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EXPLANATORY MEMORANDUM : };

In paragraph 7(a) of the 1979-1983 Action Programme for the.brogresséve

estabtishhent of balance on tne market in~wjne'sent to the Cogncit by the-

. s s : (P . e . . .
Commission, it is stated that the Commission is ready to “examine in

"greater'detait with the Member States most cencerned the possibility of

aids for the use‘of'naturatfmusts in the preduction of grepe juice and

British Wine' .

During Council d1scuss1ons on the package of measures proposed by the

‘Commission for the progress1vee5tabL1snment of balance on the market in w1ne,

i

some Member States insisted that proposaLs be put forward in, respect of all
the :measures for increasing consumpt1on included in the Action Programme and
particularly in respect of aid Tor must intended for use other than wine
makings This is why.the Comm1°s1on, after studying the technical prooLems'
with the’ Member States directly’ concerned, proposés suppLement1ng

Regulation (EEC) No 816/70 by incorporating a Legal basis for granting.a{d
for grape musts and_concentrated grape musté.inﬁended for the manufacture
of fruit juices and Britisﬁfand Irish wines, respectiveLyq‘ If users of must '~
are to be able to draw up a proper cqmmercfat and inddstriat strategy which-

guarantees a steady'outLet for vine products, the.aid system should be

é%bpermanent and the amount of the aid should be published and therefore fixed

before the start of the wine years - The Commission's proposal accord1ngLy
prov1des for a permanent aid system and for the Management .Committee
procedure for f1x1ng the amounts annuaLLy in accordance with the criteria

given in the enacting terms.
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. "Proposal for a
. COUNCIL REGULATION (EEQ)

Fa

. amending Regulation (EEC) No 816/70 lLaying down. additional = - £
provisions for the common organization of the . market in wine ;

"THE COUNCIL OF THE EUROPEAN COMMUNITIES, . . :‘..: R
Hav1ng regard to- the Treaty estabL1sh1ng the European Econom1c Commun1ty,
and in part1cuLar Art1cLe 43 thereof ' ‘
Hav1ng regard to the proposat from the Comm1ss1on, L
Having regard to the Op1n1on of the European ParL1ament(1) .
Whereas the'experience aoéuited in the‘applioafion ofVCouncil Regulaﬁion ) ; T

(EEC) Mo 816/70 (2), last amended by Regulation (EEC) No 1861/78 (3) o
makes it clear. that in order to achieve a better balance between pro&uction
~and uﬁlllzatlon in the- w1ne—grow1ng sector’ 1t is necessary t0 -increase
wtilization -of wine producﬁs ; whereas intervention further back; than

table wine productlon, by encouraging the use of must for purposes other
I

v v e A g e <o

than w1ne maklng, appears %o be Justlfled

e 5 g 07 S

’ Whereas at present some substant1aL outLets couLd be made avaiLabLe oy the
manufacture of grape Ju1ce and the manufacture in the,Un1ted Kingdom® and
hwn Ireland of certain products faLLvng under head1ng No 22.07 of the ‘Common |
" Customs Tar1f7, whereas the use of Community grape must in these sectors is
restricted in the f1rst 1nstance by compet1t1on from certain fru1t Ju1ces.
whose prices on- “the worLd market are substant1aLLy Lower than the pr1ces
.of Community grape must, and 1n ‘the second instance by competition from

‘musts from countries wh1ch trad1t1onaLLy supply the Unjsed Kingdom "and

'IreLand'
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whereas in order to provide a steady outlet for must - intended for the usés.
-referred to ébove,-an aid system.is necessary for must and concentrated
must 1ntended for such use; whereas, in respect of grape juice, the"

amount of the aid should be such Lhat the price of grqpe juice is compara-

bLe to that of competing fruit juices; whereas in respect of the manufacture .

in the Uniued'Kingdom and in Ireland of certain products'faLLing‘under'
head1ng No 22.07 of the Common Customs “Tariff Lhe a1d should be set at a.
Level which enables the price of musts intended for such manufacture to
find a level comparabLe with the market pr1ces for musts in the countr1e§

which traditionally supply the manufacturers of the products in question;

HAS ADOPTED THIS REGULATION :



Article 1.

The following Article is hereby inserted in Regulation (EEC) No 816/70 : -

" “Article 6 f "

1

2.

