





When it adopted the 17 2/73 food avd pregr owame, the € i) providad

foer the zrant to Chile by way of direct normal aid ! »f 2C 00C tonners
of cereals to be delivered fob Community pori of . iipment. Jiven the
special supply difficulties facing that.country ot that timeé, the Council
had moreover authorized the Commission t¢ ecarre cqt thia operation

according to the advanced implementation procedure.

In order to sarry out these decision, the Commigsgion, after receiving
the Chilean authorities' approval of the terms of the draft agreemq;t
which had been submitted to them, issued an invitation to tender '
which provided for the shipment of the products between 15 and 70

September 1973.

The events which meanwhile occurred in Chile led the Commission 1o cusperd

delivery of the cereals.

Since then, after informing the Fermanent Derresentstives Committee, the
Commission has examined with the Chilean authorities and eertain benevolent
organizations whether and to what extent the normal aid action originally.
contemplated could, given the new zituaiion and inter alia the fact that
certain external sources of supply had been re-established, be ccuverted

into special aid for needy sections of .the pepulation.

The Chilean authorities then notified the Commission that they d4id not
congider that they werec obliged to accept the corversion of the direct

normal aid originally agreed into special aid.

in other words sale 't the normal market price in Chile and use of the
funds so obtained tc finance a development project.

2 Regulaticn (EEC) no. 2149/73 of 3 August 1973 (GJ no. L 219 of 7 Auzust
1973) and notification of invitation to tender of 3 Lugust 1973 (OJ no.
C 65 of T August 1973).
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As the Commission waus concerned, however, that the Community aid should

go to the destitute in Chile and to the only, it then examined with some
reliable specialized organizations 1 how it mizht be possible to provide

help through their good services. Folléwing contacts with those organizations,
the Catholic Relief Service presented a scheme according to which it would
distribute, in re=~nn2hl~conditions of supervision, 7 915 tonnes of flour

(cqrresponding tc 11 952 tonnes of wheat) free of charge to the needyg.

The purposes of the CRS project and the conditions of its implementation
(which are specified in Annex I) are, in the Commissicn's view, such as

to lead the Community to approve it.

The prog}amme involves dictritution to children in phblic care, to holiday
camps, to school children, to 0ld people, to the sick and to families of
persons in prison. These programmes would ke implemented by CR3's corresponding
organization, namely Caritas. The Chilean CGovernment has informed this organisa-
tion that it has no objection to this humanitarlan operation being - carried out
B e of the nature of ihese distritutic.s .ud bhe inobility of the

CRS to pay for the transport of these guantities, the oper:ition can te

carried out only if the Community agrees to deliver the F77"7 cif port

of unloading in Chile. This will result, by compariscn with the operation
originally contemplated in favour of Chile; which provided for .iclivery

of the products fob, in additicnal expenditure <f 360 00C u.a.,; Junds

for which are still available under Chapter 9C of the Commission budget

- Food Aid Expenditure (on this point see Financial Annex).

In conclusion, it is proposed that the Council :

1. Cancel the food aid operation for Chile under the 1972/73 prezramme

In particular the Red Cross, which was unable to ensure a significant
distribution under satisfactory conditions, and the Oecumenical Council
. of Churches, which ctated that it relies cn the CRS for implementation
of this type of opcration.
2 The Commission considers that a further pcssibility offered by the CRS
should not be accepted; namely to sell additional quantities on the
Chilean marked with a view to allocating the funds so obtained to cocio-
economic and social aid projects also implemented ty that orzcnization.
Such an operation would have characieristics very close to those originally
contemplated with the authecrities.
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2. Grant the Cathclic Relicf fervien an alloca‘ion of T 215 toane: of
flour, corresponding to 11 952 tonnes of wheat to te delivered cif
Chile for distribution free of charze to particularly needy sections

of the population as specified in the Annex.

3. Adopt the proposal for a Council Decision relating to the financing by
the Community of certain expenditure on food aid provided through the

Catholic Relief Service for certain categories of the population in
Chile (Annex III).

The Commission wishes to inform the Council furthermore that studies are.
being undertaken with a view to using the remaining quartities

for Chile (8 048 tonnes of cerenls) for a possible socic-eccnomic scheme
in the rural and urban environmentc, which could te implemented by the

group of Christian churches in that country.

The Commission reserves the right to present additional proposals if it.

seems that an operaticn of this type should be adopted.







ANNEX

Aid. programme preconted by the Caitholis Relief Service (GRS

[T

for the benefit of Chile

The particular grounds for the prcgramme presented by the CRS are the

unsatisfactory food situation of that part of the population which is

socially and economically at a disadvantaze. In the urban areas, according

to a survey of households theydaily food deficit varies between 33,06 % and

72,6 % according to the district. In the rural areas the situation is no
better.

