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THE ROLE OF THE COMMUNITY'S REGIONAL POLICY <} <. ?/“ /
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"Our regional policies play a significant role in the options for our
future. Our approach to compensating th~ disparities between regions
will cement the foundations of Economic and Monetary Union. It will
also give us valuable expertise and exp-'rience for shaping new
relationships with Eastern Europe."

Spaaking today In Palermo at a conference on Southern Europe
organised by the Itallan Soclallst Party, Bruce Millan, Commissioner
for Reglional Pollicles, addressed the future of Community reglonal
poilcy, particularly In the light of Economlc and Monetary Union and
the developments In Eastern Europe. Tha followlng are extracts from

ths speech

on EMU:

EMJ Inevitably ralises the questlion abour the future of reglonal
policles and flnanclial transfers relating to cohesion. | would Ilke

to stress three polints:

First, that coheslon Is based on the perception that the
distribution of the overall costs and buneflts of greater economic
an4 political Integration must be suffi:lently equitable;

Seond, that Monetary Unlon and market integration cannot be relied
upon by themselves to bring about a rediction In regional
disparities. On the contrary, as state! In the Delors report,
historlcal experlence suggests that In he absence of countervalling
poilcles the overall Impact on disparities could be negatlive;

Th:rd, that glven the size of reglonal Iisparities In the Community
and the contlinuous adjustment to econom c developments,
st engthening coheslion will require sus alned long-term efforts.
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= Thase conslideratlons suggest that, as | the past, further steps
towvards economic Integration and the po:ling of soverelgnty Involved
In EMU will require an additional comml . ment by the Community to
acrelerate the catching up of the reglons lagging behind and to
promote balanced development throughout the Community. In the
abr,ence of mechanisms which will make a substantlial further
cor tribution to strengthening cohesion, It must be doubtful whether
agreement on the monetary unlon and fls.al pollcy coordination
aspiects of EMU can be reached.
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on Eastern Europe: '
| attach great Importance to the success of our new regional pollicy

in the development of cooperatlion betwnen the Reglons and cltles of
t{ne Community and at the end of last ynar we jaunched exchange
schemes covering a large number of Comaunity reglons and cltles. We
are also supporting the establishment of networks between groups of
reglons and clitles for speciflc Joint aconomlic objectives.

These ideas for Inter-reglonal cooperation can be also extended to
cover a new field of Community actlion, namely to assist the regions
and cltles of Eastern Europsan countriegs to develop thelr own system
of decentrallzed administration as well as to cooperate with the
Commun!ty’s reglons for the promotlion >f Economic Development.

This type of support for the countries of Eastern Europe will be as
important for those countries as wl!ll financlal help. Thelr needs
are great, on a par In many cases wlth those of our poorest reglons.
But they will nesd to develop new structures and new ways of working
If they are to absorb effectively the funds from the Communlty and
elsewhere, and of course the needs of the Individual countrles vary
anormous y.

think our experisnce In the Implemenzation of Structural Fund
asslistence inslide the Community shows that the success of our
afforts depends very much on good coordinatlion between all those
involived and on the solldity of the rejlonal and local
administrations In the areas concerned This Is all the more
mportant in Eastern Europe where the 'ommission has been assligned a
rordirating role In G24,

t would therefore seem to me that one of the most useful channels
for such ald mlght be through promoting the establishment of
Reglonal Development Agencles such as sxlist for example In Ireland
ant Scotland. While acting on behalf of the Natlional Government
these agencies have the advantage of beling able to tackle the
structural problems of a Reglon In a f-exlble and an Integrated
fash'on — something which Is very dIff:cult to achleve by programmes
of asslistance which are managed by highly centrallised natlional
ministries In ex-state trading economies. The agencles would also
ensure affective coordination between grant aid and bank lending
through Instlitutlons such as the EIB and BERD.

Last week those of us who attended the Congress in Berlin of the
Confedaration of the Soclallst Parties heard at first hand the
concerns and asplrations of the nascent soclallist and soclal
democratic parties In Eastern Europe. East Germany and Hungary face
electlons next month, the others later. Only when these countries
have democraticalily elected governments can we discuss with them, as
ecquals, what they want to achleve In the medium and long term and
hew we zan heip. Until then we can of“er our Ideas but we cannot
Impose them nor should we seek to do so.

Developments In Easter Europe and the Community’s willlngness to
assist thess countries with substantlal flnanclial resources have N
raised ~oncerns In certaln Member States and reglons that the o
Increasing resources earmarked by the {tructural Fund reform may be
at risk. There Is, of course, no risk that the decislon on the
doubling of the funds by 1993 will not 26 respescted. But we must

see that these rasources are used effectively especlally If we are

to argue, as | certalinly will, that Connunity support to the weaker
Member States and reqglons should be relaforced and not diminished
aftar 10072 Hnwaver =uch reinforcemert will bs all the more