'.3‘, .
- 31 August for the, foLLow1ng wine. grow1ng year in accordance w1th a

A system of aid is hereby set up for the purchase of grape musts and.
concentrated grape musts produced within the Community and used for ':

- manufacture of grape juice,

St manufacture in ‘the Unvted K1ngdom and in Ireland of products

._faLL1ng under head1ng No 224 D? of the Common Customs Tar1ff 1n
-respect of which, by virtue of the first subparagraph of Art1cLe
30(1), the use of a compos1te name including the word "wine'" may:
be allowed by the Member States.;

The level of the aid-must.make“it‘possipLe':

= in the case of manufacture of the products'referred to in the first

indent of paragraph’ 1, to ach1eve a cost price for such. products

comparable to that of compet1ng fruit Ju1ces,

.. = 4in the case of manufacture of the products referred to in the second

indent of paragraph 1, to ach1eve a pr1ce Level for musts used for.
such manufacture comparabLe “to - the -market prices for grape musts
" "and concentrated grape musts in the countrxes which. trad1t1onaLLy

'suppLy manufacturers of the product in quest1on.

“The amount of ‘the" a1d shaLL be f1xed annuaLLy at the Latest on’

the procedure provided: for in Article 7 of ReguLat1on No 24. DetanLed
rules -for the’ appL1cat1on of this Art1cLe shaLL be adopted by the-

same procedure. '_-fu' ; S _ Co e
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NE .. Article 2 Sy

This ReguLat1on shaLL enter 1nLo force on’ the th1rd day foLLOW1ng its

'8‘&

pubL1cat1on in the 0ff1c1aL JournaL of the European Commun1t1esq

This ReguLatvon shaLL be b1nd1ng in its ent1rety and d1rectLy appL1cabLe~

in all Member States.

Done at Brussels, = L g ST - For the Council
' ' s " The President
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'memm STA‘TEMENTA | ; —_— L

DATR 30y November 1978 F |

1. BUDGET LINS CONGYRNED : 6919 APPROPRIATIONS: 1979 Proposal %{’I& m

2. ACTION 3
Draft Council Regulation amending Reguletion 816 /70 laying down

additional provisions for the common organization of the market in wine., i
? B,
3. LEGAL BASIS 3 Article 43 of the Treaty i
4« OBJECTIVES :  Measures to come into force on 31 August 1979 to increase outléts for i
Community grape musts, namely aid for grape musts and concentrated grape musts used
for manufacture of grape juice and British and Trish wines respectivelvy,
Se FINANCIAL CCNSEQULNCE FOR THE MARKETING YEAR | CURRENT ,(;,vénm:cmz, YEAR |FOLLCWING FINANCIAL YEAR
5.0 BATIIDITURE - ( ) : { .78 .
~CHARGED TO '1'318 EC BUDGI:TI‘~ - b
(REFUNLS /INTZRVENTIONS ) 5.15 m EUA - 5.15 m EUA
~CHARGED TO LATIONAL ADNMINISTR. ‘ : ,
~CHARGED TO OTHER NATIONAL GROUPS ‘
5.1 RECEIPTS i
~0a¥ ROSOURCES OF B ke v
*(LEVIES/CUSTONS DUTIES) :
~NATIONAL )
80 .
YEAR (A RN AN RN SN NN NN ) YmR 20CRSGONOPEDROGS YEAR Q...?.B'....O.
5.0.1 PLURIANNUAL PATTHRN OF EXFENDITURE ) ’
5.1.1 PLURLAYNUAL PATTERN OF RECEIFTS 5.15 m EUA 5.15 m EUA
9e2 NETHOD OF CALCULATION
l. For grape Jjuice: '
. 0 _ .. . : ' . ‘
quantity of must: 350 000 hl at 10° with aid of 0.5 uwea./ hl = 1.75 m w.a. A‘f
o ' . : E = l.9 m EUA

2. TFor British and Trish wines:

quantity of concentrated musts 85 000 hl, concentra‘hlon coefficient 3.5
representing 297 500 hl of must

‘b R

- concentrated musts takes the cost of concentration into account,

+ 297 500 at 10° with aid of 1.0 u.a,./°h1 3m eas = 3,25 m EUA.  t
6.0
6.1 FINANCING POSSIBLY I;Y TRANSFER BETWZEN CHAPIERS OF CURILNT BUDGET ? . Y"E'S/W
6.2 NEC:USITY FOR A SUFPLEIIZITARY BUDGET ? ‘ ;o ‘ (N0
6‘3n Appropriations to be entered in futurexbudVge‘ts . YES/39
COICTEL‘(TS 3

The amount of the aid is forecast on the basis of the difference between

the reference prices and the offer prices in non-member countries. The aid Ffor
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