The pupose of this project is %o give help is particular to :

1. Children in public care (18 128 children between 16 and 19 years of zge),

who receive distinctly inadegquate aid from the Chilean GState;

2. Holiday camps : 50 COQ children from gocizlly and economically deprived

environments attend holiday camps set up by Caritacs;

3. 014 people : Caritaz provides help for aopproximately 4 SCC inmates of
0old peoples' homes; '

4. The sick : the CRS wund Caritas—Chile sive help on averaze to 55 000 sick

persons per year;

5. Priscners® far:lic. : +4he CRS and Caritas help about 25 000 prisoners

families.

The programme extends also to schoeol canieens and to a number of workers'

families.

The breakdown of the flour requiremeats for thece different catezories is

‘as follows :

Number  Daily Munmler of Number ¢f Total tonnec
Category of raticn days per ‘menths re juired
perstus in ,r. . month
Children in public 1% 178 . 100 ‘ s 10 <o,
care
0ld people's honme 4 ECC 2co 50 12 305.C0
Holiday camps £0 0Co “QC 0 3 90C.C
Health institutiong £0 coe o 20 12 n,7CC.0
Sick at home 5 QCe 200 2C 12 250.0
University ctudents
frcm institutions 1 oec 20C o D ca.0
Families of perscuc
in prison 25 CCC 200 2C 12 1,800.¢C
Schocl canteens 1 500 1CC 25 12 A5.C
Workers' families 15 CCo 200 o5 12 1,c%C.0

Total 3 7,915.0
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I. Cost of the opercticn at internal Community prices

A. Value of raw materials

11 952 tonnes wheat x 140.57 u.a. ’ 1 690 000 u.a.

B. Cost of transport .
7 915 2 x 45 w.a./4 356 175 u.a.

2,036 175 u.a.
II. Charzes to tudget
1974 Budget, Chapter 90 Item 9 C11 (1)72/73 plan of execution)

the situation of which is as follows :

A. Initial appropriction
d 3 i

(993
(9]

OOC CCD Velio

B. Supplerentary approrriation
resulting from ¢ tranczfer within

Chapter 90 10 2CO CCC u.a.
C. Total appropriatiors 23 2C0 CO00 u.a.
D. Disbursements 17 294 OCC u.a.
E. Available balance ¢

© 046 CCO u.Lc.

Charzing the proposed opcratior to this bulunce (7)) will leuve cveilcble
under Item 9C11 an cmcunt of 3 710 COC u.a., which will Le cufficient to
cover the bulk of costc still tc be paid urder the 1972/73 programme,
ectimated at £ OCC CCC u.a. The difference of apprpxomately 1 CCO 002 u.&.

will be covered, cs stated during the budget discussions, by 2 transfer

within Chapter JC, under which a&ll the nececcary fundc are _rouped.

In any case, it should te pointed out that the logic governinz the budget
discussions would have required cuch a transfer since the cid meacure as

now proposed involves additional funds of only 386 175 u.a. (transpert

Vva

costs) by comparison with execution cf the 1972 /73 programme as criginolly
contemplcted.

Market price evaluated at the svers d%ar'eu price J“ﬂuarV/JdL 1274
(136.57 u.a./f) + delivery fob (i u.d./t .

Amount of wheat flour correcpending to 11 992 tcnnes of wheat.
\
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Proposal for a Ccuncil Decisica

relating to the financing by the Community of certain expenditure on
food aid provided through the Catholic Relief Jervice for certain categories
of the population in Chile,

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European Economic Community,

|

i

!

i

|

1 |
Having regard to Council Regulaticn (EEC) no. 1703/72 of 3 Auzust 1972 f
amending Regulation (EEC) no. 2052/69 as repards the financing by the i
Community of expenditure resulting from the implementation of the 1957 %
Food Aid Convention and layir T down rules for the financing by the Community %
i

of expenditure arising frorm ihe impleméntati-n cf the 1971 Focd Aid Conventicr,

and in particular ArticleB(Dand Article 101 ‘thereof;
Having regard to the prorossl from the Conuvicsiong

Whereas the Catholic Relief Service is not in a position to finance the
costs necessitated by the transport of the products, whereas it is there-
fore advisable, in order that this aid measure may be undertaken, that

the Community bear the cost of transport of the food aid in the form of
cereals to the poris of unloading;

HAS DECIDED :

Sole Article

Community financing chall, in the case of the Ccmmunity food aid for
certain categories of the population in Chile provided through the
Catholic Relief Service under the 1972/73 programme, also cover the

cost of delivering the products to the ports of unloading.

1OJ no. L 180, 9 August 1972, p. 1
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