109 10 00 
- 6109 90 (o 

6109 90 30 
6110 20 10 
6110 30 10 

knitted or crocheted 

6302 21 00 Bed linen, other than knitted or·crochetecl -
6302 22 90' 
6302 29 90 
630231.10 
6302 31. 90 
6302 32 '90 
6302 39 90 ' 

'. 

Unit 

('000) 
pieces 

Tons 

_ Quantitative Leveh 
from- to 31 Dec_-

1 Jan .. 
1998 199· 

Administrail'' 
cooperati n 

Administrativ.:
cooperation 

l 
I .-



Annex II 

. ADMINISTRATIVE COOPERATION' 

The system of admir1istrative cooperation to be applied by the Community and the Arab. 
Republic of Egypt in their trade in textile products will be as follows: 

1. · The Egyptian authorities (Cotton Textile Consolidation Fund) shall issue an export 
document for every consignment of products .listed in Annex I of the Memorandum 
of Understanding. The export document shall correspond to the specimen as shown 
in Annex IV hereto. 

a) for products for which levels have been agreed and .which are intended to enter 
into free circulation within· the Community, export licences shall only be issued 
l.1p to the agreed Community tevels. Each licence must, iri particular, certify that 
the amount in question has been charged against the level for the product 
category concerned. For such products for which no level has been agreed, 

. export licences are issued without restriction but acc·ount is kept of the quantities 
issued. 

Where export documents are cancelled the Egyptian authorities shall inform the· 
Commission of ·the European Communities immediately, . providing all the 
necessary information to prevent the relevant quantity from being set. offagainst 
the limit concerned. 

b) The actual date of shipment shall determine the quota year against which goods 
are to be charged. To this end, the date shown on the bills of lading or airway 
bills or any other equivalent document shall be regarded as constituting proof. 

2. The authorities of the Member States shall issue import documents or 
authorisations automatically within five working days on receipt of the request, 
provided t~at it is accompanied by the export document refen:ed to linder pt. 1. 

3. ·In order to facilitate this cooperation system: 

- the Parties will exchange statistics .about actual imports and exports as well as 
import and export documents issued during each calendar year, 

- in addition, the Parties will exchange cumulative statistics on a quarterly basis. 
These data will be communicated to the other party before the end of the third 
month following every quarter. 

/.l. 
. jf'.: 
( 



4. The classification of the products referred to in Annex I shall be based on the tariff 
and statistical nomenclature of the Comniunity (hereinafter called the "Combined 
NomenclatLirc" or in abbreviate form ···eN") m1d any amer1ctinents thereof. 

No decision relating to the classification of goods or amendn1ent to the Combined 
Nomenclature (CN) concerning the category of products in question, shall have the · 
effect of reducing the agreed levels. 

I~ 

) 



Annex III 

FLEXIBILITIES 

The flexibility shall be as follows: 

1. The Egyptian authorities may carry ,over unused levels from the preceding year up to· 
a maximum of l 0% of th~ levels for the year in progress. 

2. ' Advance use of agreed levels for the next year may be made up to a maximum of 
-. 10%' of the levels fort he year in progress. 

3. The transfer between category l and category 2 is authorised within the limit of 7.5% 
of the figure initially agreed for the category to which the transfer is made. 

r 
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1 · Exponer (name, full addre.s. country) 
I 

Exponateur (nom, adres.<e compl~te, pays) 

5 Consignee (name, full addres.<, country) 

Destinatairc (nom, adresse complete, pay.1) 

ORIGINAL 

3 Quota Jl\'fiod 

Ann~e contingentaire 

2 N" 

4 Category' number 

Num~ro de C:negorie 

EXPORT LICENCE 
(Textile products) 

LICENCE D'EXPORTATION 
.<Produit.< textiles) 

Annex IV 

6 Country of origin 

Pay~ d'oris,inc 

7 Country.of destinatio~ 

Pays de destina.tion 

8 Place and date of shipment . Means of tran.<port 

Lieu.et date d'embarquement . Moy~n de transport 

10 Marks and numbers. Number and kind of packages· DESCRIPTION 01' GOODS 

9 Supplementary details 

Donn~es supplement•tiros 

Marques et numeros. i"ombr~ et nature des colis ·DESIGNATION DES MARCHAI'DJSES. 

' -· 

13 CERTIFICATION llY THE COMPETENT AUTHORITY· VISA DE L'AUTORJTE COMPETENTE 

'. 

I I QuJntity (I) 

Quantile (I) 

I. the undersigned. ~ertify that the goods described abo•e have been charged against tl1e quantitative limit established for the year ,h,,~m in bo.x N"3 in 

respect of the.category .<hown in box N" 4 by the provisions regulating trade i.n te.xtile producl5. with the European Community 

Je ~ous!'ii,gnC cerlifiic· que Jc.li m;.~rchundiscs d~~ig,~Cc-s ci-dCs.'ius ont fll! im'putCes sur l:t limite quanlitativc fh.Ce pour l'omnCc inJiquCe dans la ca.s.e 3 pour 

Ia c;.~tCgoric dCsign~c dans la.ca~c 4. d;.~ns lc caJrc des dispositi<?m; rtsi~~ant lcs ~changes de produits textile.~ avec Ia Communaute ct:~t'f>CI!nnc. 

14 Competent authority (name. full addrc.'·'· country) 

. , .Autorit~ com~tente (nom. adrcssc compltte, pa~') 

At· A . ( Jn · lc 

Sq;n;Jiurc Sl.i.mp · Ca<.:hct 

J:i l'OB Value m 
\'a leur FOB i2) 

1 I 

r 



AGREED MINUTE 

With regai·d to the question of management of the levels belo•.v which the Community 
undertakes not to ·apply safeguards measures provided for by Article 34 of ·the 
Cooperation Agreement, the Arab Republic of Egypt makes clear its intention to take the 
necessary measures to ensure that Egyptian exports of products listed in Annex I do not 
exceed the Community agreed levels as provided for under the flexibility provisions in 

·the Memorandu.m of Understanding itself. · 

The goven1ment of Egypt also takes 'note of the Community's desire to resume normal 
regime of trade as soon as possible. It recalls in this connection that the system governing 
access to the Comniunity for .cotton products originating in Egypt is one of free entry 
without quantitative restrictions or eqliivalent m~asures: · 

Signe!f at on 

For the Arab Republic of Egypt For the European Community 

" I 
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AGREED MINUTE 

Should the Community and . the .Arab Repubic of Egypt ·conclude' an association 
agreement, the Memorandum of . Understanding on textiles emerging fr'om · these 
negotiations on 5 and 6 November 1997, will take the forni· envisaged by the provisions 

·of the agreement and of the joint declarations annexed to .it. · 

Signed at on 

For the Arab Republic of Egypt r For the European Comnl.unity 

".i . 

. ·;· 
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