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EXPLARATORY MEMORANDUN

1. Under Article 55 (2) of tho Act ooncerning the Conditions of Accession and
the Adjustments to the Treaties, the "accession" compensatory emounits for
these products for which intervention prices are fixed in the New Member
States are 1o equal the diffrence between the prices fixed for the new
Member State concerned and the common prices. As regards cereals, these
previsions apply to coummon wheat and barley for which intervention prices
are fixed in all the new Nember States.

The intervention prices having served as a basis for the calculation of
the "accession" compensatory amounts are fixed in Regulation (EEC) No 1152/77
of Council of 17 May 1977. ’

2, In respect of these cereals for which no intervention prices have been fixpd
in the new Member States, the rules for the calculation and aligmment of
compensatory amounts, were, pursuant to the Act of Accession, laid dowmn by
Council Regulation (EEC) No 2757/75 whereby the compensatory amounts for
these products are to be calculated by applying coeffiocients to the compen=
satory amounts that are valid for the reference cereal, These coefficients
were determined on the basis of prices or prices ratios in the new Member
States. Accordingly, Article 2 (2) of the said Regulation provides for a
progressive adjustment of these coefficients in accordance with the time-
table laid dowm in Article 52 (2) of the Aot (6 stages), aligmnment, that
isy with the existing ratio between Communityythreshold prices. The appli=
cation of a ocoefficient to the compensatory amount whioh is fixed for the
reference cereal, taking into account the variations in common prices, and
the progressive alignment of thé-coefficients with the threshold price ratio
for the new marketing year, constitute rules which enable the last stage
of alignment to be achieved. x

3. However, in pursuance of Article 55 (4) of the Aot, no compensatory amount
shall, houefer, be fixed if the calculation results in a minimal amountj
this is the case in respect of common wheat in the trade of the Community
as originally constituted with Denmark and Ireland and in respect of barley
and oats in the trade with Demmark. Coefficients should therefore no longer
be fixed in respect of those cereals for which the'accessioﬂ'compensatony‘
amount on the reference cereal has been suppressed,
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Draft
COUNCIL REGUIATION (EEC) Ho eeeo/7T

of '
snonding Regulation (EEC) No 2757/715 as regards the accession campensatory
amounts and the coeSficients to be applied theretd in respect to cereals

THE COUNCIL OF THE EUROPEAN CdZ-mMNITIES,

Heving regard to the Treaty establishing the European Economic Community,

Having regard to the Act of Accession, and in particular Article 62 (1) thereof,
Having regard to the proposal from the Commission, |

Yboreas the compensatory amounts applicable until 31 December 1977 for common
wheat and barley were laid down in Article 1 of Council Regulation (EEC) No
2757/75 of 29 October 1975 laying down general rules for the system of accession
compensatory amounts for cereals 1 , as amended by Regulation (EEC) No 1620/76(2) $
vhereas, in accordance with Article 55 (2) of the Aot, these amounts correspond

to the difference between the prices fixed for the new Member State concerned

and the common pricesj

_Yhereds .Art'icle 52 of the Act provides that the prices rixed for the new

Member Sfates shall bo aligned with the level of the common prices in six
stages; whereas the ‘most recent ahgmnent “that for the I977/78 marketmg yea.r,
has resulted in the prlces for common wheat and 'ba.rley fixed by Council
Regulation (EEC) No 1152/77 (3 ); whereas, in accordance with Article 55 (2)

of the Act, the difference beiween these prices and the common prices oonsti-

tutes the accession compensatory amount for the new market:.ng yea.r,

thoreas, in pursuance of Artic'ié 55 (4) of the Act, no compensatory amount

" is, however, to be fixed if the caloulation results in a minimal amount;

vhereas this is the case in respect of common wheat in trade between the Community
as originally constituted and Denmark and Ireland and in respect of Barley and

oats in 'hraae w1th Denmark- V

Hhereas Council Regulation (EEC) No 2757/75 fixed coefficients to be applied
to the compinsatory amount for the reference cereal; whereaé, in acoordarice
with Artiocle 2 (2) of the said Regulation, these coefficients are to be pro=-
greseively aligned; vhereas coefficients should no longer be fixed in res~

pect of thos: cereals for which there is no accession compensatory amouxnit on the

reforence cereal ,
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Article 1

-

‘Article 1 of Regulation ((EEC) No 2757/75 is amended to rcad as follows s

MArticle 1. . - oo

“The compensatory amounts applicable until 31 December 1977 in trade between
tha Commﬁnity as originally constituted and the new Member States, and be=
tuween those States and third ocountries, shall, for the follewing cereals,
be as follous ¢

(wnits of account per ton)

Trade with
Denmark Ireland %inég%m
Common wheat . - - 8.51
Barley - 3,18 9.05
Artiocle 2

Article 2 (1) of Regulation (EEC) No 2757/75 is amended to read as follows :

", The compensatory amounts applicable umtil 31 Docember 1977 in trade
. between the Community as originally constituted and the new Member
States, and between those States and third countries, shall be cal=
culated by applying the following coefficients to the compensatory
amounts for the reference cereal &

Product to which o Coefficients applicable in trade with
the compensatory Reference Tnited
amount is . cereal Dénmark ™ Ireland Kl?l e
applicable ‘ ingdom
Durum wheat Common wheat - - . l.440
Rye Barley - 1,081 YRY 1,106
Oats Barley - 0.959 0.942
Maize krley - 1. 090 0. 977
Millet Barley - 0.978 0,965
Crain Sorghum Barley - ‘1,100 0,966

.-
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Artiole 3

Article 2 (3) (b) of Regulation (EEC) No 2757/75 as amended to read ‘as follows :

.

®b) falling within subheading 10.01 A or B, 10,05 B, 10,07 B or C or
heading 10.02, 10,03 or . 10,04 of the Common Customs Tariff in respect of trade
between the Community as originally constituted and Demmark, or for those
falling within subheading 10.01 A or B of the Common Customs Tariff in respect o:
trade between the Community as originally oonstituted and Ireland." -.
| Article 4

This Regulation shall enter into force on 1 August 1977. .

This Regulation shall be binding in its Qntirety and directly applicable
in all Member States.

Done at . ‘ . For the Council




